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1 Qa ., .. _ •tat:e ....., _, .,..t.ae•• afi11Latloa, addnaa, aad 

2 oa -'o.. ~a1f ~ ~ teatif~tagf 

3 A: My n~ ia DcMa9lu I. Metcalf. I .. Pru.ldent of 

4 CoaauAicat1ona CO~aeultant.•, tnc., 631 S. Orlando Avenue, 

5 Suite 250, Wlllt.er Park, Plo~rida 32710-1148. CCI provide• 

6 regulatory, tariff and aanag ... nt aeeietance to client• 

7 ueing or providing ••rvicea affected by regulation. My 

8 reaponeibil1tie• include the exaaination ot coating 

9 metbodolovi•• 4Uld rate deeion policy. Ae moat of the 

10 parti .. iD florida proc•ed.inge are aware, t uaually appear 

11 IMfore thi• C~ee.lon on behalf of tbe Florida Ad Hoc 

12 Teleca..naicatione Ueere 1 Commit tee (Ad Hoc) • I u 

13 appeari119 today with the encourag .. ent of eeveral. Ad Hoc 

14 aellbere, but ,at IDcem4Klia coaaunicati one of P lorida, Inc 1 
• 

15 ( lCI) l»elaMt, ill aupport of ICI 1 1 requeet that the 

16 eo.aiealoa uee ita •tatutory authority to the fulleet ext ent 

17 poaeible to pr0110t.e co~~petit1on in the provieion o:f local 

18 eervic .. b.r allowing .lAVe eucb •• ICI to provid.e more than 

19 juat priva te line ~and •pecial acceee service• within their 

20 Dedicated ftan•port service• (DTS). 

21 Qa ftat 1• .._ P1H1 .. ad Boa - l eco•••.t.catloa• VHr•l 

22 C: tttee! 

23 A: I t t a u ad boc Qroup o f large u••r• of bueine•• telephone 

aervice• w.S.tb1~ t.b• •tate of Florida. The melllbere are major 24 

25 

26 

d 
t&l ~ 

cu • t OMra of the local excban;e coapani ee (LIC•> and t~ ~ i 
alternat ive ace••• vendore (AAV•). They ere vitally ::.: ~ ~ 

IJJ ;E: . ._ 
l" ..,, 
~ \.D r ;) 
._ N ~ 
:.e otj 
~ ll')~ 
B o ~ ,__Die .... C...JtaJidiJDo. :: 



1 intereated in tlle ~a1rn••• of any tariff atructure or rate 

2 and policr chan-vea aftecting bu.aineaa aervi-cea, including 

3 tbe 110re oo.petltlve teleccmmunicationa market that abould 

4 r ·eault froa thue hearioga. Ad Hoc' • current. member• are: 

.5 ldvaDtia (leara/I•> Honeywell Protectio·n lvea. 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

23 

24 

25 

Alar~~ .&aao. of rlor:i4a 

Barnett ~hnology 

Corp. 

Bul"dioe'a 

DNil Witter Reyaolda 

Plor1d,a Inforunagoent 

lvca. <•II) 

Firat VR!on Matioaal 

aant 

Gr .. t •••tern .. Dk 

Rarrla Corporat1oo 

Nationa8ank of Florida 

Publlx Supermarteta 

Seiaena/Stromberg-Carl•on 

Sou.t.heaat Swit·ch (HONOR 

Group) 

State of P'l·orida - DMS 

sun~uat service Corp. 

Qa Wlaat J.a tile J1U110M of J'O'I&" t.eatilloay? 

A: The purpoae of ., teati.ony ia to auppo~t ICI'a call for 

expaucted coapet1tion to the fullest extent allowable under 

law. 

Qr Doea ~&.a call fo&" ........ ao.tpeti~ioa aoat ... late ooa- LICa 

pn.WJ.III llotla -..toat.ed _. ftlto~ .. rY1oea be~ .... 

ooa- affillat.a ..tttiea7 

A: '?ea, it doea. 

Qr Do JOG Mlifte aiiOia oc ... tlttoa wo.ld M la Cite pablio 
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1 J.Dt.meftJ 

2 A: Yea, I do. Such c<M~pe-tJ.tion would encou.rage u.eere to take 

3 advantae)e of oft, UP9J"ad•ab1e technology and to purcba•e 

4 faailitiea for their •fflciency and coat, not becauee there 

5 ia only one eupplier. 

