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• I· 1" BEF, - e THE FLORIDA PUBLIC SERVICE ~OMMISSION 

In Re: Fuel and Purchased Power 
Cost Recovery Clause and 
Ge nerating Performance Incentive 
Factor. 

DOCKET NO. 950001 - EI 

FILED: FEBRUARY 13 , 1995 

STAff' S PREHBABIHG STATJMINT 

Pursuant to Order No. PSC-95·0106-PCO-EI, the Staff of the 
Flo rida Public Service Commission tiles its Prehearing Ctat e ment . 

a. All Known Witnesses 
None for Staff. 

b. All Known Exhibits 
None f or Staff a t this time . 

c . Staff • s St atement of Basic Position 
None. 

d. Staff's position o n the Issues 

Staff's positions are preliminary and based on materia ls fil ed 
by the parties and on discovery. The preliminary positions 
are offered to assist the parties in preparing for the 
hearing . St."lff' s final positions will be based upon all the 
evi dence in : he record and may differ from the prel iminary 
positi ons. 

2§ntric pyel Ad1utCptpt l1tutt 

ISSVE 1: What are t he appropriate final fuel adjustmen t true-up 
amounts for the period April, 1994 chro ug h Sep to:mber, 
1994? 

~~POSITION ; 
FPC: 

FPL: 

$2,284,495 underrecovery. 

$6,684,993 underrecovery. 

Marianna: $230, 486 underrecovery . ( 

t 

cr 

FPUC: 

r ~ Ge ~-GuLF: 
! --t:;:: TECO : 

~-

Fernandina Beach: $25,350 IJnderrecovery . 

~2,394,382 underrecovery. 

$3, 968,565 overrecovery. 
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ISSVB 2; What are the estimated fuel adjustment true- up amounts 
for the period October, 1994 through Marc h, 1 995? 

POSITIQN: 
FPC: $12, 575,671 overrecovery. 

FPL: $21,299,54 5 overrecovery. 

FPUC: Marianna: $86,548 overrecovery. 

Fernandina Beach: $162,890 overrecovery. 

GULF: Staff takes no position at t his t i me . 

TECO : ::2,455 , 113 overrecovery. 

ISSQE 3; What are the total fuel adj ustment true-up amounts t o be 
collected during the period April, 1 995 through 
September, 1995? 

POSITION : 
FPC: 

FPL: 

FPUC: 

GULF: 

TECO: 

$10,291,176 overrecovery. 

$14,614 ,552 overre covery. 

Marianna : $143 , 938 underrecovery. 

Fernandina Beach: $137,540 overrecovery. 

St aff takes no position at this t ime . 

$6,423 , 678 over recovery. 

ISSUB 4; What are the appropriate levelized fuel cost recovery 
fa ctors f or the period April, 1995 through September , 
1995? 

POSITION; 
FPC : St a ff takes no position at this time . 

FPL: No position at thie time pending resolution of 
company- specific issues. 
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FPUC: Marianna: 3.221 

Fernandina Beach: 

. ~ 

3.584 

GULF: No position at this time pending resoluLion of 
company-specific issues. 

TECO: 2 . 386 

ISSUE 5: What should be the effective date of the new fuel 
adjustment charge, oil backout charge and conservaLion 
cost recovery charge for billing purposes? 

POSITION: The factor should be effective beginning with Lh<" 
specified ftel cycle and thereaft er for the period April . 
1995 throug."l September I 1995 . Billing cycles may start 
before April 1, 1995 I and the last cycle may be read 
after September 301 19951 so that each custoner is billed 
for six months regardless of when the adjustment factor 
became effective. 

ISSQ.l'; 6: What: lire the appropriate fuel recovery l i ne loss 
multipli ers to be used in calculating the fuel cost: 
recovery factors charged to each rate class? 

~UXQH; 
FPC: Staff takes no position at this time. 

FPL: Staff takes no position at this time. 

FPUC: Marianna: 
Staff takes no position at this time. 

Fernandina Beach: 
Staff takes no position at this time. 

GULF: Staff takes no position at this time. 

TECO: Staff takes no position at this t irne .. 
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ISSVB 7: What are the appropriate Fuel Cost Recovery F~ctors !or 
each rate group adjusted for line losses? 

