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flondo Powe~ & lo;hl Co~. P 0 Boa GniOO. Mo..,.,, R 13101 '100 

VIA AIRBORNE EXPRESS 

Ms Blanca S. Bay6, Director 
Division of Records and Reporting 
Florida Public Service Commission 
Betty Easley Conference Center 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Ro: Docket No. 960001-EI 

Dear Ms Bay6: 

April 18, 1996 

Enclooed for filing with tha Commission In Docket No. 960001-EI are the original 
and fifteen copies of FPL's Request for Confidential Classification of Certain Information 
Reported on the Commission's Form 423·1(a) for the month or February 1996 The 
orig.nalls accompanied by Attachments A, B, C, D and E Please nnte that At~aehmE>nt 
A Is an uned1ted Form 423-1(a) and therefore needs to be treated as confldent1al The 
fifteen copies are accompanied by Attachments B. C. D and E 

If you have any queshons regarding this transm1ttal or the 1nformat1on filec1 
herew1th, you may contact me at (305) 552-3924. 

Very truly yours, -
ru~ 
David L Smith 
Senior Attorney 

DLS plm 

El'closures 

OC CU:I['IT 1/t;":J!':q-r.ATE 

04568 AFR I9Ci 
on fPl Group compony 



BEFORE THE 

FLORIDA PUBUC SERVICE COMMISSION 

In re. Fuel and Purchased Power 
Cost Recovery Clause and Generat1ng 
Performance Incentive Factor 

Docket No 960001-EI 

REQUEST FOR CONFIDENTIAL 
CLASSIFICATION OF CERTAIN INFORMATION 

REPORTED ON THE COMMISSION'S FORM 423-1(1) 

Pursuant to §366.093, F.S. (1993) and Rule 25·22.006, Florida Adrnlnlslrdlive 

Code, Florida Power & Light Company ("FPL ") hereby files with the Flonda Pubhc Servrca 

Commission ("Commission") this "Request for ConfidentJal Classification" c-Request") of 

certam information reported on FPL's Fouruary 1996 423·1 (a) Fuel Report as delineated 

below. In support or this Request. FPL statos. 

1. FPL seeks classification of the Information specified as proprietary 

confidentral business lnforma1ion pursuant to §366.093, F.S (1993), wh•ch provrdes rn 

pertinent part, as follows: 

(1) • • • Upon request of the public uhhty or other person, any 
records received by the commission which r.re shown and found by the 
commission to be proprietary confidential buslnes .. lllformauon shall be kept 
confidential and shall be exempt from s 119.07(1) 

• • • 

£1CCwr:-•H 1-1 W•fl! "•' 'E 
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(3) • • • Proprietary confidential business lnformallon Includes, bulls 

not hmited to 

• • • 

(d) lnformaUcn concerning bids or other contractual data. the 

disclosure of which would impa1r the efforts of the public utility or 1ts 

affiliates to contract for goods or services on favorable terms 

2. In applying the statutory standards delineated above In paragraph 1, the 

Comm1ssion Is net required to weigh the merits of public disclosure relr.hve to t~e 

mterests of utility customers. The issue presented to ltte Commlsl:lon. by th1s FPL 

Request, Is whether the Information sought to be protected fils Within lhe statutory 

defin1t1ons of proprietary confidential business Information, as set forth In §366 093, F.S 

( 1993). If the mformatfon Is found by the Commission to fit with1n the statutory definlllons, 

then II should be classified as confidential, be treated In accordance with Rule 25-~2 . 006, 

F.A.C and be exempt from §119.07(1), F S. (1993) 

3. To establish that material Is proprietary confidential business Information 

under §366 093(3)(d), F.S. (1993). a utility must demonstrate that (I) the information 1s 

contract<.~al data, and (li) the disclosure or the data would 1mpa1r the efforts of the uhlity 

to contract for goods or services on favorable terms The Commission has previously 

recognized that this latter requirement does not necess1tate the shoWing of actual 

Impairment or the more demanding standard of actual adverse results, lnstet'l'l It musl 

s1mply be shown thai disclosure Is •reasonably hkely" to Impair a utility's contract•ng for 
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goods or services on favorable terms See 87 FPSC 1'48, 50 and 52, and 94 FPSC 

10 87, 88. 

4. Attached to this Request and Incorporated here1n by reference are the 

following documents: 

Attachment A 

Attachment 8 

Attachment C 

Attachment D 

Attachm:mt E 

A copy of FPL's February 1996 Form 423-1 (a) w1th the lnformatJon 

for which FPL seeks confidential class1ficatton h1ghllgnted Th1s 

document Is to be treated as confidential. 

An edited copy of FPL's February 1996 Form 423-1(a) w1th the 

lnformaUon for which FPL seeks confidential classtfica!Jon edttud out 

This document may be made public. 

A line-by-line justification matrix Identifying each Item on FPL's Form 

423-1(a) for which confidential classification is sought, along wtth a 

written explanatton demonstrating that the Information is (1) 

contractual data, and (2) the disclosure of \llhich would Impair the 

efforts of FPL to contract for goods or services on favorable term~. 

An affidavit of Dr Pamela Cameron Dr Cameron's affidavit was 
prevtously filed with FPL's original HRequo:;t for Confidential 

Classification of Certain Information Reported on the Comrr.lsslon's 

Form 423-1(a)" on March 5, 1987, In a predecessor of this docket 

It Is refiled with this Request for the convenience of the Commission 

Attachment E updates Or Cameron's affidavit 

An affidavit of Eugene Ungar. 

5 Paragraph 3 above idenllfi9s the two prongs of §366. 093(3)(d). F S. (1993), 

which FPL must establish to pr9vall In thiS Request for confidential classification of the 

1nformatton Identified by Attachments A and C Those two prongs are conclustvely 

established by the facts presented In the affidavits appended hereto aa Attachments D 
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and E First, the Identified Information Is contractual data Second, disclosure of th~ 

information is reasonably likely to 1mpa1r FPL's abillly to contract for goods and services. 

as dlscu&sed In Attachments C, D and E. 

6. FPL seeks confidential classification of the per-barrel Invoice prices of No 

2 and No 6 fuel oil, and relat9d informat'on, the per-barrel term1nallng and transportatton 

charges, and the per-barrel petroleum lnspectlon charges delineated on FPL's Form 

423·1 (a) Fuel Report as more speCifically Identified by Attachmonts A and C 

7. The confidential nature of the No. 6 fuel oil Information which FPL seeks to 

protect Is easily demonstrated once one understands the nature of the market in wh1ch 

FPL as a buyer must operate. The market In No. 6 fuel oil In the Southeastern :.Jmted 

States is an ohgopolistic market. See Cameron and Ungar affidavitS, Attachments D and 

E. In order to achieve the best contractual prices and terms In an oligo~llstlc market. 

a buyer must not disclose pnce concessions provided by any g1ven supp11er Due to 1ts 

significant presence in the market for No 6 fuel 011, FPL is e buyer who Is reasonably 

likely to obtain prices and terms not available to other buyers. Therefore, disclosure of 

such r>rices and terms by a buyer like FPL1n an ohgopohstic market Is reasonably likely 

to Increase the price at which FPL can contract for No. 6 fuel ollln the ruture Again see 

Cameron and Ungar affidav1ts. Attachments 0 and E 
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8. The economic principles diSCliSSed In paragraph 7 above and Dr Cameron's 

affidavit (Attachment 0 1 are equally applicable to FPL's contrectuat data rell•••,g to 

terminallng and transportation charges, and petroleum Inspection serv1ces as desc-.nbed 

In Eugene Ungar's affidavit, Attachment E 

9. FPL requests that the Commission make two findings with respect to the 

No. 6 fuel oil information identified as confidential in Attachments C and o· 

(a) That the No. 6 fuel 011 data identified are contractual data, and 

(b) That FPL's ability to procure No 6 fuel oil, terminating and 
transportation services, and petroleum lnspe=tion services is 
reasonably likely to be impaired by the disclosure of the Information 
lde:1Ufied because: 

(I) The markets In which FPL, as a buyer, must prccure fJo 6 
fuel 011, termtnaling and tr~~nsportahon serv1ces, and fuel 
inspection services are ohgopolistic, and 

(li) Pursuant to economic theory, a substantial buyer 1n an 
oligopolistic market can obtain price concessions not available 
to other buyers, but the disclosure of such concessions would 
end them, resulting in higher pnces to that purchaser 

10. The confidential nature of the No 2 f~el oil tnformalion, 1denhfied m 

Attachments A and C as confidential, IS inherent in the bidding process used to procure 

No. 2 fuel oil Without confidential classiflcat.ion of the pnces FPL pays for No. 2 fuel oil, 

FPL Is reasonably likely to expenence a narrowmg of the bids offering No. 2 fuel oil The 

range of bids is expected to converge on the last reported public pnce, thereby reducmg 

the probability that one supnller will substantially underbid the other ~uppllers based upon 

that supplier's own economic situation. See Ungar affldav1t, Attachment E. 
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Consequently, disclosure is reasonably likely to impair FPL's ability to negotiate future No 

2 fuel oil contracts 

11. FPL requests that the Commission make two findings with respect to the 

No. 2 fuel oil Information identified as confidential in Attachments A and C: 

(a) That the No. ~ fuel oil data ldenllfied ere contractual data, and 

(b) That FPL's ability to procure No. 2 fuel oil is reasonably likely to be 

impaired ,by the disclosure of the information ldentlfle.1 becaus3 tho 

bidding process through which FPL obtains No 2 fuel oil Is nol 
reasonably expected to provide the lowest bids poss1ble 1f disclos~re 
of the last winning bid is, in effect, made public through disclosure 

of FPL's .&:orm 423·1(a). 

