
. ;,. - ' · . . '\ . 
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Attorneys• 
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Joe W. Foster 
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• • ftegjetered In Florlde M Authoftaecll Houle Couneel 

Ms. Blanca s. Bayo, Director 
Division of Recorda ' Reporting 
Florida Public Service ca.aiaaion 
101 East Gain•• Street 
Tallahassee, PL 32399-0850 

GTE Telephone Operations 

One Tampa City Center 
Post Offtce Box 110, Fl TC0007 
Tampa, F1oridl 33601 
813·224..W01 
813·228·6267 IFacaimilel 

Auquat 17, 1994 

Re : Docket No. •gzszr 
Expanded Interconnection Phase II and Local Transport 
Restructure 

Dear Ma. Bayo: 

Please find enclosed for filing an original and fifteen copies of 
a Request for Confidential Classification and Motion for Permanent 
Protect! ve Order regarding certain .aterial produced in response to 
co .. iasion Staff's Second Request for Production of Documents . 

The confidential information has been highlighted in yellow and 
placed in a separate envelope marked "Confidential" for your conve­
nience. Also aubaitted with this package are two edited versions 
of the confidential information. 

Service has been aade on the parties of record aa evidenced by the 
Certificate of service. 

erly caswell 

KC:tas 
Enclosures 

A part of GTE Corporation 
DOCUMENT NUMBER · DATt 

0 8 3 8 6 AUG 17 I 
fPSC-RECORDS/REPORTING 



. . . 

llrop Jll ILOUQA IJJJILIC llftiQI QOPIIIIQM 

In re: Expanded Interconnection Phase I I) 
and Local Tran.port Restructure ) 

-----------------------------------> 
Docket No. 921074-TP 
Docket No . 930955-TL 
Docket No. 940014-TL 
Docket No. 940020-TL 
Docket No. 931196-TL 
Docket No. 940190-TL 

Filed: Auquat 17, 1994 

GO ft.Oa.ID& IJICOiliODHD1 8 IWQua8'1' lOR CODIDmft'IAL 
CH'IIUSIIQI liD IM'IQJI 101 nqi'IQIID QIDJI 

GTE Florida Incorporated (GTEFL) seeks confidential classifi­

cation and a penaanent protective order tor certain information 

produced in response to the co .. iaaion Staff's Second Request for 

Production of Oocuaenta. This inforaation baa been available for 

viewinq by Staff in GTEPL'• Tallahassee office, but no docUDents 

have been turned over to Staff until now. GTEPL earlier tiled a 

Motion for Teaporary Protective Order to exeapt this information 

from Florida Statutes section 119.07(1) until it could file this 

request tor peraanent protection. 

Hiqhlighted, unredacted copies of the confidential material, 

labelled Exhibit A, are submitted in a separate envelope accompany­

ing only the original ot this Request . Redacted copies of these 

items are attached to this Request as Exhibit J. ..,he required 

line-by-line justification of confidentiality appears at Exhibit c. 

The confidential information covered by this Request is very 

sensitive infonaation about GTEPL'• aaaeaaaent of ita vulnerability 

to coapetition and ita planned response to that coapetition. All 

of it fits within Florida Statutes aaction 364 . 18J (J)(e), which 

defines the tera •proprietary confidential buaineaa information" to 
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include •intoraation relatinq to caapetitive interests, the 

disclosure ot which would i~ir the coapetitive business of the 

provider ot the intoraat~on.• 

The co-iaaion'• Phase I policy decisions, along with the 

analogous FCC rulinq to allow expanded interconnection at the 

interstate level, substantially increase the opportunities tor 

co•petition with the LECa' access .. rvicea. In this phase ot the 

proceedinq, the COIIIliaaion is cont .. platinq further openinq up the 

access aarket and reatrueturinq local transport to enhance 

coapetition. Th ... develo~nta underscore the need tor GTEPL to 

aaintain the confidentiality ot ita coapetitive ••••••menta, ita 

eatiaation ot "at risk• revenues, and ita planned responses to 

coapetition in various aarket aeqaenta. The descriptions below 

(alonq with Bxhibit C) will aore specifically explain what the 

docwaenta at issue show and why certain inforaation they contain is 

confidential. 

