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Steel Hector &: Davis , __ _ 

Ft>br uary 13, 1995 

l·ls . Blunca S . Bayo, Director 
D1v i s 1on of Records and Repor ting 
Florida Public Service Commission 
101 East Gaines Street 
Tulluhassee , FL 32399 
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RB: DO:KST NO. 950001-BI 

OPa r 11s . Bayo : 

Enclosed for filing please find an original and fifteen (lSI 
copies of Florida Power & Light Company's Prehearing Statement 1n 
Lh~ above- referenced docket . 

1\lso enclosec! is a fo rmat ted double sided high dc>nsily J.'l 
inch diskette containing Florida Power & Light Company's PII'heurinu 
Slutement . 
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Enclosure ---
All rarties of Record 
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Very truly yours . 

~~c/6-
Matthew M. Childs , P.A. 
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BEFORE THE PLORIDA POBLIC SERVXCB COMWX88IOH 

Ill RE: Invesr.igation Of Fuel 
rost Recovery Clauses Of 
El~><""tl ir- Cornpani\'s 

DOCKET NO. 950 001-EI 

FILED: FEBRUARY 13 , 1995 

PLORIDA POWER ~ LIGHT COMPANY ' S 
PRBHBARINO S'l'ATBIOW'l' 

Pursuant to Order No . PSC-95-0106-PCO-EI, issued January 20, 
19)5, PStablishing the prehearing procedure in this docket, Florida 
ru· ... ·pr 1. Light Company 1 "FPL " 1 hereby submits it s Preheanng 
~;tttt t~m..-rH . 

A. APPEARANCES 

MaLthew M. Childs, P.A. 
Steel Hector & Davis 
215 South Monroe Street 
Suite 601 
Tallahasse~. FL 32301 

B. WITNESSES 

WITNESS 

H. !;l LVA 
c. VILLARD 
B. T. BIRKETT 

R. .;1 LVA 

H. T. BJ p;;E1'T 

£1. T. BIHKETT 

SQB.nlCT KATTK8 

Fuel Adjustment, 
True-Up and Projections 

GPIF, True -Up and 
Projections 

Oil Backout, True-Up 
and Projections 

Capacity Co~t Recovery, 
True-Up and Projections 

1 

ISS!JES 

1, 2. 3 
-1, S , G , 7,7o~ 
7b 

8 , 9 

10,11 
12,13 

14.JS,lb, 
17,18 

oocur·rr.. . •H ro O.'.T( 
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C. EXHIBITS 

EXHIBITS WITNJSSS 

(!'TEl I J B. T. BIRKETT 

(BTB-2! B. T. BIRKETT 

(BTB-3! B. T. BIRKETT 

IBTB- 41 B. T. BIRKETT 

(Rf- 1 ) R. SILVA 

!BTB 51 B. T . BIRKETT 

(BTB ul B. T. BIRKETT 

IATB 7) B. T. BIRKETT 

(liTH HI B. T. BIRKE1"T 

IRS-21 R. SILVA 

(!\!i-3) R. SILVA 

!BTB-9) B. T . BIRKETT 

(KS- 4! R. SILVA 

(R~-51 R. SILVA 
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DISCBIPTION 

Appendix !/Fuel Cost 
Recovery True-Up Calculation 

Appendix II/Cr~paci ty Co!:t 
Recovery True-Up Calcul<~tion 

Appendix III/Oil Bac koul Cost. 
Recovery True- Up Calculation 

Appendix IV/ A Schedules 
October 1993 - March 1994 

Appendix ! / Fuel Cost RPcovPry 
Forecast Assumpt ions 

Appendix !!/ Fuel Cost Recov.-ry 
Calculation of Factot 

Appendix III/Fuel Co..;l 
Recovery Estimated/Acllwl 
True- Up Calculation 

Appendix IV/Capacity Cos l 
Recovery Calcu lal ion n f 1-'.wr 01 :· 

Appendix V/Oil Backout Cost 
Recovery Calculation of Facto t 

Document No . 1/GPIF Result~ 

Document No . 1/GPIF Target~ 
and Ranges 

Rebuttal Document No . I 
Fuel Cost Recovery, 
Equipment Modifications
Present Value Calculation 

