
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Petition for a pproval of ) DOCKET NO . 930218-EI 
annual underground residential ) ORDER NO. PSC-93-0712-FOF-EI 
distribution tariff revisions by ) ISSUED: 5/10/93 
Gulf Power Company, Tampa ) 
Electric Company, Florida Power ) 
& Light Company, Florida Power ) 
Corporation and Florida Public ) 
Utilities Company . ) _______________________________ ) 

The following Commissioners participated in the disposition of 
this matter: 

J. TERRY DEASON, Chairman 
THOMAS M. BEARD 
SUSAN F. CLARK 

JULIA L . JOHNSON 

ORDER APPROVING URD TARIFFS FILED BY 
FPL, FPC, TECO, GULF & FPUC 

BY THE COMMISSION: 

Pursuant to Section 366 . 06(4), Florida Statutes, and Rules 25-
6.033, 25-6.078 , and 25-6 . 115, Florida Administrative Code , Florida 
Power and Light Company (FPL), Florida Power Corporation (FPC), 
Tampa Electric Company (TECO) , Gulf Power Company (Gulf) , and 
Florida Public Utilities Company (FPUC) filed annual tariffs and 
charges associated with the installation of underground residential 
distribution (URD) service . The c ost of standard overhead service 
is recovered in the base rates paid by all customers, whereas the 
additional cost incurred in providing underground service is 
recovered from the applicant requesting underground service . These 
tariffs are the first tariffs filed pursuant to the Commission's 
new underground distribution rules which were implemented September 
21 , 1992. One feature of the new rules is that the utilities are 
now required to provide applicants with a binding cost estimate for 
the cost of underground installation. 

We have reviewed the annual updated tariff sheets and charges 
filed by FPL, FPC, TECO, Gulf, and FPUC, a nd we believe they meet 
the requirements of Rules 25-6.033, 25-6.078, and 25-6.115, Florida 
Administrative Code, as they relate to the installation of 
underground electric distribution facilities to serve new 
residential subdivision customers . We note that this is the first 
year that FPUC submitted an URD tariff. In addition, we note that 
the charges related to other underground services offered by FPL 
have been modified by the company to reflect current costs. The 
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updated tariff sheets include the following per lot cost 
differentials: 

RESIDENTIAL SUBDIVISIONS FPC FPL TECO GULF 

A. Single Family $286 . 41 $260 . 77 $396.31 $319.71 
B. Mobile Home Park 

-Individual Meters $174.03 $161.57 $304.44 $245 . 79 
c. Mobile Home Park 

-Ganged Meters $ 55 . 51 $ 0.00 

A detailed derivation of these costs is shown on Schedu~es 1 and 3 
attached to this order . 

Rule 25- 6.115 also establishes formulas to use in determining 
the charges for a binding cost estimate . These charges are 
designed to recover the costs incurred by the utility in developing 
the engineering data necessary to construct the requested 
facilities. This is the first year that we r equired investor-owned 
utilities to submit standardized cost information concerning 
charges associa ted with a binding cost estimate. If an applicant 
executes a contract with a utility within 180 days of paying the 
binding cost estimate fee, the applicant is not liable for charges 
in excess of 110% of the binding cost estimate. The amount paid 
for the binding cost estimate is treated as a credit to the total 
amount due for the overhead/underground differential charge. The 
fees required to obtain a binding cost estimate are shown on 
Schedl!le 5 attached to this order . We have reviewed FPL, FPC, 
TECO, Gulf, and FPUC's fees associated with obtaining a binding 
cost estimate, and we believe they are in accordance with Rule 25-
6 . 115, Florida Administrative Code . 

We have reviewed the annual updated tariff sheets, charges, 
and supporting data filed by FPL, FPC, TECO, Gulf, and FPUC . The 
changes in the overhead and underground differentials proposed for 
1993 appear to be reasonable. Most reflect either modest increases 
or decreases from prior years. Accordingly, we approve the annual 
tariffs submitted by Florida ' s investor-owned utilities filed 
pursuant to Section 366.06(4), Florida statutes, and Rules 25-
6 . 033, 25-6.078, and 25-6.115, Florida Administrative Code . 

