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BEFORE THE FLORI DA PUBLIC SERVICE COMMISSION 

IN RE: Proposed Repeal of 25-4. 0166 , 
F.A.C. , Imple mentat ion of Uniform 
System & Classific a t ion of Accounts ; 
and Revision of 25-4.017, F.A . C., 
Uniform system and Cla ssificat ion 
of Accounts. 

NOTICE Of RULEMAKI NG 

DOCKET NO. 91090 6-TP 

ORDER NO. 
2529 1 

ISSUED: 
11/01/9 1 

NOTICE is hereby given that the Commi ssio n, pursuant to 
s ection 120.54, Florida Statutes , has initiated rulemaking to 
r e p eal Rule 25-4.0166 1 F.A.C. , and amend Rule 25-4 . 017 , F.A.C., 
relating to the uni form system and classification of accounts . 

The attached Notice of Rulemaking will a ppear i n the November 
8, 1991, edition of the Florida Admi nist rati ve Weekly. If 
r equested , a hearing will be held at the followi ng time and place: 

9 : 30a .m., Thursday, December 5 , 1991 
Room 122 , Fletcher Building 
101 East Gaines Stre e t 
Tallahassee , Florida 

Written requests for hearing and written comments or s uggestions o n 
the rules must be recei ved by the Director , Division of Records and 
Re porting, Florida Public Service Commission, 101 East Gaines 
Street , Tallahassee, FL 32399 , no later than December 2, 1991 . 

By Direction of the Florida Public Serv ice Commission, this 
l s t day of NOVEMB ER 199 1 

(S E A L) 

CTM 

amd46&17 . cjp 

STEVE TRIBBLE, Di r ector 
Division of Records & Reporting 
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FLORIDA PUBLIC SERVICE COMMISSION 

DOCXET NO . 910906-TP 

REPEAL OF RULE 25-4 . 0166, F . A.C. 

~SION OF RULE 25-4 . 017, F.A.C . 

RULE TITLE: 

Implementation of Uniform System & 

Classification of Accounts 

Uniform System and Classification 

ot Accounts 

RULE' NO . : 

25-4 .0166 

25- 4.017 

PURPOSE AND EFFECT: Rules 25-4.0166 and 25-4.017 both address t he 

Uniform System and Classification of Accounts (USOA). Rule 25- I 
4.0166 is being r epealed and some of its provisions are Leing added 

to Rule 25-4.017 for ease of reference. The rule is in nee d of 

updating to reflect current accounting p ract ices . These rules were 

last amended in 1988 and they incorporate the Federal Communication 

Commission's revisions to Part 32 Class A of the Uniform System and 

Classification of Accounts (USOA) as of December 1, 1987. 

Revisions made to the USOA since then should be adopted by rule . 

To keep staff better informed about substantial changes to 

earnings, a provision is added requi ring large local exchange 

companies to give notice within 45 days whenever they make certain 

accounting changes. 

SUMMARY: The substa nce of Rules 25- 4. 0166 and 25-4.017 are being 

combined into a single rule , Rule 25-4 . 017 , and Rule 25-4.0166 is I 
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being repealed to reduce the confusion that results from having two 

rules on the same subject . Rule 25-4 . 017 is updated to require 

t e lecommunications c ompanies to use the uniform system of accounts 

i n effect as of October 1, 1991 and to dele te subaccounts that are 

no longer needed by the Commission. A new provision requires local 

exchange companies with more tha n 100,000 acces s lines to notify 

the Commission of each accounting change that will alter the 

company's annual revenue requ i rements by 25 or more basis points on 

equity. 

RULEMAKING AUTHORITY: 350.127(2), F.S. 

LAW IMPLEMENTED: 350.115, 364.17, F.S . 

SUMMARY OF THE ESTIMATE OF ECONOMIC IMPACT OF THESE RULES: Host of 

the changes to the rule reflect current practice and will have a 

minimal impact on the parties affected by the rule. No direct 

costs will be incurred by the agency or other parties. The 

requirement that companies must notify the Commission of certain 

communications is an existing requirement. The modification that 

requires notice within a certain time should no t result in 

additional costs. Re quir1ng the companies to provide copies to the 

Commission upon request will result in additional, but minimal, 

costs to the companies. The new requirement impos ed upon the 

larger local exchange. companies to notify the Commission of certain 

accounting changes may require additiona l personnel time to assess 

and report the impact of accounting changes and to make computer 
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programming changes. 