Doeuaent 0000001 is a GTB-wide estiaation ot the dollar amount 

of special and switched access revenues at risk tor 1994 through 

1998. An estiaation for Florida-specific losses is also given. 

This intoraation, especially wh.en coupled with other, publicly 

filed data about GTEPL'• revenuea, will allow actual and potential 

competitors to know bow auch of GTEFL's access aarket it believes 

it may lose in the next few years. They wil l know specifically 

what peroentaqe of GTE'• access lo•••• will be associated with the 

Florida aarket . coapetitora can coapare these eatiaa1:es with their 

own to deteraine it their competitive entry and expansion atrate-
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giea are consistent with GTEPL'a a•••••••nt ot ita own vulnerabili­

ty. 'l'o the extent that they a re not, coapetitora could reviae 

their entry and expansion plana accordin;ly. 

Docuaent 0000002 ahova G'l'B'a 1993 and 1994 eatiaated revenues 

and expenditure• aaaooiated with physical and virtual collocation. 

It alao reveal• the nuaber ot collocatora expected tor these two 

years, with a detailed outlook aa of April 1994. Again, this would 

be uaeful for coapetitora in tailoring their coapetitive atrategie• 

to fit G'l'BFL'• evaluation ot ita own vulnerability. 'l'he knowledge 

of GTEPL'• .. ttaated revenue gain• or 1oaaea fro• collocation will 

also give coapetitora an unfair advantage in taahioning their 

advocacy atrategiea. 

The reaainjng docuaenta--nuabered 0000015-18, 000002 0-21, 

0000029-30, 0000032, and 0000040--coae fro• a detailed analysis ot 

GTE'• specific areas ot coapetitive vulnerability and ita planned 

reaponae atrateqiea. The dOCWienta contain a wealth ot information 

that would allow coapetitora to know exactly how to compete 

successfully with GTEFL in the acceaa and transport markets. These 

data include projected acceaa growth, planned price reductions , and 

market loaa eattaatea; inforaation about presence ot competition 

and level of the coapetitive threat to acceaa; a comparison ot 

GTB's coat levela with thoae ot co•petitors; an enumeration ot 

GTE'• disadvantages via-a-via ita coapetitora; a method of 

assessing the point at which coapeti ti ve ace••• prov idera w U 1 

enter a particular aarket; central offices where competitive access 

providers are located or proapecting; GTE'• belief• about competi-

3 



tora' advocacy atrategiea in regulatory proceedinqa; eatimated 

aarket loaHa for variou• acc•••-re lated ••rvice•J the competitive 

expo•ure for each acca•• aervice and GTE'• planned reaponae ; GTE'a 

competitive pricing atratecnr; and GTE' • inveatllent and expense 

exposure. 

The hara to GTZFL in publicly diaclo•ing auch data is obvious. 

This inforaation reveal• exactly what GTE believe• ita advantages 

and diaadvantaqea are relative to ita ace••• ooapetitora. Baaed on 

this frank asaeaa .. nt, the docu.aants establish what the GTE 

operating coapaniea' reapon••• would be for apecific aervicea under 

dift'erent coapetitive acenarioa. Knowledge of GTEFL' • detailed 

competitive atrateqiea would allow co•petitora to develop the ir own 

pricing, aarketing, entry and expanaion atrategiea without the 

usual aarketplace trial and error. Thia will afford ·competitor• an 

insurmountable co•petitive advantaqe. 