POSITION! 
FPC : Staff takes no position at this time. 

FPL: Staff takes no position at this time. 

FPUC: Marianna: 
Staff takes no position at this i:ime. 

Fernandina Beach: 
Staff takes no position at this time. 

GULF: Staff takes no position at this time. 

TECO: St1.1ff takes no position at this time. 

ISSVB 8: What is the appropriate revenue tax factor to be applied 
in calculating each company's levelized fuel fartor for 
the projection period of April through September, 1995? 

fQ~liiQH; 
FPC: 1.00083 

FPL: 1.01609 

FPUC: Marianna: 1.00083 

Fernandina Beach: 1.01609 

GULF: 1. 01609 

TECO: 1.00083 

ISSUE 9: Is it appropriate to recover the cost of so, emission 
allowances through the Fuel and Purchased Cost Recovery 
Clause? 

PQS;!;TIOH1 The cost of so, emission allowances are more 
appropriately recovered through the Environmental Cost 
Recovery Clause. However , if a utility is not 
participating in the ECRC, then it would be appropriate 
to recover these coats through the Fuel and Purchased 
Power Cost: Recovery Clause. Although, at such t.ime a 
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util i ty begins participating in t he ECRC, any S02 
emission allowance cost A should be r emoved from t he Fuel 
clause and recovered through the ECRC. 

Company-Specific futl Adiuttmtnt liiUII 

Florida Power and Light Company 

I SSUE lOA! Is FPL' s proposed new methodology for al locating 
fuel costs to the various customer classes 
appropriate? 

POSITION; Staff takes no position at this time. 

ISSUE lOB: Is it uppropriate for Florida Power and Light 
Company to recover $2,754,502 for modifications 
made to generating units through the Fuel and 
Purchased Power Cost Recovery Clause? 

POSITION: Staff takes no position at this time. 

; ssues Propoted by Partie• 

Office of Public Counsel 

Generic 

POSITION; 

Should the Commission continue t o allow electric ~ 
utilities to retain 20t of the gain on economy 
sales? 

Staff takes no position at this time . 

Florida Steel 

f lorida Power and Light 

(a) Whether, as Florida Steel contends is the case , the 
rate of r eturn on equity of 12.8t (+ l.Ot) 
current ly allowed FPL is excessive and results in 
rates t hat are unjust and unreasonable within the 
meaning o f secticn 266.06, Florida Statutes, and 
whether these exce3sive amounts should be deducted 
from the fuel cbar~es. 
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POSITION; Staff recommends that this issue is not a p propria t e 
for consideration in the fuel cost r ecovery 
proceeding . The issue is a rate case issue. 

(b ) Whether, as Florida Steel contends i s the c ase, the 
rate of return on equity which FPL i n facr; earned 
during 1994 and is expected to earn duri ng 1995 i s 
in excess of the currently allowed rate o f return 
o f 12. at I± 1. Ot), resulting in rates that are 
unjust, unreasonable and in violation of law within 
the meaning of section 366.06, Flor i d a Sta tut es , 
and whether these excessive amount s sho uld be 
deducted from the fuel charges. 

POSITION; Staff re=ommends that this issue is not appropria~e 
for co11sideration in the f uel cost r e c overy 
proceeding. The issue is a rate case issue . 

(c) Whethe r, as Florida Steel contends is the case, FPL 
a c ted imprudently in delaying unt i l 1993 , and not 
implementing at an earlier time , its major cos t 
Lcduction program . including a wo rkfo r ce reduct ion 
of s ome 1,700 positions, which resu lte d in a $1 38 
mil l ion pretax char ge to its earnings as reflec t e d 
i n i ts December 31, 1993 financ ia l statement o. 
there by r esulting in rates that are unjusL and 
unreasonable within the m~aning o f sect i o n 36 6 . 0 6, 
Flori d u Statutes. 

POSITION; Staf f recommends that this issue i'il not a ppr o pria t e 
f or co nsideration in the fue l cost r ecove.-y 
proc e eding. The issue is a rate case issue . 

Generic Generating Porfopm•pce Inuentiye fac tor Issues 

ISSUE 11; Wha t is the appropriate GPIF reward or 
performance a c h i eve d during the p e riod 
through September, 1994 ? 

