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Florida 
Power 

Ul4f>OHo\IIOfl 

Apri I 17. 1995 

Ms Blanca S. Bayo, Director 
D•v•~wn uf Records nnd Reponing 
f-lorida Public Service Commi~ion 
I 0 I E!~!.t Gaines Street 
Tulluh!~!.M:c, Flo rida 3239Q-0870 

J AMES A. M CG EE 
SEIIIOR COUtlS[L 

lk Docket No. 95000 l -EI; Request for Specified Confidential Treatment. 

Dear Ms. Bayo: 

Enclosed for filing is Florida Power Corporation's Request for Specified 
Confidcntir.l Treatment regarding the Company's FPSC 423 Ponns for the month 
uf Fl·bruary. 1995. Attachment C to the Request i.s an unedited copy of the form~ 
wh•ch dcn<'lcs the confidential mformntion with shading. Th1s document 11houJd 
he trcatetl as Specifled Conndenllal. Edited copies of the forms which may be 
mutlc public have been subm11ted for filing this date under separate cover. 

PJ.:asc acknowledge your receipt and filing of the above on the enclosed 
l'OPY of th is letter and return sn01e to me. 

JAr.t .;b 
F.n.-Jn,urc\ 

cc: Partie~> of rel·ord 

GE II:RAL OFFICE· 

--~ very 'ru'.x, YC 
~ '~ .,,t..b.l.-..--

James A. McGee 



BEFORE THE FLORIDA PUBUC SER.VICB COMMISSION 

In n:: Fuel and purchased power cost 
recovery clause with generating 
pcrfommncc incentive factor. 

Docket No. 95000 l-EI 

Submitted for filing 
April 17, 1995 

REQUEST FOR SPECIFIED CONFIDENTIAL TREATMENT 

Florida Power Corporation (FPC), pursuant to section 366.093, Florida 

Statutes, and Rule 25-22.006, Florida Administrative Code, requests Specified 

Confidential Lreatmem of ccr111in information on its FPSC Form 423 Puel Reports for 

the momh of February, 1995 as set forth below. fn support ofits request, PPC states 

a~ follows: 

I. FPC's Forms 423-IA, 423-2, 423·2A, 423·2B and 423-2C conutin sensitive 

pricing information concerning contracts for the purchase of fuel and transportation 

services. Disclosure of this infomllltion to suppliers of such services would impai1 

th•· ability of PPC or Elc..:tric Fuels Corporation (BFC), its affiliated coal ~uppli.:r 

acung on FPC's behalf. to negotiate future fuel ar.d U1U\Sportation contracts on 

favorahlc tcm1~ . M such, the information constitutes propricUiry conlidcminl 

business information entitled to protection from dbc:losure pursuant to section 

.366 093( I land C3)!d), rloridu SUitutes. 
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2. Tht.. following documents are auached 10 lhis Request and ancorporatcd 

hcr,·m by reference: 

Atlllchmcnt A 

Att.achmcnt B 

Att.-.chmem C 

A justilication "matrix" supporting PPC's request 
for Spcc11ied Confidential tn:atment of the 
highlighted information in Auachment A, 
identilied for each 423 Form on a 11~-by·line, 
column-by-column basis. 

A justilieauon of FPC's request that Specihed 
Conlidenual treatment for the information subject 
to thi~ request remain in effect for a period of 24 
months 

FPC's February. 1995 Form 423'1, with the 
conlidential information subject 10 lhis request 
highlighted 1n transparent ink. Ibis documcm 
bhould be eivcn confj~ 

J FPC retJUC~ts that the infonnation identified as confidential in Attachment 

C h~: dc~1gnawJ Specified Confidential for lhe reasons -.et forlh in Auachment A. 

fPC funhcr requests that ~uch dc\1gnauon be cfTccuvc for a period of 24 month\, 

"luch ~~ ncccssnry to protect FPC und Its ratepayers against the adverse effects on 

futmc ncg1~iations that would rc~ult from disclosure of the information to potential 

fud nml tmnsportution suppliers, 11.!1 described in Attachment B . 
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WHEREFORE. Florida Power Corp<lration requcsu that lhe information on 

its FPSC 423 FonllS identified as confidential in Attachment C be accorded Specified 

C onficJcmial trcauncnt for a period of 24 months. 

