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1 BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

2 SUPPLEMENTAL DIRECT TESTIMONY AND EXHIBITS 

3 OF CHERYL M. MARTIN 

4 ON BEHALF OF FLORIDA PUBLIC UTILITIES COMPANY 

5 DOCKET NO. 940620-GU 

6 Q. 

7 A. 

Please stAte your name and busi ness address. 

Cheryl M. Hartin, 401 s . Dixie Highway, West Palm 

8 Beach, PL 33401 . 

9 Q. 

10 A. 

11 Q. 

By whom are you employed? 

Florida Public Ut~lities Company. 

What is the purpose of this supplemental direct 

12 testimony and exhibits? 

13 A. My supplemental direct testLmony and exhibits 

14 provide for necessary changes to our 1995 projected 

15 teat year rate base. 

16 Q. ~ich schedules have been revised from the original 

17 MFR. filing, Volume 2? 

18 A. I have prepared the following supplemental schedules 

19 for the projected test year ending 12/31/95; 

20 Supplemental Schedules G- l(b-4), G-1(b-5), G-1(b-

21 7b), G-1(b-7c) 1 G- 1(b-9) 1 G-2(c-17) . See attached 

22 Exhibit CMM-2. 

23 o. What is the revised 13 month average Plant in 

24 Service and Common Plant at 12/31/95? 

25 A. The 13 month average Plant in Service l.d 
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$40,185,678. The 13 month average Common Plant is 

$1,132,730. See Supplemental Schedule G-l(b-4) and 

G-1(b-5). 

What were the reasons for the revisions in the Pla.nt 

in Service and Common Plant schedules? 

Revisions to Plant in Service were necessary because 

certain construction projects with an individual 

cost of $2,500 o~ less were omitted from the 1995 

projections. These projects, which are referred to 

as •blanket• construction1 consist of mains, 

services, meters, regulators and miscellaneous 

equipment. In addition to the omitted •blanket • 

construction, we revised the start-up date and cost 

of our general office addition (Common Plant). Our 

general office building construction has been 

dela~J beyond our original projection . The 

supplemental Common Plent projections reflect the 

delay in our start-up and the revised estimated 

cost. The office addition, with a total cost o f 

$735,660 and an allocated cost to gas operations of 

$365 ,623, will begin in March, 1995 and will be 

completed in July, 1995. In addition, Plant i n 

Service and Common Plant were revised to reflect 

actual balances as of 12/31/94. The non-regulated 

percentages were also revised to reflect the finding 
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in the Staff EngLneer's Report that the allocations 

should include a portion for merchandise and 

jobbing. See Staff Engineer's Report, pages 2 and 

3. 

What is the revised 13 month average accumulated 

reserves for Utility and Common Plant for the 1995 

projected test year ·and the revised depreciatl.on -­

expense for 1995? 

The 13 month average accumulated reserve for Utility 

Plant at 12/31/95 is $13,544,823. See Supplemental 

Schedule G-l(b-9). The 13 month average accumulated 

reserve for Common Plant at 12/31/95 is $381, 71-2~----

See Supplemental Schedule G-1(b-9). The revised 

depreciation expense for calendar year 1995 is 

$1,410,219. See Supplemental Schedule G-2 (c-17), 

pages 1 and 2. 

What were the reasons for the changes in the 

depreciation expense and accumulated reserve? 

The depreciation expense was changed to reflect the 

Company's new depreciation rates that were effective 

as a result of its recent depreciation study , as 

approved by Order No. PSC-9 4-1539-FOP-GU. These 

rates became effective 1/1/95. This change in 

depreciation rates along with the various plant 

changes above impacted the accumulated reserve. 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

What was the overall effect to the 1995 projected 

rate base as a result of the foregoing changes to 

the plant, reserve and deprec.iation expense? 

The 13 month average rate base increased by $961,583 

for the projected test year ending 12/31/95. The 

depreciation expense decreased by $202,299 for the 

projected test year ending 12/31/95. 

Does the revised rate base calculated in Exhibit 

CMM-2 reflect a rate base that is now reasonable and 

correct? 

Yes it does. 

Does this conclude your supplemental testimony? 

Yes. 
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EXHIBIT CMK-2 

SUPPLEMENTAL SCBBOULES - • 0 • •• . . . . .... - -- .0 .. -. 

G-l(b-4) paqe 2 of 2 

G-l(b-5) paqe 1 of 2 - - -- -
G-l(b-5) paqe 2 of 2 

G-1(b-7b) paqe 1 of 1 

G-l(b-7c) page 1 of 1 

G-l(b-9) page 1 of 2 

G-l(b-9) paqe 2 of 2 

G-2(c-17) paqe 1 of 2 

G-2(c-17) paqe 2 of 2 
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: "' : " l ='' •• ,. 

