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Florida 
Power 
CORPOR A fi O frf JAMES A. MCGEE 

SENIOR COUPISfL 

February 22, 1995 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Tnllnhasscc, Florida 32399-{)870 

Re : Docket No. 950001-Bl; Request for Specified Confidential T reatment. 

Dear Ms. Bayo : 

Enclosed for filing is Florida Power Corporation' s Request for Specified 

Confidential Treatment regarding the Company's PPSC 423 Forms for the month 

of December, 1994. Attachment C to the Request is an unedited copy of the 

forms which denotes the confidential information with shading. Thls document 

should be treated as Spocifled Conflcleodal. Edited copies of the forms which 

· may be made public have l een submitted for filing th is date under separate cover. 

Please acknowledge your receipt and filing of the above on the enclosed 

copy of this lener and return s&me to me. 

JAM :jh 
Enclosures 

cc. Panics of record 

very trul>; YC ~-----­
James A . MeGee 
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BEFORE THE FLORIDA PUBIJC SERVICE COMMISSION 

In re: Fuel and purchased power cost 

recovery clause with gcncratin& 
performancx incentive fa<1or. 

Docket No. 950001 -EI 

Submitted for filing 
February 22, 1995 

REQUEST POR SPECIFIED CONFIDEN'IlAL TR.EA11\1ENT 

Florida Power Corporation (PPC), pursuant 10 section :366.093. Florida 

Swtutcs. and Rule 25-22.006, Florida Administrative Code, requests Specified 

Confidential treatment of cer111in information on its PPSC Ponn 423 Fuel Reports for 

the month of December, 1994 as set forth below. In &Uppon of its request. FPC 

states as follows: 

I . FPC·s Forms 423-lA, 423-2, 423-2A. 42.3-28 and 423·2C contain sensitive 

pricing information evnc~ming contracts for the purchase of fuel and transporwtion 

services. Disclosure of thu information rto suppliers of such services would impair 

the ability of FPC or Electric Fuels Corporation (BPC), its affUintcd coal supplier 

ac ting on FPc·s behalf, to negotiate future fuel and transpor111tion contracts on 

favorable terms. As su: h, the information constiiUtu proprietary confidcnLial 

business infonnation c:ntilled to protection from disclosure pursuant to section 

366.093(1) and (3){d), Florida Statutes. 

OOCUHfll I 'iu••a(R · DATE 

0 2 I 9 4 fEB 24 :R 
FPSC·RLCO~Q$,RL~ORTI~G 



2 . The following documents are attached 10 this Request nnd incorporated 

herein by reference: 

Auachm.ent A 

Attachment B 

Attachment C 

A juati6cation "matrix" supporting FPC 's rcq,Jcst 
for Specified Con6denlial treatment of the 
hi&hli&hlbd infonnation in Attachment A, 
identified for each 423 Form on a line-by-line, 
column-by-column bui.s. 

A justification of FPC's request that Speci ficd 
Confidential treatment for the information subject 
10 thi.J request remain in effect for a period of 24 
months, 

PPC'a Dcce~r, 1994 Form 423's, with the 
confidential information subject to this request 
hiahliahlbd In transparent ink. This documem 
should be civcn confidential l:reaUDcO!. 

3. FPC requests that the information identified as confidentia.l in Attachment 

C be designated Specified Confidential for the reuons set forth in AtiBchmcnt A. 

FPC further requests that such delianation be effective for a period of 24 months. 

which is necessary to proleCt PPC and ita ratcpaycn acainst tho adverse: effects on 

future negotiations that would resuh from disclosure of the information to potenlial 

fuel aJtd transportation suppliers, u ducribcd In Auachmenl B. 

-2-



WHEREFORE, Florida Power Corporation requests that the infomu11ion on 

its FPSC 423 Forms identified u c:onfider.tial in Attachment C be accorded Spccifu:d 

,...ontidential U'eatment for a pctiod of 24 months. 

Respectfully submincd, 

OFFICE QP THE GENERAL COUNSEL 
FLORIDA POWER CORPORATION 

qe 6~£ 
James A. McGee 
Post Office Box 14042 
St. Petersburg, FL 33733 
(813) 866-5184 

-3-



___ , ____________________________ ___ 

CBKilfiCAIB OF SERVICB 

DockeC No. 9S0001-EI 

I HEREBY CERTIFY that a true copy of Florida Power Corporation's Request fo r 

Specified r mfidelltial Tteatment, sans Auaclunent C, has been furnished I I' the following 

indivaduals by U.S. Mall this 22nd day of February, 199S: 

Matthew M. Childs, Esquire 
Steel , Hoctor &. Davis 
21S South Monroe, Suite 601 
Tallahassee, FL 32301-1804 

