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Tal lah.:JSSCC! 

Ms. Blanca S. Bayo, Di rector 
Division of Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee , Florida 32399-0850 

Re: 

Dear Ms . 

Fuel 
with 
FPSC 

Bayo: 

and Purchase d Power Cost Recovery Clause 
Generating Performance Incentive Factor; 
Docket No . 950001-!I 

Enclosed for filing in the above docket on behalf of Tampa 
Electr ic Company are fifteen (15) copies of each of the f ollowing: 

"'.; 15- 'ir /1 • l . . ,~ Pe t t1on of Tampa Electr lc Company. 

Prepared Direct Testimony of Mary Jo Pennino and Exhibit 
(MJP-2) entitled Fuel and Purchased Power Cost Recovery 
Clause Calculation Estimatod for tho Per iod of Apr il 1995 
thru September 1995; Exhibit (MJP- 3) entitled Capacity 
Cost Recover y, Projected, April 1995- September 1995 and 
Exhibi t (MJP-4) entitled Description o f Whol esale 
Agreements. 

Prepared Direct Testimony of George 11. Keselowsky and 
Exhibit (GIIK-2) entitled Generating Performance I ncentive 
Factor , October 1995 - March 1995 and Exh ibit (GAK-3) 
entitled Generating Perf ormance Incent ive Factor, April 
1995 - September 1995 . 

t 7'r 'It/ 4 • 
Prepared Direct Teatlmony o t E. A. Townes and w. 11. 
Cant rell and Exhibit (WNC/EAT-2) entitled Schedules 
Supporting Oil Backout Cost Recovery fa c t or, April 1995-
September 1995 and Exhibit (WNC/EAT-3) entitled Gannon 
Conversion Project, Comparison of Projected Payoff with 
Oriq lnnl Eotlmato as o f November 1994 . 

5 . Prepared Direct Testimony of Elizabeth A. Townes 
regarding accounting troatment:. ,?f l ong-term firm Schedule 
D soles . r 



Ms . Blan~a s . Bayo 
January 17, 1995 
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6 . Prepared Direct Testimony of D. H. Moetae, J r. regard i ng 
option payment from Polk Power Partners, L.P. 

Pl ease acknow ledge receipt and filing of tho above by stamp1n9 
the duplicate copy of this letter and r eturning same to th is 
wr iter. 

Thank you for your assistance in connection with this matter. 

JDB/pp 
Enclosure!; 

Sincerely, 

~::'~~~ 
cc : All Parties of Record (w/encls.) 



f 

1 

2 

3 

5 

6 Q. 

DOCXBT NO. 950001·81 
DXPA ELECTJtiC COMPANY 
SUBMITTED POR PI LrNG 01 /17/95 

BBFORB TO J'LORIDA PUBLIC SD.VICB COMMISSI ON 

PRBPAR..BD DIRBCT TBSTIMONY 

OJ' 

D. M. DSTAS, JR. 

Will you plea$e state your name, bus i necs addr~ss and 

7 occupation? 

8 

9 A. 

10 

My nam~ is 0. M. (Don) Mestas, Jr. My business address is 

702 North Pranklin Street , Tampa, Flor ida 33602, and I am 

11 Assistant Director, Cogeneration , tor Tampa Eleccric 

12 Company, which is a Flor ida corporation with its ptincipal 

13 offices in Tampa, Florida. 

14 

15 Q. Woul d you please furnish a brief outline of your education 

16 background and business experience? 

17 

18 A. 

19 

20 

I was educated in the public schools of Tampa, Fl~rida and 

the University of Florida i n Gainesville, graduating in 

1964 wi th a Bachelor of Industrial Engineering Degr ee. I 

21 have been employed at Tampa Blectric Company since May ~( 

22 1964 and have experience in engineering, marketing and 

23 other areas within the company. In August of 1980 I was 

24 appointed to the position of Assistant DirecLor ot ~oad 

25 Management in the com~·~ Conservation 
DOCDHf NT NUMBER ·OATE 

0 0 58 0 JAH 17 ¥1 
FPSC·R£COROSIREPORTIHG 

and Load 
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1 Management Department. I currently serve as Assistant 

2 Director, Cogeneration in Tampa Electric' s Energy Services 

3 & Planning Depar~ent. 

4 

5 Q. 

6 

7 A. 

a 

9 

10 

11 

12 

13 

14 

15 
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17 

18 

1 9 

20 

21 

22 

23 

24 

25 

Have you previously testified befor e this Commission? 

Yes. I testified in the C011111ission p r oceeding which 

resulted in Tampa 

conservation programs. 

Electric's currently apFroved 

I hAve also testHied in Docket No. 

820165-~J. which resulted in Commission approval of Tampa 

Electric • s cogeneration agreement with Conserv. a 

qualifying facility, as well as in Docket No. 830199·EU , 

which resulted in t.bis Commission • s approval o f Tampa 

Electric Company's small power production agreemenr with 

the City o f Tampa. I bave participated i n the cogeneration 

rules implementation proceedings in Docket No. 830377 · EU, 

which resulted i n Order No. 13247. I testif ied in Docket 

No. 840399-BU regarding the provision of sele -service 

wheeling and I hAve participated in a number of other 

heo.riogs and worlt.sbops on conservat ion and cogenerat :on 

conducted by this Commission . I also testif ied in thl.s 

Cormaission•s Docket lo . 881005-BG regarding capacity and 

energy payments to government solid waste facilities . I 

testi fied i n this Commission's Docket No. 89104 9 ·EU 

involving revisions to the Commission's rules pertaining to 

2 
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1 cogeneration and small power production &nd in Docket No . 