The tariffs filed by FPC, TECO, Gulf, and FPUC shall become 
effective May 10, 1993. FPL ' s tariffs shall become effective 
within 30 days of the issuance date of this order . If a timely 
protest is filed, the t,ariffs shall remain in effect with any 
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increases in revenues stemming from these tariffs held subject to 
refund pending resolution of the protest . 

It is , therefore, 

ORDERED by the Florida Public Service Commission that the 
tariffs filed by Florida Power and Light Company, Florida Power 
Corporation, Tampa Electric Company, Gulf Power Company, and 
Florida Public Utilities Company pursuant to Section 366.06(4), 
Florida Statutes, and Rules 25-6.033, 25- 6.078, and 25-6.115, 
Florida Administrative Code, are hereby approved. It is further 

ORDERED that the tariffs filed by Florida Power Corporation, 
Tampa Electric Company, Gulf Power Company, and Florida Public 
Utilities Company shall become effective May 10, 1993. It is 
further 

ORDERED that the tariffs filed by Florida Power and Light 
Company shall become effective within 30 days of the issuance of 
this order. It is further 

ORDERED that if a protest is filed in accordance with the 
requirement set forth below, the tariff shall remain in effect with 
any increase in revenues held subject to refund pending resolution 
of the protest. It is further 

ORDERED that if no protest is filed in accordance with the 
requirement set forth below, this docket shall be closed. 

By ORDER of the Florida Public Service Commission, this lOth 
day of Mgy, ~-

(SEAL) 

MAH 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120.59(4), Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 120.68, Florida Statutes, as 
well as the procedures and time limits that apply. This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result in the relief 
sought. 

The Commission's decision on this tariff is interi~ in nature 
and will become final, unless a person whose substantial interests 
are affected by the action proposed files a petition for a formal 
proceeding, as provided by Rule 25-22 . 036(4), Florida 
Administrative Code, in the form provided by Rule 
25 - 22.036(7)(a)(d) and (e), Florida Administrative Code. This 
petition must be received by the Director, Division of Records and 
Reporting at his office at 101 East Gaines Street, Tallahassee, 
Florida 32399-0870, by the close of business on June 1. 1993 . 

In the absence of such a petition, this order shall become 
final on the day subsequent to the above date. 

Any objection or p r otest filed in this docket before the 
issuance date of this Order i s considered abandoned unless it 
satisfies . the foregoing conditions and is renewed within the 
specified protest period . 

If this Order becomes final on the date described above, any 
party adversely affected may request judicial review by the Florida 
Supreme Court in the case of an electric, gas or telephone utility 
or by the First District Court of Appeal in the case of a water or 
wastewater utility by filing a notice of appeal with the Dire=tor, 
Division of Records and Reporting and filing a copy of the notice 
of appeal and the filing fee with the appropriate court. This 
filing must be completed within thirty (30) days of the date this 
Order becomes final, pursuant to Rule 9. 110, Florida Rules of 
Appellate Procedure. The notice of appeal must be in the form 
specified in Rule 9.900(a), Florida Rules of Appellate Procedure. 
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OVERHEAD AND UNDERGROUND COSTS 

(a) 'MATERIAL'- INCLUDES SALES TAX. 

(b) 'SERVICE' -
FPL - INCLUDES MEIER 

1993 NOTES 

FPC, GPC & TECO - INCLUDES METER AND METER SOCKET 

(c) 'STORES IIANDLING' -

SoiCOULE 3 

P•v• ~Of~ 
Oodet 13021&-EI 

FPC- 13% (1993, 1992) AND 11% (1001) OF ALLMATERIALEXCEPTTRANSFOAMERS AND METERS. 

FPL- 7 .50% ( 1993). 10.02% ( 1992) AND 0 .38% (1!19 1) OF ALL MATERIAL EXCEPT METERS. 

