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HAND 

Ms. Blanca s . Bayo, Director 
Divi5ion of Records and Reporting 
Flor_da Public Serv ice Commission 
101 East Gaines Street 
Tallahassee , Florida 32301 

'' ' Ht .,_ I • 0 

Tallahaosce 

Re: Fuel and Purchased Power Coat Recovery Cl ause 
and Generating Portormance I ncentive Factor 
FPSC pocket No . 950001-EI 

Dear Ms. Bayo : 

Enclosert for filing in t he above docket are tho or iginal and 
ten {10) copies of Tampa Electric Company's Request for Specified 
Confidential Treatment of portions of Forma 423-1(a), 423-2, 423 -
2{a), 42 3-2(b) an ' 423 -2 (c) !or the month o r February 1995. 

Pleaco acknowledge receipt and f i ling of the above by stampin~ 
the duplicate copy of this l etter and returning same to this 
writer . 

'l'hank you for your assistance i n connec tion with this matter. 

JDB/pp 
cncl o . 

sincerely, 

~8~~ 
cc : All Parti~s of Record (w;enc . ) 
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BE~"ORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In r o: Fuel and Purchased Power 
Cost Recovery Clause and 
Generating Performance I ncentive 
Factor. 

) 
) DOCKET NO. 950001-EI 
) FILED: April 12, 1995 
) ____________________________ ) 

TAHPA BLZC'l'JliC CODUY I. 
REOOIIT lOB IPICXliiQ COIIID11%IAL TREATMENT 

Pursuant to §366. 093, Fla. Stat., Ta111pa Electric comp11ny 

("TIImpa Electric" or "tho company") aUbmits the followlng Request 

for Specified Confidential Treatment of the company 's Forms 423-

l(a), 42 3-2, 42 3-2(a), 423-2(b) and 423-2(c) Cor tho month of 

Febr uary 1995: 

l. Attached hereto as Exhibit "A" is detailed 

justificat ion for the r equeatod confidential troat111ont of the 

highlighted portions of Ta111pa Electric's 423 Forms for the month of 

February 1995. 

2 . Tampa :l ect ric r·equests that the information for wh ich 

Tampa Electric seeks confidential classification not be 

declassified until the dates s pecified in EXhibit "B" to this 

request. The time periods requested are necessary to allow T11mpa 

Electric's affiliated companies t o negotiate futuro contracts 

without their compet itors (and other cuatomers) having access t~ 

information which would adversely affect t be abi lity o f those 

affiliates to negotiate futuro contract& . Tho period of time 

reqnostC!'d wil l ultimately protect Tampa Electric and its Customers . 

3 . The oatorial for which clasaification is uought ls 

intended to be and is treated by Tampa Electric and its affiliates 

OOCUHfo, .,, ••. ._ DATE 
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Senior Counsel 
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Ms .. Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson & Bakas 
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Mr. Jack Shreve 
Office of Public Counsel 
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TNCPA ZLI!C1BIC C9 1QMX 

Docket Wo. 950001-ZI 
April, 1995 

Justiticr.t ion tor cont.i4enti•lity of. Februa.ry, Jtt5 Report: 
Tampa El6otrio Coapany 

lQBH LIH£(8) COLUIQ! IA'l'IOifALI! 

42 3-1(a) 1 - 7 H (1) 

423-1(a) 1 - 7 I (2) 

423-1(a) 1 - 7 J (2) 

423-1(a) 1 - 7 K (2) 

423-1 (a) 1 - 7 L (2) 

423-l(a) 1 - 7 M (2), (3) 

423 - 1(a) 1 - 7 N (2) 1 ( 4 ) 

423-1(a) 1 - 7 0 (2) 

Rationale tor conti4entia11ty: 

( 1} This i nformation is contractual int.onaation which, it made 
publ ic , "~o~ould impair the efforts ot Taapa Electric to contrac t 
for goods or services on favorable terms." Section 
366 .093(3)(d), Fla. Stat. The i nforaation shows the pri ce 
1o1h1ch Tampa £lee· ·ic has paid f or No. 2 fuel oil per barrel f or 
spec ific shipments from spuci!ic suppliers. This information 
~o~ould allow suppliers to compare an i ndividual supplier's price 
with the market " tor that date ot delivery" and thereby 
determine the cont r act pric ing toraula between Tampa Elec tri c 
and t hat supplier. 

Disclosure of the invoice pric e would allow suppliers t o 
determine the contrac t price t'oraula ot their co111~titors. Tho 
knowledge of each other's prices would give suppliers 
information wi t h wh ich to act ually control the pricing in No. 
2 oil by either all quoting a particular price or adhering to 
a price of fered by a major supplier. This could reduce or 
eliminate any opportunity t or a major buyer, like Tampa 
Electric, to use its market presence t o gain price concessions 
Cr om any individual supplier . The end result is reasonably 
likely to bo incr eased No. 2 f uel oil prices and, therefore, 
increased ele~tric r ates . 

ExhJbit "1." 



(2) The contract data found in Columns I through 0 a re algebrai c 
functions of Column H. Thus, the publication of these columns 
together, o r independently, could allow a suppl ier t o der ive 
tho invoice price or No . 2 oil paid by Tampa Electric. 

(3) Por fuel that does not meet contract requirem!lnts, Tampo 
Electric may rej ec t the shipment, or aroept tho shipment and 
apply a quality adjustment. This is, in effec t, a pricing ten:s 
which is a s important as the price itself and is the r e f or e 
conf idential for the reesons stated in paragraph (1) r elative 
t o price concessions. 

(4 ) This c0lumn is as i mportant as H !rom a con f identiality 
standpo~nt because of the relatively few times that thoro arc 
quality or discount adjustments. That is, Column !l will equal 
Column H most of the time. Consequently, it needs to be 

protected tor t .he same r ea son as sot forth in par agraph ( 1) . 

- 2 -



Justification for Confidentiality of ~ahruary, 1995 Re~ortt 

Electro-coal Tranaf•r raoility - Bi9 Band Station 

LINE ISI 

423-2 l - 8 

423-2 l - 8 

COLJDQJ 

G 

H 

BATJONALE 

(l). (3) 

(2) 

Rationale for Confidentiality! 

(1) Disclosure of tho effective purchase price "would impair the 

efforts of Tampa Electric to contract for goods or services on 

favorable terms." Section 366.093 (3) (d), Fla. Stat. 

Additionally, prohibiting tha purchase price would enable one 

to ascertain the total traneportation charges by subtracting 

the effective purchase price froa the delivered price at the 
transfer facility, shown in Colwan I. Any competitor with 

knowledge of the total transportation charges would be ablo to 

use that informAtion in conjunction with the published 

delivered price at the Electro-Coal Transfer Facill ty to 
determine the segmented transportation coats , i.o., tho 

separate breakdown of transportation charges for river barge 
transport and for deep water transportation across tho Gu 1 f of 

Mexico from the transfer facility to Tampa. It is this 
seqmented transportation coat data which is proprietary and 
confidential. The disclosure of the saq=ented transportation 

costs would have a direct impact on Tampa Electr ic's future 

fuel and transportation contract• by i nforming potential 

bidders of current prices paid for services provided. That 
harm, which would flow to Tampa Electric and its Customers from 
such disr· osure, was the subject of Prepared Direct Testimony 

of Hr. Jot.n R. Rowe , Jr. on behalf of Tampa Electric in Docket 

No. 860001-EI-D. A copy of Hr. Rowe's Direct Testimony from 
the September 29, 1986 hearing in that docket is attached 

hereto as Exhibit "A" and by reference made a part heroor. 

In tho Commiosion's Order No. 12645 issued in Docket No . 