6 P.urther, *Xploc'e" coapetltion will dlecourage large ueere 

7 fr0111 purc:ta.abv private network• and faeilitiee euch e.e VSAT 

8 and microwave trbich bave eeveral detrimental longer tenz 

9 conaequencee for bueineea ueere, the other remaining network 

10 ueere; the Co.aleeion and ultimately the LBCe and IX.Ce. 

11. Q 1 Woald u.ie c a v t ••'-' • tna~iat O·i eapaade4 llat.I'GOallectin 

12 for witolaed 110a••• U-JOI:t aid ia tbe cln'elo,..at of 

13 ctC~~~~petlttoa 111 rlozoldat 

14 A.: Tee. In t.M fCC'• proceecU.nq for e.xpanded interconnection 

.15 for ewit.cbed t.ranaport, Tier 1 LBCe were reqttirecl to offer 

16 expanded opportuAitlee to interconnect with their "'itched 

17 .networu for interatate ewitobed transport. AAVe and other 

18 interconnector• would be able to offer trane.ml•eion between 

19 t.BC central office• and IXC' • poi nte of preeence. The FCC 

20 generall y eet the t•na• and conditione for ewitcbed acceee 

2 J. traneport •• it had for epecial ace•••. Tbey found that 

22 expanded interconnection for •witched t.raneport would 

23 lncreaee th• 1cop. of ace••• competition, b.ri.nging tbe 

24 teleco..unicationa ,lnduetry oloaer to a more competitive 

25 network . 
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1 concurrent witb both the FOC'a deciaion and the re•tructure 

2 of local tranaport rate•, the Plorida Colllmiaaion auat adopt 
. 

3 poliaiea •pecifJ.c:ally dealgDed to elimlnate zoegulato.ry 

4 barrier• to full ce.petition for awitcbed aervicea. The 

5 moat logical way for· tbe J'PSC to accompl.iab tb1•, i• to ba•• 
6 ita expanded intftcoueetion pol1c1ee on the •tru.cture 

7 already eatabliabed by the wee. The PPSC baa already 

8 accompliahed till• in ita deci•iona regarding expanded 

9 interconnection ~or apecial ace•••· It would not make 

10 economic or techAiaal ••n•• to ••tabliab a different policy 

11 for awitched aeceaa tranapor~. 

12 Qa Wbat lc.i. ... of ul.aa • alaa•toa. .. n-loee wcnalcl bllataeaa 

13 uen lll&e t:o- offend~ MY• aaola - ICI1 

14 A: Por larqe uaara, talac~unicatlona coata ara qenarally 

15 t .beir third lar.at axpeDae it.u a-fter aalariea end r ·ent. 

16 Users .have d.evel.oped aopbieticated net'tfork• to all"" them to 

17 take advantage of every tecbnoloqical advancement they can 

18 so aa to bette.r aucceed in their v.ery coaapetitlve 

19 induatriaa. However, tbeir telacolllllunication• network• are 

20 often somewhat ineffici•nt because of r egulatory 

21 restriction• which do not permit user• to IIAXlaize the 

22 amount of data whi,cb can be pWiiped over the communications 

23 patba they buy frO.lll •uppliera. 

24 In !'lorida for izastance, u•er• cannot purch••• patba frol'l 

25 ICI to car.ry both tbeir data and their switched traffic. 

- 4 -



1 Regulatory re•tralnt• currently permit uaera to send 

2 switched traffic to the t.IC only over L£C facilities, even 

3 though it Jlight be •re efficient to purcbaae. bulk capacity 

4 (which I'll often refer to in this t•atiJDony •• •pipes•) 

5 from an. AAV. The AAV ia not being asked to • switch • the 

6 t ·raffic ln aoae Waf', only to transport it to the a~r-7ropriat.e 

7 LBC or IXC for awitehiD9 and. dist.ribution. Further, from 

8 AAVa, users can only purchaae dedicated paths tor 

9 intracompany private U .. ne traffic and to carry toll traffic 

10 directly to their uc. If users want dedicated pipe• for 

11 transporting lots of data ~tween them and a large cuat011er, 

12 current regulatory barriers again make tbe LIC tbe only 

13 source~ These restraints are inefficient, expensive, and 

14 counterproductive to what abould be the Cotllllliaaion'a long 

15 term goal ot a co.petitive .. rket fully utilizing wi reline 

16 carrier bastH:l, publicly· shared .facilltiee. 

