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HANP PELIVEREP 

Ms. Blanca s. Bayo, Director 
Division of Records an d Reporting 
Florida Public service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399- 0850 

" • • • -4 •• • • ~·· 

A t • • .. .. o t # • ,. • • • 

, ,, " ' t· • fit I I t t ' ' 

'!'allahassee 

Re : Fue l 
with 
FPSC 

and Purchased Power Cost Recovery Clause 
Generating Pe r formance Incentive Factor; 
pocket No . ~AQ±-16 

Dear Ms. Bayo: 

Enclosed for filing i n the above docket, on behalf o f Tampa 
Elec tric Company, are fifteen (15) copies of each of the f o llowing: 

o s~~)-~~

o , qJJ,-7( . 

Petition of Tampa Electric Company. 

Prepared Direct Testimony of Mary Jo Pennino and Exhibit 
(HJP-2) regarding Tampa Electric ' s projected Tota l Fuel 
and Purchased Power Cost Recovery Factors and Exhi bit 
(HJP-3) regar ding projected Capacity Cost Recovery 
Factors for the period October 1995 through March 1996. 

'• 0 "'"""~ ?.f-q 5" 
-- 3. Prepared Direct Testimony of William N. Cantre 11 wi t h 

,_./- Exhibi~ (WNC-1) regarding 1994 Transportation and coa l 
Benchmark calculations. 

•I• 

-<p.B- .,5 
0~ . Prepared Direct Testimony of George A. Keselowsky with 

Exhibits (CA.K-2) and (CAJ<-3) regarding Tampa Elect.ric 
Company's projected performance under the Goneratino 
Performance Incentive Factor for the period October 1995 

., h . , through March 1996. 
~ "~ t{9~Hs 

Os . Prepared Di rect Testimony of E. A. Townes and w. N. 
Cantrell with Exhibit (WNC\EAT-2) regarding Schedules 
Supporting the Oil Backout Cost ~ecovery Factor for the 
pP .. iod October 1995 through Oece:mber 1995 and Exhibit 
(WI.C/EAT-3) reqarding t he Gannon Conversion Pro ject 
Compar ison of Projected Payoff with Original Esti"atc as 
of Hay 1995. 1 c. 1, ~o & FILLD - ... ~ 

·~ ··~ I~ • 

i, l.·BUH£A.U CF Rrr.orm -; ~ • 
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Please acknowledge receipt and filing of the abovo by stamping 
the duplicate copy of this l etter and r.eturn ing s ame to this 
writer. 

Thank you for your assistance i n connection with this mattor. 

Sincere ly , 

a?~~L---.. 7 

JDB/pp 
Enclosures 

D. Beasley 

cc : All Parties of Record (w{encls . ) 
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CEBTIFICATE OF SERVICE 

I HEREBY CERTIFY that a t rue copy of the foregoing testimony 

and exh i b its, filed o n behalf of Tampa Electric Company, has been 

this Z--3 ~day or furnished by u. s. Mail or hand delivery (*) on 

June, 1995 to the Collowing: 

Ms. Martha c. Brown • 
M~. Mary Elizabeth Culpepper 
Division of Legal Services 
Florida Public Service 

Commission 
101 East Gain es Street 
Tallahassee, FL 32399- 0863 

Mr. James A. McGee 
Senior Counsel 
Flor ida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 33733 

Mr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhirter, Reeves, HcGlot.hlin , 

Davidson & Bakas 
315 s. Calhoun St., Suite 716 
Tallahassee , FL 32301 

Mr. Jack Sh reve 
Office of Public Counsel 
Room 812 
111 West Madison Street 
Tallahas~ee, FL 32399-14 00 

Mr. Matthew M. Childs 
steel Hector & Davis 
Suite 60 1. 
215 South Monroe Stroot 
Tallahassee, FL 32301 

Mr. John w. Mc Whirter 
Mc Wh i rter, Reeves, Mc Glothlin, 

Davidson & Bakas 
Post Office Bnx 3350 
Tampa, FL 336" 

Ms . Suzanne Brownless 
Suzanne Brownless P.A. 
1311-B Paul Russell Qoad 
Suite 202 
Tallahassee, FL 32301 

Mr. Floyd R. Self 
Messe r , Vickers, Caparello, 

Madsen , Lewis, Goldman & Mctz 
Post Office Box 1876 
Tallahassee, FL 32301-1876 

Hr . G. Edison Holland, Jr. 
Begys & Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Mr. Barry Huddleston 
Oestec Energy 
2500 CityWest Blvd. suite 1 50 
Houston, TX 77042 

Mr. Eugene M. Trisko 
Post Office Box 596 
Berkeley Springs, wv 25411 

Mr. Roger Yott 
Air Products & Chemicals, Inc. 
7~4 0 Windsor Drive, suite JO I 
Allentown, PA 18195 