12. Additionally, FPL believes the Importance of these data to sup;>liers i'l the 

fuel market Is demonstrated by the blossoming of publications which proVide utility-

reported fuel data from FERC Form 423. The disclosure of the Information sought to be 

protected herein may create a cottage Industry of desktop publishers ready to serve the 

markets herein Identified 

13. FPL requests that the informot1on for which FPL seeks confidential 

classification not be doclasslfied until the dates speCified In Attachment C The lime 

periods requested are necessary to allow FPL to utilize ils market presence In negollallng 

future contracts. Disclosure prior to the Identified date or declassification would lrnpa1r 

FPL's ability to negotiate future contracts 

6 



14. The material1dentrfled as confidential information '"Attachments A and C 

Is Intended to be and Is treated by FPL as private, and has not, to the best of FPL's 

knowledge and belief, otherwise been publicly disclosed 

WHEREFORE, FPL respectfully requests that the Commission class1fy as 

confidenUal 'nformation the Information Identified In Attachments A and C and w~1ch 

appears on FPL's unedltod Form 423·1(a). 

Dated April 18, 1996 

7 

Respectfully submitted, 

David L Smith 
Sen1or Attorney 
Florida Powe1 & Light Company 
9250 W Flagler Str~!. #6514 
Miami, Ftonda 33174 
(305) 552-3924 
Florida Bar No 0473499 
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Justification for Confidentiality for February, 1996 Report: 

AlTACHMENT C 

Docket Nc:. 960001·EI 
Apr11, 1996 

FORM UNE($) COLUMN RATIONALE 

4 23-1 (a) 4 . 15 H (1) 

423·1 (a) 4 • 15 (2) 

423·1 (a) 4 • 15 J (2), (3) 

423·1 (a) 4 . 15 K (2) 

423· 1 (a) 4 • 15 L (2) 

4 23·1 (a) 4 • 15 M (2), (4) 

423·1 (a) 4 • 15 N (2). (5) 

423·1 (a) 4 • 15 p (6), (7) 

4 23-1 (a) 4 • 15 a (6). (7) 

4 23·1 (a) 1 . 3 H, I, K, L, N, A (8) 

··························································-·-···--Rationale for eon1ldentlall:y: 

( 1) This information is contractual information which, tf made public, · would impatr the 
efforts of {FPL) to contract lor goods or services on favorable terms: SeC1ion 
366.093 (3) (d), F.S. The tnlormation delineates the price FPL has paid for No 
6 fuel oil per barrel lor specific shtpments from specific suppliers Thts tnformabon 
would allow supphors to compare an indtvidual supplier's pnce with the market 
quote for that date of delivery and thereby determine the contract pricing formula 
between FPL and that supplier 

Contract pricing formulc..> generally cont3ln two components, which are: (1) a 
markup in the market quoted price lor that day and (2) a transportation charge lor 
delivery at an FPL chosen port of delivery. Discounts and quality adJUSt.nent 
components of fuel price contract formulas are discussed in paragraphs 3 and 4 

1 



Disclosure of the lnvolct. price would allow suppliers to determme the contract 
price formula of the1r compehtors. The knowledge of e<~ch others' prices (1.e. 
contract formulas) among No. 6 fuel oil suppliers IS reasonably likely tc cause the 
suppliers to converge on a target price, or fo llow a price leader. elfect1vely 
eliminating any opportunity lor a major buyer, like FPL, to u11e 1ts market presence 
to gain price concessions from any one supplier. The end result Is reasonnbly 
likely to be Increased No. 6 fuel oil prices and theraloro Increased electric rates 
Please see Dr. Cameron's affidavit filed with FPL's Request lor Confident•al 
Classification which discusses the pricing tendencies of an oligopolistic market and 
the factual circumstances which identify the No 61uel oil marke: as an oligopolist1c 
market1n the Southeastern United States. As Dr. Cameron's allldav1t discusses. 
price concessions in an oligopolishc market will only be ava•lable when such 
concessions are kept confidential. Once the other suppliers learn of the pnce 
concess1on, the conceding supplier will be forced, due to the oligopolist•c nPturo 
of the market, to withdraw from futuro concessions Consequently. dosclosure of 
the Invoice price of No. 6 fuel oil paid by FPL to specific fuel suppliers 1s 
reasonably likely to Impair FPL'.; ability to negotiate price concessions in future No. 
6 fuel oil contracts. 

(2) The contract data found In Columns I through N are an algebraic function of 
column H. That is, the publication of these columns together, or indepenr1ently. 
could allow a supplier to derive the invoice price of o.l. 

(3) Some FPL fuel contracts provide for an early payment mcenlive an the lorrr. of a 
discount reduction in the lnvo1ce pnce. The existence and amount of suc..h 
d1scount is confidential for the reasons stated in paragraph (1) relatiVe to p~·r.e 
concess1ons 

(4) For fuel that does not meet contract requirements, FPL may reject the shipment. 
or ac<:ept the shipment and apply a quality adjustment. This is, an effect. a pncing 
term which is as important as the price itself and is therefore confidential for the 
reasons stated in paragraph (1) relative to price concessions. 

(5) This column is as Important as H from a confidentiality standpoint beca,Jse of the 
relatively levt times that there are quality or discount adjustments That is. column 
N w1ll equal column H most of the time. Consequently, it needs to be protected 
for the same reasons as set forth in paragraph (1 ). 

(G) This column is used to mask the delivered price of fuel such that the invoice or 
effectiVe price of futll cannot oe determined Columns P and Q are algebra•c 
variables of column A. Consequently, disclosure of these columns would allow a 
supplier to calculate the invoice or ellectlve purchase price of oil (columns H and 
N) by subtracting these columnar variables from column A . 

., 



(7) Terminaling and transportation services rn Florida tend ill have the same. rt Ml 
more sc.vere, ohgopolistic attributes of fuel oil suppliers In 1987, FPL was only 
able to find eight qualified partres with an interest rn biddmg erther or both of these 
services. Of these. four responded wrth transportation proposals and srx wrth 
terminaling proposals. Due to the small demand in Flonda tor both of these 
services. market entry is diflicult. Consequently, drsclosure of thrs contract data 
is reasonably likely to result In rncreased prices for terminating and transpor:auon 
services. 

Petroleum inspection services also have the market characteristics of on oligopoly 
Due to the limited number ot fuel terminal operations, there are correspondrngly 
few requirements for fuel inspection services. In FPL's last bidding process for 
petrol~um inspection services. only six qualified bidders were found lor FP~..'s bid 
solicitations. Consequently drsclosure ol this contract data is reasonably like~ly :o 
result in increased pricee for petroleum inspectron servrces. 

(8) This information rs contractual information which, rf made pubhc, "w.>uld rmpc.lr the 
efforts of [FPL) to contract lor goods or servrces on favorable terms: Sectron 
366.093 (3) (d), F.S. The information delineates the ~rice FPL has paid for tJo 
2 fuel oil per barrel lor specific shipments from speclflc suppliers. No. 2 fuel orlrs 
purchased through a bidding process. At the request ol the No. 2 fuel orl 
suppliers, FPL has agreed to not publicly disclose any supplier's bid. This non
disclosure agreement protects both FPL's ratepayers, and the bidding suppliers. 
As to FPL's ratepayers, the non-public bidding procedure provides FPL with a 
greater variation In the range of bids that would otherwise not be available rf the 
bids. or the winning bid by Itself. were publicly disclosed Wrth public disclosure 
of the No. 2 fuel oil pnces found on FPL's Form 423·1 (a). the brds wourd narrow 
to a closer range around the last winning bid elrmrnatlng the possibility that one 
supplier might, based on his economrc situatron, come rn substantrally lower than 
the other suppliers. Non-disclosure likewise protects the suppliers from divo.Jiging 
any economic advantage that supplier may have that the others have not 
discovered. 

3 



··········--····-----------------·-··--···-· ... ·······-----------
Data of Declassfficatlon: 

FORM UNEfSl COLUMN QAU 

423·1 (a) 4-6 H -N 06130/97 

423·1 (a) 7 - 15 H - N 08/31196 

423·1 (a) 4 . 15 p 03/3)/99 

423·1 (a) 4 - 15 Q 09/30197 

423·1 (a) 1 . 3 H, I, K, l, N, A 12/31/96 

Rationale: 

FPL requests that the confidential information identified abovo not be disclosed unlill the 
identified date of declassification. The date of declassification Is determined by adding 
6 months to the last day of the contract period under which the goods or services 
identified on Form 423·1 (a) or 423-1 (b) were purchased. 

