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BEFORE THE FLORIDA PUBLIC SERVICE COl1MISSION 

In re: Proposed rate reduction to ) DOCKET NO. 910507-WU 
reflect a decrease in purchased water) 
cost by Tamiami Village Utility, Inc.) ORDER NO . 24505 
in Lee County. ) 
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The following Commissione r s participated in t:he disposition of 
this matter: 

J . TERRY DEASON 
BETTY EASLEY 

GERALD L. GUNTER 
MICHAEL McK . WILSON 

ORPER APPROVING TARIFF TO REPUCE BATES 

BY THE C0~1ISSION: 

Tamiami Village Utility , Inc. (Tamiami or Utility) is a water 
and wastewater utility, which provides water serv ice to 7 16 
residential customers and 6 general service customers in Lee 
county. Tamiami purchases water from Lee County through 4 master 
meters . The Lee County Board of Commissioners raised the water 
rates effective October 1, 1990. Tamiami filed an application on 
November 29, 1990, seeking authority to pass the increase through 
to its customers, pursuant to Section 367 . 081(4) (b), Florida 
Statutes. The pass-through became effective on January 1J , 1991 . 

The pass-through increase resulted in a 72 percent increase in 
the water gallonage charge for all of Tamiami ' s customers. Prior 
to the increase , residential a nd general service water gallonage 
rates were $2.78 per 1,000 gallons . That amount increased to $4.78 
per 1000 gallons as a result of the pass through. 

At the request of Tamiami ' s residential customers, the Lee 
County Board of Commissioners vo t ed o n March 20 , 1991, to 
r eclassify one of Tamiami ' s 4 - inch meters as a "Utility Resale 
Service" meter rather than a " Commercial" meter. The meter , which 
was reclassified, affects 716 of Tamiami ' s residential customers 
and J general service customers . This rec lassificat)on altered the 
rates charged to the 4-inch meter, result ing in a lower monthly 
bill for purchased water. 

This matter was brought to our attention by o ne of Tamiami ' s 
customers . Our Staff then contacted the Utility and informed it 
that a recalc ulation a nd reduction of the rates would be necessary . 
Initially Tamiami was opposed to a reduction i n the gallonage 
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charge put into effect as a result of the pass through. However, 
Tamiami subsequently agreed to the proposed reduction and filed 
tariff sheets reflecting the change in rates. 

The reca lculation r esults in a 31 percent reduction i r the 
gallonage charge from $4 . 78 per 1 , 000 gallons to $3 . 30 per 1,000 
gallons, which is an i ncrease from the gallonage charge of $2 . 78 
per 1,000 gallons charged prior to the effective date of the pas s 
through . 

The reducti on has resulted in 2 different cost structures 
wi thin the Utility ' s general service class . A weighted average of 
the total annual cost increase was divided by total annua l ized 
gallons sold, rather than meter by meter, in order to avoid 
discriminatory rates. This method applies the entire inc rease in 
purchased water to the gallonage charge only . 

I 

Based on the foregoing , we will approve Tamiami 's revised 
tariff sheets which reduce the residential and general serv ice I 
gallonage rate from $4 .79 per 1,000 gallons to $3 . 30 per 1 , 000 
gallons as a result of the reduction ~n the cost of water purchased 
from Lee County . The new rates shall be e.ffective for meters read 
30 days o n or after the stamped approval date on the tariff s heets. 
The tar~ff revisions approved herein a r e effective , but inter i m in 
nature and will become final unless a substanti ally affected person 
files a peti tion for a f ormal proceeding within 21 days of the d a te 
of this Order . 

It is, the r e fore , 

ORDERED by the Florida Public Service Commission that the 
revised tariff sheets filed by Tamiami Village Utility , Inc., u.s. 
41 North, North Ft. Myers, Flori da 33903-2190, to reduce the: 
gallonage charge for residential and general servi ce customers from 
$4 . 78 per 1 , ooo gallons to $3 . 30 per 1, 000 gallons 1s he r eby 
approved . Tamiami shall charge these rates until authorize d to 
cha nge by the Commission. It is further 

ORDERED that the new rates shall be effective for meters read 
30 days on or after the stamped approval date o n the t ariff s heets . 
It is further 

ORDERED that the tariff rev isions approved herein are 
effective but inter im in nature and s hall become f i nal unless a I 
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substantially affected person files a petition for a 
proceeding, which is received by the Director, Division 01 

and Reporting by the date set forth in the No tice of 
Proceedings set forth below. It is further 

27 3 

formal 
Records 
Further 

ORDER ED that in the event no petition for a formal proceeding 
is timely received, this Docket shall be closed. 

By ORDER of the Florida Public Service Commission, th i s ~ 
day of 1991 

TEVE TRIBBLE rector 
Division of Records and Reporting 

(SEAL) 

ALC 

NQTICE OF FURTHER PROCEEPINGS OR JUPICIAL REVI EW 

The Florida Public Service Commission is required by Section 
120 . 59(4), Florida Statutes, to notify parties of any 
administrative heari ng or j udicial review of Commission orders that 
is available under Sections 120.57 or 120 .68, Florida Statutes, as 
well as the procedures and time limits that apply. This notice 
s hould not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result in the relief 
sought. 

The Commission's decision on this tar if f is interim in nature 
and will become final, unless a person whose s ubs tant ial i nterests 
are affected by the action proposed files a petition for a formal 
proceeding, as provided by Rule 25- 22 .036( 4), Florida 
Administrative Code, in the form provided by Rule 25- 22 .036(7) 
(a) (d) and (e), Florida Administrative Code. This petition mus t be 
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received by the Director, Division of Records and Reporting at his 
office at 101 East Gaines Street, Tallahassee, Florida 32 ' 99-0870 , 
by the close of business on Hay 2 9 . 1991 

In tho absence of such a petition , this Order s hall become 
final on t he day subsequent to the above date. 

Any objection or protest filed in this docket before the 
issuance date of this Order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period. 
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If this Order becomes final on the date described above, any 
party adversely affected may request judicial review by the Florida 
Supreme Court in the case of an electric , gas or telephone utility 
or by the First District Court of Appeal in the case of a wate r or 
sewer utility by filing a notice of appeal with the Director, 
Division of Records and Reporting and filing a copy of the notice 
of appeal and the filing fee with the appropriate court . This I 
filing must be completed within thirty (30) days of the date this 
Order becomes final, purs uant to Rule 9 . 110, Florida Rules of 
Appellate Procedure. The not ice of appeal must be in the form 
specified in Rule 9 . 900(a), Florida Rules of Appellate ProcedurP . 
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