830001-EU on November 3, 1983 (In ra: Investigation o f Fuel 

Adjustment Clauses of Electric Utilities), the Commission 

prescribed the current 423 Pora filinqs. In so doi ng, the 
Commission observed: 

Next, we must dotormins whether any portion 
of the monthly report• ahoul4 bo accorded 
confidential treataent. We agree that certain 
portions of the a onthly raporta will contain 
rropriotary confidential bu•iness information . 
llowover, many portions of the aonthly reports 
will not. The proprietary inforaation tor all 
types of fuel \ s transportation. Any breakout 

- ) -
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of transportation coata 11uat be treatsd 
confidentially. In addition, F. O.B. mine prices 
for coal is proprieta.ry in nature as is the 
price of fuel oil. Diaclosure of separate 
transportation or F.O.B. mine pricea would have 
a direct impact on a utility'• future fuel and 
transportation contract• by informing potential 
bidders of current pricoa paid for se.rvices. 
Disclosure of fuel oil prices would have an 
indirect effect upon bidding suppliers. 
Suppliers would be reluctant to provide. 
significant price conceaaiona to an individual 
ctility if prices were diaclosed because other 
purchasers would seek similar concessions. 

The vigorous competition discuaaed in Hr. Rowe's earl i er 
testimony, as recognized by the Co11111ission , just! fies 
proprietary cont'idential troataent of the informat i on in Co lumn 
G. 

( 2) The disclosure of thia information "would impair the efforts 
of Tampa Electric to contract tor goods or servi ces on 
favorable terms." Section 366.093 (3 )(d), Fla . Stat. As was 
stated i n (1), Columns G and H both need confidential 
protection because disclosure of either column will enable 
competitors to determine the segmented transportation charges. 
Accordingly, tho sa~ee reasons diacussed in (1) likewise apply 
with rega rd to Column H. 

(3) Disclosure of t h is information "would impair the offorto of 
Tampa Electric to contract for qooda and aervicea on favorable 
terms." Section 366.093(3)(d) , Fla . St at. This information 
would inform other potential auppliera aa to the price Tampa 
Electric ir willing to pay tor coal. Tbia would give present 
and potentit.l coal SUI'pliers information which could be harmful 
to Tampa Electric's interests in negotiating coal supply 
agreements. This is much the aame as paragraph (1) unde r Form 
423-l {a) regarding No. 2 oil suppliers. 

- . -



Justification for confidentiality of ~•~ruary, 1995 Report1 
Electro-Coal Transfer l'aoility - Biq Bend Station 

~ LIN£(8) coLmor RATIONltLE 

423-2(a) 1 - 8 H (1) 

423-2(a) l - 8 J (2) 

42J-2(a) 1 - 8 L (3) 

Rationale for Confidentiality! 

(1) If the original invoice price ia aado public, one can subtract 
the original invoice price froa the publicly disclosed 
delivered price at the Electro-Coal Transrer Fecility end 
thereby determine the segmented river tra nsportation cost. 
Disclosure of tho river transportation coat "would impair the 
efforts of Tampa Electric to contract t or goods or services on 
favorable terms." Section 366 . 093 (3) (d), Fla . Stat. 
Additional justitication appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
c of Form 423-2 (El~ctro-coal Transfer Facil i ty - Big Bend 
Station). 

(2) Thic information. like that contained in Column H, would enable 
a competitor to "back into" the seqmented transportation cost 
using the publicly disclosed delivered price at the Electro­
Coal Transfer Facility . This would be done by subtracting tre 
base price per ton from tho de livered price at Electro-Coal, 
thereby revealing the river barge rate. Such disclosure "would 
impair thP efforts o f Tampa Electric to contract for goods or 
services m favora,le terms." Section 366.093(J)(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station). 

(J) This information, if publicly disclosed, would enable a 
competitor to back into tho segmented waterborne transportation 
costs using the already publicly disclosed del ivered price of 
coal at the Electro-coal Transfer Facility. such disclosure 
"would impair tho efforts of Taapa Electric to contract for 
goods or services on favorable tents." Section 366 . 093(3)(d), 
Fla. Stat. Additional justification appear& in Exhibit "A" and 
in paragraph ( 1) of tho rationale for contidontiality of' Column 
c of ~·orm 423-2 (Electro-coal Transfer Facility - Big Bond 
Stat ion). 

- 5 -
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Justification tor Contidentialitr of Fabruary, ltts Report: 
Electro-coal Tranafer Facility - Biq Bend station 

lQRM LIUCSI COLQ)QJ M'l'IOHALE 

423-2 (b) 1 - 8 c ( l) 

423-2(b) 1 - 8 I (2) 

423-2 (b) 1 - 8 K (3) 

423 - 2(b) 1 - 8 L (3) 

423-2(b) l - 8 " (3) 

423-2(b) 1 - 8 N (3) 

'23 -2 (b) 1 - 8 0 (3) 

423-2 (b) 1 - 8 p (3) 

Rationa le for Confidentiality: 

(1) Disclosure of tho effective purchase price in Column c "would 
impair tho efforto of Tampa Electric to contract for goods or 
services on favorable terms." Section 366.093 (3)(d). Fla. 
Stat. Such disclosure would enable a competitor to "back into" 
the segmented transportation coat using the publicly disclosed 
delivered price for coal at the Electro-Coal Transfer Facility. 
This would be dono by subtracting the effective purchase price 
per ton from the price per ton delivered at Electro-coal, 
thereby revealing the river barge rate. Additional 
justification appears in Exhibit "A" and i n paragraph (1) of 
the rationale tor confidentiality of Column c of Form 423-2 

(Electro-coal Transfer Facility - Biq Bend Station). such 
disc losure would also adversely affect Tampa Electric's ability 
to negotiate futuro coal supply contracts. 

(2) Disclosure o t tho rail rato por ton would adversely affect tho 
ability of Tampa Electric affiliate, Gatliff Coal, tc negotiate 
favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminate any negotiating leverage and could load 
to higher rail rates. This would work t o the ultimate 
detriment of Tampa Electric and its CUstomers. Accordi ngly, 
disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goode or services on favorable 
terms. " Section 366.093(3)(4), Fla. Stat. 

(3) Those columns contained information the disclosure of which 
"wou ld impair tho efforts of Tampa Electric to contract for 
goods or oorvicos on favorable terms." Section 366.093(3) (d), 

- 6 -
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Fla. Stat. Each of these columns provides specific infol'l!lation 

on segmented transportation costa which are the primary objects 

of this request. Additional justification appears in Exhibit 

"A" and in paragraph (1) of the rationale for confidentiality 

for Column G on 423-2 (Electro-coal Transfer Fl\cility - Big 

Bend Station) . 

- 7 -
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Justification for confidentiality of Fabruary, 1995 Report: 
Electro- Coal Transfer Facility - O&nnon 8tation 

LIHJ!Sl 

4 :<3-2 1 - 3 

423-2 1 - 3 

Rationale for Confidentiality! 

COLQJQf 

c 

H 

RATIOHALli 

(1). (3) 

(2). (3) 

(1) This information is tho same as reported on the earlier Form 
423-2 with tho axception that this fonD pertains to Gannon 
Station as opposed to Big BeneS Station. Disclosure of the 
effective purchase price "would impair the effo rts of Tampa 
Electric to contract for gooda or services on favorable terms." 
Section 366.093(3) (d), Fla. Stat., tor the same reasons as arc 
set forth under the rationale for protecting Column c in Form 
423-2 (Electr o-Coal Transfer Facility- Big Bond Station). 

(2) Tho disclosure of this information "would impair tho efforts 
o f Tampa Electric to contract for goods or services on 

favorable terms." Section 366.093(3)(d), Fla. Stat., for the 
same reasons aaserted under (2) of tho Rationale tor 
confidentiality for the Form 423-2 pertaining to Big Bend 
Station . Essentially, both Columns G ' H both need 
confidential protection to prevent a competitor from "backing 
into" the s egmented transportation charges. 

(3) Disclosure of t .he effootive purchase price of Gatliff coa 1 

"would impair the efforts of Tampa Electric t o contract toe 

goods or &Q~vices on favorable terms." Section 366 . 093(3) (d), 
Fla. Stat. 