Respectfully submitted, 

OFFICE OF THB GENERAL COUNSlli. 
FLORIDA POWER CORPORATION 

{~~~~---/ ;~ames A. MoOee " 
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Post Office Box 14042 
St. Pe~ersburs, PL 33733 
(813) 866-5 184 



CERTIFICATE OF SBR\fiCB 

Docket No. 9SOOOI-EI 

I II EREBY CERTIFY that a true copy of Florida Power Corporution's Rcquc~t for 

Spcc1fied Confidential Treatment, sans Attachment C, bas been furnished to the follow1ng 

individual\ by U.S. Mail this 17th tiny of April, 199S: 

Mauhew M. Childs, Esquire 
Steel, Hector & Davis 
21 ~ South Monroe, Suite 601 
Tallaha1s..:e, FL 32301-1804 

G. Edison Holland, Jr., Esquire 
Jeffrey A. Stone, Esquire 
Dcggs and Lane 
P 0. Box 12950 
Pensacola, FL 32S76-29SO 

Lee L . Willis, Esquire 
James D. Beasley, &quire 
Macfarlane Aus ley Ferguson 

& McMullen 
P. 0 Box 391 
Tallahassee, FL 32302 

Robcn S. Goldman, Esquire 
Mes<;er, Vickers, Caparello 

French&. Madsen 
P 0. Box 1876 
Tallahassee, FL 32302 

Manha C. Brown, Esquire 
Florida Public Service Commission 
I 0 I East Gaines Street 
Tallahassee, FL 32399-0863 

uarry N. P. Huddlellon 
Public Affrurs Specialist 
IXstcc Energy, Inc. 
2'i00 Ci:yWest Blvd , Suite ISO 
Jhlu\tun. TX 7ni0-44t l 

J . Roger Howe, P.&quire 
Office of the Public Coun!ICI 
I ll West Madison St.ect 
Room 812 
Tallahassee, PL 32399· 1400 

Joseph A. McGlothlin. Esqu1re 
Vielci Gordon Kauf.nan. E....quire 
McWhirter, ~ves, McGlothlin. 

Davidson lk Bak.as, P.A. 
31S South Calhoun Street, Suite 716 
Tallabuscc, FL 3230 I 

Earle B. O'Donne ll, Esqu1re 
Zori G. Perkin, Esquire 
Dewey Ballantine 
171S Pennsylvanill Aveuuc... N \\' 
Washington, D C. 20006-4605 

Suzanne Brownlc.\lo, Esquire 
~ Blairstone :>ine, Drive 
1'allalllwce, FL 3230 I 

Rogel' You, P. E. 
Air Products lk Chemicals, Inc. 
2 Windsor Plaza 
2 Windsor Drive 
Alleotown, PA 18195 

BuJCOC M. T risko, Esqu1re 
P. 0. Box 596 
Berkeley Springs, WV 25411 
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18·19. 23 

12.511,16. 
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p 
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(7) See item (3) aboVe. This column Is particularly 

sen~itive because it is usually the same as or only slightly 

different from the Invoice Price in column H. 

(8) Disclosure of the Additional Transportation Charges. in 

conjunction with the information under cclumn Q, would 

alw disclose the Effective Purchase Price In column N by 

subtracting them from tbe Delivered Prico: avaibble tn 

column R. 

(9) See item (8) above. 



J'la nt ~arne: 
J.ine(s) Column 

Tr:tn~f F.tcility IMT- G 
I 'i 

Crystal River I &2: 
1-6 

Crystal Ri'cr 4&5: 
1-7 

Transf. F1ciliry JMT· 
1-'i 

Cry~tal Ri,c:r I &2 · 
16 

Cry~1al River 4&5· 
1·7 

H 

FORM 42.3-2 

Justlncatlon 

AITACIIMI:J-,'1 A 
Page 3 ur 11 

(I 0) Tbc Effective Purchase Prio..e t$ also found un l·urnt 

42.3-2A, column L, a.nd on Forni 423-28. colun~n G In 

nearly every ca.sc it is the same IU the F.O.B. Mane Pri~c 

found under column P on Forn1 423-2A, whiclt i~ lhe 

eurrent contract price of coal purchased from C3th .supplier 

by Electric Fuels Corpor1tion (EFC) for delivery "' FPC 

Disclosure of thu information would en.:~blc supphc:r. tn 

determine the prices oftbeir competilors. which would li!..cly 

result In greater price convergence in fu1urc biddtng 

Disclosure would also result in a n:duccd ubihty nn the p.m 

of a major purcbascr .sucb as E.FC to bargain fur pn'c 

concessions on bebalf of FPC, since .suppliers wuuld be 

reluctant or unwilling to crant concessions th.11 u1hcr 

potential purcba&ers would then expect In addiuun. 

disclosure of the Effective Purcllalle Price would al\<l 

disclose the Total Transporutlon Cost in column II hy 

subtracting column G from the F.O.B. Plan I Price in column 

I. 

