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HANP QELIVEREP 

Hs . Blanca s . Bayo, Director 
Division o f Records and Reporting 
Florida Public Service Co~ission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399- 0850 
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Tallahassee 

Re: Fuel and Purchased Power Cost Recovery Clause 
a nd Generating Performance I ncentive Fac t or 
FPSC pocke t No. 9SOOQ1-iJ 

Dear Hs. Bayo: 

Enclosed for filing in t he a bove docket are the orig i nal and 
ten (10) copies of Tampa Electric Company's Request t or Specified 
Conf identicll Trea~ment of portions ot Forms 4 23-1 (a) , 423 - 2, 423-
2 (a), 42 3- · (b) and 42 3-2 (c) tor the month ot September 1995. 

Please acknowledge receipt and filing of the above by stampi ng 
the duplicate copy of this l etter and r etur n i n g s ame to t h i s 
wr iter. 

Thank you f or your ass is tance i n connection with this matter. 

. - ·, ,. ·-,-- .,.. r · 
• • I • • 

JDB/ pp. 
Enclos ures 

Sincerely, 

. ..... 

~e:~f---> 
. -

cc : All Parties of Record (w/enc.) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel a nd Purchased Power 
Cost Recove ry Clause and 
Generating Pe rformance I ncentive 
!"actor. 

) 
) DOCKET NO. 950001-EI 
) FILED: November 15, 1995 
) ____________________________________ ) 

TAKrA aLICTRIC COKra.Y'I 
BEOOEST lOR SPECIPIEP CQiliDJITIAL ZI~T"'T 

Pursuant to S366. 0 9 3, Fla. Stat., Tampa Electric Company 

( " Tampa Electric" or "the company") submits tl\e following Request 

for Specified Confidenti al Treatment of tbe coapany's Forms 4 23-

1 (a), 4 23-2, 423-2 (a), 42 3 - 2 (b) and 423-2 (c) tor tho month of 

Septembe r 1995: 

1. Attached hereto a3 Exhibit "A" is a detailed 

justification for the requested confidential treatment of the 

highlighted portions of Tampa Electric's 423 Forms tor t he month of 

September 1995 . 

2. Tampa Elec t ric requests that the info rmation for which 

Tampa Electric seeks confidential classification not be 

declassified until the dates specified in Exhibit " B" to this 

request. The time periods requested are necessary to al low Tampa 

Electric's affiliated companies to negotiate future contrac ts 

without their competitor s (~nd other customers) having access to 

i nformat ion which would adver sely affec t the ability of these 

affiliates to negotiate future contracts. The period of time 

requested will u ltimately pro tec t Tallpa Electric and its Customers. 

J. The mate rial for which classification is sought is 

intended to be and is treated by Tallpa Eleotric and i t s affiliates 
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as pr ivate and has not been disclosed . 

WHBRB70RE , Tampa Electr ic sub~its the foregoing as its request 

for confidential treatment of the information identified as Exhibit 

"An. 

DATED this I S ~ day of Nove11ber, 1995. 

Respec tfully submi tted, 

IJ~ WILLIS and 
J AMES D. BEASLEY 
Macfarlane Ausley Ferguson & McMullen 
Post Office Box 391 
Tallahassee, Florida 32302 
(904 ) 224-9115 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 
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CIBtiliQATI Ol IIIYXCI 

I HEREBY CERTIFY that a true copy of the foregoing Request for 

Specified Confidential Treatment, filed on behalf of Tampaj(l ectric 
Company, has been furnished by U. S. Mail on this /t;"- day of 

September 1995 to the following individuals: 

Ms. Martha c. Brown• 
Ms. Ma ry Elizabeth Culpepper 
Division of Legal Services 
Flor ida Public Service 

Commission 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Hr. James A. McGee 
Se nior counsel 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, FL 33733 

Hr. Joseph A. McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhirter, Reeves, McGlothlin, 

Davidson, Riel & Bakas 
117 s. Gadsden Street 
Tal lahassee, FL 32301 

Mr . J ack Shreve 
Office of Publ ic Counsel 
Room 812 
111 West Madison Street 
Tallahassee, FL 32399-1400 

Hr. Matthew H. Childs 
Steel Hector & Davis 
Suite 601 
215 South Monroe Street 
Tal l ahassee, FL 32301 

Hr . John w. McWhirter 
McWhirter, Reeves, McGlothlin, 

Davidson, Rief & Bakas 
Post Office Box 335u 
Tampa, FL 33601 

Ms. suzanne Brownless 
Suzanne Brownless P.A. 
1 3 11-B Paul Russell Road 
Tal l ahassee, FL 32301 
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Mr . Floyd R . Self 
Messer, Vickers, Caparello, 

Madsen. Lewis, Goldman & Met z 
Post Office Box 1876 
Tallahassee, FL 32301-1876 

Mr . G. Edison Holland, Jr. 
Beqqs & Lane 
Post Office Box 12950 
Pensacola, FL 32576 

Mr. Barry Huddleston 
Destec Bnerqy 
2500 CityWest Blvd . suite 150 
Houston, TX 77042 

Mr. Eugene M. Trisko 
Post Office Box 596 
Berkeley Springs, WV 2 541 1 

Mr. Roger Yott 
Air Products & Chemicals, Inc. 
75CO Windsor Drive, Suite 301 
Allentown, PA 18195 

Mr. Richard J . Salem 
Ms . Marian B. Rush 
Salem, Saxon & Nielsen, P.A. 
Post Office Box 3399 
Tampa, FL 33601 

Mr. Peter J . P . Brickfield 
Brickfield, Burchette & Ritts 
1025 Thomas Jefferson St. N.W. 
Eighth Floor, West Tower 
washington , D.C . 20007-0805 

Mr. Stephen R. Yurek 
Dahlen, Berg & co. 
2150 Dain Bosworth Plaza 
60 South Sixth Street 
Minneapolis , HN 55402 



T.MPA ELECDIC COQMX 

Dooket Wo. 950001-ZI 
woveaber, 1995 

Juatification for confidentiality of lepteaber, 1995 Reports 

Taapa Zleotrio coapany 

rQRH LINECS) COLVJQI QUOIALI 

423-1(a) 1 - 22 H (l) 

42 3- l(a) 1 - 22 I (2) 

423-1(a) 1 - 22 J (2) 

423-1(a) 1 - 22 K (2) 

42 3 - 1(a) 1 - 22 L (2) 

423-1(a) 1 - 22 " (2) , (3) 

42 3-1 (a ) 1 - 22 N (2) , (4) 

423-1 (a) 1 - 22 0 (2) 

Rationale tor confidentiality; 

( 1) This information is contractual in~or.ation which, if made 

public, "would impair the efforts of Taapa Electric to contract 

for goods or services on favorable terms." Section 

366.093(3)(d), Fl.,. Stat. The in~oraation shows the price 

which Tampa Electric has paid for No. 2 fuel oil per barrel for 

s pecific shipments from specific suppliers. This information 

would allow suppliers to compare an individ•\al supplier's price 

with the market "for that date of delivery" and thereby 

determine the contract pricing formula between Tampa Electric 

and that supplier. 

Di sclosure of the invoice price would allow suppliers to 

determine the contract price formula ot their competitors. The 

knowledge of each other's prices would qive suppliers 

information with which to actually control the pricing in No. 

2 oil by e i ther all quoting a particular price or adhering to 

a price offered by a major supplier. This could reduce or 

eliminate any opportunity for a major buyer, like Tampa 

Electric, to use its market presenr.:e to gain price concessions 

from any i ndividual supplier . The end result is reasonably 

likely to be increased No. 2 fuel oil prices and, therefore. 