Mr. Richard J. Salem 
He. Marian B. Rush 
Salem, saxon & Nielsen , P.A. 
Post Office Box 3J 99 
Tampa, FJ, 33601 
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Mr. Peter J. P. Bricktield 
Brickfield, Burchette ' Ritt• 
1025 Thomas Jetteroon St. N.W . 
Eighth Floor, West Tower 
washington, D.c. 20007-0805 

Hr. Stephen R. Yurek 
Dahlen, Berg & co . 
2150 Dain Bosworth Plaza 
60 South Sixth St reet 
Minneapolis, MN 55402 
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DOCXBT NO . 950001-BI 
TAJII»A IUCTalC COMiANY 
sti'BJaT'l'BD POR PXLING 06/23/95 

o;J~~~ .. t 
BEFORE THB FLORIDA PUBLIC SBRVICB COHMISSIO~c_up~ 

PREPARJID DIRBCT TBSTDlONY 

OP 

WJLLIAH N. CANTRELL 

Please sta·te your name, address anc1 occupation. 

My name i s William N. cantrell . My mailing address is P.O. 

Box 111, Tampa, Florida 33601, and my business address is 

6820 South Tami~. Trail, North Ruskin , Florida 33570. I 

am Vice President-Ener gy Supply of Tampa Electric Company . 

Please furnish a brief outline of your educational 

background and business experience. 

I was educated in the public schools of Tampa, Florida and 

received a Bachelor of Science degree in Electrical 

Engineering from the Georgia Institute of Technol ogy in 

1974 . I am a registered Professional Engineer licensed in 

the State of Florida. I also received a Master of Business 

Administration degree in 1979 from the University of Tampa. 

I have been employed at Tampa El~ctric Company s i nce June 

1 975 . Since that time, I have served as Manag e r o t: 

Generation Planning, Assistant Director, Budget s and 

2 5 Dir ector of Fuela. In 1987, I was elected Vice President 

26 of the company. In 1994, I was ~· ~()H!"}R -g,..tyent 

0 5 9 2 7 JUN 23 ~ 

FPSC ·RECORDS/REPORT lNG 



1 

2 

3 Q. 

4 

5 

6 A. 

posi t ion as Vice President-Energy Supply. 

Will you describe some of the responsibilities of your 

present position? 

As Vice ? resident · Bnergy Supply, ! am responsible f o r the 

7 engineering, oper ation, maintenance, and construct ion o f 

8 the power production facilities including safety of 

9 personnel and equipment 1 security 1 training, control of 

10 costs, and various personnel and administrative funct ions . 

11 I am ala~ responsible tor environmental matters and fuel 

12 procurem~nt. 

13 

14 

15 Q. 

16 

17 A . 

Please state the purpose of your testimony. 

The purpose of my testimony is ~o r~port to the Commiss i on 

18 the actual 1994 costs ot Tampa Electric's affiliated coal 

19 and coal transportation transactions compared to the 

20 benchmark prices calculated in accordance with Order No. 

21 20298 (coal transportation) and Order No. PSC-93·044 3-FOF· 

22 EI (•Order No. 93-0443") (coal). I conclude t hat the 1994 

:>3 prices paid by Tampa Electric to its affil iates TECO 

24 Transport and Trade Canpa.ny and Gatliff Coal ate reasonable 

2 c; and prudent. 

2 
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1 Q. Have you prepared an exhibit which you sponsor i n Lh is 

2 proceeding? 

3 

4 A . 

5 

6 

7 

8 

9 

10 Q . 

Yes. Exhibit No. (WNC·l) titled "Exhibi t of William N. 

Cantrell", consisting of 2 documents, was prepared under my 

direction and supervision . 

AFPILIATIQ COAL TJAHSPOR1ATION PRICES 

Were Tampa Electric's actual affiliated coal transportation 

11 prices for 1994 at or below the transportation benchmark? 

12 

13 A . 

14 

15 

16 Q . 

17 

18 

19 A . 

Yes, they were. This is reflected in Document No. 1 of my 

exhibit . 

were Tampa Elect.ric ' e actual 1994 aftiliated coal prices at 

or below the benchmark as established in Order No. 93 · 0443? 

Yes , they were. This is reflected in Document No. 2 of my 

20 exhibit. 

21 

22 o. 
23 

24 A . 

25 

Please summarize your testimony. 

My testimony j ustifies the prices paid f or coa l and coal 

transportation by Tampa Blectric Company in 1994 to its 

3 



1 affiliated suppliers, Gatliff Coal and TECO Transport and 

2 Trade . I demonstrate that the average prices for the year 

3 1994 for all coal and coal waterborne transportat ion 

4 services were at or below the appropriate benchmark 

5 calculations as directed by Order No. 20298 and Order No . 

6 93-0443 of this Cotm~.ission. Therefore, Tampa Electric 

7 should recover its payments for coal and coa l 

8 transportation made during 1994. 

9 

10 o. 

11 

12 A . 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Does thjs conclude your test~ony? 

Yes, it does. 