17 Q: What 1• ~ .. jO&' ctoaGen 'tlaaii tlul Cc•l••Loa •bou1.d Ia••• 
18 wt:tb ~ OU'J:'ea~ ftFilat,oq bu'rt.rtt7 

19 A: !'rom the users' per•pective, lillll.tationa wh.ich reatrict AAVa 

20 to carrying only c:la.ta cau.aea uaers to look at private 

21 network alt.-rnatlves. VSAT ~rforaa tbe data functi,on well, 

~2 but doea not bandle voice traffic well. I .f users bad 

23 facilit .i ea-baaed or vire-line alternative• which could carry 

2 4 voice antt cla.t.a on the ••• pipe &nd dietribute DS-ls wh•re 

25 tbey needed to qo, they would have the incentive to ata.y on 

- 5 -
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1 the network where the LBC and AAVa could compete for their 

2 buaine••· Jtelidenti•l u•era, I&Ca and IXCa would benefit 

3 because t.he revenue provided by these large uaers would 

4 still 'be available t.o· 1upplement a portion of the revenue 

5 r.quir .. eat. 

6 Bffioiency JM&D& utilizing dedicated circuits t .o the 114Ximu. 

7 uteut po•a1ble, and packinq thea to whateve.r capacity will 

8 allow u••r• the level of quality they r ·equire. 

g Qr I• u.n aar teolaaloal nuoa wilt tlae cln.lt• laqe uen 

10 .S.•ln to ~ fn. aave a-~ be foud? 

11 A: .No, .oat dedic:at~ paths provided by LIC or AAV •uppliera 

12 will •eet the technical reqtliraenta of the users. The 

13 lim!tetion ia strictly a regulatory one. 

14 Qa aow caa ICI • • de41aaQd .. ~ a. of .. , ... ~o lacve uaen 

15 1D a~ ~raffle tba~ will be t~ated •• local 

16 8Witab .. ~~afflo? 

17 A: With the C~••1on{• d•ciaion to require expended 

18 interconnection, AAVa auch aa :ret •ill have direct high 

19 capacity link• ~tween their fiber rings and the L!C'a 

20 central office. Tbul, all traffic carried by tbe AAV baa 

21 tbe potential of bein9 delivered to the LIC vie t.be AAV'a 

42 expanded interconnection facility. This open• up a whole 

23 new •orld tor the AAVa and introduce• great opportunitiee in 

24 improving the at«te'a J.nfraatruoture for handling the 

25 communication• need.& of larqe uaere. Backup and disaeter 

- 6 -
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l recovery plan• 1n. par·ticu lar wou.lcl be enhanced by theae 

2 interconnection•. 

3 Qa 8peo1ttoa117, -.t ._, ~b large aMr waat tbe or.wpttlt.i-.e 

4 .arkft to offu7 

5 A: 8uau••• uaer• want all of their teleco•unlcatlona •erviee 

6 to be •vailable froa several co.pet1tive •uppliera. Uaera 

7 know that a co.peti.tive urket will produce tbe beat 

8 cOIIb!.Gation of price and qualltr, aa wall aa the moat new 

9 ancl advaaced offer·inga. 

10 At tbie time, larve uaar• would like baaic dedicated 

11 tranaport service which can carry all of their traffic, 

12 whether it 1a private line, awitohed local or awitohed long 

13 di•tence to dealp.ated pointe for either t.entination or 

14 cUatributlon. Large ua•r• do not want to have. to plac., 

15. their private lln• tra.ftic over one eirc.ult from one vendor, 

16 aDd their awitohacl traffic over another circuit f:£"011 or to 

17 another vendor . And now vitb expanded interconnection, AAVa 

18 are wel,l alt.u•ted to c~t• to meet tbia fundomentel need 

19 of tba large uaar. 