J ncreased electric rates. 

Exhibit "A" 



.. 

( 2) The contract data found in Coluans I through 0 are algebraic 

functions of Column H. Thus, the publication of these columns 
together, o r independently, c ould allow a eupplier to derive 

the i nvoic e price of No . 2 oil paid by Tampa Electric. 

(3) Fo r fuel that does not meet contract requirements, Tampa 

Electric may rejec t the shipaent, or accept the shipment and 

appl y a quality adjustment. This is, in effect, a pricing term 

wh ich is as important as the price itself and is therefore 

confidential for the reasons stated in paragraph (l) relati ve 

to price concession~. 

(4) This column is as important as H from a confidentiality 

standpoint because of the rel atively few times t hat there are 

quality or discount adjustments. That is, Column N wil l equal 

column H most of the time. Consequently, it needs to be 

protected for the same reason as set forth in paragra ph (1). 
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Justification for Confidentiality of septeaber, 1tt5 Reportt 
Electro-Coal Transfer Paoility - Biq Bend Station 

LINE(S) 

423-2 1 - 9 

423-2 1 - 9 

COLQ)QI 

G 

H 

JtUIOQLI 

(1), (3) 

(2) 

Rationale for Contidentialityz 

(1) Discl osure of the effective purchase pri ce "would iapair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366.093(3)(d), Fla. Stat. 
Additionally, prohibiting the purchase price would enable one 
to ascertain the total transportation charges by subtracting 
t he effective purchase price from the delivered price at the 
transfer facility. s hown in Column I. Any competitor with 
knowledge of the total transportation chargee would be able to 
use that information in conjunction with the published 
delivered price at the Electro-Coal Transfer Facility to 
determine the segmented transportation costa, i.e., the 
separate breakdown of transportation chargee for river barge 
transport and for deep water transport.ation across the Gulf of 
Mexico from the transfer facility to Tampa. It is this 
segmented transportation coAt data which is proprietary and 
conf ident ial. The disclosure of the segmented transportation 
costs would have a direct impact on Tampa Electric's future 
fuel and transportation contracts by informing potential 
bidders of current prices paid for services provided. That 
t!rm, which would flow to Tampa Electric and its CUstom6rs from 
such disclosure, was the subject of Prepared Direct Testimony 
of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket 
No. 860001-EI-D. A copy of Mr. Rowe's Direct Testimony from 
the September 29, 1986 hcar t ng in tbat docket ia attached 
hereto as Exhibit "A" and by reference made a part hereof . 

In the Commission' s Order No. 12645 issued in Docket No. 
8 30001-EU on November 3, 1983 (In re: Investigati on of Fuel 
Adjustment Clauses of Electric Utilities), t .he Commiss ion 
prescribed the c urrent 423 Form filings. In so doing, the 
Commission observed: 

Next, we must determine whether any portion 
of the monthly reports should be accorded 
confidential treatment. We agree that certain 
portions of the monthly reports will contain 
proprietary confidential business information. 
However, many portions of t he monthly reports 
will not. The proprietary information for all 
types of fuel is transportation. Any breakout 

- 3 -



of transportation costa aWit be treated 
confidentially . In addition, P.O.B. mine !Prices 
for coal is proprietary in nature as is the 
price of fuel oil. Disclosure of separate 
transportation or F.O.B. mine prices would bave 
a direct impact on a utility's future fuel and 
transportation contracts by intoraing pot·ential 
bidders of current prices paid for services. 
Disclosure of fuel oil prices would have an 
indirect effect upon bidding suppliers. 
Suppliers would be reluctant to provide 
significant price concessions to an individual 
utility if prices were disclosed because other 
purchauers would seek similar concessions. 

The vigorous competition discussed in Mr. Rowe's earlier 
testimony, as recognized by the Collllliaa.ion, justifies 

proprietary confidential treatment of the information in Column 

G. 

(2) The disclosure of this information •would impair the efforts 

of Tampa Electric to contract for goods or services on 

favorable terms." Section 366.093(3)(d), Fla. Stat. As was 

stated in (1), Columns G and H both need confidential 
protection because disclosure of either column will enable 
competitors to determine the aegmented transportation charges. 

Accordingly, the sa.me reasons discussed in (1) likewise apply 

with regard to Column H. 

(J) Disclosure of this information "would impair the efforts of 
Tampa Electric to contract for goods and services on favorable 

terms." Section 366 . 093(3)(d), Fla . Stat. This information 

would inform other potential suppliers as to the price Tampa 

Electric is willing to pay for coal. This would give present 

and potential coal suppliers information which could be harmful 
to Tampa Electric's interests in negotiating coal supply 
agreements. This is much the same as paragraph (1} under Form 

423-l(a) regarding No. 2 oil suppliers. 

- 4 -



Juetification for confidentiality of 8epteaber, 1995 Report : 
Electro-coal Tranefer raoility - Bi9 Bend 8tation 

lQM LIDCI) CQLQII RMIOQLI 

423-2(a) 1 - 9 H (1) 

423-2(a) 1 - 9 J (2) 

423- 2{a) 1 - 9 L (3) 

Rationale for Confidentialitys 

(1) If the original invoice price is aade public, one c an subtract 
the original invoice price froa the publicly disclosed 
delivered price at the Electro-Coal Transfer Facility and 
thereby determine the &eCJ111ented river transportation cost . 
Disclosure of the river traneportation coat "would impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms . " section 366.093(3) (d), Fla. Stat . 
Additional justi!ication appears in Exhibit "A" and i n 
paragraph (1) of the rationale tor confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station) . 

(2) Thi s information, like that contained in Column H, would enable 
a competitor to "back into" the seqaented transpor tation cost 
using the publi cl{ disclosed delivered pric e at the Electro­
Coal Transfer Fac lity. This would be dono by subtrac t ing the 
base pric e per ton from the delivered price at Electro-Coa l, 
there by revealing the river barge rate. such disclosure "would 
impa~r the efforts of Tampa Electric to contract t or goods or 
services on favorable tenu." Section 366 . 093 {3 ) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and i n 
paragraph (1) ot the rationale tor confidentiality of Column 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Sta tion) . 

(J) Thi s i nformation, if publicly discloaod, would en~ble a 
competitor to back into the seqaented waterborne trannportation 
costs using the already publicly d i sclosed delivered pr ice of 
coal at thP Electro-Coal Transfer Facility. such disclosure 
"would impair the efforts ot Taapa Electric to contract for 
g~ods or services on favorable tara&." Section 366.09J(J)(d), 
Fla . Stat . Additional justification appears in Exhibit "A" and 
in paragraph (1) of the rationale for confidential i ty of Column 
G ot Form 423- 2 (Electro-Coal Transfer Facility - Big Bend 
Station). 
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Justification for confidentiality of japt.abe~, 1tt$ Report: 
Electro-Coal Tranefer racility - Biq Band ltation 

lQBM LIUCS) CQLOJQJ QTIOJfALI 

423 - 2 (b) 1 - 9 G ( 1 ) 

423-2 (b) 1 - 9 I (2) 

423-2(b) 1 - 9 K (3) 

423-2 (b) 1 - 9 L (3) 

4 23-2 (b) 1 - 9 M (3) 

423-2 (b) 1 - 9 N (3) 

423-2 (b) 1 - 9 0 (3) 

42 J -2 (b) 1 - 9 p (J) 

Rationale for Confidentiality& 

(1) Disclosure of the effective purchase price in Column c •would 
impair the efforts of Tampa Electric to contract for goods or 

serv i ces on favorable terms." Section 366 .093(3)(d), Fla. 