' )II lol[l.$ & IICG STATlOH EOUU'-GEH 
10 lit lollAS & REO STATION EOUU'-GAlE 62! ,25 J2S U! m &1$ us us 
II lUI SVMCE.S • PI.ASTIC uoo •• 1.100 I .tOO •.too l.iOC) l .too 1,900 1,900 1901: I JOe) ~ ~ 

u Jell, SEIMCES ·COER 2.450 z.•so 2.4SO z.•so .... so z•so 1.• 60 2.• SO 1.·~ 2 • :.: 10~ ~ • ~..n 
1) )II MElEM 1.)00 • .300 1,300 1,300 1.300 1.)00 1.300 1,300 I.JOO I .)X 1300 I)(J;) 

•• lV I.IETEA IHS T AUA TlOHS • 20 QO •20 •20 • 20 • 20 120 • 20 010 0:'\) •:oo •,'"'C'I ~ I•' 
IS lll HOUSE IICGUV.fOA$ m m )SO )SO )SO l SO 3)0 a so lSO ~ »0 "'' ... ·~)( 
1& ,.. HOUSE AEG-INST 160 ISO ISO ISO ISO ISO ISO ISO 1:,0 I~ ISO •:.o 1 e:.r: 

" lU IHO MEA$ & JU:G STA. ~ IU 1&5 IU IU I&S liS II! IU I&S It) ••s ·~ .. IOM 

•• lU OTHER tCIUII'WEHT 

" :111 l.oU*O ' l..loHO RIGHtS 
20 lt" ~·~s 
21 H I I ~Fa FUilMlURf 
n lJ\1 ()I"FIQ! w.cHIHE$ U$1 IMJ • •,U 

n lltl Uli'E~ 
~ m • fAAHS. EOUU' • CAAS )1 061 lf.lOt 1.011 17 1)1 

2S l122 TAAH! EQUIP • I.T TAUCXS.VNIS 11.210 6UtO 1..)11 •.2» 4.2]1 N• 
H »H t AAHS EClUII' • TRAI.StS 
n Ul STORES£~ ,. Ul TOOlS.~. <lAIUoGI EOUU' 
H m I.AIOfiA TORY £OUIPioll)lT 
lO lM JIOViVt OP£RA 'l'lO EWl'MEHT 
)I "' COMJ.IUNICATlON ECitiPW£HT 1,$3 . ~. 
ll ,,. lotSCE~ 

-·----·--- ---·-- ----··- ·--·--· ··-·-·-· 
ll TOTAL RI!'TlAfMEHTS u.~z ...... ltt.711 l lt .7T6 , ..... Ialii I lUSt n.~z lUll $Ul" ~UH u w .,. $oil ..._......_ ..... _____ ------ ._ .. -............. ------- ........ --... ·---......-· ........................................ ................... ,. ........ 
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SUPPLEl1ENTAL SOIEDULE G-1 ( b-9) 

f'\.ORIOA ~ (lr .• mu COWAHY 
COHSO.ICA TEO GAS ClM$01 

CIOO<!l NO -.G\1 
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1 )t9 

Jlto 

NC 
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'"" '"" • )911 ,,,, 
tnn 
I lR• 
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" 11 
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,, )to .. "" ,, )917 

20 Dll 
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n zsn 
n m• 
1• )tr 
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11 
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I.AHO 
S TAUC 1\lAU & -I!O\It~OIII 
oma F'VRHIT'UII£ 
UFU MACMIIIS IU),_ (0\PWOIT 

11W0$ E01P • CNIS 
TIWCS EOUII' • ~ ~ 
fAAHS tOUIP · ~VIS 
~TIOHS EOUIP"'>tl 

lOT Al RlSEAVf 

I.NfO 
S1RUCTVAU I IIM'ROV1!1411TS 
01ACE FURHIT\JAE 
Of'nct ~ES 
LCI.'- tCUII'\I(I(I 
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1'1WiS. lCMI' • UGKf TII,ICJI;I 
~~ (CUll' ' TIWUJII 
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•t TOt. 
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•t 701( 
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.. 1'010 
UI0'4 
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SUPPLENENTAL SCHEDULE G- 2(c-17) 