D1sclosure of pricing information during the contract period or p.·ior to the negotiation of 
a new contract is reasonably likely to impair FPL's ability to negotiate futur& contracts as 
described above. 

FPL typically renegotiates 1ts No. 6 fuel oil contracts and fuel related services contracts 
prior to the ond of such contracts. However. on occasion some contract:; are not 
renegotiated, until after the end of the current contract period. In those instances, the 
contracts are lypically renegotiated within six months. Consequently, it is ne~essary to 
mamtain the confidentiality of the Information identified as confidential on FPL's Form 
423·1 (a) or 423-1 (b) for six months after the end of the individual contract period the 
information relates to. 

With respect to No. 6 fuel oil price Information on the Form 423-1 (a) or 423-1 (b) tor 011 
that was not purchased pursuant to an already existing contract, and the terms of the 
agreement under which itls purchased are fulfilled upon delivery, FPL requests the price 
information identified as conf1dential be kept confidential for a penod of six months alter 
the delivery. Six months is n.e minimum amount of time necessary for conhdenbality of 
these types of purchases to allow FPL to utilize Its market presence In gaining price 
concessioM during seasonal fluctuations In the demand for No. 6 fuel 011. Disclosure of 
this Information any sooner than six months after completion of the transaction is 
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reasonably likely to impair FPL's ability to negotiate such purchases. 
The No. 2 fuel oil pricing inlormatio'l appearing on FPL's Form 423·1 (a) or 423-1(b), lor 
wh1ch confidential classification ts sought, should remam confidential lor the t1me per~od 
the contract is in eHect. plus six months. D1sclosure of pricing mformation during the 
contract penod or prior to the negotiation of a new contract IS reasonably likely to impa~r 
FPL's ab1hty to negotiate future contracts as described above. 

FPL typically negotiates Its No 2 fuel oil contracts prior to the end of such contracts. 
However, on occasion some contracts are not negotiated. until after the end of the current 
contract period. In those instances the contracts are typically renegotiated within six. 
months. Consequ£1ntly. it is necessary to maintain the confidentiality of the Information 
Identified as confldantlal on FPL's Form 423·1 (a) or 423·1 (b) for six months after the end 
of the individual contract peliod the Information relates to. 

5 



A'M'ACHWBHT 0 

llfOII THI 

nOIIDA PUILIC SIIVIt:l COMMISSIOH 

) 
DISTIICT Of COLUMIIA ) • 

) 

AmD.WtT 
Doclltt ""-· 110001·11 

Befort me, 1M vodtniaald authority, Pa111tla I . C&.aMron appeared, who 
btina duly aworo by me, said &Ad tatlrltd: 

I. INTRODUCTIOH 

My eame ia Pamela I . CanMroa; lilY bwl..., addreu It 1100 M Screu. 
N.'k., Svlte 600 Sovtll, Wulljaatoo. D.C. 20036. I a. tmplo~ by 1M National 
Ec:ooomic Rnarc:b Auoclata, lac. (NEllA) u a Slek>r Allllyac. I rtctlvtd cny 8 S 
in BuJintu AdmlaiJtratloo from Ttlll Tecll Uoivtnlty Ia 1973, my M A •n 
Ec:onomic:a from tilt Ualvtttlty ol Old&hoiDI lo 1976 aDd my Ph.D. in Economacs 
from till Ualvenlty ol Ot!Uo.. Ia 19U. My ma}N rt~lda ol snady have bun 
taduatrlaJ Orp!Uutioe. Plablk F'~ ud Ecotao•trica. 

Sioc:e 1912, I M¥e btta eaploY*I by ecoeo.k ud rtaalatC)()' co1Uulcin1 
firma provldllll servlctl relltiq to utility t'llllatioe. E UVI directed numerous 
projecu iachadlAI IIWUt ual)'lll. PI ..:qvilitloe ud coetnc:t oeaotlatic.o, and 
alit rill ti VI ( ueb 1¥all&llioa. 

I "-"' beta ultld by Florida !'ower aod Llallt Compuy (fPL) to tvalualt 
the carktt Ill whlc:ll FPL bllya fuel oll and to dtttrmioe wllec im~. ir Ill)', public 
di~c:loture of ctrtalo fUll traa.taetloo 4atl Ia likely 10 have oe FPL and au 
rattpayen. SQecifially, the data I wUI add,_ i.a the datailtd price informacion 
reported oo Florida P'ubllc: Service Commiuloo Form 423a. 
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Tile iiiiPKt o( pllbUo diJcloellrt o( price ia!Ot .. t». depeoda 00 lht 
structurt of the awketa i~volvtd. Ia tile followbta MCUou I dikq Ole «ooomic 
rramewor~ ror evaluallaa the ttrvccurt ol awkeu, Ole rote ol dlsciOturt ,0 

oliaopoliltic markets IDd rtvt.w tile airc11autaoca or FPL'a fuel oil purclluet usena 
IIIia framework. Tllt rtuJ MCtioa tumurlaee my coachulou. 

II. THl ECONOMIC TH"IOIY OP MAIUTS 

Ecooomic theory prtdk:ta that the behavior ol lodhichw nrmJ anj the 
co~uent market performance will bt dtterlftlotd laraely by the urucn,re or •he 
rtltYUl lllllktt. The ltNCIIIrt Of mathiS RDII froa hi&hly COI'Dptthl"t lO virtual 
monopoly dtptadllll upoo I..Cil f.cton u the DIICIIbtr IN II• or nrru ia lht 
narktt, the MtlfOitDtity or prod..ca ..... dlatributioa chuoela, the UN Wllh 

which rlrau caa tater &D4 luve tM raarlttt, aad tile a.,.e to which firtaJ and 
cons~o~e~~tn pouaa informatica about lbl prietl aftd produett. 

Utlna tlltta four bale erlttrbl at chanc:ttrbtica, tceoomila diuinautsh 
competitive, olla090lbtle aod CDODOpolbtic awlcttl. 'or tl&lllp~. a compeuuvt 
market ia clla.ncttrlt.ed by die foOowlaa; (I) 111'&111 produu 1 boiDOitiMous product; 
(2) IA&rt .,.. 111.1ay ~rtn aad •U.n 10 t11a. .- or SMatelwll ol tKII ue small 
ia ntatioo 10 the tocal eatbc; (3) eatr) ia1o or tall rro• tile awltet JJ oor 
coaatniAed by ecoooaic or lepl burien; ud (4) n... ud couu~~~tn ~ve lood 
ioformatioa teptdlaa altaraadve ptOd~tCU ud tM pricll at wtlida they are 
aVIilable. Uodtr lbeM diC\Illl.ltloc:el ladlvkhaal burtrt ud Mlltn lltve only ~ n 
imperceptible ianueace oa the matlttt price at the ~etioaa ol othen Ia the marlttc 
Each buyer and stlltr acta iodepeadtmtly alace lhote Ktioll will DOt affKI che 
marbt OUtCOIM. 

AI ollaopoi!Jtic: iodusuy ia ooe ia wlllc:ll '"- ld'bef ol Mllen iJ small 

enouah for the ~etlvititS ol Miters to atrKt nell other. Oana• ia tilt oull)uc .,, 
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the prict of ooe nrm will atrect the amouoca wl\k~ other M!ltrt cu stU aDd the 
pric• that tMY cao cha'1•· OUaopoll.nic iodldcrlee may stU ei~r dlffertntlattd 
or homoaeCleOUJ produca &Ad are UJII&IIy chancttrized by hlall barriert to ntry. 
8Kau.M o( the iottrdependtau or tuppl~n, ~ Ultllt CD wlllc:ll ~y art informed 
witb rapect CD tile ICUoU or O~t P&tciel la the eatket wiiJ atrec:t their ~'lavior 
and the perforcnance o: tilt market. 

A CDOIIOPQibtlc: market II ou lo whicll a tlnait selltt cootrols both the 
price aod output of a produet fOf whlcll there lit 10 c:loee lllbltitut•. There are 
also slpltlcaot barrltrt 10 preveot otllen from nttrlaa the mvktt. Ia tlliJ 

instiDU, tiM Mlltr kiiOWI the dttaila O( IICia tnftiiCtlota and there iJ 110 clur 
advantaat to the buyer Ia lteeploa theM dttalll coandtatlaJ. 