Stat. such disclosure would enable a coa patitor to •back into" 
the seqment ed transportation cost using the publicly disclosed 

delivered price for coal at the Electro-coal Transfer Facility. 
This would be done by subtracting tbe affective purchase price 

per ton from the price per ton delivered at Electro-Coal, 
thereby revealing the river barge rate . Add itional 

justification appears in Exhibit "A" a nd in paragraph (1) of 

the rationale for confidentiality of Column c of Form 423-2 

(Electro-coal Transfer Facility - Big Bend Station) . such 
disclosure would also adversely affect Tampa Electric's ability 

to negotiate future coal supply contracts . 

(2) Disclosure of the rail r ate per ton would adversely affect the 

ability of Tampa Electric affiliate, Gatliff Coal, t o negotiate 
favorable rail rates. Disclosur e of the rail rates paid would 

effectively eliminate a ny negotiating leverage a nd could lead 
to higher rail rates. This would work to the ultimate 

detriment of Tampa Electri c and its customers. Accordingly , 
disclosure o f this i n formation "would iapair the efforts of 
Tampa Electric to contract for goods or services on favorable 

terms." Section 366.093(3)(d), Fla . Stat . 

(3) These columns contained information t he disclosure of which 

"would impair the e!forts of Tampa Electric to contract for 
goods or s ervices on favorable terms . " Section 366 . 093(3) (d), 

- 6 -



Fla. stat. Each ot the•• coluane provides specific information 
on seqmented transportation co5t• which are the primary objects 
ot this request . Additional justification appears in Exhibit 
"A" and in paraqraph {l) ot the rationale tor confidentiality 
for Column G on 423-2 (Electro-Coal Transfer Facility - Big 
Bend station). 

- 7 -



Justification tor confidentialiti of lepteaber, 1995 Report: 
Electro-coal Transfer raoility - GaDDOD station 

423-2 

423-2 

Lll!ll8) 

1 - 3 

1 - 3 

Rationale tor contidstitialitya 

CQLOIQI 

G 

H 

MTIODI,B 

(1) 1 (3) 

(2). (3) 

(1) This information is the sllJile as reported on the earlier Form 
423-2 with the exception that this form pertains to Gannon 

Station as opposed to Big Bend Station. Disclosure of the 

effective purchase price "would iapair the efforts of Tampa 
Electric to contract for goode or services on favorable terms." 

Section 366.093(3) (d), Fla. Stat., for ~he same reasons as are 

set forth under the rationale tor protecting Column G in Form 

423-2 (Electro-coal Transfer Facility- Big Bend Station). 

(2) The d isclosure of this i ntoraation "would impa i r the efforts 
of Tampa Electric to cont.ract tor goods or sorv J cos on 

favorable terms . " Section 366 .093(3)(d), Fla. Stat., f or the 
same reasons asserted under (2) of the Rationale for 
confidentiality f ·or the Fora 423-2 pertai ning to Biy Bend 

Station . Essentially, both Columna G ' H both need 

confidential protection to prevent a co:mpeti tor !rom "bac k i ng 
into" the segmented transportation charges. 

(3 ) Disclosure of the effective purchase price of Gatliff coa l 
"would impair the efforts of Taapa Electric to contrac t Cor 

goods or services on tavoroble termt. " section 366. 093 (3) (d ), 

Fl a. Stat. 

- 8 -



Justification for confidentiality of sept.aber, 19t5 Report: 
Electro-Coal Transfer ~aoility - Ganaon StatioD 

42 3-2(a) 

423-2 (a) 

42 3- 2(a) 

LIN)CSl 

1 - 3 

1 - 3 

1 - 3 

RatioDale for ConfideDtialityr 

COLQ)Qf 

H 

J 

L 

BA'fiOifALI 

(l) 

(2) 

(J) 

(1) If the original invoice price is aade public, one can subtract 
the original invoice price froa the publ i c ly disclosed 
delivered price at the Electro-coal Transfer Facility anrt 
thereby determine the seqmented river transportation cost. 
Disclosure of the rive.r transportation coat uwould impair the 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." section 366.093(3)(d), Fla. Stat. 

Additional justification appear• in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Co lumn 
G of Form 423-2 (Electro-coal Transfer Facility - Big Bend 
Station). 

(2) This information, like that contained in Column H, would enable 
a competitor to "back into" the aeqmented transportation cost 
using the publicly disclosed delivered price at the Elec tro­
Coal Transfer Facil ity . Thia would be done by subtract i ng the 
base price per ton from the delivered price at Electro-coal, 
thereby revealing the river barge rate. Such disclosure "wou l d 

impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." Section 366 . 093(3)(d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Col umn 
G of Form 423-2 (Electro-Coal Transfer Facility - Big Bend 
Station) . 

(3) This i nformation, if publicly disclosed, would enable a 
competitor to back into the seqmented waterborne transportat i.:>n 
costs using the already publicly disclosed delivered price of 
coal at the Electro-coal Transfer Facility. such d i s c l osure 
"would impair the efforts of Tampa Electri c to contrac t for 
goods or servic es on favorable teras ." Section 366.093 (3) (d), 
Fla . Stat. Addi t i onal justification appears in Exhi bit "A" a nd 
in paragraph (1) of the rationale for confidentiality of Co lumn 
G of Form 423 - 2 (Elec tro-Coal Transfer Facility - Big Bend 
Station). 

- 9 -



Justification for Confidentiality of aepteaber, 1995 Report: 
Elactro-coal Transfer Facility - G&DDon Station 

l.QBH LII!ll (8) CQLtlJQf RATIONALE 

423-2 (b) 1 - 3 G (1) 

423-2 (b) 1 - 3 I (2) 

423-2 (b) 1 - 3 K (3) 

423-2 (b) 1 - 3 L (3) 

423 - 2 (b) 1 - 3 M (3) 

42 3-2 (b) 1 - 3 N (3) 

423-2 (b) 1 - 3 0 (3) 

42 3-2 (b) 1 - 3 p (3) 

Rationale for confidentiality~ 

(1) Disc losure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms.• Section 366.093(3 ) (d), Fla. 
Stat. Disclosure o! the original invoice price per ton would 
enable a competitor t o "back i nto• the seqaented transportation 
cost using the publicly disclosed delivered price for ccal at 
the Electro-Coal Transfer Facility. This would be done by 
subtracting the original invoice price per ton from the price 
per t on delivered at Electro-Coal, thereby revealing the river 
barge rate. Additional justification appears in Exhibit "A" 
and in paragraph (1) of thu rationale !or confidential ity of 

Colunm G of Form 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station) . 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric and its affiliates to negotiate 
favorable rail rates with the various railroads serving areas 
in the vicinity of the r iver terminals used by Tampa Electric 's 
affiliate, Gatliff Coal Company. This coal is shipped from 
different terminals which affords Gatliff some leverage i n 
negotiating wi th the railroads . Disclosure of tho rail rates 
pa i d would effectively eliminate this leverage and lead to 
higher rail rates. This would work to the ultimate detr iment 
of Tampa Eloctric and its Customers. Accordingl y, disc losure 
of this information "would impair the efforts of Tampa Electric 
to contract f or goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. 

- 10 -



(J) These columns contained i nto:naation the discloeure of which 
"would impa i r the efforts of Tupa Electric to contract for 
goods or services on favorable tenuJ." Section 366.093(J)(d), 
Fla. Stat. Each of these col\llllns provides speci tic i nformation 
on segmented transportation cost s which are the primary objects 
of this reques t. Additional j ustification appears i n Exhibit 
"A" a nd in para graph (1) of the rationale tor confidentiality 
f o r Column G on 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station). 