20 Qa 11oal4 U7 of U... offe.r!Jiga Jaa•e 41rec:rt beufit• iot Hber 

21 tlau lU9J ....... , 

22 A: A.lthougb II&Dy of the ~Mrvica• appear today to benefit only 

23 the large uaera, •• ~he technology i• refined and co•t• come 

24 down., t h••• aervicea will prove to be. a boon to ell uaera. 

25 Thi!l 1• beat d..oDatrat.S. J.D tbe bella and whistle·• that are 

- 1 -



1 uow available on cuatoaer premiee equipment (CP!). Moat of 

2 the feature• on our hoae pbonee were only aveilable to large 

3 companial ia tbe not-too-di•tant paet. 

4 Whether every new offeri:no directly benefit• every ueer, or 

5 perhape juat larve uaere, ie relatively unimportant, 

6 bow•v•r. Jlot allow1D.g co.pet1t1on fo.r needed aervicea 

7 create• a vacuua which pr.ivete network equipment •up,pliere 

8 

9 

(VSAT and aicrowave) fill . 

private oetworu cauaea • 
all of ttl• LBCI and Ilea, 

Lo•,ing large uaer revenue to 

permanent loae of tbat revenue t ,o 

ee well a1 the citizene. 10 

11 QJ Coald JO'I gift ... CD tui.oa a ea ... le of bow a lal'le 'IH&" 

12 allllt aotull~- tMM· diNillaaUd tl'-pol't ""'"•' 

13 4: 'Yet. In a co.pat1t1va DTS. ur.ket, larqe uaera could 

14 pu.rchaae a Dl-3 ~r• one vendor. Th«t circuit coneieta of 

1'5 28 OS-11 or 6"12 inc:U;v1dual ehanoele or petb1 whlcb can ;.,e 

16 uaecl for any voice or data purpoee. 

17 Thoae DS-1• or ~tba could~ divided up aJDODV the u•er's 

18 varioue ne.C. eo tbat all local ewitcbed traffic could be 

19 aqqregated and aent over a few DS-la to tbe LIC for 

20 ewitching and teraJ.nation. 'rhe long dietance or toll 

21 traffic could be delivered over otbe·r DS-la within the same 

22 pipe directly to on• or two IXCa. Finally, their dedicated 

23 data and intracompany v.oice traffic could be dietribut.ci 

24 over • t ·ew dedicated Dl-le to other intr&c:'oaapany loea.tione 

25 aa Yall •• to non affiliated large, c.uetomer•. For i ·netance, 

- 8 -



1 Sun Baak he• ••veral DS-1• di.rectly Mtween the11 and Walt 

2 Di•Dttf Worl4, a very large cuatomer. 

3 Tbe ability to buy a e1ngle DS-3 at en economical rate, and 

4 pack all of • u•er' • traffic onto it ratb.er tban buy more 

5 co•tly (per unit) PS-la frCM the LIC• and e011e AAV•, ukea 

6 JDOre aen•e froa an econoaic and network IIUinageaent point of 

7 view. 

8 Qr 1o lu-te -n an lookiag: to niMion to froYlde -l'al fta 

9 aa a ~ GDJIWD••t of lt• teleo:a uataat:loaa •r•t-7 

10 A: Abaolutely, e_nd, large u.aere ere currently •hopping fo.r DTS 

ll ud are pJ.t.tiD9 tb-e LICI apin•t ItA 'Ia auoh aa Interaedia. 

12 Tbat •bopping effort doea not .alway• ellow for an 'apple• to 

13 apple•' ca.pari•on ~cau•e of the re•trictiona placed on the 

14 u.•er• a.ad tlle AAYe. But when eillllcr circuit• can be fou.nd 

.1.5 from eeveral vendora, then we aet up a competitive ba•·i• 

l6 where the u•er acbievee hi• go«l of the beat comDlnation of 

17 price and quality. Moreover, what ia ln.tereating about the 

18 coapetition between LICe aod UVa in D'l'S 1• that the AAVe 

19 hav·• beeD •uffJ.eiently eff ective, even under current 

20 .regulatory r••trictlon•, to apur tbe LBC• to uee bundlin9 to 

21 achieve a co.pet1tive advantage. 