- 3.75% (1993), 5 .01% (1992) AND 4.69% (1991) OF METEflS. 

TECO - 10% OF ALL MATERIAL (1993, 1992 & 1!191) 

\ GPC- 14% (1993) OF ALL MATERIAL LESS METERS AND TRANSFORMERS. 

- 14% (1992 & 1991) OF AU MATERIAL 

(d) 'LAOOR'- INCLUDES ADMIN1STRATM! tXPENSES, GENERAL EXPENSES AND TRANSPORTATION. 

(o) 'ENGINEERING' -

I oo 

FPC - IS% (1993, 19!12 & 100 I) OF ALL MATERIAL AND LAOOR EXCEPT TRANSFORMERS'AND METERS. 

FPL- 1!1.75% (1!193), 10.47% {1992) MID 15.50% (1991) OF ALL MATERIAL AND LABOR. 

TliCO - LOW DENSilY 

OVERI lEAD: 17% (1903), 16% (1992) AND 17% (1991) OF LAO OR. 

UNDERGROUND: 0% (1993). 8% (1092) AND 10% (1991) OF LAOOR. 

- IUGI I DENSITY • 
OVERIIEAD: 23% (1903) AND 21% (1992 & 1991) OF LAOOR. 

UNDERGROUND: 12% (1993), 11% {1992) AND 13% (1001) OF LABOR. 

GPC - 18. 1% OF ALL MATERIAL AND LABOR FOR ENGINEERING AND OVEnt IEAO LESS METERS ANI) TRANSFOAMERS(1993). 

- 19.4'.4 OF ALL MATERIAL AND LABOR FOR ENGINEERING AND OVERIIEAD. (1992, 1991) 
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CU"''ULATIVE NUM BER OF UTIUTY CUSTOMERS 
YEAR END 1986 - 1992 