- l.l -



Justification for confidentiality of 8epteabe~, '''' aeport& 
Biq Bend Station 

LIJ!I'C(S ) 

4 23-2 1 

423-2 1 

Rationale for confidea.tialityz 

COLOJQ! 

G 

H 

JlUIOQLI 

(ll) 

(2) 

(1) Disclosure of the effective purchase price "would impair the 
efforts of T5mpa Electri c to contract for goods or services on 
favorable terms." Section 366 . 093(J)(d), Fla. Stat. One can 
s ubtrac t the i nformation in this colum.n from the figure i n 
Column I and obtain the segmented transportation cost includi ng 
transloading and ocean barging. 

(2) The disclosure of this information •would i~pair the efforts 
of Tampa Electric to contract for good• or services on 
f avorable terms." Section 366.093(3)(d), Fla. St at. 
Essentially , both Columna G ' H both need conftdential 
protection to prevent a competitor fro111 determin i ng tho 
segmented transportation c harges. 
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Justification for Conridentiality of Septe&ber, lttl Report~ 
Big Bend station 

~ LINC(S) COLQXI IM'IOQI:J 

423-2 (a) 1 H (l) 

42 3-2(a) 1 J (2) 

423-2 (a) 1 L (3) 

Rationale tor confidentialityr 

(1 ) I f the original invoice price is 111ade public, one can subtract 
the original invoice price from the publicly disclosed F. O.B. 
plant price at the Electro-Coal Transfer Facility and thereby 
determine the segmented ter111inatin9 and ocean barge 
transportation cost. Disclosure of the ter.inatin<J and ocean 
barge costs "would impair the efforts of Taapa Electric to 
contract for goods or services on favorable terms." Section 
J66.093(3) (d), Fla. stat. Additional justi!ioation appears in 
Exhibit "A" and in paragraph (l) of the rationale for 
confidentiality of Column G of Forlll 423-2 (Big Bend Station). 

(2) This information, like that contained in Coluan H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed F.O. B. plant price. Thh would 
be done by subtracting the base price per ton from the F. O. B. 
plant price at BiCJ Bend Station, thereby revealing the 
terminating and ocean barge rate. Such disclosure "~o~ould 

impair the efforts of Tampa Electric to contract for goods or 
services on tavorable terms." Section 366.093(3)(0) 1 Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (l) of the rationale tor confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(3) This i nformation , if publicly disclosed, would enable a 
c ompetitor to back into the segmented ter.inating and ocean 
barge transportation costs using the already publicly disclosed 
F' . O.B. plant price at Big Bond Station. Such disclosure "would 
impair the efforts of Tampa Electric to contract for goods o:r 
s ervices on favorable terms." Section 366.093(3)(d), Fla. 
Stat . Additional justification appears in Exhibit "A" and in 
paragraph (1) of tl&e rationale for confidentiality of Column 
G o f Form 423-2 (Big Bend Station). 
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Jueti~ication ~or c onrident iality of aepteaber, l tts Repor t : 
Biq Bend Station 

KQBM LINICS) COLJJJQI JlUIOMALI 

42 3-2 (b) 1 G (l) 

423- 2 (b) 1 I (2) 

423-2 (b) 1 K (3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 M (3) 

4 23-2 (b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

Ra tionale f or confi dent ialitys 

(1) Disclosure o~ the e~fective purchase price in Coluan G "would 
impair the efforts of Tampa Electric to contr act for qoods or 
services on favorable terms." Section 366 . 093(3)(d), Fla. 
Stat . Disclosure of the effect ive purchase price per ton would 
enable a competitor to "back into" t he aeq11ented transportation 
cost usinq the publicly disclosed F.O. B. plant price for coal. 
This would be dona by subtractinq the etfective purchase price 
per ton from the F. 0 . B. plant price per ton at Biq Bend 
Station, there by revealing the ten~inating and ocean barge 
rate. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for confidentiality of Column 
G of Form 423-2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton woul d adversely affect the 
ability of Tampa Electric and its at'filiates to negotia te 
favorable rail rates with the various railroads serving a reas 
in the vicinity of Tampa Electric's coal suppliers . Disclosure 
of t he rail rates paid would effectively eliminate any leverage 
and lead to higher rail rates . This wou~d work to the ultimate 
detriment of Tamp~ E\ect~ic and ita Customers . Accor dingly, 
disclosure of t h is information "would impair t he efforts of 
Tampa Electric to contract for goods or services on favorable 
terms. " Section 366.093(3) (d), Fla. Stat . 

p) These columns contained information the disclosure of which 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms . " Section 366 . 093(3) (d), 
Fla. stat. Each of these columna provides specific information 
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on segmented transportation costa which are t he primary objects 
of this request . Additional justification appears i n Exhibit 
"A" and i n paragraph (1) or tho rationale tor contidcnt i ality 
for Column G on 423-2 (Bid Bend Station) . 
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Justification tor Confidentiality of 8epteaber, 1tt5 Report: 

Gannon station 

423- 2 

423-2 

LII(I(8) 

l - 5 

l - 5 

Rationale for confidentialitya 

CQLUJQI 

G 

H 

IM'IOQLZ 

(1) 

(2) 

(1) This information is the same ae reported on the earlier Form 
423-2 with the exception that this form pertains to Gannon 
Station as opposed to Biq Bend Station. Disclosure of the 
effective purchase price "would impair the efforts of Tampa 
Electric to contract for qooda or services on favorable terms." 
Section 366.093 (3) (d), Fla. Stat., for the same reasons as are 
set forth under the rationale tor protecting Column G in Form 
423-2 (Biq Bend Station). 

(2) The disclosure of this information "would impair tho efforts 
of Tampa Electric to contract for qoods or services on 
favorable t ,erms.• Section 366.093(3) (d), Fl a. Stat., for the 
same reasons asserted under (2) of the Rationale for 
Confidentiality tor the Form 423-2 pertaining to Big Bend 
Station. Essentially, both Columns G ~ H both need 
confidential protection to prevent a c ompetitor from 
determining the segmented transportation cha~ges. 
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Justification for Confidentiality of 8epteaber, 1995 Report: 
Gannon Station 

lQBK LUflll) COLJJJQI M'fiOQLI 

423 - 2(a) 1 - 5 H ( 1) 

42 3-2(a) 1 - 5 J (2) 

423 - 2 (a) 1 - 5 L (3) 

Rationale for confidentiality& 

(1) If t he origi nal i nvoice price is aade public, one can subtract 
the original invoice price troa the publ icly disclosed F.O.B. 
price at Gannon Station and thereby determine tho segmented 
terminating and ocean barge tran•portation cost or rail rate. 
Disclosure of these transportation costs "would impair the 
efforts ot Tampa Electric to contract for goods or services on 
favorable terms . " Section 366.093(3)(d), Fla. Stat . 
Additional justification appear• in Exhibit "A" and in 
paragraph (1) ot the rationale tor confidentiality of Column 
G of Form 423- 2 (Bi~ Bend Station). 