- 8 -



Justifica tion t or Confi dentiality of •&bruary, 1995 Repor t: 
Electr o- Coa l Trans fer Facil i ty - GanDon Station 

l2&IS LIH!j(Sl COLVII BATI O!fALZ 

423··2 (a) l - 3 H (l) 

423-2(a) l - 3 J (2) 

423-2(a) l - 3 L (3) 

Ra tiona l e t or confidentiality: 

(1) If the original invoice price is aade public, one can subtract 
the original invoice price from the publicly disclosed 
delivered price at the Electro- Coal Transfer Facility and 
thereby detarmino tho seq111ontod river transportation coat . 
Disclosure of the river transportation cost " would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Addi tional justification appears i n Exhibit "A" and in 
paragraph (l) of the rationale for confidentiali ty of Column 
c of Form 423-2 (Eloct;ro-Coal Tra nsfer Facility - Big Bond 
Station). 

(2) This information, like that contained in ColUlll.ll H, would enable 
a competitor to "back into" the segmented transportation cost 
using tho publicly disclosed delivered price ~t the Electro­
Coal Transfer Facility. This would bo done by subtracting tho 
base price per ton from the delivered price at Electro-Coal, 
thereby r evealing the river barge rate . Sur..h discloaure "would 
impair tho efforts o f Tampa Electric to contract for goods or 
services or. favorable teX"llls." Section 366. 093(3) (d), Fla. 
Stat . Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
c of Form 423 - 2 (Electro-Coal Transfer Facility - Big Bond 
!::tation) . 

(3) This information, i f publicly disclosed, would enable a 
competitor to back into the seq111ented waterborne transportation 
costs using the already publicly disclosed delivered price of 
coal at t he Electro-Coal Transfer Facility. such discl oouro 
"would impair tho efforts or Tampa Electric to contract for 
goods or services on favorable terms. " Section 366.093(3) (d), 
F'la. stat. Additional justification appear• in Exhibit "A" and 
in paragraph (1) of the rationale for confidentiality of Column 
c of Form 423-2 (Electro-Coal Tranafer Facility - Big Bond 
Sta ti.on). 

- 9 -



Justification for Confidentiality of rebruary, 1915 Report : 
Electro-Coal Transfer Facility - Oannon Station 

l.2&l:l LINB(Sl QOLJDQI RATIONALE 

423-2 (b) 1 - 3 G (1) 

423-2 (b) 1 - J I (2) 

423-2(b) 1 - 3 1( (3) 

423-2 (b) 1 - J L (3) 

423-2(b) 1 - 3 M (3) 

423-2 (b) 1 - 3 N (3) 

423-2(b) 1 - 3 0 (3) 

42l -2 (b) 1 - 3 p (3) 

Rationale for Confidentiality: 

(1 ) Disclos ure of the effective purchase price in Column C "would 
impai r the efforts of Tampa Electric to contrac t f or goods or 
services on favorable tenu. " Section 366 . 093 (3 ){d) , Fla. 
Stat. Disclosure ot ~he original invoice price per t on would 
enable a competitor t o "back into" the seqz:ented transporta tion 
cost using the publicly disclosed delivereu price for coal at 
the Elec tro-coal Transfer Facility . This would bo done by 
subtracting • 1e origint l invoice price per ton from the price 
per ton delivered at Eltlctro-Coal, thereby r evealing tho river 
barge rate . Addi t ional j ustification appears in Exh ibi t "A" 
and in paragraph (1) of the rationale for confidentiali ty of 
co lumn C of For m 423-2 (Electro- coal Transfer Facility - Big 
Bend Station). 

(2 ) Disclosure of the rail rate per ton would adversely a ffec t the 
ability of Tampa Electric and ita atfiliatee to negotiate 
favorable ra il rates with the various railroads serving areas 
in tho vicinity o f tho river termina ls used by Tampa Electric's 
affiliate , Gatliff Coal Company. This coal is shipped from 
different terminals which aft'ords Gatliff some leverage in 
negotiating with the railr oads. Disclosur e of the ra i1 rates 
paid would offeotivoly eliminate this leverage and lead to 
higher r ai l r atoo . This woul d work to the ultimate detriment 
of Tampa Eluctric and its CUstomers. Accordingly, disclosure 
of this informa tion "wou ld impair the efforts of TUipa Electric 
to contrac t for goods or oervioes on favorable terms." Section 
366.093(3)(d), Fla. Sta~ . 

- 10 -
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Justifica tion for Confid e n tiality of rebr uary, 1tt5 Repo r t & 

Big Bend station 

Lil!B ( S ) 

423-2 1 

423-2 1 

Ra tionale for Confidenti a lity& 

COL!JJQf 

G 

H 

BA'UODLI 

(1) 

(2) 

(1) Disclosure 0 f tho effective purchaee price "would impair the 

efforts o f Tampa Electric t o contract for goode or services on 

favorable terms . " soction J66.093(3)(d), Fla. Stat. One can 

subtract the information in this c oluan from the fiquro in 

Column I and obta i n the seqmented transportation coat including 

transloading and ocean barging. 

(2) Tho disclosure of th is information "would !•pair tho efforts 

of Tampa Electric to contract for goods or services on 

f a vorable terms. " Section J66.093(J)(d), Fla. Stat. 

Essentially, both Columns G ' H both need confide ntial 

protec tion to prevent a competitor troa determining tho 

seqmented transportation charges. 

- 12 -



Justification tor confidentiality of ~ebruary, 1995 Repor t: 
Big Bend 8~ation 

f21!.H LII!1H8l COLiliO( MTIOHl\LI! 

423-2(a) 1 H ( 1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

Rationale tor Contidftntialityl 

(1) If the original invoice price ia made public, ono can subtract 
the original invoice price from the publicly d1sclosed P.O.B. 
plant price at the Electro-Coal Transfer Facility and thereby 
determine tho segmontec:l terminating and ocean barge 
transportation cost. Disclosure of the terminating and ocean 
barge costs "would impair the effort• of Tampa Electric to 
contract for goods or service• on favorable terms." Section 
366.093(3) (d), Fla. Stat. Additional juatification appears in 
EY.hibi t "A" and in paragraph (1) of the rationale tor 
confidentiality of Column G of Porm 4 23-2 (Big Bond Station). 

(2) This information, liko that contained in Column H, would enable 
a competitor to "back into" the aecpaanted transportation co~;.t 

using the publicly diaclosed P.O.B. plant prico. This would 
be dono by subtracting the baee price per ton from tho P. O.B. 
plant price at Big Bond Station, theraby revealing tho 
terminating and ocean barge rate. Such disclosure "would 
impair tho offorts of Tampa Electric to contract for goods or 
services n favoratle tenas." Section 366.093(3) (d), Pla. 
Stat. Add1tional justification appears in Exhibit "A" and In 
paragraph (1) of tho rationale for confidentiality o! Co lumn 
G of Form 423-2 (Big Bend Station). 

(3) This information, if publicly discloaed, would enable a 
competitor to back into the segmented terminating and ocean 
barge transportation costs using the already publicly disc l osed 
F.O.B. plant price at Big Bend Station. Suoh disclosure "would 
i mpair the efforts of Tampa Elec tric to contract for goods or 
ser vices on favorable terms." Saction 366.0!13(3) (d), Pla. 
Stat. Additional justification appear• in Elchibit "A" and in 
paragraph (1} of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

- 13 -



Justification for confidentiality of Pebruary, 1995 Report : 
Big Bend st~tion 

fQM LINrl (S) COL mol MTIONALE 

423-2 (b) 1 G (1) 

423-2(b) 1 I (2) 

423-2 (b) 1 K (3) 

423-2 (b) 1 L (3) 

42 3- 2(b) 1 M (3) 

423-2(b) 1 N (3) 

423-2(b) 1 0 (3) 

423-2 (b) 1 p (3) 

Rationale f or Confidentiality I 

(1) Disclosure of tho effective purchase price in Column c "would 
impair the effortu of Tampa Electric t o contract for goods or 
services on favorable terms. " section 366 . 093(3) (d), Fla. 
Stat . Disclosure of the effective purchase price per ton would 
enable a competitor to "back into" the segmented transportation 
cost using the publicly disclosed P.O. B. plant price for coal . 
This would be dono by oubtractinq the effective purchase price 
per ton from the F. o. B. plant price per ton at Big Bend 
Station , t-hareby r twealing the tenainating and ocean barge 
rate. Ada.ttional jlstificati on appears in Exhibit "A" and in 
paragr aph (1) of the rationale for confidentiality of Colunn 
G of Form 42 3- 2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect tho 
ability of Tampa Electric and ita affiliates to neqotiate 
favorable rail rates with the various railroads serving areas 
in the vicinity of Tampa Electr ic' s coal suppliers. Disclosure 
of the rail rates paid would effectively eliminate any leverage 
and lead to higher rail rates. This would work to the ultimate 
detriment of Tampa Electric and its CUstomer s. Accor dingly, 
disclosure of this intormat ion "would impair the e ftorts of 
Tampa Electric to contract tor goods or services on tavorablo 
terms." Section 366.093(3)(d), Fla. Stat. 