F?S< _f!!J,_ __JS£Q_ ~ 
f:. . ~AR fi!:!Q 1986 

OVERHEAD 579.575 1.500.816 2,2.3H 212.725 

UNDERGROUND 489.914 ~.•&3.889 109.811 54.005 

TOTAL 1,069,489 2,964,705 392.185 266,7JO 

% UNDERGROUND 45.8 49.7 28.0 20.2 

~ Y~R !iiNQ 1987 

OVERHEAD 5&5,607 1,539,035 289,079 217,208 

UNOERGROUNO 527,189 1 ,5a.5,!l25 115,752 56,336 

TOTAL 1,112.796 3, 124,860 404,&31 273,544 

% UNDERGROUND 47.4 50.7 28.6 20.6 

C. YjiAR li!:!Q 1988 

OVERHEAD 591.249 1,570,231 291.854 220.563 

UNOERGROUNO 561,188 1,680,097 122,472 59.184 

TOTAL 1,152,445 3.250,328 414,326 279.747 

% UNOERGROUNO 48.7 51 .7 29.6 21.2 

Q. Y!iAR jiND 1989 

OVERHEAD 568.234 1,600.316 264.123 223,631 

UNOERGROUNO 558.743 1,772.000 189,332 61 .695 

TOTAL 1,128,977 3,3n.JHI • s ... ,4~ 285.J26 

% UNDERGROUND 49.6 52.5 41.9 21.6 

E YliAA !iNQ 1990 

OVERHEAD 576.289 1,622,506 265,1 42 226.880 

UNDERGROUND 616.903 1,8<a,883 196.355 63,569 

TOTAL 1,193,192 3.471.389 461,497 290.U9 

% UNOERGROUND 51.7 53.3 •2.5 21.9 

F. Y!iAR liND ll!91 

OVERHEAD 578,02• 1,632,984 264.682 230,755 

UNDERGROUND 638,851 1,906,781 202.325 65,476 

TOTAL 1.216.875 3.5;)9.765 467.007 296.231 

'lo UNOERGROUND 52.5 53.9 43.3 22.1 

G YsAR F,NQ 1992 

OVERHEAD 579.929 1,540,672 265.760 236.862 

UNDERGROUND 658.282 1,951,906 208,933 68,178 

TOTAL 1.238.211 3,592.778 474,693 305.040 

% UNOERGROUND 53.2 54.3 .u.o 22.4 

H Y!iAR I;NQ 1291 TQ 199~ .... --
-P~RCjiNTINCRsASs 

sc.neoc..~ c 

TOTAL_ 

2.575.~90 
2.137.619 
4,713,109 

45.4 

2.630.929 
2.285.102 
• .916,031 

46.5 

2,673,897 
2.422.949 
5,096,846 

H .5 

2.656,304 
2.581.770 
5.238.074 

49.3 

2.590.817 
2.725.710 
5,q6.S27 

50.3 

- 2.706.~45 

2,813.~33 

5,519,878 
51 .0 

2.723.423 
2.887.299 
5,610,722 

5 1.5 

~AHEAD 0.3'1o 0.5% 0.(% 2..6% = 0.6% 

Ur-.i§ERGAOUNO 3.0% 2.4% J.J~ 2.5,. 4. 1~. 

T07AL 1.8% 1 .5~ 1.6% 3.0% - 1.6,. 

1!11111: 
tal '~ ~ ~ """'"' and aucOOOt ~. wa.ny Olin• ~orounG ep.temt: a.te •u~ 01 ~u.a le-o.,. ano 1a1~• 

(D) T.Eeo•s , .., enG , ...,._ , ... ow.m.ad eusliDIR~t~lncNO.c~ aJ o.a.nuo mu«~-tamr, m .. en • erweo unG&fQfounc. ,01 UJII, tnn• 

o.&tlkeO ....,., - ta.e, .,...., • • • lftQ,oeo u IM\G.,ground ~ ..... ano ~· m.•erw • • • not COUI'II.O u ~.,.. 
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FAC1UTY 
ClASSIFlCAnON 

Urt>an Coolmerdal 
Ut!:lan Residential 
Rural ResiCential 
AI Cases (a) 

Urban Commercial 
Urban Residemi21 
Rural Residentia 
All Cases (a) 

FACIUTY 
Cl.ASSIFlCAnON 

Conversions 

Low Oensrty Sul:ldivl.s100 

High Density Subdivis•on 

ELECTRIC UTIUTlES 
NON- REFUNDABLE 

BINDING COST ESTIMATE FEES for 1993 

FPC 

$2,585 
$1,938 
S1,4n 

$3,692 
$3,046 
$2,215 

FPC 

513 
$12 

F?L 

$3,960 

S6,3:l6 

FPL(a) 

FE: per MIL: 

r.oco 

$3,.200 
$3,200 
$1,800 

55,300 
55,300 
S3.100 

FE: per LOT 

TECO 

525 
S25 

GULF 
---. 

S1,0S9 
$825 

51,259 

$2.247 
$3,558 
52.968 

GULF (b) 

$31 
529 

;:pu 

$2,218 
Si,531 
51 ,162 

S3.~2 

52,693 
51,954 

F?U 

511 
S10 

. 

SCHEOULE 5 

Ocx:l<et 930218-;:, 

• Binding co.: estlm&ll lees are r~ea as a etlldlt r :ne ej;plicar~ enters tnto a consuu::on 

comriCt within 180 daya Item recaopc or biridong cost asumace. 

(a) FPL don not require 1 lee tor less Ulan 250 pole lone Ieee. Conveuion le~ are based on S 1.2Citt 

lor all converSIOil casas. New consU\JCilon lees ate Oased on S0.751l\l0f all fotH CO/\SU\JCUOO 

cases. 
(b) GuliS per 101 tees rot row c:enslty subCMs.cns : 160 maMcurs x S.:J 29 rourty rara / 226 1c·~. 

Ngn density suiXIMsoons : 116 m&Mours x ~3.29 rourly rata I 176 lOts. 
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