(2) This i nformation, like that contained in Col~ H, would enable 
a competitor to "back into" the •egaented transportation cost 
using the publicly disclosed delivered pric e at Gannon Stilt ion. 
This would be done by subtracting the base price per ton from 
the F .o. B. plant price at Gannon Station, thereby revealing l he 
terminati ng and ocean barge rate or rail rate . such disclosure 
"would impair the efforts of Tampa Electric to contract for 
goods or services on favorable terms . " Section 3 66. 09 3 ( 3) (d) , 
Fla . Stat. Additiona l juatific.ation appears in ExhJbit "A" and 
in paragraph (1) of the rationale tor confidentiality of Column 
G or Form 423-2 (Big Bend station). 

(3) This information, if publicly disclosed, would enable a 
competitor to back into the seq11ented terminating or ocean 
barge transportation costa or rail rate using the al ceady 
publicly disclosed F .o. B. plant price of coal at Gannon 
Station. Such disclosure "would !•pair the efforts of Tampa 
Electric to contract for goods or services on favorable terms." 
Section 366.?93(3)(d) , Fla. Stat. Additional justification 
appear s in Exhibit "A" and in paragraph (1) of the rat) ona ln 
for confidentiality of Coluan G of Form 42 3-2 (Gannon Station) . 
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Justification for Confidentiality o f 8epteaber, 1tt5 Report: 
Gallllon Station 

1!QBM LIIIJCS) COLQXI QTIOQLE 

423- 2 (b) 1 - 5 G (1) 

423-2 (b) 1 - 5 I (2) 

423 - 2 (b) 1 - 5 J( (3) 

4 23 - 2 (b) 1 - 5 L (3) 

423- 2 (b) 1 - 5 M (3) 

423- 2(b) 1 - 5 N (3) 

4 23 - 2(b) 1 - 5 0 (3) 

423-2 (b) 1 - 5 p (3) 

Rationale for Confidentialityr 

(1 ) Disclosure of the effective purchase price in Column G "would 
impair the efforts of Tampa Electric to contra~t for goods or 
s ervices on favoraole terms. " Section 366.093 (3) (d), Fla. 
Stat. Discl osure of the effective purchase prico per ton would 
enable a competitor t o "back i nto" the aeqmented transportation 
cost using t .he publicly disclosed F.O.B. plant price for coal 
at Gannon Station. This would be done by subtracting the 
effective pur chase price per ton from the price per ton 
delivered at Gannon Station, thereby revealing the terminat ing 
and ocean barge rate or rail rate. Additiona l justification 
appears in Exhibit "A" and in paragraph (1) of the rationa le 
for confidentiality of Column G of Form 423-2 (Big Bend 
station) . 

(2) Disc losure of the rail rate per ton would adversely affec t the 
a bility of Tampa Electric affiliate, Gatliff Coal, t o negot i ate 
favorable rail rates. Disclosure of the rail rates paid wou ld 
effectively eliminate any negotiating leverage and could lead 
to h igher rail rates. This would work to the ultimate 
detriment o! ~amp~ Electric and its Cuatomera. Accordingly, 
disc losur e of this i nformation "would impair t he efforts of 
Tampa Electric to contract for goods or ser vices on favorable 
terms." Section 366 . 093(3)(d), Fla . Stat . 

(3) These columns conta i ned i nformation the d isclosure of vhich 
"would impair the efforts of Tampa Electric to contract f or 
goods or services on favorable teras ." Section 366.093(3) (d), 
Fla. Stat. Each of these colwans provides specific in f ormation 
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on seCjlDented transportation coata which are the primary objects 
of this request . .Additional ju•titication appears in Exhibit 

"A" and in paragraph (1) of the rationale tor confidentiality 
f or Column G on 423-2 (Big Bend Stat ion) . 
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Justification for confidentiality of lepteaber, 1995 Report: 
Taapa l!leotrio Coapany 

423-2(c) 
(Page 1 of 3) 

423 - 2 (c) 

LIUCI) 

12 

13-15 

Rationale for Confidentialitya 

COLUJQJ BATIONALI 

J,l< ( 1) 

J,l< (2) 

(1) This information is contractual information which, if made 

public, "would impair the efforts of TAJDpa Electric to contract 
for goods and services on favorable terms. " Section 

366.093 (3) (d), Fla. Stat. The information shows the actual 
rata paid by Tampa E1actric f or rJver barge transportation. 
It is this segmented transportation cost data which is 

proprietary and confidential. 

(2) This i nformation is contractual information which, it made 

public, "would impair the efforts of Ta11pa Electric to contract 
for goods and ser~ices on favorable terms . " Section 

366.093(3) (d), Fla. Stat. The infor11ation shows the actual 
rail rate paid by TAJDpa Electric. It is this segmented 

transportation cost data which is proprietary and confidential. 
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P~~D '!'ESTIMON'Y 

0 1' 

~ OBN R. RC»."E; ~R. 

. Will ~o~ ple~se s~~~e your name, a66ress ~n~ occu~a~ion. 

~y name i s ~ohn R. Rowe, :1 :. My business ac5c5re s s is I 02 

No:~h Franklin S~:eet, Tam?&r Flor i~a ~3602. 

~ssis~ant Vice ?:esic5ent of Te~a Electric Company._ 

?le~~e describe your eduu~ional ~ack;rot~n6 ~nd bcs:.ness 

! - ~~s ecue~~ed i~ the pu~lic schools of 3i:~in;ha~, 

Zvzr.sv !.lle , an6 

I "'"u ;:adua':e~ in June, 1962 !:olll t~e 

Geo:g~a !nsti~~te o! Techno10iY \:it~ a ~e:helo: o! Scie~:e 

ceg:ee in ! ndcst:ial Management, r.nt5 from the Oniv~: s~ :y 

o! So~:b Flc:ic~ in M~:ch, 1971 with a M~ste: c! 3cs!ness 
. 

! £m ~ Ce:~i!ied ?~~lie neco~~ ~,~~ 

~m~: ic~n Institute o! C?As, ~he Flo:ica Institute of C?hs, 

a:'ld t !:>e 1\e.':: ional J..ssociat ion o! Account ants . 
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ll o. 
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13 J... 

H 

~.5 

.l.6 , _ _ , 

18 

19 

20 

21 

22 

ZC7 
2 

c:eci t, Gene:~l hccounting ~nd Budget Dep~r~ents over ~he 

?~s: 23 ye~rs. I ~ee~me J..ssist~nt Controller in 197(, 

Controller in 1951, an~ l was eleete~ ~o my ?resent 

position ~s J..ssistant Vice Preaic5ent in hpril, l98.c\ My 

present ineluc5e coor6ine.tion o! 

e.ccol!nting and :e9ulatory matters before this Coi!IJ!lissio:'l 

(!'PSC) ~nd the Feder&l !;ner9y Re;ula tory Commissio:'l 

I ~e.ve presented testimony ~e!ore this Commission 

W:u~ t is the purpose o! your testiJIIony? 

o! Corn:tissio:-~ ~no concern 

cc:-:!ice:-:tiali~ o! certain fuel cost in!o:matio:1 Sl.:??'-iec 

to tbe ColT'~iss ion. I i:~tend to c5emons tre.te wby some o! 

!uel costs to this ComQissio:~ should ~e excluoed !:o~ 

?l.:~lic cisclOSl!:e as ~eing 

Flo:ice. Statu tes. 

23 Q. • • Does '!'&r.:?e. !:leet :ic object to ?:ovic5ing t~e Comr..i ~sio:'l 

:epo:t 6etdling &ll ?U:c~e.ses o ! 

25 
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23 

2 .( 

25 

A. 

o. 

A. 

