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January 17. 1996 

1\fs Kay Flynn, Chief 
Bureau of Records 
Flurida Public Service Commis-'ion 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0873 

Dear Ms Flynn 

RE Docket No. 960002-EG-- Gulf Power Company 
Conservation Audit Repon ·Period Ended September 30, 1995 
Audit Control li95-242-l·l 

enclosed is the response of Gulf Power Company to the above referenced audit 
report. Please forward this response to thr responsible staff ar.alyst Thank you 
for your al>sistance 

~11rcerely, 

Attachment 

cc Office of the Public Counsel 
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Audit Exc:ttltion No. I: Company Filing 

StAtement of Fact: The Company has not 111ed actual data in its filing Thia i~ true for 
revenues, cxpcrtsc:., and interest The auditor recalculated thc~c amounts 

In Addiuon. the audit staff requested a chan of accounts showmg all subaccounts and a 

description of each subaccount whtch pcnains to conservation The 1nformat1on proVIded 
by the Company was incorrect and incomplete 

Response: 

111c ECCR True-up filing for November, 1995, contained Projection documcms 
instead of True-up documents for the C-3 :;chedules The correct schedule~ were 
used for the calculauons. but the wrong schedules were mcluded at the ume of 
matl1rg UJIOn leam1ng of the error, the Company subm1tted a revised filing on 
December 20, I ?95. While preparing the revised filing, the Company chose to 
include additional cxpenS('S previously missed when preparing the original fihng 
{See Response to Audit Disclosure No 2.) 

The Company has revised lilings in the past Past revisions have never been 
classified as an audit exception and the Company does not feel it should be ; n 
c"cepuon now 

:! The Company IS aware that the chan of accountS information was initially 
incomplete, but has no knowledge that the chan of accounts wn incorrect 

The omiss1on oflhrce pages for the chan of accounts. sho·Ying all subaccounts 
wh1ch penam to conservation was an unintentional error on the pan of the 
Compan} The omitted subaccounts were for new programs that requtrcd 
d1ffcrent I+ RC accounts than those normally mcluded as conscrvauon accoun1~ 111 

the past These FERC accounts became a pan of the con~uon accounts during 
the audit JX!riod They were overlooked when the in1tial chan of accounts requ~t 
was made, but the auditor subsequently received the adduion~~l three pag,.s during 
th~.c field data collection This 15 tho first time such an error has been made 111 an 
ECCR audit and the Company docs not feel it is of the severity to be noted a~ an 
e)(cepuon 
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\ udit Disclosure No. 1: Gulf Powu Conscn•ation Loans 

Stllttmtnt of Fact: In response to a d1sclosure in tht prior Consef'allon Audit, the 

C ornpany agreed to record the defaulted loans asset along wnh an associated reserve for 

uncollectible account staning January I, 1995 The Company has n.Jt accounted for the 
dcliauhcd lo&ns as agreed upon 

The company states that, "Accounting entries were not made dunng this period due to a 
break an communicatton between tw~ depanmcnts the problem has been CO"Tccted and 

proper entries are being made 

Ruponn: 

1 he Company agrees with the statement of fact and the problem has been corrected 
Proper accounting cntncs are bemg made These accounung entries have no beanng on 

the recoverable amounts induded m filings They merely reflect the current Slit us of 

defaulted conservation loans 



. \ udil Disc:losure No. 2: AdvertiJing Exptnse 

Statement of Facl: The Company failed to record $3,759 14 in advertising expense for 
the Company's Good Cents Environmental plan This nmount was 1rnced to the Gcncml 
Ledger 

Response: 

'I he Company agrees With the statement of fact . The Good Cents Envuonmeotal J lome is 
a new program This expense was correctly recorded in the program account llowever. 
the Company failed to capture this expense in preparing the November 17, 1995, True·up 
filing These expenses were added when the Company refiled on December 7.0, 1995 



Audit Di.sclosun No.3: Adj ustment to Clirrcnt Filing 

Stnrement or Fact: The Company stated that the S33,335 34 adjustment to subaccount 
908-1096 (Residential - In concen With the Environment Program) was the fim two 
payments of a S50.000 licensing fee for the In Concen With the Fnv1ronment Program 
made in January and March of 1994 The Company fun her stated that mclusion of tnis 
amount was approved e\lcn though it wa) paid previously Tl.is amount was not found in 
the General Ledger for the test period 

Response: 

Two-thirdJ of the program hcensmg fee expense was incurred out5Jde the pcnod 
The licensing fees were included m the approved cost effectJveness evaluation oftlus 
program Therefore, the Company 1ncluded the actual amounts mcurree m pnor periods 
as an adjustment to the currt>nt penod expenses. 
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i\udtt Disclosure No.4: Overhead Adjusrment 

~tatement or Fact: The Company does not record overhead to each subaccount, but 
multiplies the labor amounts contamed m each subaccount by a predetermined rate The 

Company used tite wrong overhead rate for April. 1995. but corrected u m subsequent 

months 

Response: 

lhc Company agrees with the St&tement of fact The old <werhead factor was used in 
error for Apnl In May, April's overhead amount was recalculated usmg the correct 

overhead factor 



Audit Disclosure No. 5: Ltaschold Improvement Amor11ution 

Sllltrmcnt or fact: The Company reported thAt 11 had amortized S4,112 21 in monthly 

lca\Chold Improvements for an efficiency store and S I 08 70 monthly for desiccant 

dehumidification The JOurnal cntnes were made retroactive to April, 1995 The 11mounts 

on a going forwa1d bas11 are leasehold Improvements $4,112 21, and SlOB 70 for 

amort1zatio11 of desiccant dehum1d1ficauon 

RCJponsc: 

Leasehold improvements arc amollited over the life of the lease The lease for the 

Company's Efficiency Store began April, 1995 Mo!l of the expenses associated wuh the 

leasehold improvements were not booked until June, 1995 The journal entries were made 

rctroacuve to Apnlto ensure the leasehold Improvements wCS"e amortized ovCS" the correct 

tunc period 