G. Bdison Rolland, Jr., Esquire 
Jeffrey A. Stone, &quire 
Beggs and Lane 
P. 0. Box 129SO 
Pensacola, PL 32S76-29SO 

Lee L. Willis, Bsquire 
James D . Beasley, fisquire 
Macfarlane Ausley Ferguson 

& McMullen 
P. 0 . Box 391 
Tallahassee, FL 32302 

Robert S. Goldman, Esquire 
Messer, Vu:l.o..rs, Caparello 

French &. M.ldscn 
P. 0 . Box 1876 
Tallalwsee, PL 32302 

Martha C . Brown, Bsquire 
Florida Public Service Commission 
101 Bast Gaines Street 
Tallahassee, Pl J2399.0863 

Barry N. P. Huddleston 
Public Affairs Specialist 
Destcc Bnergy, Inc. 
2SOO CityWest Blvd., Suite ISO 
Houston, TX mJ0-4411 

1. Roger Howe, Esquire 
Office or the Public Counsel 
Ill West Madison SlrCCt 
Room 812 
TallaJwsce, FL 32399-1400 

Joseph A . McGlothlin, Esquire 
Vicki Gordon Kaufman, Esquire 
McWhi.rter, Reeves, McGlothlin, 

Davidson&. Ba.kas, P .A. 
31S South Calhoun Street, Suite 716 
Tallalwsec, PL 32301 

Barf.c H . O'Donnell. Esquire 
Zori G. PerX.in, Esquire 
Dewey Ballantine 
1775 Pennsylvania Avenue, N . W. 
Washington, D.C . 20006-4605 

Suzanne Brownless, Bsquire 
2S46 Blairstone Pines Drive 
Tallahuscc, PL 3230 I 

Roger Yott, P .B. 
Air Products & Chemicals, Inc. 
2 Windsor Plaza 
2 Windsor Drive 
Allentown, PA 1819S 

Bugeoc M . Trisko, Esquire 
P. 0 . Box 596 
Belhlcy Springs, WV 2S411 

Attorney 



Lint'(!!) 

1, 4, 6-9,12 
14. 17. 22 

I, 4, 6-9, 12, 
14. 17, 22 

1, 4,6-9. 12. 
I-'. 17, 22 

I , 4. 6-9. 12 
14, 17, 22 

I, 4, 6-9, 12 
14, 17, 22 

I , 4, 6-9, 12, 
14, 17. 22 

ATIACHM ENT A 
Page 2 of 9 Column Justilkadon 

K 

L 

M 

N 

p 

Q 

from blrpining conceuions would impair the abi lity of FPC 
10 oblain IUcll concessions in the future fo r the n:asons 
d i scusscd in item (I) above. 

(4) See item (3) above. 

(S) See ilem (3) above. 

(6) See item (3) abovo;. 

(7) See Item (3) above. This column is panicularly 
sensitive bccauae it is uJUally the same as or only slightly 
dlfl'cren1 from lhe Invoice Price in column H. 

(8) Disclosure of lhe Additional Transponatio n Charges. in 
coojuna.ioo with the informatitm under column Q, would 
abo disclose lhe Bffccdve Purclwe Price in column N by 
subtta.ctina tbem from tbe Delivered r ricc ava1lable in 
column R. 

(9) See item (8) above. 



Plant Name: 
Line(s) r:olumn 

Transf. Faci lity IMT: G 
I 

Crystal River I &2: 
1-2 

Crystal River 4&5: 
1-6 

Transf. Facility rMT: 
I 

Crystal River 1&2: 
1-2 

Crystal River 4&5: 
1-6 

H 

FORM 423-2 

J ustlflcat.lon 

ATTACHMENT A 
Page J of 9 

(10) The Effective Putcbasc Price is also found on Form 

423-2A, column L, and on Form 423-28, column G. In 

nearly every c:uo it is the same as the F.O.B. Mine Price 

found under column P on Ponn 42J-2A, which is the 

current coob'let price of coal purchased from each supplier 

by Blcc:tric Fuels Corporation (BFC) for delivery to FPC. 

Disclosure of this infC'rmation would enable suppliers to 

ddenninc the price& of their competitors, which would like!y 

result In greater price convergence in future bidding. 

Disclosure would also result in a reduced ability on the pan 

of a major pu:rclwer such as BPC to bargain for price 

concessions on behalf of PPC, since suppliers would be 

reluctant or unwilling to grant concessions that olllcr 

potMtial pun:lwers would then expect. In addition. 

disclosure of the Effective Purclwc: Price would also 

disclose the Tocal Transpvrtation Cost in column H by 

subttacting column G from the P.O.B. Plant Price in column 

I. 