3 

No. ':~zr:p~ :Electr!e 6oes not object to cor.-:.i:n;i:-a; ::> 

furnish to the Commission the in!orm~ tion .. .. neec.s to 

review colll?~ny expeneitu:ei !or !uel, tr~ns?or t ~ti. o :-. ~:::: 

!uel han~ling services. Bowever, ~s I wi ll oe s c:i~e 

l11ter, i~ is clearly in the bci~ intcre~;s o ! t he 

r~tepeyers an~ the c~mpany for this Commiss i on t o co~:inu e 

to t.:ee: certain of this informct ion 

•speci!ied Con!i6ential.• 

~~~t portion of the repor t should be con!ioentiel? 

The cost o! water transportaHon o! coal ... ·nich is !::l:: llec 

t o the re~ u latec!! cozr:pany by an e!fil ieted cor.:pa n~· s~o~.: lc 

be treatec!! as . con!i6enti&l. T~a Electric !o~m~o a ~a te: 

1950's which not only provic5el the nec essary se r vices : o r 

Tam?a Electr ic ~ut also enjoys a~oitional economie s e s i t 

p rovides c01:peti tive services to outside c~.:s<;;omer ! . -.... · - .. ::. s 

sys te.-:1 has saved our electric customers r.;a!'ly rti.!.li o::s o : 

6o.!.lars in t:ansz>ortat i on costs · over t."le years c.:16 ~~se 

savin~s ~=e likely to continue in the !utc r e so l ::m s as 

.. CO!:p~t i t ive ecce. '!'hrOUOb this tranS:>O:tati0:1 SV S':. ern :'a ::-.:;;.• ... .. .. ... - "" 

Electric's a!!ili~~ec5 CO."ii?&r.ies a::e t.!:le to mov e cot..l :,y 

:ive: ~ar ges ! r om so~:ces i~ ~e~tucky, Ok l a ho:r.a a:: :: 



' 
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13 

1( 
1 .• 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2( 

25 

Illinois ~o ~ te : minal on t he east ~~nk o! 

River south o! New O:le~ns for the p~:pose o! o! !- !o~ci:1:: . , 
stori:"l9 ~:"l~ t .rr.ns!erring coal ~o oceen-goi:"lg b~:ges !o: 

transport to Tamp~. =bese services are per!o:m~d ~Y ~~co 

Mi~-South To~o.· ing Co::1~r: :w . . , 
which h~ndles the coal by river ~arge; ~lec~:o Co~l 

=r~ns!er Corporation, which operates t he s-:o: ~9e &:"lt! 

provides ocean-going tu;s anc5 barges ~o mov e co~l ~cross 

- ~he Gulf o! Mexico. 

h!"e Ta~~ ~lectric a!filiates !acec5 with co~etitio:1? 

. cori:?e~!.~!.ve. 

a!!ilietes cu::en'tly ceel and other 

collU!locities !or o ther customers as well . 

&:"ltici?~te the t a6citional ~e:kets ! or corl ~ill soc:1 

t:ens?ortat ion de~and createc5 by t~ose ~e:Y.ets. "'!"\..: • .. - s 



. . . . "": 5 

1 Y.id-Sou~h '.:'o..,i:ng Conr,;>any has provil5e~ , an~ con: i ;-, u.: s :o 

---2 p :ovic5e, both ups t:eu anc5 

3 

phosphate products. Electro-Coal Tr ans !er Co:pc,r et i o:1 i s 

5 involve~ in !.he direct vessel-to-vessel t:ans!e r. o! s : ~i;, 

6 en~ other bulk · commo~ ities in ac5dition to the t:ens ! e: o! 

7 coal end coke on diverse routes, including phosp~~~e s !:o~ 

8 Flo:ide to Hew Orleans, anc5 sra in !rom l'e.., O:l~e :-: s :o 

10 .· 

11 J.. s comme:cia.1 e n te:-prins , tbe a.!!ilhtes !ace s is:1i!ice:-: -: 

1 2 co~etition !o: ea.ch o! the othe: t:anspo:tetion, t:e:-:s!e : 
. 
:: 13 

15 ca::ie:s. !n siz e these carriers range !:om C?ereto:s o ! 

16 sinsle tow~oats to t~ose ope:atin; larse !leets c ! vessels 

17 Only a very sma.ll pe:cen!.e~e o ! ::. ~land 

18 i s su~ject to :eg~latio:-:. ::xe:::: : 

19 ce.: : ie : s e.:e no!. :egci:ed to pc~lish reven ues, C? e: e :i;-,g 

2 0 cete :e-:es o : !ina.ncia.l in!ormetion. 

21 

22 n'i :!1 :e!e:~nce to the rive: tr&nS?orta.tion o! cc~1 a:u5 

23 co:r.:uocH ties, ~ic5-Soutb Co~~::::· • s 

among othe: s: 

' 
1 25 ?.ive: Co~en~; ~e:ican Commercial 3a:ge Li:1e Co::::e:::; 
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D::~vo Y.echli::'lg Co::-po::-etion; an6 ':'he Vt.ll ey :. i::'le Co:::p~:-1~·. 

Y.id -Sou:h To~o~ing elso !aces in:ermo~~l compe:i: io:1 !: o::~ 

: he =~il:: oeds . 

!lee~ro-Coal ~:ans!er Corpo:&~ion compe:~s ~i:h o:he:s !c ~ 

pe:!::>:mt.nce o! t:ansfer a nd s:o:e~e .se::v!ce!. 

:::lec::o-Coel' s p r i ncipal co::pet i-:.o:s '"'iUJ bo:h shc:esice 

::t.r.s!e: s::-ou:~6 cepabili : ie:. t.:e: 

!n te:::'lation~l ~t.:ine Te:mine.l; 3u:nsic5e Te:~in~ls. - n=. ; 

~nd ~ew O: lea~s Bulk Te:mint.l. 

rr.t.rke ':. i s t.lso served by compe.n i es whose o~e :t.':.io~s e:e 

:hese is Coope:-S~ith Compe.ny . 

o~~e~ co~pt.ni es :o p:ovi6e . ocean- going ':.ug t.:'ld ~t.=~~ 

t :enspo::eti o::'l se r vice. ?: i nc i pt.l t.:nong those cor.:?e : .:. :::: s 

':.h e ~isclos~:e of cos t i~!o::::atio::'l expose 

t.!!ilie:es :o s~bste.n:i t.l compe ti':.!ve ht.:~? 

Yes . 
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end others on a per ton ::>~s is , ~he becl:~oul end ~:en !: ! c: : 

o! c; : ein end ot.he :: bulk commocH ties reduces the emou:1: o ! 

!ixed cos:.s elloca:ed 
-.: 

e!!ilie:es • ~eckhecl and other outs ide ccs:o:ne: ec:h· i :y 

is los~ o: diminished, or i! tr~ns!er ac:ivi:y :s los: ~u e 

to the cHsclo5u:e of i:s corn:-etitive position, :~e c os : o ! 

p:o?o::ionately. ;.ctions which hu:t e!!il ie :es' 

corn?etitive ?OSition •ill, the:efo:~, increase t h e cost e ! 

electricity Stl??lied to Tafll?a tlec:t:ic's cl.lstor.~e:s. 

Co~~ission the: e !o:e should carefully avoid the cisclos~: e 

of the e!!ilietes ' costs and p:ices. 

to co~::e.ct ! o : !uel t:a:::spo:tation se : "-i:::es c:~ the :::::s:. 

!evc:e:le te:=::s. :'his c!isclosc:e ce:~ else e!!ec': :;:::~ce s 

:.o :ecuce costs :.o :'a;:::.a ::lec~:ic. 
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~:enspo:~e~ion cos~s) d~s not inc:eese corr.pe: ~ t ion uno:~; 

suppliers o! coal bu~ rather i: serves : o o e c: ee se =~~ 

edve:~ te~e o! :he purchase: in negot:ating l owe : ?:ice !. 

:;:! po:en~iel ' vendors of coal knew !rom publ i c cisclos~:e 

:he p ric es bein; paid o: ~2id in the past, I believe :~e!: 

:enoency in bidding o: reporting coal p:ices :enc : o 

cen:e: around known prices. In this \:ay, ':.he ven:: o:s l: now 

t hey can o!!e: a p :ice lowe: than ':.he price :he: ~ es been 

pe.:.d e:'l~ e:>:ec':".ly bow much lowe: thei : p:ice \.'i. l l be. -· 
:he ?:esen~ and ?ast ?rices paid we:e :'l Ot pcblicly 

aveila!:>le, the ve:'ldo:s would have to b i c es l o\.· e s : ;,ey 

co:.:l~ :.:1 hcpes ~he: they \oiOI:ld bid the '.:>es':". ?=ice : o ~.· :.n 