2"' Q r .. t Ue c 1 t ••J.oa •a• CN&"NA~ natrictS.oaa oa ~· .. no toea 

23 lAVa CM -.-.u.. ...t if ... keep U..f 

24 A: With tbe current rule•, you're not ju8't te,llinq the AAVa 

25 they can't ••ll tranlpo,rt 1 you're t .elliag lar:;e uaer• we 

- 9 -



l ·can't buy it, and we canl We juat look at the other 

2 ava1lc1• aupplier• of aub•t.ttute VSA1'-type product•. If 

3 their offering• ahow a coat effect i ve return over a 

4 r .. eoaable period of tille, users bu:y privat,e networks. The 

5 Co-.laaion, the citisena, the LBC•, the IXCa and the AAVa 

6 then ~o•• ua aa • cuatoller. We take our revenue and apply 

7 it elaawhere, and lea.ve all ot you tbe continuing network 

8 eo•t• ot our aban4oned fac111tiea. That may be inefficient, 

9 or lpiteful or at11pid of ua, but everyone become• a lo•er 

to becauae of it. 

11 Q.a F~ J'OU' .. nfi~C*&.ft, 18 tM pnwlaioa of Dft. bf botll L8Ca 

12 ud aava effeotlftll' a~•,.t.lt.l••? 

13 A: Technically, t~he D'tS aervl.cea are fu,lly competitive. All 
. 

14 e~uicationa patba carry lnformation. The petbe 

15 th-aelvea can't d.iatinguiab bet.,een •witched and dedicated 

16 or da.ta aDd voice t .raffic. Any path can technically carry 

17 any type of info~tion. Nevertheleaa, becauae of 

18 re~latoey entry barriera, DTS ia not perfectly c'osqpetitive. 

19 Specif.ically, regulatory re•t-raints prevent ICI or a·ny other 

20 AAV from providing •om• apecific aervicee that large users 

21 want, aerv1ce• that would ~•P the uaera on aome vendor's 

22 publicly ahared ne~work. 

23 Theae re9Ulatory .re•trainta nothwitbatanding;, L!Ca are 

24 neverthel••• already feeling and reacting to the ef.fective 

25 competitive pr•••nce of AAV DT$ ofterinqa. Por example, 

- 10 -



l LBCa have bundled their aervic.es in o:rde:r to goin a 

2 coaapetitive advantage and to k.eep eome l .arge users on their 

3 servicea. 

4 Qa Pna• ••~11' tM .,_.flta of aa.e of t:bla bua41lag naulta 1a 

5 lowel:' piaea fol:' J.aqe uHI:'a. Iaa't ~t .a.afficl•at'l 

6 A: Not totally. While thia competitive pressure can save large 

7 user• &OM 110ney, it atill doesn't make the market 

8 competitive in 8u:cb a way that you manage your network to be 

9 efficient aDd cat effect.ive. It the t.ICa limit their 

10 conceaaioaa becauae they know we can't qo anywhere elee and 

11 get the total pe.ckaqe we want at the p.rice we're willing to 

12 pay, they cause u• to look elsewhere • 

. 13 Speaking not •• a lar·qe u1er, but as an expert who baa 

14 observed the buaine•s tbought process and logic that usere 

15 go throuvb when Mkiu9 netw·ork d.ecleions, I have seen them 

16 open tbaaelves to the private net•ork option because they 

17 bad no CG~~P~t1tive vireline suppliers other· than their LEC. 

18 aelieve me, when you start computing the return on 

19 i.ovestaent of a VSAT network, aqainet the prices available 

20 today fr0111 the I&Ca without wireline oo..mpetito:re, it. doesn't 

21 take lonq to give that option serioue consideration. 