POSITION! 
FPC : Sta ff t a k e s no posi tion at thi s time . 

FPL: Staff t ake s no position at this time . 
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GULF: Staff takes 

TECO: Staff takes 

no position at this 

no position at this 

IS9m1< ;!,2: What should the GPIF targets/ranges 
April, 1995 through September, 1995? 

PQ:ZIUQHI 
FPC: Staff takes no position at this 

FPL: Staff takes no position at this 

GULF: Staff takes no position at this 

TECO: Staff takes no position at this 

Company-Specific GPIF IIIUII 

Florida Power and Light Company 

time. 

time. 

be for the period 

time . 

t ime. 

time. 

time. 

IS:ZUE 13: Should the forced outage hours for St. Lucie Unit 1 be 
adjus1..od to remove the outage hours caused b y the 
June 6 , 1994 severe thunderstorm? 

POSITION: Staff takes no position at this time. 

Otneric Oil B&okout Itauet 

ISSm1< 14: What is the final oil baokout true- up amount for tho 
April, 1994 through September, 1994 period? 

PQSITION: 
FPL: $11,602 overrecovery. 

TECO: ~30,836 underrecovery. 

ISSQE 15! What is the estimated oil backout true -up amount for the 
period October, 1994 through March, 1995? 

PO:ZITIQH: 
FPL: $527,531 underrecovery. 

TECO: $183,974 overrecovery. 
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lSS Q'E 16: What: is the tocal oil bac ltout true- up amount to be 
collected during the period April, 1995 Lhro ugh 
September , 1995? 

POSITION: 
FPL: $515,929 underr ecovery. 

TECO: $153,138 overrecovery. 

ISSUE 17: What is che projected oil backout cost: recov~ry factor 
for the period April, 1995 through September , l 99S? 

POSITION: 
FPL: 

TECO: 

.01:! ¢/KWH. 

.081 ¢/KWH. 

Company-Specific Oil Bagkout ItiUtl 

Staff knows of no company-specific oil backout issues aL Lhis 
time . 

Geperic Capacity Colt Btgoytry Iteues 

ISSUE 18: What: is the appropriate final capacity cost recovery 
true-up amount for the period April, 1994 chrough 
September, 1 994? 

POSITION: 
FPC: 

FPL: 

GULF: 

TECO: 

$6,943,182 overrecovery. 

$2,159,836 overreoovery. 

$221,434 overrecovery. 

No position at this time, pending resolution 
of company -specific issues . 
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I SSUE 19 : What is the estimated capacity cost recovery true - up 
amount for the period October, 1994 through March, 1995? 

POSITION: 
FPC: 

FPL: 

GULF : 

TECO: 

$4,552 , 921 underrecovery . 

$12,962,747 overrecovery . 

$101, 423 underr e covery . 

No position at t his time pending resolution of 
company-specific issue s. 

ISSVB 20 : What is t he total capacity cost recovery true-up amount 
t o be collected during t he pe r iod April , 1995 through 
September, 1995? 

POSITION: 
FPC: 

FPL: 

GULF: 

TECO: 

$2 , 908, 435 underrecovery . 

$15,122,583 overrecovery. 

$120,011 overrecovery. 

No position at t his time pending resolution of 
company-specific issues . 

ISSUE 211 What is the appropriate projected net purchased power 
capacity cost recovery a mount to be included in the 
recovery factor for the period April, 1995 Lhro ugh 
September, 1995? 

POSITION: 
FPC: 

FPL: 

GULF: 

TECO: 

$115,781,701 overrecovery. 

$144 , 171,942 over recovery. 

$2,672,392 overrecovery. 

No position at this time pending reso luL lon o r 
company-specific issues. 
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ISSUE 22: What are the projected capacity cost recovery facto rs fo1 
the period April, 1995 through September, 1995? 

~Q:ZliXQiil 
FPC: Staff takes no position at this time. 

FPL: Staff takes no position at this time . 

GULF: Staff takes no posit ion at this time. 

TECO: Staff takes no position at thio time. 

Co!llpaJ;y - SpecUic Capagity Coat Rtgoytry Iuuu 

Florida Power Corporation 

xssvs 23: Is it appropriate for Florida Power Corporat ion to 
combine the capacity cost responsibilities of its RS and 
GS non-demand rate classes in the capacity cost recovery 
clause? 