Rebuttal Document No . I 
Fuel Cost Recovery 
Estimated/Actual Periou 

Rebuttal Document No . 2 
Puel Cost Recovery 
Natural Gas Compartson 



D. StATEMeNT or !ASIC POSITION 
tlone Necessary . 

E. SIATBHENT Of I6SOBS AND POSITIONS 

P'OEL ADJOS'l'MBN'l' ISSUES 

1. NhaL is the final fuel true-up amount for t he period April 1. 
1994 thtough September 30, 1994? 

PPL: $6,684 ,99 3 underrecovery . (BIRKETT! 

? vlh<lt is the estimated/actual f uel true-up amount f or the pP! ioc 
October I, 1994 through March 31. 1995 based upon two mon• hs u ·tur.tl 
and four months revised estimates? 

PPL : $21,299 545 overrecovery . (BIRKETT! 

3 . ~·/hat is the total fuel true-up to be refunded during the petiori 
Aptil 1, 1995 through September 30, 1995? 

FPL: $14,614,552 overrecove ry. IBIRKETr) 

4. 11hat. should be the effective date of the new fuel ad jusr.mPnt 
cha rge , oil bacK,Ut cost recovery charge, conservat ion cost 
recovery charge, a'ld capacity cost r ecovery charge !or hi 11 i net 
purposes? 

P'PL : The Company is requesting that these new charges 
become e( f ective starting with meter ll 'ldin•J::
scheduled to be read on or after Apt il 1. l'l'lr 
(CYcle Day 3 l and continue through Septembet JO . 
1995 !CYcle Day 2). Billing cycles may starr 
before April 1, 1995, and the last cyr.lo? llklY be 
read a(ter September 30, 1995, so t.hdt I'M"ll 
customer is billed for six months reC].nd J,·:~~ r1 f 

when the adjustment factor became e fi .:cLiV•' · 
(BIRKETT) 

:, . \>/hal is the appropriate levelized fuel adjustmt>nt. !<~r·tot t o r 
the period April l, 1995 through September 30, 1995? 

P"PL: 1 . 744 cents/kwh is the levelized recovery ch1t 9"' · 
(BIRKETT) 
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b . !·:hat a r e the appropr iate Fuel Cost Recovery Factors cor each 
::-ate g r oup? 

PPL: 

RAT~ PRXCE 
SCifE,DtJLE MULTIPLX~ 

RS-1 1. 009 

GS-1 1.018 

<:sn - 1 o. 996 

GSLD-1 0 . 982 

GSLD-2 0 . 970 

GSLD- 3 0 . 959 

CS-1 0 . 990 

CS-2 0 .958 

CILC-0 0 . 957 

CILC-G 0 . 9't:G 

CILC-T 0 . 944 

f.1ET 0 . 961 

OL 1 0.834 

SL-1 0 .834 

SL-2 0 . 947 

LOSS tro'L'l'XPLXJIR 

1.00210 

1. 00210 

1 . 00204 

1 . 000 92 

0 .99500 

0 .96091 

1 . 00024 

0 . 99656 

0 .99757 

1.00210 

0.96091 

0.98063 

1.00210 

1. 00210 

1. 00210 
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POBL Rl!!COVERY 
PAC'l'OR (¢I kWh ) 

1. 764 

1 . 779 

1. 741 

1. 714 

1. 683 

1.607 

1 . 726 

1. 666 

1.666 

1.699 

1. 582 

1. 643 

1.458 

1. 4 '>7 

1 . 655 



RATE PRICE LOSS ON PBAJt P'O'BL OPF PEA!t 
SCHEDULE MOLT:II-;,. ; g MOLTJPL:I&R. UCOVBRY I"UZL RECOVERY 

(¢/ltlfh) (¢/kWh) 