It is clear IVH froat thll britt diKUIIIoD that a dttermlnatioa of the 
II It ely errtet or the disclosure ol the ttl"tlla and coadltlou ol tnasactlona depends 
on tht tyJ)I ol marlttt iDvolvtd. la dtttraaia.l..aa tM ltructure o( FPL'a fvcl oat 
market, l have ttvitwtd tile MU.rt a.ad buyen opentJDa la 1!\at markta, the 
homoaeaeity o( the produet, tM factort aaverolaa elltrY Of u.lt (rom the llllrkeu 
a D4 the roil ol I Ill onDI Uoe.. The review tad lea c.~ t!t.at the (1111 oU lll&lktr io which 
utilitla la 1M Soutlwut putelut tvllt)IW il oUaopolbtic. T\at il, the ac:cioaa of 
olle finll wW aflect IM prklq aad output dtebloM ol C>lMr ttlitn. The 
in ttrdepeDdeec. IIDOCII (1111 oU auppllen i.a C:OIIIpolloded by the pr«MDC:e ill lilt 

marktt ol a few very tarat pvcbutn, sucll u FPL. llle follow lna se<tioaa 
deKribe the detaill of II tllborttiol o( liM C:OueQIIIDC:tl of lt11U1Ctloa dilcloture 
in thla type or marker, my mvktt e¥tiUJtloD and my c:ottelusiolll. 
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Ill. lfRCT Of DISCLOSUIIIN OLICOPOLJmC MAIIITS 

A brief rtYitw of tht roilf that MCNC)' PlaYI Ia OIIIOC)Oiy theory iJ 
htlp(ul In uDdentaodlna tht prlciDI polkita or oli&Q9011Jta tad tht "rtdlcttd Impact 
on (uti coau. 

Aa ollaopolbtlc matut atnctwe Ia cbancteraad by competition or 
riY&lry &mODI tbe rew, but lht number of r1tma iA a multet doa not dtterm.ne 
conclwivtly how 1M mrut (uDCt.ioq. la \he cw ot oUaoooly, a number or 
ouccoma are posalb.. dtpeadlna upoa 1M de11M co wlllcl die fuau Kt tither 11 

rivab or u c.ooptrttors. S.U.n have 1 coamoe aroup iaterat ia kHpina rmces 
hiall, but M \ .. I coankt O( lnterat willa retpac:t lO IIWhl alwa. 

The lllllllltGIIDI o( oUaopolltlic nrma fiCOIDiue WI, li¥ea IMit mutual 
inttrdepeDdtDCt, proria wiU be hiahtr wbea cooperallve polkia are !'unutd than 
whee t1ch firm ecu only Ia lla owa DanOw Ml(-lateraL I( finaa art o((ered the 
->PJ)Ortunhy 10 colluct., ollaopolittic matlittta will ttDd to uhlbh 1 tendency toward 
tht muicnizacloa r,( c:oUtcdva PfO(ita (IM pricana btllaviot uaociaced wuh 
monopoly). Kowevtr, c:oordlutloa ot prici.Da pollcia 10 mulm1M joiac profiu u 
not euy, especially WMrt C4a aad IDIIUt W1l dllrtrtoca leld to connktina 
priu all4 outp\lt preftrtacet amoq f1tw. Coontl•doo Ia couldtrably lm 
di((,cult wbea oUaopollla cu CCMDauaicaca QC~taly aod (tttly. ht tbt a1uitrwt 
laws, w111c' ut coocer..S wl~ ialllbltloa IDO~J pricll,, IUU oven cooperation 
ua lawful. T'llltt ut, t.owavar, rvbde W'IYI of COOfdlutlaa pri-:1"1 d.IC&Sioru which 
Itt botJI Jtpl aJid pottati&JI)' t((eeUYI 1( diiCipi(M C:U bt aWDWaed. 

Oot llllltll or coc:.rdlnatlaa bthavicr witJiout ruaalAa al'ou1 <>( 1M law I I 

priet ludenhip. Prict leadenlllp cu aeotraUy bt viewed u 1 public slanal by 
firrru or lht cllan&ll ill tlltlr QUOted prlcet. I( nc:b 'irca knowa tllal Ita price euu 
will be Quickly 11111cbed by ia rivals, it will hava much laa IDCtntlva to D'llkl them 
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By tht s&CDt ~otic, nc• supplier bows that ita rivals en sustaia a hiabu price 
QUOte only if OlMt fitmJ roUow with mltChilll prica. 

Foc:al polat prlcl.ct Is aaolhtr uample or ollaopoliJtic pricina that allows 
coordinatioa without vlolatlnl the ut.itrutt lawt. Here, Mllen ttad to adhere to 
accepted roca1 polaa or ratlltl aucll u a publkly potted prict. By seuina ju 
price II SOIDt (OC'Il poilU, I firlll tacitly ltiCOUtllel rivalt tO (ollow suit without 
uodercuniaa. The I)Oit.d price publiihed ror various lradtl or ruel oil by reaion 
would Mrvt U I (oc:al poiat (or r.bal lrat. Otl\er typal O( (OC'Il poinU iac:lude 
manufacture usociatioDJ' published lilt prices or aovercattnt-aat c:elli>ll prices. By 
adhtriaa 10 til... accepttd tarcta, eoorcSiftltlol 1t rec:llltattd aod price warrart ia 
disc:ouraaed. 

While ollaopolba have locentiv• to C40ptrttt Ia mahuainina pricet 
above the competitive ltvtl, thtre lit also dlvlllve for~. Thttt 111 sneral 
c:ondilioDJ which limit the likelihood and ertec:tivtntu or coordination, all or wh,c:h 
are related 10 tbt ability O( I Sin&le firra 10 ofttr pr&c. COIICtSiioiU without fur of 
retaliation. They iiiCIIIdc (I) 1 aipilicut DIUBbtr ol Miters; (%) btttropneiry of 
products; (3) hlP owrbad COlli coupled wida adwne busiatll coeditioas; <•> 
lumpinw lAd illt'r.cautDC:Y ia the purcllall ot proch.w:ts:; aacl (S) IKtiCY aad nalia
tion lap. 

A. Dt Nwahr "' SlY af fJnu 
The stnctvral dlmtDJioe willa the CBOII obvious lnnueoce oa coordinar ion 

is the numbtr ud sb:t dlsulbutioa or nrms ia tM muket. llle ,,..,., the number 
or sellers io a market, everytjalaa elM the SS~U, tbt atOrt dil(k:ult it ia 10 maintain 
a noncompetitive or abovt -cott pri«. At IM number or nrms i.ocreua and the 
market thltt of eacll declina, nrftiJ art iocnuinaly 1;11 to ianore tM efrect o( 
their prlelna and outpuc dtcisloDJ oa tht actloDJ or other nrftiJ. In addllioe. &: th• 
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oumber o( f1nDa IAcreues, the probability i.Dcrusa thlr at laat ooe firm wiJJ have 

lower tJIU averta• cotta aDd u •urualve prlcioa policy. n.rerore, u oUaopoliu 
io u industry o( IS r11ma ia mort llltaly to offer sccret di.Jc:oulliS and leu likely to 
be di.Jcovered thu 111 ollaopoli.u Ia 111 iadwcry or only three firma. 

I. PrQ11wc1 Htttrqtttlly 

tr producta were tnlly llomoaeoeo111 or fltrfect subtthuttt 1n 1hr 
consumer's 111i11d, pr~ would be the oaly variable with which rlrmt could compece. 
Thi.J rtducet IJit IUk of C:OOtdlnatlDI, (or Onat IDUII COUidet ODiy lhl price 
dimtolioo. Wbta produca an dif(trtatlattd, the terms ot rivalry Ncome 
multidim.tas•onal aDd couidtrably mort compleL 

C. Onrhta4 C'ttg 

TM ability ot ollaopoUitl to c:oordlutl ia afrecttd ia 1 variety or ways 
by cort coDd.itiou. 0.MraJJy, tile lftaltf tM dlfftn~~U~ ia eotl ltr\ICIUfU 

bttwtta firm, tile mort uoublt Ole n.n. wiU bavt maiotaialoa 1 cornmou poet 
policy. There is abo •vidtace tbaJ industrltl cbanc:urized by billa overhead cOtu 
an puticula.rty •IIICePtibll to pric.iq d.bc~ brtakdo._.. whee a d«lia• 111 

10 ooerue ~~No• capacity. ,... iodutry cllanct.triud 
by hip raxtd COlli satftn !110ft wMa ~ is clee>o IllS bec::IIIM O( JlrODI 
illdueti!MDII toward priee-<1&niq lad I lower f1ocw (caaraiaal COil) 10 puct 
decreua. (Price-auWII will be cll«tttd as llfPet cmc- .,..,. earaiuJ c:oaa art 

hiah 1nd flud COlli &1'1 rtlatively low.) 

D. Llwtlug at4 lafmwttn tf Orftn 

ProOttble tech c:oU111Ioa is mort likely whee orclen an small, frtQutnl 
and reaular, sioce dttec:tloo and ntallado11 an tUitr uftdtf INII circ:uaurao.:.:J 
Any dteilioo to uncltrcur 1 price oa whicll lnd111try mtmberw have tecltly aarffd 
teQuirtt I baJUCIDI O( probable plat aaalll.tl tilt Jlltcly COitl. n. pill (rum 
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C\lni.Aa tiM l)ftce dtrivee froas the iDCreued probabiUty ot ~~C"U:ial a proficable 

order IOd latter tlwt ol 1M awktt. TIM C4tt ariMI froa tM iecrtutd 

prob&biJity ot rival rnaiooa drivina dowa tM level ol futllre pric.ea aDd, therefore. 

future pronu. The probable aaJJu wiU obviously bt lataer whta the ordtr at sub 

is waa. Abo. tbt atDOuat or iorormarloa a nra cooveys above lea pricina •tta••n 
lO other rar1111 lA the matkll ir.crtua wltlt tM auebar o( IRA&KtiOIU or puce 

qoom. Clnrly, tbt laa frequently ordtn are pllced, th.t 1aa likely d41ttcc.on 
would be. 

