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Dear Ms. Bayo:

Please find enclosed for filing in the above matter an original
__and 15 copies of the Supplemental Direct Testimony of Edward C.

Beauvais on behalf of GTE Florida Incorporated.

_ Service has been made on the parties of record as evidenced by

the Certificate of Service.
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A.

A.

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Edward C. Beauvais; my business address
is 600 Hidden Ridge, Irving, TX 75038. I am em-
ployed by GTE Telephone Operations as Senior Econo-
mist in the Regulatory Planning and Policy Depart-
ment.

DID YOU PREVIOUSLY PRESENT TESTIMONY AND EXHIBITS
TO THIS COMMISSION IN THEIS DOCKET?

Yes, I presented direct testimony and exhibits
previously in this docket, both in Phase I, dealing
with Expanded Interconnection for Special Access
Transport, and in Phase II in which the Commission
is considering similar issues associated with
Switched Access Transport.

WHAT IS THE PURPOSE OF YOUR TESTIMONY TODAY?

The United States Court of Appeals for the District
of Columbia on June 10, 1994, vacated the mandatory
physical colocation portion of the FCC’s expanded
interconnection decision and remanded the decision
to the FCC in all other respects, including the
"fresh look" requirement. As a result of the
Court’s Order, this Commission gave parties the
opportunity to file supplemental direct testimony.
My testimony will discuss the effects of the
Court’s decision on this Commission’s colocatiocn
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A.

policy.

DOES THIS ACTION HAVE ANY IMPLICATIONS FOR THE
DECISIONS OF THE FLORIDA PUBLIC SERVICE COMMISSION
IN THIS DOCKET?

Yes, I believe it does. Both in Phase I and in my
direct testimony in Phase II, I urged the Commis-
sion not to compel a mandatory physical colocation
approach for LECs or any other party. At that
time, I advanced the argument that the correct
approach both from a legal and economic perspective
was to simply adopt the notion of expanded inter-
connection and leave it to the property owners’
discretion as to how such expanded interconnection
was to be achieved--on a virtual or physical basis.
This was also the argument put forth in the GTE
Florida Incorporated (GTEFL) special brief address-
ing constitutional issues in Phase I of the docket
and which I submitted as an exhibit to my Direct
Testimony in Phase II. The Court of Appeals has
now found against the actions of the FCC. I am not
a lawyer, but because the Florida PSC adopted the
same rules as the FCC, it seems reasonable to
expect that this Commission’s mandatory physical
colocation and fresh look provisions would be
overturned as well. A copy of the opinion of the

2
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U.S. Court of Appeals is included as Beauvais
Supplemental Direct Testimony Exhibit No. 1.
WHAT SHOULD THE COMMISSION’S COLOCATION POLICY BB
GIVEN THIS DECISION BY THE COURT OF APPEALS?
In both Phase I and Phase II of this docket, I
argued that expanded interconnection is in the
plli:lic interest under certain, specific conditions.
These included additional pricing flexibility for
the LECs and the ability of private property owners
to use their property as they best see fit, so that
only mutually beneficial trades occur without
compulsion. If this Commission adopts a policy of
expanded interconnection, it should leave to the
property owner, in this case the LEC, to determine
how expanded interconnection is to be implemented.
As I have previously testified, GTEFL is not op-
posed to physical colocation for either special or
switched access transport. Rather, GTEFL simply
wants to retain its rights to determine how its
private property is to be used.
DORS THE COURT’S RULING AFFECT THE LOCAL TRANSPORT
RESTRUCTURING PROCESS?
No. The decision addressed only the colocation
policy, which is independent of the transport
restructure. As GTEFL witness Kirk Lee explained
3
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A.

in his Direct Testimony, local transport is subject
to substantial competitive pressure with or without
expanded interconnection. Local transport restruc-
ture and expanded pricing flexibility are thus
critical to the LECs’ ability to fairly compete
with companies that are not restricted in their
ability to offer innovative pr:l.cinq. and service
arrangements.

DOES THAT CONCLUDE YOUR SUPPLEMENTAL DIRECT TESTI-
MONY?

Yes, it does.
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CERTIFICATE OF SERVICE
I HEREBY CERTIFY that copies of the Supplemental Direct

Testimony of Edward C. Beauvais on behalf of GTE Florida
Incorporated in Docket No. 921074~TP were sent by U.S. mail on
July 15, 1994, to the parties on the attached list.

Kimberly\Caswell
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