(II) Sec item (25) below. In addition, disclosure of the 

Tout! Transportation Cost, when subtmctcd from the F. 0 n 

Plam Price in column I, would also disclose the mrc,uvc 

Purchase Price in column 0. 



Plant Name: 
Line(\) Column 

Tr.~mf Facility lMT: F 
I ~ 

Crystal River I &2: 
I 6 

Cry\tal River 4&5: 
I 7 

Trau,f F~lility IMT: 
I ~ 

Cry\! II R"•·r 1&2: 
l ·h 

Cl')'\tJI Rrvcr 4&5. 
1·7 

All Plant\. 
NA 

II 

FORM 423-2A 

Justlnc:allon 

ATTACHMENT A 
Page 4 uf 9 

( 12) Tile P.O.B. Mine Price is the cum:nt contract pric~ ol 

coal purchased from each supplier by !lPC for delivery ''' 

FPC. Disclosure of this Information would enable supplier. 

to determine the prices of their competito~. ~ lurh ~ ould 

hkely result in gn:ater price convergence in future buJdmg 

Di!!elosurc would also result In a red1 ccd abrht)' on the pan 

of a major purchaser such u BFC to b:lrgam fer pncc 

concessions on behalf of FPC, smcc $U(llllic~ ~·ould II\: 

reluctant or unwilling to grant conccs\iOn\ that other 

potential purclwers would then exJ)C('t. 

( 13) The Original Invoice Price is the SAme as the F 0 B 

Mine Price In rolumn P, except in rare m'Llnccs when the 

supplier is willing and ab!c to disclose its ~hon luul and 

loodmg costs (column G), if any, included in the cont r.11.1 

pnce of coal. Disclosure would therefore be detrimental for 

the reasons rd.;ntificd in item ( 12) alxlVc 

(14) Retroactive Price Increases an: normally received well 

after the reporting moor;, and are included on r•onn 423-2C 

at that time, aJons with the resulting new price. Dil>Ciosure 

of this information would therefore disclose the F 0 . B mine 

price. 



Plant '1/umc: 
Line(>/ ~~'l 

Transf Facility IMT: J 
1-5 

Crystal River I &2: 
1·6 

Crystal River 4&5: 
1·7 

Transf. Facility IMT: 
4 

Crysta' River I &2: 
..j 

CryMal River 4&5: 
II 

Trans!. Facility IMT: 
l·'i 

Cry~l.tl River I &2. 
1·6 

Cry:.~al River 4&5: 
17 

K 

L 

Justification 

ATTACHMENT A 
Page 5 of 9 

(15) The Base Price is the s:une as the Original Invoice 

Price in column H, s.inoe ~roactivc price adju~tmenl~ 

(column I) are normally rccelvcd well aner the reporting 

month and are included on PoJID 423·2C at that time. 

Disclosure would therefore be detrimemal for the rea~n~ 

identified in item { 12) above. 

(16) Quality Adiusnncnu a.rc normally received well after 

the reporting month and are thererore included on Fomt 

423-2C at thai time. TIIC&C adjuSimcnts an: based on 

variations in coal quality clwacteristics (usually BTU 

content) &-.tween cont.ract specificalions anc! actual 

deliveries. DiJclosure of thu Information would allow the 

F.O.B. mine price to be calculated using the associlttcd 

tor111age and available contract 8111 specifications. 

(17) The Effective Purclwe Price is the same as the Basc 

Price in column J, since quality adjustments arc normally 

not reported in COI!.Imn K. Disclosure would thcn:ltll'\: be 

detrimental for the reasons identified in item ( 12) ahvve. 



l 'lunt Num~: 
Line(s) Column 

Transf. Facility IMT: G 
1-5 

Crystal River I &2: 
1-6 

Crystal River 4&5: 
1-7 

All Pl:~nts : 

NA 

Transf Facility IMT: 
NA 

Crystal River I &2: 
1-5 

Crystal River 4&5: 
1-6 

H 

I 

FORM 423-2B 

j u!>11ficatlo n 

(18) See item (10) above. 