(3) These columns conta ined information the disclosure of wh ich 
n·.,ould !mpair tho etforts of Tampa Electric to contract f or 
goods or sorvicoa on favorable teras. " Section 366.093(3) (d) , 
flo . sta t. Each of thoao columna provides apeoitic intormation 

- 14 -



on segmented transportation costs which are the primary object s 
of this request. Additional justification appears in Exhibit 

"A" and i n paragraph (1) ot the rationale for confidentiality 
for Column G on •23-2 (Bid Bend Station). 

- 15 -



J usti fication t or Confidentialitr of ~&bruary, 1995 Report : 

Ganno n Statio n 

LIIf:Z lS I 

42 3-2 l - 3 

423-2 l - 3 

Ra tionale f o r Confidential itya 

COL!DQI 

G 

H 

MTIOlfALE 

{l) 

(2) 

(l) This information is the same aa r eported on the earlier Form 

423-2 with tho exception that th i a f orm per tains to Canno n 
Station as opposed to Big Bend Statio n . Disclosure of the 

effec tive purchase price "would impai r t h e efforts of Tampa 
Electric t o contract for goocia o r aarvi cea on favo rable terms." 

Section 366.093(3) (d), Fla. St at., f or the same reasons as arc 
set forth under tho rational • f or protect ing Column c in Form 

42 3-2 (Big Bond stat ion). 

(2; The disclosure of this inf ormat ion " would impair the efforts 

of Tampa Electric to contract f o r goods or services on 

favorable terms. " Section 366.093(3)(d ), Fla. Stat., f or the 

same reasons assorted u nder (2) of the Rationale for 

Confidentiality for the Form 423-2 pertaining to Bi g Bend 

Station. Essentially, both Columna c ' H both need 
confidential protection to p r e vent a competitor from 

d etermining tho segmen ted transpor tation c harges. 

- 16 -



Justif ication f or Confident i ality of February, 1995 Repor t 1 
Gannon Station 

Z28H Li t!ECSl COLDJII QTIONALE 

423-2(a) 1 - 3 H (1) 

423-2(a) 1 - 3 J (2) 

423-2(a) 1 - 3 L ( 3) 

Rationa:e f or confidentiali tys 

(1) If the or iginal invoice price ia made public, one can subtract 
the original invoice pr i ce from t he publicly disc l osed F.O.B. 
price at Gannon Station and thereby determine the segmented 
terminating and ocean barge transportation coat ur rail r a te. 
Disclosure of these tra nsportati on costs "would impair the 
efforts of Tampa Elect ric to contract t or goods or services on 
favorable terms. " Section 366.093(3)(d), Yla. Stat. 
Additional j ustification appears i n Exhibit "A" and i n 
paragraph (1) of tho r a tionale tor confidentiality of Column 
G of Form 423-2 (Big Bond Station). 

(2) This information, like that contained i n Column H, would enable 
a co~petitor to "back into• the segmented transpor~ation cos~ 
using tho publicly disclosed delivered price at Gannon Station. 
This would be done by subtracting the base price per ton from 
the F.o.a . plant price at Gannon Stat ion, thereby rovoaling the 
termi nating and ocean barge rat a or r ail rate. Such disclosure 
"would impa i r the efforts of Tampa Electric t o contract f or 
goods or services on favorable terms." s ection 366.093(3) (d), 
Pla. Stat . Additional justification appears in Exhibit "A'' and 
i n paragr lh ( 1) o! -:he ratl.onalc tor conrldentiality of Column 
G o f Form 423 -2 (Big Bend Stat ion). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the segmented terminating or ocean 
barge trans portation costs or rail rate uaing the already 
publicly disclosed F.O.B. pl ant price of coal a t Gannon 
Station. Such disclosure "would impair the efforts o f Tampa 
Electric to contr act for goode or services on favorable terms." 
Section 366 . 093(J)(d), Fla. Stat. Additional justification 
appears in Exhibit "A " and in paragraph (1) of t .he rationale 
for confidentiality of Colulllll G of Form 423 - 2 (Gannon Station) . 
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J us t i fica tion f or Confi4entiality of rebruary, 1995 Report: 

Gannon Station 

ZQBH LilfE (II CQLJlJQf Q TIONALE 

423-2 (b) 1 - 3 G (1) 

423-2 (b) 1 - 3 I (2) 

423-2 (b) 1 - 3 K (3) 

423-2 (b) 1 - 3 L (3) 

423-2 (b) 1 - 3 " (3 ) 

423 - 2(b) 1 - 3 N (3) 

423-2 (b) 1 - 3 0 (3) 

423-2(b) 1 - 3 p (3) 

Rationale f or Confi 4entialityr 

(1) Disclosure of the affective purchaee price in Column G "would 

impair the efforts of Tampa Electric to contract for goods or 

services on favorable terms. " section 366.093(3) (d), Fla. 

Stat . Disclosure of t he effect ive purcha se price por ton would 

ena ble a competitor to "back i nto " the aaqmentod tranoportation 

cost using the publicly discl osed F.O . B. p lant prico for coal 

at Gannon Station. Thia would ~ done by subtracting the 

effective pur chase price pa.r ton from tho price per ton 

delivered at Gannon Station, thereby revealing tho torminoting 

and ocoa~ barge rat1 or rail rate . Additional justificati on 

appears in Exhibit MA" and i n paragraph (1) of tho r a tionale 

for confidentiality of Column G of Form 423-2 (Big Bond 

Station). 

(2) Disclosure of the rail rate per ton would adversely affect the 

abil i ty of Tampa Elec tric affiliate, Gatliff Coal, to negotiate 

favorable rail rates. Disclosure of the r ail rates paid would 

effectively eliminate any negotiating leverage and could lead 

to higher rail rates. This would wor k to tho ultimate 

detriment of Tampa Electric a nd its Customers . Accordingly, 

disclos ure of this information "would impair tho efforts of 

Tampa Electric to contract for goods or ser vices on ravorable 

terms." Section 366.093(3)(d), Fla. Stat. 

(3) Thes e co lumns contained .nforaation the d isclosure of which 

"would iapair the efforts of Taapa Electric to contract for 

go.Jds or services on favorable toraa . • Section 366.093(J)(d) , 

Fla. Stat. Each of those columns providoa specific information 
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on segmented transportation cost.& which are tho primary objects 
of this request. Additional justification appears in Exhibit 
"A" and in ::>aragraph (1) of the rationale f or confidentiality 
for Column G on 42 3-2 (Biq Bend station). 
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Justification for Confidentiality of ~abruary, 1995 Report: 

Tampa Electric Coapany 

l.Q.BH LIKECSI COLtDQI MTIONALE 

42J-2(c) 6,15 J,J( ( 1) , (2) 
(Page 2 of 8) 

42 J -2(c) 2-10 J,J( ( 1) , (2) 
(Page 8 of 8) 

Rationale tor confidentiality: 

( 1) This information i s contractual information which, 11' made 

public, "would impair tho efforts of Tampa Electric to contract 
for goods and services on favorable terms. " Section 

J66.09J(J)(d), Fla. Stat . The in!oraation shows the actual 

rate paid by Tampa Electric for river barge trans portat ion. 

It is this segmented transportation cost data which is 
proprietary and confidential . Disclosure of th is information 

would also enable ono to determine the price which Tampa 

Electric pays the coal supplier. This information should be 

protected for the samo reasons described as tho rational e for 

conf identiality of tho information contained in Form 423-2, 

Column G, lines 1-10. 