RST 1 1.009 1. 00210 2.000 1 . 650 

GST-1 1 .018 1 . 00210 2 . 017 1. 664 

cso•r-1 0 . 996 1.00204 1 . 974 1.628 

GSLDT 1 0 . 982 1.00092 1 . 943 1. 603 

GSLDT-2 0 .970 0.99500 1. 908 1. 574 

GSLDT-3 0 . 959 0 . 96091 1.822 1.503 

C!iT- 1 0 . 99C 1.00024 1.957 1. 61 s 
CST-2 0 . 958 0 .99656 1.889 1. 558 

CILC-0 0 . 957 0 99757 1 .889 1.558 

C!LC-G 0.972 l. 00210 1.926 1.589 

CT J,C-T 0 . 944 0 . 96091 1. 794 1. 48 0 
( BIRKET'I') 

7 . i·.'hat a re the as.;.oropriate fuel recovery line loss mulupl i-=rs 
anrl price multipliers to be used in calculating the fuel cost 
rPcovery (actors c ha rged to each rate class? 

PPL: The appr,priate Fuel Cost Recovery LOss Multipliers 
and Price Multi pliers are provided in responsP to 
Issue No . 6. (BIRKETT) 

COMPANY SPBCXFXC l"t1ZL XSSUBS 

7'1 . Should F'PL's request to c hange to a wei~hted kWh all ocilLion 
method (or Fuel Cost Recovery be approved? 

PPL: Yes . PPL is proposing to change the method o : 
allocating fuel costs among the rate classes . Th~ 
current method c harges all rate classe:- thP ~ilm~ 
average cost pt r kWh. In the Company • •; pr OJ •O:>.al 
the kl·lh · s consumed in each hour are such that k',·:h · !: 
consumed in hou rs with higher loads are allocated a 
higher proportion of fuel costs and vice vPrsa . 
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FPL ' elieves that. t his allocation method lS more 
appr0priate be:ause this method addresses the fact 
that costs of each kWh consumed are not the same 
during every hour of the day due to the differences 
in pt ict-s between fuels and efficiencies between 
generating units . (This issue was deferred from t hi' 
August 1994 Fuel Hearing.) (BIRKETT) 

"lb. Shoulcl FPL be allowed to recover through the Fuel Cost 
Recovcty Clause the cost of implementing certain equipmPnt 
mod1ticat1ons at some of its generating facilities to enable the~e 
taciliLies to oper ate using a less expensive grade of residual fuel 
0 i 1 :' 

PPL: Yes. FPL has incl uded in the proposed Fuel Cost 
Recovery Factor the cost of unplementing certain 
equipment modificati ons at sotne of its gen~ratinq 
facilities to enable these facilities to operat~ 
using a less expensive grade of residual fuel oil . 
The Company has estimated that these modificat1ons 
costing approximately $2.8 million will yield 
savi ngs of approximately $8 .38 million dur1ng the 
April t hrough September 1995 period and $81. 3 
million from 1995 through 1999. Since these ot 
similar modifications have not been made at any 
ot.:her generating un it, FPL believen that t hPsP 
costs have not been recognized i n cost levels used 
to ott~rmine FPL's current base rates. Therefore. 
these ~ xpendltures appear to be the type of a cos • 
that wo'e addressed in Order No . 14546 which. with 
Corraniss-on approval. allows for r ecovery throuqh 
the Fuel Cost Recovery Clause of certatn not 
previously recognized or anticipated base rate 
expenses that provide fuel savi ngs to customers . 
for these reasons. FPL believes that ir is 
appropriate to bring this issue Corw<~ r ci fo r 
Commission consideration and approval . 

(SILVA/BIRf"f:TT) 

QPIP l:SSt7ZS 

a. \'/hat shou ld the GPII-' Rewards/Penalties be Cor the peri orl ot 
Ap11 I 1. 1994 through September 30, 1994? 

P'PL: $3, 06~.1~6 t eward. (SILVA) 



9. i·:hat should the GPIP targets/ranges be for the period o( 
April 1. 1995 ~ rough Se~tember 30, 1995? 