22 Q c Pl••" •••--uat.e tlae froiJl- J.a tlnaaclel i:•mt~ " cu 

23 wu~e..-~ .... 
24 A: I have u•ed a perfect exaaple eeveral times before with the 

25 PSC staff, the LIC~ and t .he IXCe. Attachment A to t~i• 

- 11 -



1 teat.t.oay 1• the nort,hern loop O·f the DS-3 network which 

2 belODQa to tohe State of Florida, DepartJDent of Manag .. ent 

3 Servicea (DMS). DMS rune the atate'e Suncom network, and 

4 suppllea telec:OMUnicationa aervicea to many countlea, 

5 auniclpalitiea and educational lnatitutions throughout 

6 rlorida. The Au.bera are thoae tbat were quoted by AT'T 

7 wben 1:111 laet ptlt tbeir network out for bid. Two thing• are 

8 abundantly clear from this example. The rate for 593 miles 

9 of cOIIpetlt.lvely availabl.e DS-3 service waa $21,000 per 

10 110nth, while the monopoly LBC ratea for drope tn only five 

11 citiea waa $23, 000 per 110nth. Aa tbe exhlblt above, eoae of 

12 theae dropa were a utter of ·feet in length at collocated 

13 pointa. 

1• My poln.t with thia RaJIPle ia that a coa~petitive acceae 

15 provider or a llicrowave equipaent vendor eould provide thoee 

16 dropa at aigniflce.nt aavinga from tbe $2,350+ average that 
• 

17 the LIICa are charging for each drop. The etate's telecom 

18 manager• have ude a PQlicy decision that they will not 

19 pu.~ehaae capital equi~nt like mi·crowave g•ar to eliminate 

20 theae very abort loopa. Beceuee of the current. regulatory 

21 r eatr ict iona, t hey can •t uae an AAV for theae drops becaute 

2~ mucb of the SunCBm network ia switched voice treffie. 

23 Therefore, the department bed no oboice but to pay tbeee 

24 eqregioue LaC rat••· 

25 Other large ueer11, taced with abail ar coat diaparitiea t.or 

- 12 -



1 tbeir local loopa, would and bave aade tbe deciaion to buy 

2 aicrowave equis-eat and cut out t .be LBC for thee• 1e9•. Of 

3 even 110re concern to the CoiiiiDiaeion should be tboee ueere 

4 wbQ looked at tba coat• aod payback, and decid~ to buy VSAT 

5 and cut out the LIC• •nd the IXCa. 

6 Private network owner• rarely return to wirel1ne !ac1.11t1•• 

7 beoauH the private aatwork never becoae• totally obaolete 

8 or breake down all at once. Inetead, private network• are 

9 repai'red and i8proved a piece at a tilDe, and e total 

10 dec1•1oa regarding a obanqe back to a competitive wireline 

ll alteroative oe•er gets made. 

12 Ql Wluat ••• ., .. do roa ... la a11ow1ag tH CaR taa10D'a Otarnllt 

13 nplatoa:y bteq»~attoa to coat.bu? 

14 A: 1 ••• two probl_.. rlrat, tbe LICe are uaing tbia time of 

15 excluaive provlaioning of bundled aervicea within DTS to 

16 launch pre.-ptive a ltrategiee for tying up large cuetomera to 

17 loav ter. contraeta. Tbla leeeens the market available to 

18 MVa whee they are fiaal.l.y able to compete f.or a user's 

19 'total buaineaa. It enough of the urket ie tied up by 

20 long-term contracte, tbere may not be enough to ever 

21 eatablilh .real competition or competi.t.ora for thi• type 

2~ eervic•· 

23 Se.cond, u1er• who want to evaluate alternatives to LEC 

24 offering• now look et VSAT and nticroweve netwo.rka, which le 

25 danqeroue for all w1rel1n• carriere and vendor•. If a 
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1 competitive urtet f.or awt·tobed volce and dedicated data 

2 tranapon were avaitcle, it aea• loqical that tbe pricing 

3 for that DTS aervlce would drop, makir.g wireline 

4 altarnat1vee a .or• coat affective gption. 