(2) This information consists of the direct rail rate which con be 

subtracted from the total delivered price of coal to obtain the 

rate paid for Gatliff coal. This is contractual information 

wh ich, if mado public, "would impair the efforts of Ta mpa 
Electric to contrac t 1or goode and services o n favo rable 

terms." Sect ion J66. 09J (J) (d), Fla . Stat. Disclosure of 

information enabling n no to determine tho F.O.B. mine price of 

Gatliff coo would htvo a direct impact on Tampa Elec tr i c 's 
f uture fuel contracts oy i nforming potential bidders of curr ent 

prices paid. 
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ln th~ ~a:ter e~ DOCJ:!:'l' JlO. 66000:!.-i:l-!> 

Cor.!iden~ieli~y o! rue1 Cos~ 
Recovery Data. J..r<;E:RNOON SE:SS:ZON 

VOI.UY.!: ll ----------------------------------·­.. Pa ge~ 113 th~ough 278 

rPSC Beari ng Room 
rletche r Building 
101 ~~~~t Gaines St ~ ee~ 

Tallehess~e, rlorica ~2301 

J1onday, September 29, 1!186 

M~t ?U:suent to ecjou:n~ent et 1:00 

B~FO?.E': C~.~~y~~ JOEN. R. ~~KS 1 !II, Chairmen 
COr.~ISSION!:R GERALD L~ GU~TE:a 

COYJ".!SS!ON!:it M-'!'!:1; NICHOLS 
CO~~!SS!OI\::.a ~ICEAE:L l'lc!t. WILSON 
COl"J'.!SS!ONE:R JOEr-; '1'. E!:RNPON 

(As he:eto!ore noted.) 

CJ..?.OL C. CkUSSE:J..UX, CS?., ~?~ 

J;.:;:z f'14liRO'l' 
JO~ Kt~L~, CSR, R?R 
OFTIC!AL COMMlSS!ON ~:.?O~T!?.S 

!.xlnibi t .. ,. .. 

rt.O?.lP~ ?UnL!C SERVICE COM~!SSlON 
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SUP.Y.·~ r Ok TIL:N~ </ :< /£6 

BEl"ORE 'I'm!: l"'LORIOA POBLIC S!:RVIO: C.:O~lSS!Oil 

PREP IJttD ~...5l'Di01\'Y 

0!' 

JORN R. ROW!:, JR. 

. Will yo~ ple~se s ~e~e your na=e, address ~~d occu?~:ion. 

~y n~me i s John R. Ro~e , Jr . My business address !~ iC 2 

North Franklin Street , Tam?a, Flori c e ~3S02 . 

~.ssistent Vice President of Talll?a :::1ect: ic Corr.?any. 

?lez:.se descr ibe your educational ~acl:~rou~d e~d ~us~ness 

eY.?erience . 

J'.lz:.bz:.me; ::::vansville , Indiana : end 

I ..:as g:ac5 uz:. ~ed in Jcne, 1962 !:o;'ll :;,e 

Ger ;ie !nstl : u te o! Technolo:y with a a~chelo: c~ Sc~cnce 

cie9::ee in Industrial 1-(anagement, an6 !::om the U::ive:!O i. :y . 
o! Sou~h ; l o:icia in ~z:.rch, 1971 wi~h a Y.as:e: o! 3us~ness 

. 
ACmin!s::~~ic~ de;ree. I £m ~ Ce:ti! ied ?c~lic nccoc~:~ ~~ 

American !::sti:ute o! C?As, ~e :lo:ice !ns:i:ute o! C?~s, 

anci ~!'le 1\a:io::al }-.ssocia:ion o! :.ccoun:an:s . 

Ta~a :::lec:::ic Co~any in July, 1962 and ! have serve~ ~:: 

,· : : :ocs ca?eci ties in :he ?e:-sonnel, Customer :.ccou:::in~ , 
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Credit, Ge ner~l hccountin; and Bud9et Depcr~men~s over : he 

pes ~ 23 yecrs. I became J.ssistant Controller in 19/(, 

Cont roller in 1 981 , and I vas electe d ~o my present 

position as Assistant Vice President in .hpril, 198<. My 

present :esponsibili~ies include coor dination o! 

accounting and r egulatory matters befo re this Commission 

(!'PSC) e :'ld :he Fec:Seral ~ner9y Reguletory Co:n..""C~ss!.on 

(F1:RC) . I h~ve presen~ed testimony be!ore this Co=ission 

in other proceedin~s . 

Wne t is t he purpose of y our testimony? 

The purpose o! my testimony is to respond to verio~s a : ees 

o! Com."tission end COill?llny concern 

o! cer ta in !uel cost in!orneti O:'l 

to t!le Co~t:~!:!.ssion. 

the c .. ::a \o'hicb is supplied in regular m::mthly reports 0:1 

!uel cos: s to this Commission should be excluoed !: o~ 

pu!>lic ciisclosure es b e ing •pro;>: ie :a:y cor.! ide~ :i ~l 

!>usi;,ess i:'l!o:mation•· as oe!i;,ed !>y Section 366.093, 

::lorice S tetu~es. 

e detailing all purc!leses 

:r~nspo:tction end fuel handling s ervices? 

of .c. , .. 'I ____ , 
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No. ~~m?e Electric 6oes not object to con:!~u!ng ~o 

fu~nish to the Commission the in!o: m~ ti on it needs :o 

review colll?any expencHtures for fuel, transportation a:1~ 

fuel handling services . Bowever, as I ~ill descri~e 

late!" 1 it is clearly in the best interests of the 

ratepayers and the co~any for tbis Commiss ion to continue 

::o :.:e~ t certa::n of this information su~mitt ec 

"Specified Con=idential.• 

~~at portion of the report should be confidential? 

The cost of water trznS?o:tation of coal which is ~illecl 

::o the regula ted COlll?any ~y an l!ffilia ted CO:T:?any shocld 

be tr eated as . confidential. Tar.?a ~lect: ic f ormed a ~~:e r 

1950 's which not only provides the necesse :y services for 

Ta~- ~lectric ~u t also enjoys ~dditional economies as it 

p : ovicies COJl:?etitive services to outsic5e custome::-s . 

system has saved our electric customers n:any millior:s of 

collars :.n t:anspo.::ta t f on costs· ove: the years a:16 -:.hese 

savinc;s a:e likely to continue in the !utu ::e so long as 

companies are a~le 

~lectric ' s affiliated companie s are a~le t o move coal ~Y 

:ive= be.rges from sources i:1 Kentucky, 
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Illinois to ~ terminal on the eas: ~enk o! t~e ~i~siss!??! 

River south o! Hew O::lea·ns fo r the _purpose o! o!~-loeci!.n;, 

s:o:!ng and :n~ns!er ring c:ot.l t o ocet.n-going bt. :: ges !o:: 

transport :o T&m?'-· These sc:: vices t.::e per formed ~y ':!:CO 

vhich handles the coal by r ive: ~a::g~; :::lect::o Coe! 

~:ans!e : Corporation, which ope:a:es the s:o::ege end 

provicies ocet.n-goin9 tugs and barges to move coel ec::o!.s 

the Cul! o! Mexico . 

hre Tt.m?t. ~1ec tric affiliates faced with c:o~~eti:ion? 

Yes, :be r.arke t !or bulk com.-nodity :::a:'lspo::te:ic:'l :.s v~::v 

COm?e~i~!ve. .ksice !::om tbe coal t::t.nsporte:i o:-~ s~::,·:.ces 

pe::!o::med !o:: T~a ~lect::ic, :be ~co Transport anc ~: te e 

ef!ilia:es currently -:ransport ccr.l and :)\: 1 r. 

cornr .. ~:i~ies !cr otbe= cu;tome:s es w~ll . 

e:'ltici?t.te thr.t accitionr.l mr. ::kets !or coel will soon 

develc? !n ?lo::ica !o: both indus:rial end elec::-ic ?0"''!:: 

gene::etion purposes, t.:'ld hope :o capture r. portion o! :~e 

::ens?o:::e:ion de~and created by :~ose r.r.::Y.e:s. '!h!s 

~er.p r. :::lec:::ic's transportation a!!ilietes e::e :10: en~e9ed 

so:'1ly ::-~ the one-wey tr&ni?Ortation o! c;oel, hove•·e:: . 
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l 1-:id-South ':'owing Company has provided, and con::inues to 

2 provide, both upst:ea11 and downstream 

se rvices !or othe: !:>ulll commocHties, including g:e.~:1 e.:'ld 
-
.( phosphate products • Electro-Coal Tre.ns!er Co:p~~~~ion !s 

5 involved i n the direct vessel- to-vessel t: ens !e: o! g : a in 

6 ~nd o~he: bul); commodi t iu: in addition to the t: e ns !e: o ! 