POSITION: Staf f takes no position at this time. 

Tampa Electric Compacv 

ISS!ll'i 24A: Should the $1, 106,760 "Opt ion Payment • that Tampa 
Electric received from Polk in 1993 be treated as a 
credit in the capacity cost recovery clause? 

PQSXTIQH: Staff takes no position at this time. 

ISSVB 248; Other than economy sales and revenues from the seven 
entities that were separated out in TECO' s last rate 
case, should Tampa Electric credit all nonfucl revenuea 
from offsystem sales bac k to the retail ratepayers 
through the fuel adjustment clause and the c apacity c~st 
recovery clause? 

PQSXTXQH: Staff takes no position at this time. 

-10-
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Respectfully submitted this 13th day of February, 1995. 

Respect fully submitted, 

MARTHA CARTER BROWN 
VICKl D. JOHNSON 

Staff Counsel 

FLORIDA PUBLIC SERVICE COMMI SSION 
101 E. Gaines Street 
Fletcher Bldg., Room 226 
Tallahassee, FL ~239-0850 
(904)487-2740 



BEFORF. THE FLORIDA PUBLIC SERVICE COMMISSION 

I n Re : Fuel and Purchased Power ) DOCKET NO. 950001 - EI 
Cost Recovery Clause and ) 
Generating Performance Incentive ) PILED: FEBRUARY 13, 1995 
Factor . ) ___________________________ ) 

CERTIFICATE OF SERYICB 

I HEREBY CERTIFY that one copy of Staff's Prehearing Statement 

has been furnished by u.s. Mail this 13th day of February, 1995, to 

the following: 

Beggs and Lane 
Jeffery Stone, Esquire 
P .O. Box 12950 
Pensacola, FL 32576-2950 

Air Products & Chemicals, Inc . 
Roger Yott 
2 Windsor Plaza 
2 Windsor Drive 
Allentown, PA 18195-1501 

McWhirter Reeves McGlcthlin 
Davidson and Bakas 

Vicki Gordon Kaufman, Esquire 
315 S. Calhoun Street , U716 
Tallahassee, FL 32301-1839 

Florida Power and Light Co. 
Mr. Bill Walker 
215 s. Monroe Street, Suite 910 
Tallahassee, FL 32301-1959 

Oeotec Energy, Inc. 
Barry Huddleston 
2500 CityWest Blvd., #1~0 
Houston, TX 77210-4411 

Florida Public Utilities Co. 
Mr. Frank C. Cressman 
P.O. Box 3395 
West Palm Beach, FL 33402-3395 

Gulf Power Company 
Jack L. Haskins 
P.O. Box 13470 
Pensacola, FL 32591-3470 

McWhirter Reeves McGlothlin 
Davidson and Bakas 

John McWhirter, Esquire 
P. 0. Box 391 
Tampa, FL 33601-3350 

Florida Power Corporation 
James McGee, Esquire 
P. 0. Box 14042 
St. Petersburg, FL 33733 - 4042 

Tampa Electric Company 
Mr. Russell Chapman 
Regulatory Af fairs Depatl.m~ut 
P. 0. Box 111 
Tampa, FL 33601-0111 
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Macfarlane Ausley Ferguson 
and McMullen 

James Beasley, Esquire 
Post Of fice Box 391 
Tallahassee, Florida 32302 

United Mine Workers 
Eugene Trisko 
P. o . Box 596 
Berkely Springs, WV 25411 

Of fice of Public Counsel 
Jo.ln Roger Howe, Esquire 
c/o The FL Legislature 
111 West Madison Street 
Room 812 
Tallahassee , FL 32399-1400 

Suzanne Brownless, Esquire 
2546 Blairstone Pines Dr1ve 
Tallahassee, FL 32301 

Steel Hector and Davis 
Matthew M. Childs, Esquire 
215 S. Monroe Street. U601 
Tallahassee, FL 32301 - 1804 

MARTHA CARTER BROWN 
VICKI 0. JOHNSON 
Staff Counsel 

Florida Public Service Commius1on 
101 East Gaines Street 
Tallahassee, FL 32399-0863 
(904) 487 -2740 
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