PPL: 

PLANT/ONJ:'l' EAP TARQBT (-) IJIU'.T RATE TARGET 

CAPE CAllAVERAL 1 
CAPE CAl'IAVERAL 2 
LAUDERDALE 4 
LAUDERDALE S 
FORT HYERS 2 
MA!~ATEE 2 
POR'I' EVERGLADES 3 
PORT EVERGLADES 4 
rU'I'N'AM 1 
PUTNAH 2 
RIVI>RA 3 
RIVIERA 4 
SAIIF'ORD 5 
TURKEY POINT 1 
TURKEY POINT 2 
TURI'EY POINT 3 
TURKEY POINT 4 
f>T. LUCl E 1 
!:T. LUC ll' 2 
:;CHE;RER ·l 

91.2 
89 . 8 
89 . 5 
95 . 7 
91.7 
96 . 0 
85 . 6 
96.0 
96 . 0 
84. 2 
93.6 
90 . 9 
96 . 0 
82 . 7 
95 . 6 
85 .1 
93 . 1 
93 . 6 
83 . 3 
96 . 0 

GPIP SYSTEM WBIGHT!.D AVERAGE RR 

OIL BA~OOT ISSOBS 

923 0 
9252 
73)5 
7362 
9337 
960 0 
9209 
9313 
8540 
8519 
9610 
9805 
9694 
9309 
9262 

11133 
11218 
10882 
10877 

9956 

9674 
(SI LVA ) 

10 . i'lhat is the final Oil Backout True-Up amount for the w·r· totl 
Aprll 1. 1994 through September 30 , 1994? 

P PL: $527,531 underrecovery . (BIRKETT) 

11. vlhat is Lhe estimated/actual Oil Backout True-Up clmount t en 
t ht• peri od October 1. 1994 through March 31, 1994? 

PPL: $11.602 overrecovery. (BIRKETT) 

7 



12 . \~haL is the total Oil Backout True-Up amount t o be col ler:t <>d 
during che period pril 1, 1995 through September 30 , 1995? 

FPL : $515 . 929 unuerrecovery . (BIRKETT) 

13 . vJhat: is the Projected Oil Backout Cost Recovery Factor thar 
s hould bP used by the Company for the period April 1, 1995 
t ht ough SPptember 30 , 1995? 

FPL : . 012 cents/kwh . (BIRKETT) 

CAPACITY COST RECOVERY ISSUBS 

14. vlhaL is the final capacity true-up amount for the period 
April 1 , 1994 through September 30, 1994? 

FPL: $2 . 159 , 336 overrecovery . (BIRKETT) 

15 . vlhat is the es t imated/actual capacity true-up amount fo r the 
pe riod October 1. 1994 through 11arch 31, 1995 , which are based 
upon two months actual and four months revi sed estimates? 

PPL: $12 , 962 , 747 overrecovery. (BIRKETT) 

lb. Wh~t is the total capacity true-up amount t o be collected 
duriny Lhe P•' ri t:ld April 1 . 1995 through September 30 , 199c,7 

PPL: $15 , 122,583 overrecovery . (BIRfiETTl 

17 . vlhat is the appropriatP. projected net purchased pm .. •ct 
capacity cost recovery amount to be included in the recov•>t y 
rac Lo r fo r the period April 1995 through September 1995"? 

PPL: $144,171 , 942 (BIRKETT) 

8 



:8 . 1·:11-lt are the aJ Jropriate Capacity Cost Recovery Factors for 
,>, Jrh ldt•• qroup ? 

FPL: 

RAT~ CLASS 

RSl 
GSl 
l~f.IH 
0!;2 
GSLDl/CSl 
GSLD2/CS2 
GSLD3/CS3 
Cl LCD/( I LCG 
CILC'!' 
t-IET 
OLl /SLl 
SL2 

RATE CLASS 

1551'10 

SSTlD 

CAPACITY RECOVERY 
FACTOR ( $/JtW) 

1. 36 

1.41 
1. 43 
1.41 
1.35 
1.29 
1.47 

CAPACITY RECOVERY FACTOR 
(RESERVATION DEMAND CBARGB) 

. 18 

. 17 

.18 

F. STIPQLATEP ISSUES 

I lone- at this time . 