I. Srcan •H ''''"'"'' Lea 

lilt lonaer tM ld•trM cocuequeoca ol rival recaJlatioa cu ba delayed, 

tile more attt~eti¥t uadercunloa the accapted prlct 1ttwture bacomeL 061 mwu 
ot foratalliaa recaJiatioa ia to araot stc:ret prlct cull. If prlct ia abo¥t ~nara•nal 

coa aJid if ~let co~~e~~~iocu cu ttUOiltbly bt nPKted to rem&ia MC:ftt, oraopo
lista ha¥t the iftccati•• to enaaa• ia secret pr~ shldlaa. 

Fear ot reutiatloo ia aot lia~lted just to rear or matched price c~u by 

other seU.n ia dlt IUIUc. A dbclolu.re ol ltCrtl pricle c:ooceaiocs to ON buyer 

may l.ad otMt bv~ to dtaud equal UUUMit. 1"'M ttS\IIt wovld bt aa erotioa 
or induuy profla • die price decUoet to eccoaCDOdac.e other buyen or a wuh· 

drawtl or pr'" c:oac:aa'oel Ia lt6tral 

1"'M nasber ucl sla dlttributioa ot b\ayen iA the awkll ia a aiaaifiaot 

fKtOr where (.., o( rttaliatJoe ia U lmporcut IIIAitet tleiDtll. Where ODt Or I 

few lara• buytn repr .. at • ..,,. percfat or die asatUt, the IRAllnl or wcret 
price conceuiocu to ttloM buyen by a sellar it lllttly co lmpoae sianirkant cotu 
(that is, result Ia slaa lllcut loa or sala) rOt dw rensailllaa stllen. Sioc:t du· 

closure Of MCret pri" C'OOC:tUiOIII in thit CIM it more likely tO pram&M lmmtdlaet 
ruction thla woul4 lulowltd&t or price concealou to unalllr, lnalallinc.at f mns. 

nera-



-·-
it follo.. Wt rtlbtr lUa tO U \lllptOfitablt ptlce bettie nra~ ll'\lf Ct&st 

offtrilll cOOCIIIIoU. 

(t il 1101 ia the loaa- f\ID iaterac or the Ora CODIIdttiaa orice 
cooceuiocu to iJiitiate pr~ cua wbicll wovld ltld to lowtr IJWUC Oflctt aentrally 

or ruiao\11 prlct wan. II Uc>wlldat ot price coDCtulou ltadl othtr Mlltn co 

reduee price ~diaaly, till price-cuttlna nua wlU 1oM the market share 

JdV1DIJII it could bave aaiMd t~rouab NCttt prk:e shacllaa. lad~&~try !)ronca .... . u 
.,. lOWtr dut tO tht lowtf price ltvtla. TlltrtfOrt, tlvtl that UY ptic41 COOO:IUIOIII 

wiU bt dl.aclostd, w 111011 prontablt unttay Ia -.ott likely 10 bt to refrsio from 

orrerlna price coocataioat. Ellmlnatloa opportuallltt ror .,.. ectloo (by disciOIIIII 

pric.t, ror e.umplt) would lftatly ~~ the l~ouve to 011109011111 to orr., price 

co~euioat. 

IV. MARl!T EVALUATION 

Afttr revitwiaa lbt tMotttical criteria UMd by ecoaomilu to ~valuate 

market urucrure wl~ FPL penoooel kaowt.daubleo Ia tilt ara ol fou •t- ruel 

procuremetu, l reqlltdld ud .,.. provided wl~ _.ltl&l awktc data oecessary to 

analyu the awket Ia w~ll FPL p1nclt.ull No. 6 f.ael oU (tteid). ThtM dm . 
coatthtt with other publlaltotd lafonudoa, .,.,. UMd to dtt11111l11t !be uructurt or 
t.M awut. 

A. Merket Strufln 

The prodiiCt udtr COIUidtrttloa is raid ud Ill cwlmuy Olltehuen are 
ucil illet. FPL it located II 1M Southall ud, btcaUM of Ia ltolf"'Phlcal locat ion. 
purclluu rta id prlawlly from rennerla Ia 1M Oull Ca.at .,_ or the Cuibbtan 

TIIJ\Jportalioa =-a limit tbt awktt to ell... .,..., altllolllll it may bt poaiblt co 
pick up dbtrtSMd caraota rroa othtr locltloaa 01 1M spot marht. Otlltr IDI JOr 

purchu.ra or mid rrom tht Oulf Cout alld Cuibbtu att YtJJit1a IJI th t 
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Northnat. 0\al 10 tM additional IIUJportatloa coea, howtve:, utUilia ia the 
Soutlltaat would be ut~Ukaly 10 p1nctwe raid fn~• oonhaat~,. rtn!Mriea. Tllt 
Northeut dott oot have ldtQuata rtfiiMtY capecity to meet tile dti'IWid ia tllat uu 
aod il, therefore, a ott Importer of raid from l.tlt Oulf Coau aod fortiao tuppliera. 
Therefore, the Nortlleaat ud Souttlwt 111 Mp&rat~, but relal*l, IDIIUII. 

FPL purcllaaa r"ld iA very lara• QU&Atltla. u.su&Uy Ia blrat or thip lou 
(100,000 10 200,000 burt!J or mort). lo 1916, FPL putdlaMG 2S.~.637 barreb or 
low-sulrur rtlid, the majority or whic:ll (61 parc .. t) wu uodu &Mdlum-ttrm (0111· 
10 two•ytlr ) COQU11Cta. Tilt remai!Mltr wu purchaatd oa tile apot market. There 
art vuy few buyen or mid Ia tile marltac wlllo purchut QIWIIIIJ.I approachilll the 
Ieveli coruumtld by FPL. Tablt I shows tile relative siJII or purclwet for tht 
major coMunilila utllltMI ia tile Soulheut Ud tile Northeut. 0( 1M 10 utilit la 
...,ho had purchues or more tlwl SOO,OOO batreb par monta. for tht July throua•' 
September 191S per;od, I'PL b cltarly 1M sinale moat imporuat buyer Ia te rms of 
siu. Only oat or tht other utillU. ia localtd ia tM SoutMiat. 

The eouy recauirte .. a ror •U.n Ia dlil .arut an subewulal. s.n~ra 
mu.st be capabt. ot meetlaa aU ol tM utillty't specillc:adoll iaclu41aa quucity aod 
quality (for eumple, IDUlaua suJiv, adl Ud waw coacttt). Supplltn a u.st either 
rtfiM or pttlcr aod blted caraoea rroca rafllllrJ. lll IDIIUtlbAI ~illcatlooa. 

1'lle Cll)ltal raqulruMata ..oclattd wl~ b1111dlq Of buyiAI a renotry art 
certaioly subttutlal. Aaodtet viable oplloa tor tatry laco tkia awlttt would be u 
a rtMIItr, bleftdlr Of tndtr. AU or theM penlcl~~ttloa Ieveii would requirt a 
finaocial poslt ioo io CM oil co be 10Jd. At 11tie 11~1. tnoe entruc *OUid lather 
earaoa from refiMn or othlt tndtll and blca.d (II rtQ\I Ired) co marteuble 
specificat lotU. The primary tacWtlel requlniiMDt .-oukf be ltOf'lll tula to ho1d 0 11 
for reult or to blend e&rJ08'. AUualoa tM tat.raot lottftCII to 1111 111 uullcies. 
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the mleialuaa purch&M quaatity would be IJ)9roahultly 100,000 10 110,000 bttttll. 
Thia would ~reMit 001 b&r&• lot. It ia poaible 10 lew taaU wlt:ll aailaton for 
blendlaa. The moet tltalble approec:ll wouJd be 10 lew 1 250,000 burel ta.ak. This 
would accomcnodate two bult loedl Of o.. IDtdlua capeclty vea~l. The cou for 
250,000 burela of teiNd ato"*'e would be II)OroaJmallly SO.OJ pu burel per day or 
S0.30 per barn! per mondl. Totl.l tlllk COlt (wtuallla filii utillaat ion) would bt 
appro•jmately S7S,OOO per month. 

The proeptetlve rattler WOIIId aJio Olld 10 Mve optl Ilea of Cfldic 10 
ri~WKI oil Pllteh&MI until paymeot WU rec.lvtd froca ~ CUIIOIMr. AUU!Dilll 1~1 
entraat Intended co ID0¥1 1 allaila~&e of 1,000,000 batnla pu G'K'ntll, It would bt 
neceuary to 01110ct approdmately SU.OOO,OOO for JS 10 40 days. 

Altllo1111a tbl curreot burit.n 10 eotry Le10 tJda mullet u a renner or 
reu~ller art aubstantlal, they wo111d be tvtl h.lpet ti.CeSit tlw the depruud um 
of t~• oil indwtry hu cruc.d surplut re0111ry np.clty aDd 1ncRUid dlt uonae 
tank capacity nalllbll for ...... n. coet of theM faclUtla wiU increase u tilt 
oil iDdWtty improv• aDd tbe CUtrt!lt aurplua availlblllty dltalalaMe. Tllw, it iJ 
rnso!llblt 10 UUcipeca mat futvt latry COidiUoM wiU be 80tl, rather 11\u ltst. 
restrictive. 