A'ITACHMENT A 
Page 6 of 9 

(19) Additional Short Haul & Loading Charges arc EFC'~ 

transportation rate~ to move coal purchased F .O.B. mine to 

a river loading dock for waterl>ome delivery to FPC. Th=: 

short haul moves are made by raiJ or rruck, ofrcn wilh the 

alternative tc use elt.her. n1is provides EFC with the 

opportunity to play one alternative against the or her to obtatn 

bargaining leverage. Disclosure of these short haul rates 

would provide tllC rail and truck tmnsportation ~upplicrs 

with the prices of their compcLhors, and would ~\'cn;ly 

limit RFc·s bargaining leverage. 

(20) Tile Information under Rail Rare is a funct iun oF CFC'' 

contract rate with the nillroad and rh.e distance tx:t•vco:n cotch 

coal supplier and Crystal River. Since thc$C di:.tancc~ arc 

readily available, disclosure of rhc lttil ltttc would 

effectively disclose the contract rate. lllis would impair the 

ability of a bigh volume usr.r such as EFC to obtain mtc 

concessioM, ainc:c railroads would be reluctant w gran1 

concessions that other rail users would then expect 



Plant ~ame: 
LineN Column 

Trnn~l" Facility lMT: J 
NA 

Crystal River I & 2 
I 5 

Crystal River 4&5 
1-6 

All Plants: 
NA 

All l'l.anl\: 
NA 

K 

L 

Juo;tlfic:atlon 

ATTACIIMEJI.'T A 
Page 7 or 9 

(21) Other Rail Charges consist of EFC's rnilc.•r ownership 

cost. ThiJ cost is internal trade secret infom1ation whach as 

not available to any party with whom EFC contr.1cts. 

r.Uiroads or otherwise. If this lnfom1ation were disclosed to 

the railroad, tbeit existing knowledge of EFC's rail rates 

would allow lhem to dclenninc EFC's tot.al mal cost and be 

better able to cvaluato BFC's opponunity to economically 

usc competing t:ranspOrutlon ahem3Uvcs. 

(22) Tile River Barge Rate is EFC's contr.sct rute for barge 

tronspollalion from up-river loading docks to the Gulf barge 

transloadlng facility at Lhe mouth of the Mi~issippi . 

Disclosure of thU information would enable other ~upplier 

or river bar&e uansporwloo 10 dctermme the paices or thcar 

competitors, which would likely result m gruatcr pnce 

convergeoce in future bidding. Disclosure ~~oould also rc.o.uh 

sn a reduced ability on the pan of a high \Illume u\Cr such 

as BPC to oargaul for price concessions on hchalf or FPC, 

since suppliers would be reluctant or unwilling to gram 

concessions that oLher potential purchaser; ~~o·ould thcu 

expect. 

(23) 11lC Transloo.dlng Rate b EFC'~ (llntra't rate for 

termir.alling services at IntenwjoruJ Marine Tcrmmals 

(IMT). Disclosure of lhls contract rate to other suppliers of 

tcm1inalling services woull! be hannfulto HFC's ownership 

inten:st in IMT by placina IMT at a disadvantage in 

competing with those &uppliers for business un the lower 

Mississippi. 



Plant Nanll': 
Line(s) Column 

Transf. Faci lity lMT: M 
NA 

Crystal River I &2: 
6 

Crystal River 4&5: 
7 

Transf. Facility IMT: 
1-5 

Crystal River I &7: 
1-6 

Crystal River 4&5: 
I 7 

p 

Justifia~tion 

AITACHMENT A 
Page II of 9 

(24) Tile Ocean Barge Rate is BPC'! contract rate for cross­

Gulf barge Lransportalioo to Crysll.l River by Dixie Fuels 

Umited (DFL). Disclosure of this contract ra.tc to other 

suppliers of cross-Gulf LranspOI'talion services ;•ould be 

hlmnful to HFC's ownership interest in DPL by placing 

DFL at a disadvantage in compedog with those suppliers for 

business on the Gulf. Such a disadvantage in competing for 

back-haul business would alao reduce the credit to the cost 

of co."\l it provides. 