FlORIDA P\JIUC UTA.ITIES COfAPNN 
roHSOUOA TEO GAS OMSIOHS 

OOCI(£1 HO ~OfZO.VU 
NOTE OEP!!££1ATIONRATUPEROAO€RHO l$&1l.009!llNO 150Sol$-GU 

UN£ Ale "" NO NO otWIJI'fiOH 'KAAU JN4 

)l'j IN<O 
390 STRUCT\JRE$ 4 INI'fi0111;"EHlS 2150 1,000 
)911 OFfiCE FU"JJITVRE 1.00 242 
3912 OFf ICE t.IAOiiNU 12.150 424 
Hll E 0 P EOUIN(HT 11.10 7.1 10 

I 3921 rRAHS EOW • tNU 27.50 I .IS$ 

• 3911 TR.tJIS Eou:P • LIGHT IRIJCXS ll.lO 0 
9 H?• TRANS (OW', . TRN.EIIS 11.20 0 
10 )97 COWUI.RilC-'l~ EOUII't.IEHT uo !1 
II 
12 TOtAl. 0£PRECIAfiOH EXPENSE 11.411 

DEPR££!:' TlOH EiCP!!Nli(l • ~QYUOH 

EXPI.MIATlOIC PROV'IlE THI! CAL.CUV< TIOH FOR OEPIIEt!ATlON NiiO AWOATIZA liON 
THE PROJECTUI TEST VVA £JCOIHG l:ltl WS 

m ' 1o1M N'ft YAY NH M 

l.o:al I ,OQ 1.3~ U2t 2,261 2,471 
ZA2 242 242 242 2•2 242 
•14 Q4 424 424 424 424 

1.201 1.210 Ole OM '-* 1.111 
2.2$l 1.253 1.253 US3 1.253 U$3 

0 0 0 0 0 0 
0 0 0 0 0 0 

51 51 51 51 51 51 

12,20S IUD$ 12,8t9 1), 171 13.111» 13.122 

t•A&.a .•u• .-

~Cl(Oif:'-IYFAII(Ill "'" •, t1 

tn_t" 
AU(l so ott Of(yv Dl:e l'lo '"'' 

A' '"• 

1,)1$ U15 1.$1) U7) 161"· ·' H· 
242 242 :142 7~ ;:.t;" •' '"~\.1 

424 •14 •24 ·~ .... , "'" ... ... ... A.)Q .~ .. ,.~ .. 
l.l$3 2.2$3 USl US) • ..u ""' 0 0 0 0 0 

0 0 0 0 0 
51 $7 51 $1 <Q ·~ --··-------- ... - .. ··· 

I:UIO 1:).!)19 1).019 13.110 '·' .. ,, ' .a~ ... ..., 
I) .................. ._ ........ ..................... _. • ..__ . ..... :s ...... ,,_..,_.._•••*•• ,,_. ._.._,._.. •• .,._,....._.._.,, ._._. , .......__., ••• ••...,••••• acaa•••• ' .. 
IS AUOCATIOH 
16 " 11 
11 ,., 1M() ·~-70'1' 
19 390 S'TIIUCTURES 6 IIIPROVlMENTS 4t.JO'K 411 SIO $31 183 10!1 1.,12-t 1.2.32 1-* l.ztO 1,210 1311 t ~J ,. . .: 
20 )911 OFFICE fURHITVRii 4UO'K 120 120 120 120 120 120 120 1<0 120 120 120 •n t.u~ 

%1 )tl~ omcE W.CNIHU 411.'11»1o 211 211 211 211 211 211 211 %11 211 211 211 211 }'~ 

11 391) E OJ> EOUii'MEHT 4UCI% u~ ).SJt U6l uu UIO 3,91& l-918 1tll l.tlli 191, ltiG 1?1~ v,•.t• 

n 3921 tRANS. EOW' · CARS 4f .'ll»>o •n 1.1:10 I , flO t,IJO l ,tlO l . l:lO I 1<10 l,ll'O 1.110 t . ll'O 1120 • t:Wl ,,,.,., 
24 ml fRAN$. EOUII' • ~ TIWCII! • t.l'O'I' 
2S )~2· rRAHS. ECUIP • TAAURS ·~ 26 3!11 co-uHICATIOHS EOOUIPUElfT 4t.TO'K :t 2t 21 21 21 21 21 2'11 :a 1'1 .• ~ 

.., 
21 
28 OEPitEC"'liON ~AUOCATEO ~a $p1 we t.OII t.:IOC "" GMT 6.115 fill$ esn 1611 U1'J TUI'~ 
2t ....................................... ·····• •~~::•• .......................... .,. ............................................ ._ ........ .-.. ,_.. .................... .., ..... , ........ , .. 
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