\ffliTTEN COMMENTS OR SUGGESTIONS ON THE PROPOSED RULES MAY BE 

SUBMITTED TO THE FPSC , DIVISION OF RECORD8 AND REPORTING, WITHIN 21 

DAYS OF THE DATE OF THIS NOTICE FOR INCLUSION IN THE RECORD OF THE 

PROCEEDING . IF REQUESTED WITHIN 21 DAYS OF THE DATE OF THIS 

NOTICE, A HEARING WILL BE HELD AT THE DATE AND PLACE SHOWN BELOW: 

TIME AND DATE: 9:30A. M., December 5, 1991 

PLACE: Room 122, 101 East Gaines Street, Tallahassee , Florida . 

THE PERSON TO BE CONTACTED REGARDING THIS THESE RULES AND THE 

ECONOMIC IMPACT STATEMENT IS: Director of Appeals , Fl orida Public 

Service Comoission, 101 East Gaines Street, Tallahassee, Florida 

32399 

THE FULL TEXT OF THE RULES ARE: 

25-4 . 0166 Implementation of Uniform System & Classification 

of Accounts. 

Specific Authority: 350 . 127(2), F.S . 

Law Implemented: 350.115, 364.17, F.S. 

History: New 4/ 25/88, Repealed 

25-4 . 017 Uniform System and Classification of Accounts . 

(1) Each telecommunications ~elephe"e company shall maintain 

its accounts and records i n conformity with the Uniform System and 

Classificati on of Accounts (USOA) as prescribed by the Federal 

Communications Commission in Title 47, Code of Federal Regulations, 

Part 32 Class A as adopted on December 2, 1986, and revised as of 
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October 1 . 1991 Oeeem&er 1, 1987, and as modified below. Inquiries 

relating t o interpretation of the USOA shall be submitted in 

writing to the Qivision of Auditing and Financial Analysis. 

(2) Each company shall e s tablish separate depreciation 

reserve subaccounts for each corresponding subaccount established 

in the USOA or by rules of thi s Com.mission. 

( 3) St:nftlllary Aeeettnt: 6319, In format: ion Ori(}inationf':Perminat:ion 

EMpenee, ehall else inelttde t:~e fellewin~ related aeeettnter 

(a) Aeeottnt 6363 , Inetallatiene of Eqttipment Beyond -e-fte 

Oemareatien Point, rwhieh inelttdes the eeet BY location of the 

eri~inal inetallatien, er of eqttipmen~ additi ons te eri~inal 

eq~ipment inetallatione en t he e~etomer ' e ei~e ef the demarcation 

point; and 

(b) Aeeo~nt 6364, kepa ire of Eqttipmene Beyend the Demarcation 

Point, ~hieh incl~dee the eeet By location , of maintainin(j 

eq~ipment en the ettetemer ' e side of the demarcation point. 

(4) ':Phe following ettbaeee~nte are eetaBliehed, fer the 

pttrpese ef ttniformity, in ~eeettnt 5984 , relatin~ te State Aeeeee 

Re¥enuee-r 

(a) Aeeettnt 5984.19, Common Line, inelttdee the re¥enttee £rem 

t he ehar~e fer the intereMehange portion of the wirin~ Between the 

end tteer premi ees an.d the end office of the telephone company . 

(B) Aeee~nt 5984.11, Line ':Pe~inatien, inelttdee the re¥enttee 

from the ehar~e fer ttee ef that porti on et the nentretfi e eeneitive 
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(e) Aeee~~~ 5984al2, Local swi~eh 1, i~el~ees ~he re~e~~ee 

~ell ser"'iee (M'FS) a~8 wide area ~ell eer"'iee (\~A'i'S) , 

(d) Aeeo~~~ S984al3, Loeal Swi~eh 2, i~el~dee re"'e~~es from 

s~i~ehi~~ arra~~eme~te for messa~e ~ell eer"'iee (M'i'S) or ~iee area 

t:ell service (UA'i'S) , a~e1 e~her service receivi~~ aeeese ~o ~he 

local eMeha~~e carriere swi~eh et~~al ~o ~hat provided M'i'S a~d UA'i'S . 

reve~~es eolleeted from a~ i~tereMeha~~e eompa~y whieh reflects the 

eost o£ ~he ~se of a local eMcha~~e carrier ~ra~emiseio~ faeili~ies 

be~wee~ ~he LEO e~d office servi~tJ the i~~ereMeha~tJe carrier's 

poi~~ e£ prese~ee a~d the LEO e~d e£tiee s...,it:eh orifji~at:i~CJ or 

t:ermi~at:i~~ ~e i~t:ereha~~e carrier ' s traffic. 

(£) Aeeo~~t 5984al5; Dedicated 'i'ra~sport, i~el~des t:he 

office servi~tJ the IXOs termi~al locatio~. 