4 



EXHIBIT NO. 
DOCKET NO. 950001 - EI 
TAMPA ELECTRIC COMPANY 
( WNC-1) 

TAMPA BLBCTUC COMPANY 

EXHIBIT OP W. Jt. CAHTJUa.L 



Document No . 

1 

2 

DlDBX 

BXlUBIT NO. 
DOr.KBT NO. 950001-EI 
TAMPA ELECTRIC COMPANY 
(WNC- 1 ) 

Transportation Benchmark Calculation 

Coal Ben chmar k Calcula tion 

1 

3 



EXHIBIT NO. 
DOCKET NO. 950001-EI 
TAMPA ELECTRIC COMPANY 
(WNC-1) 

DOCUMBNT NO. 1 
PAGB 1 OF 2 

1994 TRANSPORTATION BBNCBM~ CALCULATION 

Average Rail Mileage to Tampa 

x Average of Lowest Two 
Publicly Available Florida 
Rail Rates 

+ costs of Privately Owned 
Rail Cars 

Transportation Benchmark for 
the Year Ended 12/31/94 

Not es 

1,191 Miles (Note 1) 

x 2 . 011 ¢/ton mile (Note 2) 

$23.95 

$ 1 75 (Note 3) 

$25.70 (Note 4 ) 

~/ Weighted average domestic rail miles from all Tampa Electric 
waterborne coal supplies to plants. Rail miles for imported 
coal sources are measured from port of entry. 

2 / Cents per ton mile for publicly available Florida utility rail 
coal transportation rate s including discounts for volume and 
pr ivate rail cars . The current publicly avaU.able rail rates to 
Florida utilities on a cents per ton-mile basis for 1994 are as 
follows : 

JEA 2.024 ¢ * 
Orlando 1.998 ¢ * 
Lakeland 2.161 ¢ 

Gainesville 2.296 ¢ 

• Average of Lowest Two 2. 011 ¢ 

3./ The cost of Private rail cars was approved in the original 
stipulation as $2.00 per ton. Subsequent negotiat ion between 
Tampa Electric and Public Service Commission Staff resulted in 
an agreed upon estimated cost of $1.75 per ton. 

~/ Calculated by multiplying average domestic rail milage to Tampa 
by Florida rail coal market costs (cents per ton-mile), then 
adding the costs of privately-owned rail cars. 

1 



BXJUBIT NO. 
D0CEBT NO. 950001-EI 
TAXPA BLBO'RIC COMPANY 
(QC-1) 
P~ NQ. 1 
PAGB 2 OP 2 

1994 TRANSPORTATION HARXBT PRICE APPLICATION 

Tampa Electric Weighted Average per ton 
Wa ter Transportation Price from All 
Tampa Electric Coal Sources 
($ divided by 5,911,253.65) 

Transportation Benchmark 

Over/(Under) Benchmark 

Total Toes Transported in 1994 

Total Transporta·tion Cost in 1994 

Total Amount Allowable for Recovery 
Using Benchmark 
($2 5 .70 X 5 , 9~1 ,254 ) 

$ 

$ 

Total Cost Over/(Under) Benchmark- !994 $ 

Prior Year's Cumulative Benefit (1988-1993) $ 

Net Benefit for 1988-1994 $ 

2 

$ 

$25 . 70 

5,911,254 

151,919,219 



EXHIBIT NO . 
DOCKBT NO. 950001-EI 
T»!PA BLBCTRIC COMPANY 
(WNC-1) 

DOCUMENT NO. 2 
PAGB 1 OF 2 

MARJCBT BASBD COAL CALCULATION - 1994 

Bas e Price of Coal 
As of 12/31/92 

CPI - U 
Index Value at 12/31/92 

CPI-U 
Index Value at 12/31/94 

Percent Change in CPI-U From 12/31/92 
to 12/31/94 

1994 Gatliff Coal Price Benchmark 
(38.00 X (1 + 0.055)) 

3 

$ 38.00 

141.9 

149.7 

5.5t 

$ 40. 08 



I . 
BXBIBIT NO. 
DOCXBT NO. 950001-EI 
T»>PA BLBCTRIC COMPANY 
(WNC- 1) 

DOCOMBN'T NO. 2 
PAGB 2 OP 2 

COAL MARXET PRICB APPLICATION - 1994 

Tampa El ectric We i ght ed Avera ge per 
Ton Pr ice of Coal Purchased 

Coal Pr i ce Benchmark 

Over/{Under) Benchmark 

Tot al Ton& Purchased in 1994 

Total Cos t in 1994 

Tota l Amount Allowable for Recovery 
Using Benchmark 
(40.08 X 1,913 ,438.16) 

$ 

$ 40 08 

$ 

1,913 ,438 . 16 

$ 

$ 76 . 690 .601 

Total Cost Ove r/ {Under ) Benchmar k - 1994 .s~-----------

4 
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