9 

CAPACITY RECOVERY 
FACTOR ($/JtWH) 

0 . 00415 
0.00367 

0 . 00229 

0 . 00109 
0 . 00261 

CAPACITY RECOVERY 
FACTOR (SUM OF 
DAILY DBMAND 
CIIARGB) ( $/KW) 

. 09 

. 08 

.09 
(BIRKETT! 



G. M OTIONS 

F'PL is a•;a r e of no out s tandiag Motions at this time . 

Respectfully submitted, 

STEEL HECTOR & DAVIS 
215 South Monroe Street 
Suite 601 
Tallahassee, FL 32301-1804 
Attorneys for Florida Power 

& Light Company 

1 0 



C~'l'IFICA'l'E OF SBRVICZ 
DOC~'l' NO. 950001- BI 

I HEREBY CBRTIPY tha t a true and correct copy of Florida P0wer 
& Light Company • s Prehearing St;ate!llent has furn ished by Hanel 
Delivery •• or u.s . Ma il t his 13t h day of Februa ry , 1995. to th•· 
followi ng : 

14a rtha Brown , Esq . • • 
Division of Legal Services 
FPSC 
101 East Gaines Street 
Tallahassee, FL 32399 

Joseph A. McGl othlin, Esq. 
llcl-lhi rtcr , Reeves , McGl ot hlin, 
Pavidson & Bakas, P.A. 
31S s . Calhoun Street 
Suite 716 
Tallahassee, FL 32301 

G. Edison Holland , Esq . 
JeCfrey A. Stone , Esq. 
Beggs a nd Lane 
P. 0 . Box 12950 
Pensacola. FL 32576 

Floyd R. Selt, C~q . 
Messer . Vic kers, t1parello, 
l~adsen, Lewis , Golr.man & 
11etz, P. A. 

r . o . Box 1876 
Tallahassee , FL 32302-1876 

Richard A. Zambo, P.A . 
598 s .vl. Hidden River Ave . 
P.tlm City . FL 34 990 

Peter J . P. Brickfield, Esq . 
Brick(ield, Burchette 

I, Ritts. P .C. 
1025 Thomas JefCerson St . N. W. 
Eighth Floor, West Tower 
Washington , D.C. 20007 

John w. McWhirter , Jr ., Esq . 
MrWhirte1,R0eves, McGlothl in. 
IJ<~vidson & Bakas . P. A. 
Post Office Box 3350 
Tampa, Florida 33601-3350 

John Roger Howe , Esq. 
Office o f Public Couw;••l 
111 Wes t t-tadi son 3tt•:PL 
Room 812 
Tallahassee, FL 32399 

Lee L. Willis , Esq . 
James D. Beas l ey , Esq . 
Macfarlane Aus l ey Ferguson 

& McMullen 
P. 0. Box 391 
Tallahassee , FL 32302 

James A. McGee, Esq . 
Florida Powe r Corporation 
P. o. Box 14042 
St. Peters burg , FL 33731 

Prentice P. Pruitt, Er.q. • · 
Legal Services 
FPSC 
101 East Gaines Street 
Tallahassee , FL 32399 

Richard J. Salem, EsquirP 
Mari«m B. Rush, Esqui rP 
Salem, Saxon & Nielsen 
101 East Kennedy Blvrl . 
Suite 3200 
One Barnett Plaza 
Post Office Box 3399 
Tampa , Flo r ida 33601 

Stephen R. Yurek, Esquite 
Dahlen, Berg & Co. 
2150 Dain Boswor t h Plaz~ 
60 South Sixth Streel ~21~0 
Minneapolis, HN 55402 

~Aep~ 
Matthew M. Childs, P. A. 
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