(CJ) Aceo~~t 5984al6 1 Other Switched Aeeess Ser"'iees , i~cl~des 

s~beeee~~ts listed i ~ (e) thre~gh (f) a 

(h) Aeeo~~t 5984 • 17 1 Limited Pay 'i'elephe~e 1 i~el~dee the 
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f~rther e~bdiYided as follows: 

2. Aeeo~n~ 5084 . 182 1 

( j) Aeeo~n~ 5984, 19, In forme~ ion Servieee, incl~dee t:he 

reven~ea from in~rest:a~e directory informa~ion service inel~aing 

service calls, directory access services, and ether revenues i n 

connection wi~h ~his service. 

(k) Acco~n~ 5084,20, In~ercept, inel~des the reven~es fer 

serYices ~o stoop a ~elephone call directed to an improper telephone 

number and ~o redirect that call to an operator or reeordin9. 

(1) Account 5084.21, Other Intrastate Access Char9ee, 

includes all in~raetate carrier reven~e net provided f er i n 

euboccoun~s lie~ed in (h) t hreu9h (k) . 

111 f5t Account 1181, Telecommunications Accounts Receivable 

- Allowance, shall be maintained on the allowance (reserve) method 

49., 
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for uncollectible accounts with concurrent charges being made to 

Account 5301, Uncollectible Revenue - Telecommunications. This 

provision shall apply only to the regulated operations of the 

utili ty. 

C4l A telecommunications company may use a different account 

numbering system but shall use the same account descr iwtions as 

prescribed in the Uniform System and Classification of Accounts or 

I 

by tbb I:Qmmission. If a aifftt•mt account oyml>etiog §ystem is 1 
used. a cross reference of the company ' s system to the commission's 

numbering system shall be shown in the company's chart of accounts. 

C5 l Tax side records shall be maintained for the purpose of 

identifying deferred taxes. and deterred investment tax credits and 

related recapture. for each plant subaccount i dentified in the 

USOA. Deferred taxes s hall be separated between maior timing 

differences such as accelerated depreciation . normal spread items 

and intercompany profit. 

C6l Cost allocation side records shall be maintained for the 

purpose of facilitating cost of service studies and shall include 

cost allo~ations ot inc ome taxes. other taxes. general a nd 

administrative expenses . and other allocated expenses for each 

expense account and subaccount identified in the USOA ot Commission I 
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rules. 

C7l Each telecommunications company shall notify the pivision 

ot Auditing and Financial Analysis in writing of all communications 

written to or received from the Federal Communications commission. 

the Financial Accounting Standards Board. or tbe Internal Revenue 

Service. that pertain to accounting procedures. separations 

procedures. or the USOA. Notification shall be provided by the 

company as on attachment to the Telephone E~rnings Surveillance 

RePort and shall include notice of communications that w~re sent or 

received by the company from the tenth day of the month in which 

the previous surveillance r e port was filed t hrough the tenth day of 

the current month . "Communication" includes writi ngs sent or 

received by the company d irect l y or on its behalf by a parent 

company or representative. Upon request of the pivision of 

Auditing and financial Analysis. the company shall provide a copy 

of th9 written communication to the piyision. 

Cal Each telecommunications company with more than 100.000 

access lines s hall notify the Division of Auditing and Financial 

Analysis, in writing within 4 5 days of implementation, of each 

change in accounting methodology. accounting estimates, or 

underlying assumptions. wben the change will alter the company's 

annual revenue requirements by 25 or more basis points on equity . 

Notification is not reauired for changes approved by order of t~ 

Commission. 
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Specific Authority : 350.127(2), F.S. 

Law Implemented: 350.115, 364.17, F.S. 

History: Revi sed 12/1/68, Amended 3/31/76, 8/21/79, 1/2/80, 

12/13/82, 12/13/83, 9/30/85, formerly 25-4.17, Amended 11/30/86, 

4/25/88, 

NAME OF PERSON ORIGINATING PROPOSED RULES: Rick Wright, Division 

of Communications 

NAME OF SUPERVISOR OR PERSON(S) WHO APPROVED THE PROPOSED RULES: 

Florida Public Service Commi ssion 

DATE PROPOSED RULES APPROVED : October 22, 1991 

If any person decides to appeal any decision of the Commission with 

respect to any matter considered at the rulemaking hearing, if 

held , a r ecord of the hearing is necessary . The appella nt must 

ensure that a verbatim record , i ncluding testimony and evidence 

forming the basis of the appeal is made. The Commission usually 

makes a verbatim record of rulemaking hearings . 
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