Because ace••• baa been one of the aore profitable of the LECa' 

traditional li.nu of buaineaa, it ia aubject to intense competi­

tion. In this environ~~ent, any information gained about a 

competitor can be used to ita detriment. Co•pelling public 

diacloaure of auch inforaation 1• patently unfair . It is, 

moreover, contrary to the public intereat. It firma are permitted 

to gain advantage• throuqh diacloaure of aenaitive information in 

regulatory proceedinga--rather than through the operation of the 

market--the aarket will never attain the efficient atate which 

produces maxi.aua conau.er gaina. 
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Rea ton 

Ace••• revenue• at riak 

PloricSa-11P4K'ific factor for 
calculation ot access 
revenue 1011 eatimate 

Reviaion of 1994 revenue 
loaa eatiaate 

1993 revenue• and 
expenditure• aaaociated 
with collocation; .. timated 
nuaber ot collocators 

1994 revenue• and 
expenditure• aaaociated 
with oollocation1 eatimated 
nuaber of collocatora 

Nuaber of requests for 
phyaical collocation 

NRC revenuea 1 expe~ses 1 and 
capital 

Nuaber of MRCs and 
revenue• 

NUIIber of MRCs and 
revenues 

Revenuea, expenae, and 
capital totala for 
phyaical collocation 

NUIIber ot 
requeata 

collocation 

NRC revenue a, expensetl, and 
capital 

Nuaber of MRCa and 
aaaooiated revenues 

NUIIber of MRCI and 
aaaociated revenues 
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2 A 

2 B-D 

2 A-B 

2 A-B 

2 B-D 

2 B-F 

15 A 

15 B 

15 B 

16 c 

16 A 

16 c 

16 c 

12 

13 

14 

15 

16 

17 

18 

8-13 

chart 

17-20 

1-2 

3-5, 
7-8, 
10-14 

chart 

16-20 

Revenuea, expenae, and 
capital totals for 
additional physical col­
location 

Nuaber of virtual 
collocation requests 

NRC revenues, expenses, 
and capital 

Nuaber of MRCa and 
associated revenues 

Nuaber of MRCs and 
associated revenues 

Total revenues, expenses, 
and capital for virtual 
collocation requests 

Total revenues, expenses, 
and capital for all 
collocation requests, along 
with n\Diber of physical and 
virtual oollooators 

Areas inveatiqated in GTE' s 
coapetitive access assess­
aent 

Access 9r owth estimates, 
planned price reductions, 
JDArket loss, and net loss 
(qraphic representation) 

Access qrowth estimates, 
planned price reductions, 
market loss, and net 
revenue loss 

Discussion of impact 
of competition on GTE 

Discussion of impact 
of coapetition on GTB 

Investaent and expense 
coapariaon 

Discussion of competitive 
effects on GTB 



17 A 1-2 CAP entry condition• 

17 A chart CAP entry conditions 
(graphic representation) 

17 c 1-14 Discussion ot CAP entry and 
GTE'a response 

18 A-B 1-5 Level ot CAP entry 

18 A chart Ace••• aarket segmentation 

18 B chart CAP en~ by market segment 

20 A first graph Means ot CAP entry 

20 A 10 At-risk transport dollars 

20 A second Means ot CAP entry 
graph 

20 A 18-19 At-risk switched access 
dollars 

20 B 3-19 Likely regulatory action• 
and GTE'• reapcnses 

21 A-B 1-7 Expected behavior ot 
coapetitive access market 

21 A-B chart, Access revenue exposure, 
8-24 aarket loss, and rationale 

tor predictions 

29 A 1-25 Expected CAP technical 
configurations 

29 B 2-25 Coapetitive exposure in 
various segments 

29 c 2-25 GT!'a reaponse to compe-
titi on 

30 A 1-32 Expected CAP technical 
configuration• 

30 B 1-32 Coapetitive exposure in 
varioua segments 

30 c 1-26 GTE'• response to compe-
tition 

32 A 1 Purpose ot 
evaluation 

particular 
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32 A chart G~aphic ~•P~•••ntation 
of GTB ' • reaponae to 
coapetition 

32 B 2-10 Diacuaaion of GTE'• 
reaponae to c011petition 

40 A- C chart Inveataent and expense 
expoau.re 

40 (no ooluan) 8- 13 Diacuaaion of GTE'• 
reapona~ to coapetition 
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CJftiliQUI or IIJUCI 

I KIRIBY CERTIFY that copies of GTE Florida Incorporated's 

Request tor confidential Classification and Motion tor Perma­

nent Protective Order i n Docket No. 921074-T'P were sent by 

u.s. aail on August 17, 1994, to the parties on the attached 

list. 