:;,e co:1t:e::t since ':.hey have no pcblis!'leo s c i c e :o :e:1. 

'!'er::pe :::lec::ic !'las no objection to conti:~cin; i : s !' :::1 

Co::-:~.is s ion on a sped.!ied con!id~:itial basi s . 

i s p:ou:: o! its i:::'lovative t:&nS?O:tation sys: e~ a:le 

~esis. 

ooe s Cor..mission ' s !uel cost 
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:e~ui:ements e!!e c t the con!i6enti e lity o ! the ?= C?:~e:e:y 

==~~spo:tetio~ cost i~fo:metion? 

'!he Conuniss i on must be very cere!ul. i n ! ts :e~c~::e:t~~n :s 

! o:: pu .>lic: t! i sclos u:e of various se!ijllle nts o! !uel :os: 

i:1!o:metion in to pro t ec t : he 

cos t i nfo:meti on. : e;u:.. : eme::: : o 

publ i c ly r epor t e ny one se~ment of costs coclc e ~e: :e 

competi to:s a nc5 t : en'sportetion customers t o ce!.cch:e :.he 

i:l!o:~e:ion s ough t to bt p:otecte~ . 

?leas e illus:: ate how con!i6ent i &l in!o: ma: io:l c~c:c ~~ 

ce: ived :z t~e Cocmiss io~'s :ep or ting :e~c~:e~e~:s e:e 

':'bis ... -u ~clly c!isc-.:su~ i n Docket No . eJO DOl-?0 . On 

i.?::i!. 2.C , !.96 .C , t~e Conmission consic5e: ec5 '!' at:?t :::lec:.:~c's 

t he se~e 6o:Y.et (Gene :: ic ~uels· ! ssues) . '!'e~~ ~l~c::.c 

sou~ = = ::e:o::si6e:: etion o! that po:tion o! O::oe :: No. 1:.:.;5 

pe ::.e i r: i :'IS ':o ~o:~ich cost in!o:ma t ion s~ould ~e co::sice:ec 

co:-.! i 6 e :l:.:. e. l . 

cisclosc::e o! 

Tar.:pe :::lect: ic ' s spec i f ic co!"l:~:::'l o:es : ::e : 

anc5 ~.0.3 ple.:lt --·-· :""· ... - -... !.c: 

:e::~i::el facilities, woulc5 :esult i!"l the cisclos~::e c: 



.. 
!2 

l con!iden~!el business in!orr:.e:.ion. ':he 

2 Co~!ssion esreed and de~ermined that the F.O. B. mine 

3 

.( con!i6en~iel • ~asis . ':'he sa111e ch::cumste.ncu; eY. ist :.o~ey 

s :.he need !o: con!iden~ial treatmer.~ is jest as 

6 cri:.icel no~ es it ~es !n 1983. 

7 

8 o. Eo~ ~OI.lld ~ou :ecor.unend the Coftlnlission e.??roe.ch i ~s cc:y 

9 o! i~lementing Section 366 . 0S.3, Flori~& Ste.t~o:tes'? 

10 

11 '1 • • ~n the case o! Te.~e. ~lect:ic ' s t : anspo:te.tion e.!!i:iates, 

12 :.;,e test shocld be: is the:e a ree.so:a.!:>le ?rc!;e.~ili~y 

13 :.;,e.t cis:losc:e o! the i~!ormation 

1 .( 

15 Te.~?e. · ~lectric and its CcstorDers? -~: so, 

16 in!o:me.ticn s~ol.lld ~e t:ee.teo as S?eci!ied co~!ioe~tial 

17 is c i s :losl:: e. 

l e Section 3 66.053, ?lo: ic e. Ste.tl.ltes, ~oes not Z??~e.= :o 

19 

20 

21 ~o::ld • i~z.ir" the e~~c:ts of t he ~c~lic ~til!tv :o 

22 co~t:e.ct !o: se r vices on !z.vora!:>le ter~s. 

23 :.:-:!or;:,z.:.icn is Cisclosed &!"ld t!">e CiSClOSI.l:e o:-:ly r.i c s ::>:: : 

24 
... 

25 .l ~a~e. ~lect:ic's tra:-:S?Orte.tion a!!ilie.tes, 
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ouc;h ~ ~o be protec:e~, e ve:1 :. : s 

cisclosu:e I.'OL.: ld nO': C:Hll~ren~ee that t he CO:"::?e ~ i :o: ,,:i.ll 

:ai: e ~u siness ~""I! '/ ~rom the 'l'em?a !:lectric e!! i.l:.a : e . ;..:~y 

more s~: i ngent or a~solute e st.an0arc5 for con !i 6 e:1 ~f.t.li.:y 

...,o c ld 6trna nd ~ore than is re~uirec5 u:1oe: :~ e s : t.:~:e . 

S tated c i !!eren~ly 1 i! the statute !.s a~mi:-:i. s :.e: ed i :l S..l::~ 

a '-'11'/ as to prohio i t only the disc losure c ! a S?ec.:. ! i.e 

cos:., no~ my: iad o! related c:-

or come ve r y close to the spec i !ic COS': 1 : he:1 

?rotection a!!o :6ec5 by t.~e statute '"'il l inceec ~e :,c: :.o·.:. 

Z:1 s:·,o:t, \ole e c vocat.e !ully cHscl osing to : ;,e Co;;-:..issio:-: 

o! -:he e >: t:eme se:: si ~ :v.:.:v c: -·-~ -- ~ -

~o pc~licly e ::ess i ole sour ces . 

Co:-...r..ission "'' ',, c o:. ':i:lue to a~::. i ~is te : :;,e s :a::::e :.:-: a 

~oes ~~ i s c oncl uc e y ou : testimony? 

Ye s , : . 6oes. 
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CO:JJ\":l' OT !.tO!\) 

~o.·r, C}..ROL C. CJ.USSE:J.\:1., CSR, J\PR, J},.l\1: f},UROT e;-,c JOY 

K~~LY , CSR, F.PR, O~~ic i a l Commiss!on Reporters, 

DO MtRtBY CtRTl TY that tht htati n9 i n Lh e ~e::e~ o ! 

~he con! i6en:iali:y o ! r~el Cos: Recove :y Oa~e , Peete: 1:o. 

e6000l -EZ-D, wes hea:d by the Tlor ita Pu~l ic Se rvice C ~~~issio:1 

commencing e: 9:35a.m., Y.onday , September 29, :se6, i n 

~a ll e h essee, rlo : ida . 

~E fURT?.~R CERTifY that we were eu tho:i zed to ant c!d 

su::~ time end ?lace: that the. same has ~een :ecuc e d :o ty?e-

lN r:I TNES S WEERtOF, we have he:e1Jnto s et ou r nancs Lt 

Tella~essee, ~eon Coun ty , Flor!ce, :h!s S t~ c ay c ! O::c~e : , 

1 ~85. 

f -0'!' r~ " .,.,. "Z::, :, 0 • •-..·- • I - •t t •'•!•• 

orr!CV·.L comusu "7.!;ci\Tt1.s 
8u:tau o! P.tportinq 

101 Eas t Ga in~s St: eet 

Ta llahass~e, tlori c a 32301 
~ele?hone (90~) <eS-5980 

FLORIDA ?USLI C StiWlC~ C01'•!1!SSION 



Data ot Daolassifioa tionz 

lQ.8H Lllf.Z (S) ~ldl!lll J2AU 

423-1(a) 1 - 22 H - 0 11/15/97 

423-2 1 - 9 G - H 11/15/97 

423-2 (a) 1 - 9 H,J,L 11/15/97 

423-2 (b) 1 - 9 G,I,K,L, 11/15/97 
H,N,O,P 

423-2(c) 12 - 15 J - K 11/15/97 
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Rationale : 

Fuel Oil Contract Data ; 

1. Tampa Electric requests that the con fidential i nformllt lon 

relating to fuel oil contract data not be doc1assifiod until at 

lcaot two yearo after it is c l assified con fidential. Ideally, 

Tampa Electric's i nterests would be best protected by adopting a 

declassification date wh ich is at least 6 months beyond the last 

day of the contract period under wbich the goods identified on Form 

423-1(a) were purchased. 

2. Tampa Electric's a b ility to negotiate future contracts 

for No. 2 and No. 6 oil wou ld reasonably l ikely be impaired if 

pr1c1ng information as described above were disclosed d u ring the 

contract period or prior to the negotiation ot a new contract. 

3. Tampa Electric typically renegotiates its No. 2 and No. 

6 fuel oil contracts and fuel related services contracts prior to 

the end of such contracts. On occasion some contrac t s are 

renegotiated after the end of the current con tract period. In this 

situation, renegotiations are normally completed within six ~onths. 

Therefore, it is necessary to maintain the confidentia lit y of t he 