2 910004 -EU regarding Tampa Blectric's proposed standard 

3 offer contract f o r cogeneratora and small power producers . 

4 I have testified in Docket No. 910603 EO o n negot.1a t 1ng 

5 contracts between OPa and electric utilill~s and ~n Docke~ 

6 Nos. 921288-EU, the Bidding Rule , and 931186 EO. r egard t r.g 

7 amendments to the Cogeneration Rules to ensure cons1stency 

8 with the Bidding Rule. 

~ 

10 Most recently, I appeared before the Commission in Docket 

11 No. 9 41155·£0 to request approval of certain assignments 

12 and modifications to a 1989 Standard Offer contrac t bPtween 

13 Tampa Electric Company, Orange Cogeneration, L. P. and Polk 

14 Power Partners, L.P. 

15 

16 Q. 

17 

1.0 A. 

19 

What is the purpose of your testimony? 

On December 20, 1994 ~;,he Commission voted in Docke:: No. 

9 41155·80 (Joint Petition for Bxpedited Approval o f 

20 Cont ract Modifications to a 1989 Standard Offer Contrac t by 

21 Tampa Electric Company, Orange Cogeneration Limited 

22 Partnership and Polk Power Partners LP) t o approve certain 

21 assignments and modifications of a standa rd o ffer cont~ac t 

24 Tampa Electric had entered into. One o f the issues 

25 included in the Staff Recomnendation was ~o~hethe r- a 

3 



1 $1,106,760 option payment ~rom Polk Power Partn~rs !..P 

2 ( "Polk" ! to Tampa Blectric •should be examined during Tdmpa 

3 Electric's next fuel adjuetment proceeding. • At t h is point 

4 no specifi c issues relative t o t he option pa ym<>nt have been 

5 raised in the fuel adjustment docket. Inasmuch us the CASR 

6 f o r this docket calle for preliminary lists o f issues and 

7 positions several weeks after the utilities• testimony is 

8 due, we do not at this point know what, if any. issues will 

9 be raised concerning the option payment . Thus. the purpose 

10 of my testimony is to addr ess, in a general way. the 

1 1 S taff • s reference to the upcoming fuel hear ing in l ts 

12 Report and Recarmendation in Docket No. 941155 ·EO. An 

1.> additional purpose of ray testitnony is eo make myoelf 

1 4 available as a witness to respond to any quest1ons 

15 conce rning t he Polk option payment to Tampa Electric which 

16 may be raised at the next fuel adjustment hearing. 

17 

18 Q. 

19 

:.!0 

21 

22 A. 

23 

24 

Do you think the fuel adjustment proceeding is an 

a ppropriate forum in which to examine any issues relat1ve 

to the option payment from Polk to Tampa Electric? 

No I do not. A8 I indicated during the Agenda Con!e r ence 

discussion on December 20, 1994 rega rding the Tampa 

Electric/Orange Cogeneration/ Polk aae1gnments and cont ract 

25 modtticationa, Tampa Blectric believes that the option 

4 
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25 

payment was properly booked as •other electri c r evenues• 

and should nQt be subject to f urther examinat ion, 

especially not in the context o f a fuel adjustmenr 

proce ed ing. The option payment represents a contribu c1on 

towards Tampa Electric' s revenue requ irem~>nt which m1ghr 

otherwise be required of the company's electric custome rs . 

This option payment of $1.1 million was in addition co the 

estimated $1. 5 to $4.5 million in addit ional direct 

benefits which Tampa Electric' s customera will receive as 

a result of modifications to the standard offer contract. 

Q. In St aff's d iscussion under I ssue 6 in the Tampa 

Electric/Orange Cogeneration/Polk docket, the Staft 

concluded that: the option payment •may be mor e 

appropriately credited to Tampa Electric's capac1ty 

recovery clause because this is where the capacity payments 

to Qfs are recovered.• Do you agree? 

A. No I do not. First o f all, t his was not a capacity payment 

to a QP. I t: was a. negotiated settlement amount anc an 

a lternative to Tampa Blectric constructing a temporary 

inter connection with the Orange Cogeneration s1te at a cost 

of approximately $2 million. Had that construct ion been 

performed, the payment: Polk would have made to 7aftlpa 

Electric would have been booked as a contribution in a i d o! 

5 
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1 const ruction ( "CIAC" ) and would not have been i ncluded 1n 

2 a ny r ecove ry cl ause. Such a payment would not have been 

3 prope r l y flowed t hrough a c.apacity cos t r ecove r y c lause. 

4 The mere fact that Tampa Blectr i c agreed t o a mor e coaL 

5 ef f ect i·1e alternati ve t han a CIAC of approx imately $2 

6 million should not a ffec t the regul atory t reatment ot the 

7 consideration Tampa Electric received in exchange for 1ts 

8 consent to the assignments and modifications ~f t he 

9 s tandar d offer contract. 

10 

ll Q. 

12 

1) A. 

14 

1 5 

1 6 

17 

18 

1 9 

2 0 

21 

22 

2_, 

24 

25 

Does this conclude your t estimony? 

Yes it does . 

6 
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