A IIIW COGipt.IJ coWd allo llcat tM a&rket • I broW Mtlllll smaJI 
carao Iota 10 •Ullt.ill. Ia ... ca., tM brolllr would DOC have 10 take I rUIIDC~I 
posilloo wldl tile product aocl would ~ • a e6ddleiiiU btnr.tl nrillln a.od/or 
rese llen alld ci.I:UOCDtra. 11le primary b&nlet 10 IItty It t:llb level would be the 
oeed to have tttabll.thtd COOIIICII with rtflDtfl, tnelen ud pottadaJ cuuomtn 
normally active io the market. However, tllla may 110t be 1 very vlab .. approach af 
ao enterina compeay upecta tO !DIU 11tillty lilts. For eumple, FPL w Informed 
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IDI that tMY art haltul 10 daJ •1111 a broker wll.o doea DOt actvally hold :hit c.o 
the oil beiaa aold u thil would be eocuidered a hl&h-rilk source. 

Ta~lt 1 pmaata a list ol eumatly act1¥t rirau capeblt or supplyina 
resid to lht southeutera utility IDIIket oe 1 eoatnct buil. Thll Uu rcpmeou 
the riHDI prewa'IY capeblt or supplylaa the aoutl\tU&trD utility market Some of 
thnt nrau abo aupply rtlld 10 1M CIWUt Ia tht Nonh.tuL Tht IIJt or pocenrial 
conttac1 supplitt1 to Fl'l. il ao~~~ewbat lhorttr. For tumplt, *-uat o( che low. 
sulrur ~ulrtiiMat, La,ovta S.A. Ia .ot a pcaeat tupplltr to FPL, but could su~ply 
other area utiJJtlta wltll lila rauiedvt sulfur loteltk:atiocu. UIO¥ta rtCinta 
Veauuelu crud41 oil wltkll bu a lliall·ault•r eoateat. omtra, aucll u Strauoc Oal 

tad G• Compeay aDd Torco OU Compuy, 1111 primarily 10 U.S. OuJt Coau 
rnelltra, but could supply utiJIU.. thlt uvt tbtlt <Owa truaportatioa and buy ia, 
sumcitatly larp Cll&.llltiU... la ita '*" ,.qMSt ror bkb to tupply fiClUittmenu ror 
1917 and/or 1911, FPL rec.tl¥ed 11 propoeab Uader clrcumsi&OQI where oaly 12 ro 
20 11tma COI'Dptlt ror lila ia I CD&tttlt doallaalfd by a (tW W,t purclwtn, UCh 

orm wiU be COKirotd wl~ 11\1 acUoa Of pottarl&l reactiou o( Ita ri~ll. The 
loa or a lata• saJt, suclla • aa FPL eo.Jttaet. would ulldoubttd.ly ha¥e a a ianiriC~nc 
effect Oil 1M market share ol dial f'lla. 

SoiDI relhlen Of ....om. ~ 10( otdlllarUy ~bit ol or willina co 
commit the NIOiltcel oeceaauy ~ eett utillty tPtCillcatJolll 1.1 ordtr 10 compete tn 
lht cODtriCt lllatUI (Of IOW•IUJII&I Ntld, &IllY bt portatlal Spot matltll suppliers 
Table 3 Usu nr. Ia this catttOf'Y· n.. aumbtr or nrms ~ tllla ea~eaory iJ also 
small enouah that they l"\lllt be aware of tDd eocuider 1M prieta oCCertd by che 
othtn ln lhtlr dtclllonmaklna proce., 

Tbt primary clurac:ttriltic: whiela dbtlllll•laha ollaOCIOiblk mtrlttll iJ che 
interdtpendtoet or the sellttl ia the markiL Clearly, ill view or tht rtlativcl)l 
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tmall auber ol Mlltn, the raulc1oot oa tatry ud tM sawl aumber ot lara• 
buyen, tbl b~ ud ptlca otfertd b'Y ooe futl oU luPC)IItr •iU b"' u efftct oa 
tht priclnt policy and tile quantity sold by tile rtmaiailst ttlltn. A nrm wlahlna to 
sell rttid tD FPL lo thla awktt eauot lpott 1M tctioas or prlcloa dtciJioas of 
other nrm ud rtasOUbly tlptct lO profit la thl loDI ttnL 

I. lf(ul a( Q!u!mwn 

lo Stctloo IU, lht rolt ol dilclolutt Ucl ttle ftcton CQnducivt to Pritt• 
CUttUsl i.o OlitoPOIIttlc lodu.tllia Wll dbc\asaed. l1lt ua.lytla iodlcattl that tht 
iaeton wlliell facllltatl ttertt dltcountlna .,. alto Pttttat Ia ttle souchu.stern 
market fOt tttld. AI dbc:IISMd, there 111 aarrtatly 12 to :0 nrnu c.psblt or 
supplyina raid io thla mrktL 

ltr\ICI'Jra t.bu renotn. The oil Industry Ia typically cluail'led .. • hiab overhead 
c:ost iaduttry. Coot.ttcta for rttid art lar&t lftd infrequeat. n. pfOblble nat aa iN 
rroro dltcountlna art aruttr where ordotn an lal1t Ucl lafrtq~Mnt. lo tht abtencc 
of public: dlsclolutt, prlca CQoc:aaloas c:ou&d raaootbly be upected tD rtratln tteret 
ror at ltut ooe tD two yan uockr a loq-ttra CQDtnct. ADd tlaalJy, Ole upeeted 
aaiDJ to ~reuttillt 1M loch&atry pric::t 110 a tarat buyer •~ • f'PL would bt 
lltlt if MCttcy couJd bl uruiMcl. AD ol ~ awktt ella.rtc~latka which are 
pracot 1.11 Ole 10utJieucan ruleS awkat art CQaducl._ 110 Ole .,..tlal of cmce 
eoaeeuiooa. A l.l.aUtlal fiC10t, bOwt._r, my be dladoiUtt or the lack oi MCrrcy 
since price c •••ioot tD a tioauJat qt b11yer s~acll u FPL eQuid cneao a 
sianificut Joel olt&ltl for 1M remainloa Mllen. 

The lllllytla ot the (uti 'muktt Ia whlell FP'L eompettt iadlctttl that 
sellers have a attont icc:totlvt to arur prlc:e eooctUiolll, but art mo.t likely ro 
,,.nt them ooly It MCrteY eaa bt uaut*S. 

n era· 

, 



_,,_ 

V, CONCLUSION 

~ onctle1l tbt to tile ut .. l f~~el auppllee U4 Mrvlceo ,,. 
purchued Ia ollaopotlatJo mrkeu, publlo dbclolute ot dttalJtd priclna iftrorlftltloo 
will arully !IIIli! opportvolll• tor Meltl PfiCII coocaelo-. nil theory 1a nta 
suonaer wbea a~Ued to a latlt IMirw Ia ratatloa 10 tM •I• ol tilt awket. My 
tUIY~Is o( the tct\111 mrul ladlcat• WI F'PL il a ~ lat.. buye: purchuina 
Cutl oil io u ollaopotlJUc awktt wllfn ln~trdtpendeoct II 1 uy tlwtcttriadc:. It 
(ollowt that tilt Uptc:tld CODMqutOC:. ol .,.., 4Jicloeura ol tM dttailt o( (uti 
IMIDACtloOI II ftWU Pfke COac:alioU.. Pfa cooc:a1iou i.a (MI COGINc:tl tauh 
1a low., o¥trall electtlclty c:oa to ttUIMYtrL CoueqMotly, publlo dbc:IO'Iure Ia 
likely to be dttrinMotal to FPL and Ita ratt~yera. 

Swore WON • &lJI l..jfl'>- day ol Mate., 1917 la 1M Dlmic:t of Columbia. 