(11) Sec Item (25) below. In addition, disclosure of the 

TOCIJ Transponation Cost, whM subtrae1ed from the F.O.B. 

Plant Price in column J, would also disclose the Effective 

Purclwc Prkc in column G. 



Plant Name: 
l.ine(s) Column 

Transf . Facility IM f: F 
I 

Crystal River I &2: 
1·2 

Crystal River 4&.5: 
I ·6 

Transf. Facility IMT: 
I 

Crysta.l River 1&2: 
I ·2 

Crystal River 4&.5: 
1·6 

All Plants: 
NA 

H 

I 

FORM~2A 

JUJtJilcatJon 

ATTACHMENT A 
Page 4 of 9 

(12) 1bo P.O.B. Mine Price is the current contract price of 

coal purc:hued from each wpplier by EPC for delivery to 

FPC. DUclosure of this info11111tion would enable suppliers 

to dctennJDc the prices or their competitors. which would 

lilcely reault in JrC&IU price convergence in future bidding. 

Disclosure would a1Jo reault in 1 reduced ability on the pan 

or I major pun:buer such u BFC to bargain for rrice 

c:onoeas1ons oo bcba1f or FPC, since suppliers would be 

reluetan.t or unwiJJina to gran& concessions that other 

potendal purchuers would then expect. 

(13) 1bo Ori&inallllvoic:e Price b the same as the F.O. B. 

Mine Price in column P, exccpc in rare instances when the 

supplier Is willing and able to diJclose its shon hau I and 

loading costa (column G), if any, included in the contract 

price or coal. I>bcl.osure would therefore be detrimental for 

the reasons ldeatJ.rled in item (12) above. 

(14) Rctrolcclvc Price lllcreuca are normally n:ccivcd well 

after the reporting month and are included on Form 423·2C 

at that time, aloo& wltb the resulting new price. Disclosure 

ofthiJ information would therefore disclose the P.O . B. mine 

price. 



Plant Name: 
Une(s) Column 

Transf. Facility lMT: J 
I 

Crystal River 1&2: 
1-2 

C rystlll River 4&.5: 
1-6 

Transr. Facility lMT: 
N/A 

C rystlll River I &2: 
I 

C rysta l River 4&5: 
NA 

Trans f. Facility lMT: 
I 

Crystal Ri ver I &2: 
1-2 

Crysllll Rive r 4&5: 
1-6 

K 

L 

J u.r;tlf\catlon 

ATTACHMENT A 
Pages or 9 

{IS) The Base Price is the same u the Original Invoice 

Priu: In column H, since retroactive p rice adjustments 

{column I) are normally received wclJ aJ'Ier the reponing 

month and are included oo Form 423-2C at that time. 

OiJclosurc wculd therefore be detrimental for the n:asons 

identified in item {12) lhovc. 

( 16) Quality AdjUJimeolJ are normally received well aner 

the reporting month and are therefore included o n F orm 

423-2C at that lime. 1'bete adjustments are based on 

variations in coal quality clwacteristlcs (usuaH y BTU 

CXl ntent) between coouact specifications and actual 

deliveries. OiJclosurc of this information would allow the 

P.O .B. mloe price to be ca.lculatcd using the associated 

tonnage and available CiOIItmCt BnJ specifications. 

( 17) The Bffcctive Purchuc Price Is the same as the Base 

Price in column 1, since quality adjustments arc normally 

rK~ reponed in column K. Diaclosure would therefore be 

detrimentaJ for the reuoJU identified in item ( 12) above. 



FORM423-2B 

Plant Name: 

ATTACHMENT A 
Page 6 of 9 

Line{s) Column ~~.Justlllc:a===t:.:lo::::n::._ ______________ _ 

Transf. Facility IM1: G (18) See item (10) above. 
I 

Crystal River I &2: 
1-2 

Crystal River 4&5: 
I ·6 

AU Plants: 
NA 

Transf. Facility IMT: 
NA 

Crystal River 1&2: 
I -2 

Crystal River 4&5 : 
l -5 

H 

I 

(19) AdditiO!IIl Sbolt Haul & Loading Charges are BFC's 

transportation rates to move coal purchased F.O.B. mine to 

a river loldina dock for waterborne delivery to FPC. These 

short bauJ moves are made by rail or truck, often with the 

altemadve to use either. This p rovides EFC with the 

opportunity to play ooe alternative against the other to obtain 

ba.rgal.nlng leverage. Disclosure of these short haul rates 

would provide l.be rail and truck transportation suppliers 

with l.be prices of their competitors, and would severely 

limit BFC's bargaining leverage. 