(25) The figures under Transportation Charges nrc the ~amc 

as the Total Transportation Cost under column H on Form 

423-2. See item (11) above. In the case of rail deliveries 

to the Crystal River Plants, these figures represent cFC's 

current rail transportation rate. In the case of w~tcrbomc 

deliveries lO the Crystal River Plants, the rigures rep=cnt 

EFC's current Gulf barge uansportation rate. In the 

case of waterdeliveries to tile IMT "Plant•, the 

rigures represent BPC's current river transportation rate. 

Disclosure of these transportation rates would enable coal 

suppliers to bid u F.O.B. mine price calculated to produce 

a delivered plAnt price at or marginally below FPC's curr.:nt 

delivered price, wruch is available on Pom1 423-2. c•1lumn 

I. Without this opportunity to calculate a perceived 

maximum accepcable price, supplicr:i would he murc tokc:ly 

to bid their best price. 



Plant Name: 
Lint(s) Column 

Transf. Facility IMT: J 
1-8, 10 

Tran\f. Facility TTl: 
Nom: 

Crystal River 1&2: 
1·2 

Crystal River 4&5: 
I 

Trans f. Facility IM f : 
1·8. 10 

Transf. Facility rn· 
None 

Crystal Rive r 1&2: 
I 2 

Crysta l River 4&5: 
I 

K 

FORM 423-2C 

J ust IIi cat ion 

AlTACHMENT A 
Page 9 f'f 9 

(26) The type of information under thiJ ~lumn and r.olumn 

K relates to the particular column on FIJrm 423-2, 2A, or 

28 to which the adjustment applies (identified in column 1). 

The column justifications above also apply to the 

adjustments for those column report.ed on Form 423-2C. In 

particular, see item (14), Retroactive Price Increases, and 

item (16), Quality Adjustments, which apply to the majority 

of the adjustments on Form 423-2C. 

(27) Sec item (26) above. 



Florida Power Corporation 
Docket No 950001-EI 

Request for Specified Confidential Treatment 

ATTACHMENT B 
Page I of 2 

I'PC '>CCks protection from disclosure of the cc>nfidential information identified by 423 

Foml number, line, and column in Attachment C for a period of 24 months. This IS the 

mm1mum tjmc necessary to ensure that subsequent cfisclosurc will not allow suppHer1 to 

dctemunc accurate cstjmates of the then-curTCDI cootract price. 

The majority of EFC's contracts conmin annual price ldjustment provisions. If supplier1 

wen.!· to obtain confidential contract pricing infomutlon for a prior reponing month nt 

.my tunc during the same 12-month adjustment period. current pricing informatjon woultJ 

he dio,closcd. In addition, if the previously reported information were to be obtained 

dunng th·: following 12-month period, the mformation would be only one adjuSJmcnt 

n:mo,cd from the current price. Supplier.~ knowledgeable in the JUcnt escalation 

npcri.:nn: of thcrr market could readily e~~lculate a rea50oably precise estimate of the 

current price. 

To f!UJ tl against this competitive disadvantage, confidenrial lnfom1ation requires 

prot~Xtion from disclost•rc for the initial 12-month penod in which it could renmm 

, urwu ant! lor the followrng 12 month period in which it can 



ATIACIIMENT B 
Page 2 of 2 

oc easily convened into essentially current in!omwion. For example, if infonnation for 

the first monl11 under an adjusted contrnct price is reported in May 1992, the infonnation 

wil l rcmnan current through April 1993. Thereafter, the initial May 1992 mfonnation 

will be only one escalation adjustment removed from the current infonnalion reponed 

each month through April 199~ If confidential treatment wen: to cxrare after Ill 

nmnth.">. \Uppliers "'ould be able to accurately estimate current prices in October 1993 

u\mg mfonnation that had been current only 6 months earlier. 

An I E-rnonth confidentiality period would effectively waste tbe protection given in the 

firM 6 nmnth~ of the second 12-month pricing period (months 13 through 18) by allowing 

dl'do~urc nf the same vintage infonnnlion in the last 6 months of the priting period 

The intonnJtion disclosed in months 19 through 24 would be equally u detrimental in 

to:nn\ nl rc\e<ahr.g the current price as the infonnation protected from disc:losun: during 

tho.: pnxc<.hrg 6 months, To make the protection provided in months 13 through II! 

mc.anrnglul. rt should be extended th rough month 24. Extending the confidentiality 

pcnvd hy 6 months would mc<~n that the infonnation will be an additional 12 month~. 

;uatl <liiC pncc adju,tmcnt, funlu:r removed from the current price at the time of 

h..closure. 
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