NOTARY PUILIC 

My commiuloota.,inl,kpf .J~. /9 ~'} 

nera-



NOITHIASTIIN AND 50tiTHIAITIIH 
UTJLITIIS CONSUMING APPIOXJMAnLY 500,000 I.UitiLS PLUS PITIOLIUM Pll MOPml 

JIIJ •• ,.. •• StiJie•"' UIS 

Numbu o( 
Delivery lunla JJIIII~lMIIDib !aiD II :illtl rJJc,bu.ct 

(I) (l) (l) 
Florida Power aod Llalu 
Compuy 

hly • Florida 2,920,000 AUII&Il 9 F'lof'-Sa I.OU,OOO September 9 Florida 1~000 
S,J02.000 

Caoal EIKtttc Compeay 
July Ml..cllllilttl 161,000 AUII&Il MullchMUI J l:t22 IW\ 

1,963,000 
Ctntr~l Hudson Ciu ud 
Electric Compuy 

July 2 New YOfk 902,000 AUII&Il 2 N.w Yortt 1,012,000 Septtmbtr 2 Ntw YOftc 21Z OOQ 
z .~.ooo 

Commoowal~ Ed1loe C:O...Uy 
July I llliaoit 547,700 

Coru~Cetic:ut Llpl ud trow. 
Compaoy 

Auawt l Couectinc 696,000 
Consolidated !dbota Compuy 0( 
1'/ew York 

July 9 New Yodt 1,220.000 AU I \&II 9 New YOfk 141,000 Sepcembtr I New Yortt I QZS,D 
),10,000 

nere: 

T6ttl 1 
Peat I of Z 

A¥tr11e 
Sul(ur 

S::s:!DIIDI 
(Percent) 

(~) 

0.13 ... 
0.14 
0.11 

2,0) 
2.09 

1.32 
1.31 
l.ll 

0.67 

0.99 

0.29 
0 .29 
0 .26 



NOITHIASTillf AND SOUTHIASTIIH 
U'TtLmiS CONSlJMINO APPIOXIMAnLY 500,000 IAIUU PLUS PlTIOLIUM Pll MOPml 

Jaly clu••all S.Jitakr ltiS 

Numbtr o( 
DeUvtry 8arreb l.llilltxlMaasb -b1Jua_ S1111 flu,balld 

(I) (2) (l) 
Florida Power Corporttioa 

July 7 Florida no,soo S.pttmbtr 1 Flotldl ~l.D» 
I.J74,400 

toea lsltnd Llpri.DI Compuy 
July 4 NewYOttt 1,499,000 Auauat 4 Ntw YOtk 1,636,000 S.ptfii'Dbtr 4 Ntw Yont 12Z ggg 

4,007,000 
New Enti&Jid Power Compuy 

July 2 Maaacbuaena $91,000 S.pttmbtr 2 Maueclluaetta ~l.flgg 
1,234,000 

PtDa.aylvult Power ud Lipt 
Compuy 

July • hlliiYM&Ja $06,000 AUIIIIt 6 PuuyiYUla I,S9S,OOO S.pttmbtr 6 PuuyiYUla 6Q2.000 
2,506,000 

TOTAL 23,976,100 

IAILII 
•••• 2 ,, 1 

A '<tr111 
Sutrur 

'QDIIIU 
(Ptrctnt) 

(4) 

l .lS' 
1.14 

2.10 
1..20 
2.30 

uo 
2.04 

0.91 
0.19 
0.19 

Sou rca: U.S. ~Dt ol EDtray, Elltf'IY fal~lloe AdmiDbtrttloD, Ela:tr!c Pgnr Ouaaerly, Table 14, Tlllrd Qatw 19U. 

n e ra· 



POTINTIAL SOUTHIAST II.SID SVPPLIIIS 
LONG·TIIM CON'BACTI 

Loea·T•,. 
Trauponatioe A£1111 'QEDDIDY BIODIE (Owa Ill l..ftM} 

(I) (2) 
Amtrad.a Haa Cofl)Ofttioa v. Y• Amoco OU Compuy v. Y• Apu Oil Compaay No Y• I. P. Nortla .A .. rlQ No Y• Belcher 011 Coepuy No Y• ChahtDitr Ptuoltwm (USA). IDC. No No OlevroD foterutiow OU Compuy No Y• ClareDdOI M&lkttllllt (DO, No No Euttrtt Seaboard 1tuoleu11 Coepany No No GlotMll Pettoltwa Corponlioe No No Hill Ptttoltuat Compaoy Y• No Koch F11411s, toe. v. No L&IO"ft S.A. Y• Y• New Enaland Ptt.roa.wa Compuy No No Pettobru (ltrull) Y• Y• Pl\ibro Disuibuton Corpo,.tloa No No Scallop Petroleum Compuy No Y• S.t~eut OU ud OU Coapuy. lee. No No StillMI lattroU. lac. No No Sua 011 Tradilll Coepuy Y• No Tauber OU Coepaay No Ne Torco 011 Compaay No No 

nera-

TAILI1 

Cumat c:r 
Ptevio1.11 

SuRalilt a' nJ. 
(3) 

Y• 
No 
Y• 
Y• 
f• (eurrent) 
No 
No 
No 
No 
No 
No 
No 
No 
Y• 
No 
No 
Y• (current) 
Y• 
Y• (cumat) 
No 
No 
No 



IAILIJ 

POTINTIAL SOUTIIIAST IUID SUPPLIIIS 
SPOT MAIIIT 

Aetiu Comany 

Amtr~da Htu Corporatlo1 
Amoco OU Co111puy 
Aptl 0U CoiDPIAY 
B.P. Nonh AJMrica 
htcher 011 Compuy 
ChaJJuatr Ptuo1t11• (USA), IM. 
Chtvrol lnttratiout Oil Compuy, Inc. 
Cllttodol Matltttltla, I.e. 
Euttrl Suboeld Pttroltll• COIDpaA)f 
KW PttroltiiiD CoiDpuf 
Koch Fuelt, loc. 
Laaovt• s.A. 
New EA&l&Dd Ptuoltu• Compuy 
Phlbro Dittributon Corpo.ratJo• 
$QIIop Pttroltuna Compuy 
Serput Oil a.od Ciu Compuy, loc. 
Tauber Oil Compeoy 
TraDtworld Oil (USA), 1M. 

l!.t0Mr 
(I) 

Y• 
Y• 
No 
No 
No 
No 
No 
No 
No 
Y• 
Y• 
Y• 
No 
No 
No 
No 
No 
Y• 

nera· 

Lolla·T•na 
TraiUporntioo 
<Own gr Lgat) 

(~) 

v .. 
Yet 
Y• 
y,. 
Y• 
No 
Y• 
No 
No 
No 
No 
Y• 
No 
No 
Y• 
No 
No 
No 



ATTACHMEhT E 

BEFORE THE 

FLORIDA PUBUC SERVICE COMMISSION 

STATE OF FLORJDA) u 
COUNTY OF DADE ) 

AFFIDAVIT 
Daclket No. eeG001·EI 

Belore me. the underslenod outhonty, Eugeno Ungar appeorod, who being duly sworn 

by mo. saJd and too;tlfled: 

My name IS Eugene Ungar; my blis:uess address is 9250 w. Flagler Street, M1am•. Flor!Oa 33174 

I am employed by Florida Power & light Company ("FPL"I as a Foracastong Spec~akst tn the Busmess 

Systems Department. I ~ivod a Bachelor's Degree In Chemoc;al Englnunng from Com.tl U01vors :y on 

19"2 tn 197<6 , I received a Master's Degree In Business Adm1nlstrahon tro.n tM University ot Chicago 

From t974 to 1984, I was employed by Mobil Oil Corporation where I sorvod as a Senior Stoll 

Coordinator onct Supervisor In the Corpora to Supply & OtstrJbullon Department, onct the WorldwiCle Aat1n1ng 

and Marketing Division's Strategic Supply Planning and ConlroUer's Departments In positions olincreas1ng 

responsJbebty. 

In January of 1985, I joined FPL as a Senior Fuel Eng1neer and was rasponsllle for the tuwl pt•co 

torecastlng and fuet-retatod planning pro)e~ts. 

In January of 1988. I was g1ven the added rnponslbihty for b91ng Team Leader for FPL's Forecast 

Review Board Task Team. 

In Sop1embor of 1988, I was named PMnclpal Engineer. 

In Juno ol1989.1 was given the addod responsibility for the Regulatory Services Group in the Fuel 

Resources Oapartmanl 

In July of 1991, I was named Prlnc•pal Fuel Analyst. 

In 0Ciob9r of 1893, I wu named ForecastiiiQ Spec~abl 

I have reviewed the aHioavlt ot Or Pamela J. Cameron, dated March •. 1987 The condottors otod 

1n Dr Cameron's aHidav•t. that IB<l to her conclusion that the market In which f-PL buys fuel ool Is 

otogopohslfc, are sttll trua today Tho reasons for this aro as follows: 

A Table I attached hore to Is an updatod version of Or. Cameron 1 Tublo 1 showing tho relative 

stze ol residual fuel oil purchasos for tho major consum•ng uhhtlas In the Southeast and tho 
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Northeas1. or lhe 4 utii1111S who had residual fuel Oil purchases ol more !han 6 mtlhon barrels 

In 1993, FPL is clearly lha a1ngle largos! buyer, especialy In the Southeast 

B. Table 2 altached horolo Is on updated version or Or Cameron's Tobia<! (Co11trac1 Suppl1ors) 

and Table 3 {Spol Market SuppUers). II ldentillas lhosa firms currently capable ol supplying 

reslduatluel oil to the Sou1hoas1ern utJhty markal on a comract or spot bas1s. Circumstances 

today do not require a dlllerentla:ion ot suppfiars beiWaen lhe con1ract and spot (oM delivery 

contract) markeiS Since some or these suppliers cannot atwaya meet FPL's sulfur 

specifications, the list ol potential con Ifact suppJ1ers 10 FPL Is somewnatshortar In 1986, !here 

ware 23 potenlial fuel oil suppbers 10 FPL: in 199<4, lh9re are cur•anlly 29 potential luel oll 

suppUers. In its curran I requesllor bids 10 supply a portion of FPL's lual oil requaremanls under 

contract lor the 1993 through 1995 period, FPL received 5 propos11ls Under circumstances 

where only 25 to 30 firms compele lor sales in a markel domlnalad by a low largo purchasers, 

each f1rm (supp&er) w1U be concerned with the actions or potent1al reachons of Its rivals. 