5 Qa C1eul7 pu- ... in to - •n MV o ... t:ltloa WO\tld 

6 beaefit ...-. ._. ~ A&Va. ftCM&ld t.lle UIC• be a110MMI to 

7 lwmt 110n flaailttlitr eo tU, too oaa o0111pete i.a pr.l,oL .. 7 

8 A: It it tu.rna o\lt after aa.e period that the playing field ie 

9 leae than level ad that the uca need 110re flexibility, 

10 yea. llhan I bave participated in other proceeding• for Ad 

11 Hoc, I have oft•ta baarc1 AAVa atate that th' L!Ca have 

12 aigniflcaat flexibility with their Contract Service 

13 .Arra.n~ent. (CSA) and Individual Caae Beaia (ICB) authorlty, 

14 and I have certainly aHD that in aome of propoaala I have 

lS revineO for l,arge uaera .. If the Co111111aaion a i lowa AAVa to 

16 c~t• for a uae.r'• total, tranaport raqulrementa, the LBCa 

17 atill bava tbaae ICB and CSA ~ptiona, and abould be 

18 peraittecl 110re .flexibility if it' • needed. The more 

19 ccnapetitlve flasibillty that both tbe L!Cs and the AAVs 

20 bave, the b•ttar - particularly as it r elate• t.o competing 

21 with VSAT and microwave vendors. 

22 I uncletat.and tbat ICI 4iaacp-ees with my alant o~n thia point, 

23 and baa tek•n th• oppoai te poaition in thia docket. ICI 

24 contend• tbat the LRCa have aufficient flexibility with 

25 tbeir CS~ end ICBa, aDd that l ooaeninq up any more would be 

- 14 -
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1 pr-ture until MVa CA.D carry bundled aervice• via DTS. I 

2 underetand the1r poeition and J.f I were ICI would probably 

3 aay the .... tblDf. 

4 In au, 9ive tb.e AAVa an initial chance to co11pete for all 

5 of tbe truaport traffic that 018 can handle. Then, when 

6 ancl it it'a neceaaary, you will have a~~ple opportunity to 

7 iner•••• LIC flexibility. 

8 Qz WO.l4 J011 M ta faYOI' of 80ft fleail»llttr fol' tile YCa enD 

9 lf CIU'ftll~ -..lato&"f nat~1ctl_. • UY• an Mlataiaeclf 

10 As That :la a toufla quelti(.)n. ' OD the one band, I want whatever 

11 tb,e luve uaer can pt tbat w·ill •erve ita needa at the 

12 loweat coat •o it doean' t .ha.ve to leave the network. To 

13 prevent QHr departure, additional flexibility for the LIC 

14 ..... cteai.rable in tbe ebort run. However, if AAV• are kept 

15 out of the b:'anaport of ••witched traffic• over the long 

16 run, tU LICe will coutinue uainq their current end 

17 additional flexibility atratevic:ally to keep or knoc:k AAVe 

18 out of the areae. Laroe u .. r• w&nt net•ork choice• and 

19 competition. 

20 Qa WiaU 1a fO'IC Z'eOC IDdatiOD to tlae O:a•&-•aLoa ill tlli• C:&H? 

21 A: Tbe Co.aiaaion abould recoqnize that tranaport l• 

22 competit~ve, and that tbe opportunity for a more perfectly 

23 cotrpet.it!ve -rket il bela; barlled by not allowing full 

24 competition for awitebed t ·ranaport now . Some large uaer 

25 r e venue i• bein,. lo•t, poa•ibly forever, t .o c•pital 
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1 equ!~t and Jn"ivate ne·tworka wbicb will never be aa 

2 teclmically •u~J.or •• the ••rv1c•• that the AAVa an.d LEC• 

3 can prov'lde. Private network• arc coat effective and 

4 attrac:tiv• alteru.tlv••, however, becauae competition baa 

5 not been allowed in the DTS ID4rtet, aa event that would have 

6 lowered the rate• for DTS aervlce and would have 1D4de a 

7 bett•r bG•ln••• a••• for· •taying on eoae wireline carrier'• 

8 ne·twork. The benefici.ari•• of that competition ia all 

9 uaara, not juat the large o.ne1 • 

10 Qa Doe• ~i.• ~1 ... !'OU' ~••tiaoar1 

11 A: Ye•, it doea. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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State of Florida 
DHS T-3 Bid lnfor.ation 

Northern Loop · 

LOCAL LOOP V8. t'-l JtOUft CBARGB 

RecarriD9 co.t for all $ 21,091.00 
f1,. 

t'-l roatu POP to lOP 
t'otal diataDce • Stl IIll-

I $35.57 .tie 

Leaa than half aile 

t'AKPA 

• Ua t -, ao n- conatruction required. 
.. 

Karch 1993 

I 
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