. .. . . 
Staff Counael 
Florida Public Service 

co .. iaaion 
101 Baat Gainea Str .. t 
Tallahaaaee, PL 

32399-0865 

David B. Erwin 
Young VanA.aaenderp 
225 s. Adaaa st. 
Suite 200 
Tallahaaaee, FL 32302 

Office of Pub. Counael 
Claude Pepper Building 
111 w. Madiaon Str .. t 
Room 812 
Tallahaasee,FL 32399-

1400 

Lee L. Willi a 
Ausley McMullen McGehee 

carothera ' Proctor 
P. o. Box 391 
Tallahaasee, FL 32302 

John A. carroll, Jr. 
Northeast Fla.Tel.Co. 
P. o. Box 485 
Macclenny, FL 32063-

0485 

Brad Mutschelknaua 
Danny E. Adaas 
Rachel Rothatein 
Wiley Rein Fielding 
1776 X Street N.W. 
Washington, DC 20006 

Chanthina R. Bryant 
Sprint 
3065 CUmberland circle 
Atlanta, GA 30339 

Harria R. Anthony 
J. Phillip carver 
o;o Marahall Criaer III 
150 s. Monroe Street 
Suite 400 
Ta1lahaaaee, PL 32301 

Michael w. Tye 
AT'T co .. unicationa Inc. 
106 Eaat college Avenue 
suite 1410 
Tallahaaaee, PL 32301 

Harriet Budy 
ALLTEL Florida, Inc. 
P. o. Box 550 
Live oak, PL 32060 

Joaeph McGlothlin 
Vicki Gordon JCaufaan 
McWhirter Reevea et al. 
315 s. calhoun st. 
Suite 716 
Tallahaaaee, FL 32301 

Charlea L. Oennia 
Indiantown Tel.Sya.Inc. 
P. o. Box 277 
Indiantown, PL 34956 

F. B. Poag 
Dir.-Tarifta ' Reg. 
Sprint/United-Florida 
P. o. Box 165000 
Mail Code 15326 
Altaaonte Springa, FL 

32716-5000 

Jania Stahlhut 
Tille wamer co-. 
Corporate Bdqtra. 
300 Firat staatord Pl. 
Staatord, C1' 

06902-6732 

Patrick x. Wiggins 
Kathleen Villacorta 
Wiggin• ' Villacorta 
P. o. Drawer 1657 
Tallahaaaee, FL 

32302 

Peter M. Dunbar 
Raben CUlP4tpper 

Dunbar ' French 
P. o. Box 10095 
Tallahassee, FL 

32302 

Jeff McGehee 
Southland Tel. co. 
210 Brookwood Road 
P. o. Box 37 
Atmore, AL 36504 

Daniel v. Gregory 
Quincy Tel. Co . 
P. 0 . BoX 189 
Quincy, FL 32351 

Joaeph P. Gillan 
Gillan and Aasoc. 
P. o. Box 541038 
Orlando, PL 32854-

1038 

c. Everett Boyd Jr. 
Ervin Varn Jacobs 

Odom ' Ervin 
305 s. Gadsden St. 
Tallahaaaee, FL 

32301 

Tereaa Marrero 
Teleport CoiiJil. 

Group Inc. 
1 Teleport Drive 
suit e 301 
Staten Ialand, NY 

10311 



Mlckey'senry 
MCI Teleco-. Corp. 
780 Johnson Ferry Rd. 
suite 700 
Atlanta, GA 30342 

Kenneth A. Hoftaan, Baq. 
Rutledge, Bcenia, Under­
wood, Purnell ' Hoftaan 
215 s. Monroe Street 
Suite 420 
Tallaha••••, FL 32301 
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