information identified as confidential o n Form 423 - 1(a) for six 

Qonths after the end of the individual contract per iod the 

information relates to . 

4. 
effective 
effective 

Tampa Ele=tric's No. 
October 1, 1990 and its 
September 1, 1990. 

2 contract was renegotiated 
No . 6 contract was renegot iated 

5. In many instances tho declassification date proposed 

above would be beyond two years from the date the information is 

classified. Therefore, and in order to simplify the determination 

of a date of declassification date, Tampa Electric is will ing to 

settle for a declassification date which is two years from the date 

Exhibit "B" 



the material in question is initially classifi~d. This will avoid 
having to refer t o contract expiration dates which vAry from 
contract to contract . At the same time, it wil l afford Tampa 
Electric some min imum period of protection from having this 
sensitive i nformation disc losed publicly . 

~oal and Cool Trans portation Data 

6. Tampa Electric also aeeJt,a prot ection of the coal and coal 
transportation contract information specified as ~onfidential for 
a minimum period of two years. 

7. The need f or two or •ore years of conf identiality is 
vital not only to Tampa Electric and it• ratupayers, but to the 
vendors of coal and coal transportation services as well. 

a. Bidders for the sale of coal wi ll always seek to optimize 
their profit margin . Full knowledge of the prices paid by the 
utility for coal enables the bidder to increase the price bid and 
thereby optimize t he bid from the viewpoint of the seller and to 
the detriment of the ratepayer . Tampa Electric firmly believes 
t hat t he disclosure o f i nformation on prices paid withi n the last 
two years wi:l i ncrease the price Tampa Electric will be required 
to pay for coal and will be detriaental to rate payers. 

9. Recent bids rec~ived by Tampa Electric contained a $4.17 
per ton s pread between the bi de. The low bid un~oubtedly would 
have been higher with full knowledge of prices pa id by Tampa 
Electric. Bidders will always seek to optimize their profits by 
submitting bids that are as high as the market will bear. I! 

market data is disclosed which discourages supplier s from bidding 
competitively, they will increase their bids to the level of past 
payments to other suppliers by the buyer . 

10 . The disclosure of rail t ransportation rates wil l result 
in demands by other shippers to lower any rates which are above the 
dis closed rates . The effect of disclosure wil l be to increase the 
lower rate as the transportation provided will seek to protect the 
rates c harged on other routes. The delay of this disc losJre for 
two years will be of direct benefit to ratepayers by do l oying a~y 
increases that might occur as a result o! such disclosure. 

11 . Gat l iff Coal and TECO Transport ' Trade sell coal and 
bulk commodity trans portation services i n the open non-r egulated 
marltet pla ce. The prices at which their goods and services oro sold 
are not public ly disclosed anywhere by publication or voluntary 
dissemination because Jt would materially lessen their competitive 
posture with customers other than Ta•pa Electric. outside 
c us tomers who negotiate for coal or coal transportation services 
are p l aced a t a c ompetitive advantage for these qoods or services 
if they know the cost of the goode or services. 

12. An a nalyst for an outside customer of Gatlif f or TECO 
Transport who retsds the written transcript• of public fuel hoar i nqs 
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or reads t he written orders of the PPSC can easily discover that 
until November 1, 1989, Taapa Electric paid c~st for coal from 
Gatliff and tor coal transportation froa TECO Transport. Further, 
the publication of the stipulation sqre•aent between the parties in 
1988 indicated that the initial banohaark price was close to cost 
and subsequent testimony indicates the revised contract escalates 
from cost. 

13 . As long as an outside cust omer does not know how such an 
escalation clause changes price, the coat cannot be calculated. 
However, publicizing the price of coal or coal transportation 
services will tell a n outside cuatoaer how much the escalation has 
boon and make it easy tor him to calculate cost. Because of 
seasonality of costs in both buaineaaea , a full year's cost data is 
necessary for a n accurate coat ••••ureaant. 

14. A second year must paaa before one full year can be 

compared with a second year to aeaaure the escalation accurately. 
so a perceptive ve.ndor seeks two year• ot data to make nis cost 
estimates . The competitive induatriea recognize that data beyond 
two years is not helpful to them, as enough factors may change in 
that time frame for costs to be auch diflQrent from what was 
incurred. Any date l ·ess than two full years old is extremely 
valuable to outside cuotomers in contracting for set"vices with 
Gatliff or TECO Transport . The difference of small amounts per ton 
can mean millions of dollars' difference in cost. 

15 . A loss of outside buaineaa by Gatliff or TECO Transport 
will affect not only Gatliff or TECO ~anaport, but i f large enough 
it could affect the credibility of the coapanies. The !Jrices 
negotiated with Tampa Electric by these vendors took into 
consideration their costa and revenue• at the time ot negotiation, 
including the revenues from outside cuatoaera . A significant loss 
of outside business could cause Gatliff or TECO Transport to fail, 
since under market pricing regulation Ta11pa Electric will not make 
up the difference to them in cost. In turn, a failure of these 
vendors would leave Tampa Electric and ita customers with only 
higher cost alternatives !or Blue Gem coal an~ tor coal 
transportation to Tampa, a higher cost that would be paid by Tampa 
Electric's ratepayers. So the continued credibility of Gatliff and 
TECO Transport is important to protect Tampa Electric's rat~payers 
from higher cost alternatives. 
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