7 coal and co);e on diverse routes, including p~osphe.:es !:o~ 

8 Florida to );ew Orleans , and srain from New O:l~e.ns to 

9 international markets. 

10 .· 

11 As commercial enterprises, the affiliates !ace sig:~!! ic e.:~: 

12 competition !o: each o! the other t r ansportat ion , t:e.~s!e: 

! 13 and s~orase services t hc t they per!orm. 

H 

15 cl!.=rie:s . In size these carriers range !:c:t ope: i!. t O:s c! 

16 sinsle tow!:>oats to those operating larse !leets o! vessels 

17 and barges . Only a very small percentage o! !~land 

18 is subject to regulation. 

19 carriers e.:e not re~uire~ to pl.l!:>lish reve :1ues, ope:e.t!:::; 

20 data rates or !inancial information. 

21 

22 

23 o~he: c omrnocH ties , ~ic5-South 

2.( principal co:tp~titors include, among o thers: 

' 25 ! ?.ive: Corr.:>eny; American Commercial 3erge L!ne Co:::?e.:::y; 
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oravo Xechli:'lg Corporation; ancS The Val ley Li ne Cor,?a :.y. 

Y.id-Sou:h Towing also !ace:: in:ermocal cor::?e:i:i o:~ ~ :o::~ 

: he railroads . 

~le c:ro-Coal Transfer Corporation co~e:~:; ~i :h o:he : :; !o~ 

:he pe rfo rmance o ! transfer e.nd s:o : ag e .s e:v !ces. 

:::lec:ro-Coe.l's principal COCI?c : i t o:s "• i : h oo:h sho : es ! o e 

t :ens!e: and srouncS stor age e:c: 

!nternatione.l Xa:ine Terminal; Burnside 'l'er:uinels, ! nc .; 

and New Or leans aulk Tcr=inal . A portion o ! t h e t: t.:~s !e: 

r.~e. rke t is e.lso served by companies ..,hose O?c r e. ti o ::s e. : e 

mic-st:ee.:u in the Mississippi Rive r. ? : i nci?~l emon; 

-. , , 
: !.:lA--Y' 

ot!Jc~ coll:?en i es to p rovide . ocer.n- go.ing tug a :-~d ~e.:ge 

?r incipe.l among those c or.:?e ti : o: s 

e.:e : DiY.ie Ce:: ie:s, : n c; . ; St. ?hilli?S To.,·!ng Co~?e.:1y ; 

Sheric e.n '!'o~i:19 Coll:?t.:'l~;'; ?.ed Ci rcle ':'ra:~s?or t Co:::pe.:~y ; a:::3 

3 ek e r I ;,ccs:r i c s , ! :-~ c . 

r;o c l d t he c i s closc : e o! cost in!orr.~r. t io:-~ ex?osc t he 

~es . 
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se rvice ove: A given ~is :ance varies little !: o~ one 

commodity to another. On a per-ton unit !:lasis, i: cos::s a 

~a:g e co~any t~e saDe emoun: to t:anspo:t a : on o ! ~=ai~, 

!or example, as to ':.ranspor: a ton of coal. Ra ~ es !o: 

~:.:lk c::>r.:znoc! i ty t: ans:>o: te :ion se:v ice also ::.e:u3 ::.o ::~::>-.· 

li ttle variation !:om one col!llllo~it~ to the n e~: :. 

In sue~ hishly env !. : onment , a 

compe:~y' s ma r ket she:e is constantly e: : isk end rn:.:s: !:1 ~ 

c~:e!clly sa!e;ue:dec!. Com?etito:s ~ho e:e a~le :o 

cisce: O'l , eit!le: directly or indirectly, a give:l c::>:::?a:-:y ' s 

costs o: p r o!it :-:.e.:gin a:e in a position to :::a?::: :e e. 

!utcr e ~ic!s an~ selectively uncle:cuttins 

S in:ile: ly , su::~ 1: no .... ·1edge pe:l:li ts the c~::?t.::y' s c.: s ::o::~e: s, 

among its co:-:.?etito:s. 

course , e:e i:s costs end prices. 

::.~ e : elat .!.v e ease with "'hie!'! ~ot!l costs a:lC5 p:!.ces :r.~: y ~e 

t:t.nslet~d ! : om one ty?e o! ~ulk co::-.. "!loci:y s~-?::~e:-.: ::o 

cos ts end prices !:om each o~~e:. 
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~he sc~:ci:y o f pu~lishe~ infor~~~ion conce : ning :~e 

financial ~orkin~ s o! ~he unregula~ed sesmen: o! :~e 

1 ndus~ry. 

·:~m?a :=:lec~::i c 's >~a~er ~ransporta:ion er.pense :e?:esen:s 

the a!!il i a~es ' costs including a ::e~u : n o n equi :y. ;:.. 

C01:1?~:1y' s cos ~ ::ep::ese:1ts the li11:i t o! i ~s vclne :a!::lili :y 

:.n the sense th~t i t c~nnot . long su::v iv ~ in ci::cc::s:~nces 

~he::e costs exceed revenues. 

be low t hat ?e::ceived margin would h ave a de~as:c:ins 

effect C?On the affiliates ' business, end >~ou lo rr.al: e 

::eten:io:1 o !: rne::ket sh~res it::?ossible. 

cos~ o ! ;;lect:ie's 

':'he in::::e~seo volumes allo>~ !or econO;'I)ies o! scale :~a: 

ccs : o:ne = o ! ~;,e e.!!!.lit~e. Moreove::, sinc e !ir.ec ccs:s 
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~nd o thers on ~ per :on !:lasis, the backhaul ~nd ::-ens!e: 

o~ s:ain and other bulk commodities reduces the amount o~ 

!ixed costs allocated :o -:-'!mpa :!:lec t : ic . -.: 

a!!iliates ' !nckhaul z.nd other outside custorne: ac:h· i-;y 

i~ los: o r diminished, or 1! ~:ans!er oc:ivi :~ - ~ los: eue 

t.:> ":.he eisclosure o ! i tS COmFetitive ?OSition, t he COSt o ! 

coel t:::anS?Or :at i on to Tam? a !:lectr ic ~·o~.:ld inc :- e~se 

hc tiO:"IS which hurt 

com?e=.i:ive ?Os.!.=.ion '-"ill, therefo~e, increase the cost o ! 

electricity SU??lied to" Tam?a !:lectric's c~.:stomers. --,· ... :. s 

Co~~iss ion therefore should carefully avoid the cisclos~:e 

o! the affilia tes' cos ts and prices . 

!s Tam?a :::lect:ic satisfied \o"ith the Co=issio!1' s cc::e:~': 

'.:'he com:>a:1y !:lelieves that t h e Com:::issio:1':: 

!e.vc:e~~e te : ::s . 

.. o :educe cos~s to Ta::?~ ~lect: i c . 

t~at ?!.:~lie cisclosure o! coal ?rices ?aie 

C ··--·-­--- -·· ... 



. , . j. 

l 

2 

3 

.( 

5 

6 

7 

e 

9 

10 

ll 

12 
, 

13 

H 

15 

16 

17 

16 

19 

20 

21 

22 

23 

2< 
·• 
_{ 25 o. 

. . ' 

10 

~rt.nS?O:~a : ion costs) does not increase com;>et!tion t.mons 

SU??lie:s o! coal ~u ~ rather i t serves to oecreese =~~ 

ach·en:e 9 e o! t he ?t.:rchese: in negot i at ing lo..,e : ? :ice! . 