(20) Tbe information under Rail Rate is a function of EFC's 

contract rate with the railroad and the djsuncc between each 

coal supplier and Crystal River. Since these distances are 

readily avallabk\ discl.osure of the RniJ Rate would 

effectively disclose tbc contract rate . TI1is would impair the 

ability of a hlgb volume user such as EFC to obtain rate 

concessions, since railroads would be reluctant to grant 

concessiom that odler rail usen would then cxpcc1. 



Plant Name: 
Une(s) Column 

Transf. Pacibty IMT: M 
NA 

CrystaJ River I &2: 
NA 

Cry51a1 River 4&.5: 
I 

Tmnsf. Facility lMT: 
I 

Crysttl River 1&2: 
1-2 

Crysllll River 4&.5: 
1-6 

p 

ATTACHMENT A 
Page 8 of 9 

(24) 1bc Ocean Barge Rate is BPC's contract mte fo r cross­

Gull barp trl.nJpOJUtion to Crystal River by Dixie Fuels 

Umlted (DPL). Disclosure of this contract mtc to other 

suppllers of crou..OUH transpOrtation services would be 

barm!uJ 10 BFC's ownenhip interest in DFL by placing 

DPL at a disadvantage in competing with those suppliers for 

buslnc&s on tbe Gulf. Suclla cfuadvantage in competing for 

back-haul business would also reduce the credit to the cost 

of coal It provides. 

(2S) The figures under Transportation Charges are tlhe same 

u the Tocal 'l'rampo.rllltion Cost under column H on Fom1 

423-2. See Item (11) above. lo the c:asc of rail del.iveries 

to the Cryaal River Plants, these figures represent EFC"s 

current rail tnnJpOr1ation rate. ln the case of waterborne 

dcUveriea co lbe Crysaal River PlaniJ, the figures represent 

BFC'a current Gulf buJe 111U1sponation rate. In the 

cue of waterdellveries to the TMT "Plant•, the 

figures represent BFC'a CUJTent river transportat ion rate. 

Disclosure or t.beac tn.nsportAtion rates would enable coal 

suppliers to bid a P.O.B. mine price calculated to produce 

a delivered pla.ol price 11 or ma.rginally below FPC's current 

delivered price, wbicll is ava.Uable on Pom1 423·2, column 

I. Without this opportunity to calculate a perceived 

maximum .:cqJQble price, auppliers would be more likely 

to bid their best price. 



Florida Power Corporation 
Docket No. 950001-BI 

Ryuest for SJ)(lclfled Conftdentfal Tra.tment 

A1TACHMBNT B 
Page I of 2 

FPC seeks protection from d isclosure of lbc coa.fidcntial information identified by 423 

Ponn number, line, and column in Attacbmeot C for a period of 24 monlhs. This is the 

minimum time necessary to ensure that subsequent dilclosure will not allow suppliers to 

determine accurate estimates of lho then-current contract price. 

The majority of EFC's contracts contain 4llllual price adjusunent provisions. If suppliers 

were to obtain confidential contract pricing infoo:nation Cor a prior reporting month at 

any time during the same 12-mcnlh adjustment period, current pricing information would 

be diM: Iosed. In addition, if the previously reponed information were to be obtained 

during the following 12-montb period, the information would be o.nly one adjustment 

removed from the curwnt price. Suppliers lmowledgeable in the recent escalation 

experience of their mark~ could readily alculate a reasonably precise estimate of the 

current price. 

To guard against lhis competitive disadVIJ\li&C, confidential information require~ 

protection from dlsclosure for the initial 12-month period in which it could remain 

current and for the foUowing 12-montb period in whlcb It can 



AlTACHMENT 8 
Page 2 of2 

be caJn ly converted into euentially cum:nt information. For CIX&II'Iplc, if information for 

the first month under an adjusted contract price is rqxnted in May 1993, the information 

will remain current through April 1994. 1bcrca.fter, t.be initial May 1993 information 

will be only one escalation adjustment removed from the CWTCnt informmjon reported 

each month through April 199S. lf confidential treatment w~ to expire after 18 

months. suppliers would be able 10 accui'IICiy estimlte current price$ in October 1994 

using information that had been current only 6 lliOOlhs earlier. 

An IS-month confidentiality period would effectively wa.ue the protection given in the 

first 6 months of the second 12-month pricing period (months 13 through 18) by allowing 

disclosure of the same vintage Information in tbo last 6 months of the pricing period. 

The information ruscloscd in rr.onlhs 19 through 24 would be equally u detrimental in 

terms of revealing the cum:nt price u the informadon protected from dlsclosure during 

the prt>Ccding 6 months. To make the protection provided In montlu 13 through 18 

meaningful, it should be extended through lllOOI.b 24. Bxtending the conJidentiality 

period by 6 months would mean that the information will be an additional 12 months, 

and one price adjustment, fut1her removed from the cum:nt price at tho time of 

disclosure. 
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