:I! ?o: entiel vendors o! c oel knew ! rom public ~isclo:a::e 

:he ?: !ces !:le~n; pe!d o: ~:id in the pes:, I be l ieve :he!: 

:endency in ~idding ox reporting co~l ?r ices :end :o 

cen:e: a:ound knoun ? r ices . In this wey, the vendo:s knou 

:hey can o!!e : a ?rice lowe : then t he price that has !:lee~ 

paid t.:l:5 e>:ectly how much lower their pric e '""!l l be . 

t he ?: ese:l ~ e nd pes~ p r ices ?t.id we r e no: ?C~l!cly 

t.\·t.ile!::le, :he vendors wocld have to !:lid as lo~o.· as :hey 

:he co::::ect since :hey h ave no published c;~:ice ::> -;e:.l 

ther. hou lou :o ~uo:e. 

Co~~issio~ o~ ~ s~eci!!e~ con~i6enti~l bes~s. . . 

Cesi:es :.o co:1:.i:'lue to sha:e e.ll :elev~n:. -:: ~:ts:>o: ~z.:!.on 

Eow does Co:r.-n!. s s ion ' s !uel cos : 
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ll 

: ec:ui : emen ~s e!!ec: t the c:onfiden t i e li ~y o ! the prop:ie::e:y 

:::anspor ~ati on cos t i~forma t ien? 

':'h e com:nission mus t be very eer e!ul in its ::e~~:i :: e men::s 

!: o::- public cHsc l o su:e of v arious segments o! !uel cos :: 

1:: ! o :-me:. ion i n or de::- to pr otec:. : h e 

:r~n sporte~ion cos t in f o : mation . :: e:;!ui:emen~ ::.o 

? Ubl icly repo r t any one s e gme nt o f c o sts cot:ld ene~le 

com?e~ito: s e nd tren.spor tetion cuato mer s to celct:lete :.'le 

i~!o:r.a tion so~gh t to be protected. 

?le l!! SG ill ust::-ete hov confiden ~ial i n!o :: rne~io:'l coul~ ~e 

ce : ived '"' : !'le Cor.uni ss i o n ' s :epo::ti ny :: e~u i :: eme:-::s e:e 

cban;ec? 

':his w, ! t:lly o! isc ussec5 i n Dock e t No. E3000l-?O . 0 :'1 

A?: i l 2(, 198( , tbe c o mmission c onsic5e: ed Te~e ~lcc:::i: ' s 

:e~uest ! o : : econs! de:a:ion o ! Orc5e:: No. 1 26 , 5, e:'lte:ed i:'l 

~!le sa~e docke~ (Gene:ic Fuels· I ssues) . Te~::?e ~lec::::c 

sou;h t : e:::ons!de:eti on o! t.hat portio n of Or de: No . 126 .:~ 

pe:::a~:'li:~; :o \."hich ecs: !.n!o: mation should be c:o::si6e : eo 

cisclosu:e o! F . 0 . 3 · T:li lle mout h and ::".0.3 plan: ?:ice !o: 

coal, ::'l conju:~ction \.·i~h a va ilable del i v e r ed p:i::es a-:: 

:e:~inal !ac:ilities . voulc5 ::-esult i:'l the disclosu::-e o! 
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12 

con!identiel husineas inforrtr. tion. ':he 

Co~~issio~ a~ :eed end determined tha~ the F. O. B. mi~e 

~ou~~ end ?lent ? t ices sho~ld be reported on a "s?eci ! !ed 

con!iden~iel " !ns is . The same circuTlstances e ,;ist :o~ay 

end the need !o: confidential treatment is j~st as 

c:i~icel now as it ~as i n 1983 . 

. 
Eow "'ou1d you recommend the Co111111ission epproech its du:y 

o! ir.l?1ernen'; ing Section 366.09.3, Flo:ic5a S';a t utes? 

In ';he case of Ter.l? e ~lectt ic's transportation e!!il:a:es, 

~est shoc1d be: is there r. : eesona!)1e 

:~at cis=1os~:e o! the informat ion in ~ues:ion ~ill 

acve:se1y effect the affiliated c O:t?r.ny enc, ult!.:::e:~l_y, 

~aC?a ·~lect:ic end its Customers? 

in!o:mP~ion should be treated as specified con !i de~~iel 

is exelll?t !rom pu!)lic cisclosu:~. 

Sectio~ 3oo . 093, ?lorida Statutes, does no t A??ea: ~o 

!:-~ the cas';! o! ::.!cs 

o: othe: cor.':.:act1a.l ct.te, t!le test i s onl~· ..,.!-let~e: it 

i ~! or~.atio:-~ i s ciaclosed t.nd t..,e d isclosure only des !;):.: : 

Ta~a ~lectric's t r ansportation a!!ilietes, 
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inforrt~~io:l ouc;ht to be protec te~, even : hough :. :s 

d isclosur e '"'ould no-: cu~r~n:ee :het the co::::;:>e: i : co :: •.: ill 

t~l:e business a~.Jey ~rom the Tampa !:lectric e!!il!e:e. ;..;-:y 

more s:ringen t o: a b solute a stande : d for con~i6en: iel i:y 

~.Jould demand more t hen is required under the s:e:u:e. 

S t e:ed diffe::en:ly, if the s t etute is administered in sue!'! 

a -.:~y ~s to prohibit only the cHsclosu::e o~ a speci!ic 

cos:, but no::. a myriad of r elatec5 i nfo::mz::ion :.i:s o : 

"hin:s" which eneble a resourceful coJn?etito : ' to pin:;:>o ~:-:: 

o r come very c lose t o t he specific cost, ~he:l ~h e 

protection a£fo::6ed by the statu t e wil l indeed be hello·.: . 

:!:1 sho:: '.:, ...,e eC:voca te fully cH sc.los ing to the Co;o-u-n!. s s ion 

!unc -:ion but. beceuse of ~be ext: erne sensi -:.i vi ~y o: :.he 

i:'l::o :r.te :ion, ...,e aovoce -:.e disclosing ~s li "::tle as ?CSS i!:lle 

to p~!:llicly accessible sources. Otili"::y customers a::e t!le 

ul"::imate beneficiaries of this protection , and we ho~e :!le 

Co:runissi c.. . "·ill cc.nti:-~ue to administ e r the s"::atu"::e !.:-~ a 

Does this concluce your testimony? 

Yes, i ~ does . 
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CO:JI\':'~ Of :.!:CI\) 

\;f:, CJJ!OL C. CJ..USSI:J..t:1., CSR, 1\PR, J;..J;t r )..URO': e nd JOY 

K!::.LY, CS~, T.PR, O!!icial Co~miss!on Reporters, 

DO HtR~BY C~RTITY th~t the heering in the ~e::e: o ! 

the Con!iden:ieli:y o ! ruel Cost Recov er y Date, Doc~e: 11o. 

e6000l -~I- D, ves hce: d oy the florida Pu~lic Se rvic e C~~=i~s!on 

co:~encing et 9:~5 a.~ .• Monday, Septe~ber 29, 1986, i n 

7allehessee , rlo:ida. 

\;~ ru~TE!:R CtRTliY that we were autho:!:ed to end c!d 

:epo:t in sho::hend end ' by stenotype the proceed in~s held e: 

s~ch tiDe end place; that th~ same has been :educed to type-

~=i:ing uncle: our ci:ec t supe:vision, and the: :he !o:e9oi ns 

pe9es num~ered l th:ous~ 277, volu~es I and !!, inclusive, 

end stenotype notes o! said p:oceed!ngs. 

IN ~ITN~SS ~~!:RtOF, we have hereun to set ou: ~ancs e: 

Tallahassee, Leon County, rlorice, this Sth cay o! O::o~e: , 

1!:65. 

,.., . 
(~ 

I J~ t:~t.lf!'; cc;?.. . ?," 
'-/ . 

I 

o:;: C!J-. L COJH~I3SI !''7.!?0i\T.!~S 
3u:eeu o! ?.eporting 
~01 test Gaines Street 

7e l lehassee, rlorida 32301 

Telephone (90t) t88-S980 

f~ORlDJ.. ?U3~IC S!:RVIC!: COKY.!SSlON 



Date ot oeclaaaitioa tion• 

ZQBH LINE (8) COLQXI au 
423-1(a) 1 - 7 H - 0 4/12/97 

423-2 1 - 8 G - H 4/12/97 

423-2(a) 1 - 8 H,J,L 4/12/9 7 

423-2 (b) 1 - 8 G,I,K,L, 4/12/97 
M,N,O,P 

42'l-2(c) 6,15 J,K 4/12/97 
(Page 2 of 8) 

42 3-2(c) 2-10 J,K 4/12/97 
(Page 8 of 8) 

Ra tionale : 

f:l.l!:l Qil CQotr::lu;:t Data: 

1. Tampa Electric requests that tho confidential information 

relating to fuel oil contract data not be declassified until at 

least two years after it is classified confidential. I deally, 
Tampa Electric's interests would be best protected by adopting a 

declassification date which is at least 6 aonths beyond the last 

day of the contract period under which the gooda identified on Porm 
423-l(a) were purchased. 

2. Tampa Electric's ability to negotiate futur o contracts 
for No. 2 and No. 6 oil would reasonably likely be impaired if 
pr1c1ng information as described above were diaclosed during the 

contract peri ~ or prior to the negotiation of a new contract. 

3. Tampa Electric typically renegotiates its No. 2 and No. 

6 fuel oil contracts and fuel related services contracts prior to 
the end of such contracts. On occasion some contracts are 
r e negotiated after the end of tho current contract period. In thio 

situation, renegotiations are normally completed within six months. 

Therefore, it is necessary to maintain tho confidentiality of tho 

information identified ao confidential on Form 423-l(a) for six 

months after tho end of the individual contract period the 
information relates to. 

4 0 

effective 
effective 

Tampa Electric's No. 2 contract was renegotiat&~ 

October 1, 1990 and ita No. 6 contract was renegotiated 
September 1, 1990. 

Exhibit "8" 



5 . In many instances the declassificati on date proposed 
above would be beyond two years troa the date tho i nformation is 
classified. Therefore, and in order to sillplify the doterminat.ion 
of a date of declassific~tion date, T&Dpa Electric is willing to 
settle for a declassification date which is two years trom tho date 
the material in question is initially classified. This wil l avoid 
having t o refer t o contract expiration dates which vary from 
contract to contract. At tho sue time, it will afford Tampa 
Electric some minimum period of protection from having this 
seusiti ve information d iscl osed publicly. 

Coal and coal Transportation Data 

6 . rampa Electric also seeks protection of the coal a nd coal 
transportation contract information opacified as confidential for 
a minimum period ot two years. 

7. Tho need for two or more years of confidentiality is 
vital not only to Tampa Elec tric and its ratepayers , but t o t he 
vendors of coa l and coa l t ransportation services as well. 

a . Bidders for the sale of coal will always seek to optimize 
their profit margin . Full knowledge of the prices paid by the 
ut i lity for coal enableo the bidder to increase tho price bid and 
the r eby optimize the bid from the viewpoint of the seller and to 
tho det riment of the ratepayer. Tampa Electric firmly believes 
that the disclosure o f infor~ation on pric es paid within the last 
two years will increase t ho price Tampa Electric will be requ ired 
to pay Cor coa l and wil l be detrimental to ratepayers. 

9 . Recent bids received by Tampa Blectrio contained a $4.17 
per ton s pread between tho bids . The low bid undoubtedly would 
have been higher with full knowledge of prices pa i<l b:,· Tampa 
El ectric . Bidders will always seek to optimize their pro fits by 
s ubmi tting bids that are as high as the market will bear. If 
market data is '- .sclosed \Jhich discouraqea suppliers fr om bidd ing 
competit ively, they will i ncrease their bids to the level o f past 
payments to other ouppliora by the buyer. 

10. The disclosure of rail transportation ratoe will resul t 
in demands by other ohippers to lower any rate• which are above tho 
disclosed rates. The effect o f disclosure will be to increuae tho 
lower rate as the t r ansportat ion provided will seek t o protec t the 
rates charged on other routes . Tho delay of this di~closure for 
two years will be of direct bene fit to ratepayers by delaying any 
increases that might occur as a reoult ot such disclosure. 

11. Gatlif f Coal and TECO Transport ' Trade aell coal and 
bulk commodity transportation services i n the open non-regulated 
ma rketplace. Tho prices at which their qooda and aervic~s aro oold 
are not publicly disclosed anyvhero by publication or voluntary 
dinseminatio~ ~ecause it would materially lessen their competiti ve 
pooture with customers other than Ta•pa Electric . Outoide 
customer s who negotiate to- coal or coal transportation services 

- 2 -



uro placed at a competitive advanta9e tor those goods or services 
if they know the cost of tho goods or services. 

12. An analyst for an outeide customer of Gatliff or TECO 
Transport who reads the written transcripts ot public fuel hearings 
or reads tho written orders of the FPSC can easily discover that 
until November 1, 1988, Tampa Electric paid coat for coal from 
G~ tl iff and for coal transportation from 'l'ECO Transport. F'urther, 
tho publication of the stipulation a9reament between tho parties in 
1988 indicated that the initial benchmark price was close to cost 

and subsequent testimony 1ndicatea the revised contract escalates 
from cost. 

13. As long as an outside customer does not know how ouch an 
escalation clause changes price, the cost cannot bo calculated. 
llowcver, publicizing tho price of coal or coal transportation 
services will tell an outside customsr how much tho escalation has 
been and make it easy for him to calculate cost. Because of 
seasonality of costs in both businesses, a full year'& cost data is 
necessary for an accurate cost measurement. 

14. A second year must pass before one full year can be 
~ompared with a second year to measure the escalation accurately. 
So a perceptive vendor seeks two years of data to make hia cost 
estimates. The competitive industries recognize that data beyond 
two years is not helpful to them, as enough factors may chango in 
that timo frame for costa to be auch different from what was 
inc urred. Any date loss than two full years old is extremely 
valuable to outoido customers in contracting tor sorviceu with 
Gatliff or TECO Transport. The difference of aaall amounts per ton 
can mean millions of dollars' difference in coat . 

15. A loss of outside business by Gatliff or TECO Transport 
wi ll affect not only Gatliff or TECO Transporl, but if large enough 
it could affect tho credibility ot the companies. Tho prices 
negotiated wi~o , Tampa Electric by these vendora took into 
consideration their costs and revenues at tho time of negotiation, 
inc luding the revenues from outside customers. A significant los*' 
o f outside> business could cause Gatliff or TECO Tranapor~ to fail, 
s ince under market pricing regulation Tampa Electric will not make 
up the difference to t .hem i n cost. In turn, a failure of those 
vendors would leave Tampa Electric and its customers with only 
higher cost alternatives for Blue Gem coal and tor coal 
trans portation to Tampa, a higher cost that would be paid by Tampa 
Elec tric's ratepayers. So tho continued erodibility of Gatliff and 
TECO Transport is important to protect Tampa Electric's ratepayers 
from higher cost alternatives. 

- 3 -


	11-22 No. - 2902
	11-22 No. - 2903
	11-22 No. - 2904
	11-22 No. - 2905
	11-22 No. - 2906
	11-22 No. - 2907
	11-22 No. - 2908
	11-22 No. - 2909
	11-22 No. - 2910
	11-22 No. - 2911
	11-22 No. - 2912
	11-22 No. - 2913
	11-22 No. - 2914
	11-22 No. - 2915
	11-22 No. - 2916
	11-22 No. - 2917
	11-22 No. - 2918
	11-22 No. - 2919
	11-22 No. - 2920
	11-22 No. - 2921
	11-22 No. - 2922
	11-22 No. - 2923
	11-22 No. - 2924
	11-22 No. - 2925
	11-22 No. - 2926
	11-22 No. - 2927
	11-22 No. - 2928
	11-22 No. - 2929
	11-22 No. - 2930
	11-22 No. - 2931
	11-22 No. - 2932
	11-22 No. - 2933
	11-22 No. - 2934
	11-22 No. - 2935
	11-22 No. - 2936
	11-22 No. - 2937
	11-22 No. - 2938
	11-22 No. - 2939
	11-22 No. - 2940
	11-22 No. - 2941
	11-22 No. - 2942