The inlorma110n shown In columns P and 0 of the 423·1(1) report Includes lnlormatoen on lhe 

1erm1na•ng and transponalion markets and the h1el oU volume and quaGiy lnspeclion marital. In 1987, Ff'L 

was only able to find elohl qua,fled parties with an Interest 1n bidding lermlnahng and transportallon 

'ervlces 01 these, four rospondod wllh uansportati<>n proposals and she w11h ltrmlnalong proposals. Cue 

10 lha smaU demand In Florida lor both ollhase services. market entry Is dollicun. Consequanuy. dJsciOsuro 

of this con1rac1 data Is reasonably l'kely 10 result tn increased prices tor termmating and lransportauon 

~OrviCOS . 

Petroleum tnspect10n services also have the markal charactansucs of an oligopoly Due to the 

hmllad number ofluolletmlnaf oper1110ns. !here are correspondingly taw requlremenls lor lueltnspeciiOn 

services. In FPL's lasl bidolng process tor pelroleum 1nspect10n services In 1091. only hve quakf11Jd bidders 

woro found lor FPL's bid soDcltatlons. Consequently, dlsolosura ollha conlractualln lormatlon (I.e •• pncas 

tarms and cond1~ons) ot these sorvlcas would havo I he same negalivo oflacl on FPL's ability to conlracl 

tor such services as would tho dlsclosura ol FPL's pr;ces for resldu.sl (No. 6) fuel oil cseloneated In Or 

Camaron·s aHtdav11. Thai Is. pursuant to economiC theory, disclosure of pricing InformatiOn uy a b..lyer an 



Ungar Aff!Oavtt 
Pa~e 3 

an ologopoksttc ma~et ts ftkely to resuh In a wrthdrawal of price concessions to that be •yer, thereby lmparnng 

the boyar's abWty to negotiate contracts in the future. 

The adverse effect of maktng Information of this nature avaHablu to supoburs is evidenced by lh& 

oil Industry's reactJon to pubUcat.on or FERC form •23. That form discloses a de~vered price of fuel oil 

Because of thelm~nanl* of this lnformatton to fuel supp5era, several sorvtces erose which C(lmpjlod antJ 

sold this intormai!On to suppktri that art only too wrlr.ng to pay We expect that a sunrtar ·coua~e 

rMustry· would develop it the FPSC •23 l(a) or 423·1 (b) data ware made pub~c. Tnar&tore. the pubhcauon 

ol thts inlormauon wUI be made readily available to the fuel supplors. and this will ulttmataty act as a 

del .mont to FPL's ratepayers. 

The Information which FPL S'lOI<s to protect from disclosure Is: contractual data lhatls treated by 

FPL as proprlelaty oonfldanllal business lnlormatron. Access within the company to thiS Jnlormatlon 11 

restrrcted This mformatlon has not. to the best ol my knowledge. bean disclosed ttsewhare Fu-thermoro. 

pursuant to FPL's fuel contracts. FPL IS obligated to use al reasonable allons to mamtam the oonhdenuakty 

ot tho mformatJon tdenufied as oonftdentlal rn Attachments A and C of FPL's Roquest tor Specmod 

Conlldontlal Classlficatron. 

The pnong rnformatlon appearrng on FPL's Form 423·1 (a) or 423·1 (b) tor which oonfidontlal 

classlhcatlon Is sought should romoln confidential for tile limo porlod the contract Is In effect. plus six 

m~nlhs Disclosure of pricing Information during the contract portod or prtor to the nogottatlon of a new 

contmct IS reasonably likely to Impair FPL's abilrty to negotiate future contracts as deactibad above 

FPL typicaly negotiates now residual (No. 6) fuel 011 contracts and luet ralltlld services contracts 

pr•o• to the end of axishng contracts However. on occasron soma contract nogottahons are not trnakzed 

ur.Jtl alter the end of the contract period of exiSting conllacts. In those Instances. the new contr::cts aut 

typicauy negotiated within the next sl'( months Consequently, IllS necessary to ma1ntaln the oonfK:Ientra•ty 

of the In I ormation Identified as conftdentiOI on FPL's Form 423-t(a) or423· t (b) tor six months alter the end 

ot tho lndrvldual contract period the Information relates to. 

With respect to rosrduaf (No.8) lual 011 puce lntorma1Jon on the Form 423·1(8) or 423·t(b) lor oil 

that was not purchased pursuant to an afteady existing contraCi and the terms of the agreement under 
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whiCh such fuel od Is purchased are fulfilled upon delnlary. FPL requests the pr•ca Information ldentllaed as 

confidential In Attachments A and c or FPL's Request lor Specified Confidential Classil•cauon be kept 

confidential lor a period of six months artor the delivery. Six months Is the mtnlmum amount of lima 

necessary lor conlidantlahty of those types ot purchases 10 aaow FPL to utilize Its market ptasanca in 

galnlno !)ice concessions during saas011111 lluctua!ions In the damalld lor residual (No. 6) ruol od. 

Disclosure of this lntormptlon any sooner than st~ months allor completion of rho transocllon Is roa~onably 

hkely to Impair FPL's ability to negotiate such purchases. 

In summary, 11 Is my opinion that the conditions cited by Or Cameron 1n hllr aHldavil are still vald, 

and that ihe markets In which FPL buys luel oil, and fuel oil related services, aro oligopotistlc. 

In addition. this atlldavll Is In support or FPL's Request tor Confidential Classification of No. 2 fuel 

oil puce Information lQund on FPL's Form 423·1 {a). The No. 2 fuel olllnlormarion Identified on Attachments 

A and C In FPL's Request lor Conlldanhal Classification Is propr~otary conlldenlfal business information as 

that term Is defined In §366.093. F.S. As such, disclosure of this contractual data would Impair FPL's oblllt)' 

to conuact for No. 2 fuel od on favorable terms In the future. 

No 2 fuel ollls purchased through a bidding proc.ess. At the request of the No. 2 fuel oil suppUers. 

FPL has agreed to not pubUcly disclose any supptier's bid This non-disclosure agreement protects both 

FPL's ratepayers, and the bidding suppllens. As to FPL's ratepayers. the non·pubUc bidding procedure 

proviJes FPL with a greater variation In the range of bds that woutl otherwiSe not be avaitabk' II tho bids. 

or I he winning bid by Itself, were publicly disclosed. Wtlh public disclosure of the No. 2 fuel oil prices found 

on FPL's Form 423·1{&), the bids woutl narrow to a closer range around the lost winning bid eliminating 

the possibility that one suppUer might, basad on his economic slluarton. come In substanuauy lower than 

the other suppUers. Nondisclosure blcewise protects the supplers from d•vulgtng any economic advantage 

thor supplier may have that the others have not d1acoverod. 

The No. 2 fuel oil Pflclng Information appearmg on FPL's Form 423·1(1), for whiCh conhdantlol 

ctasstlicatlon Is soughl. shoutl remain conl•delltlal lor the time ,enod tho contract Is in allect. p' JS six 

monrhs. Disclosure of pricing lnlormehon during rt;e contract period or puor to the negoll.ottlon ol o new 

contract Is reasonably likely to Impair FPL's ability to negotiate future contracts as descrlbed obovo 
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FPL typtcaly negotliltes 11$ No. 2 tuet oet cont-acts pnor to the eno ot suCh contreCis. HOt"ever on 

occas10n some contracts are not negotiated unhl alter the end or the curront con11act period In those 

1nstances tho conttaCis are typically renegotiated within six months. Consequently. 11 Is 'lacessary to 

malnta1n tho conlidenlia,ty of tho Information Identified as conlldentlal on FPL'a Form 423·1(8) for six 

months alter the ond of the Individual cuntract penod the Information rotates to Disclosure ot this 

mtormahon any sooner than six montha alter completion of the trcnsactlon IS reasonably likely to 1mpa11 

FPL's obllrty to negotiate such contraCis. 

Further alliant sayeth naught. 

State ol Flonda 

County nl Dado 

) 
) ss 
) 

~ eOiffe~---

Tho foregoing Instrument was acknowledged boloro me this !/P~ day or April, t 996 lr Dao .. 
County, Ftondo by Eugene Ungar, who IS personaly known to '11& and who did take an oath 

Name of Notary 

S.nal Number 

Notary __ 
PubUc Title 



Spurca· 

TABLE I 

NORTHEASTERN AND SOUTHEASTERN 
U11UT1ES PURCHASING APPROXIMATELY 

6 UIWON BARRELS PLUS PETROLEUM IN 11193 

ULIIYIM!Iflb 

Florlda Power & Ugh! 
Company 

Canal Elactnc Company 

Florida Power C!)rporatlon 

long Island Ughtlng 
Company 

A~rage 

Su'lfur 
Statt &lOIII Ccntalll 

(000) (Percent) 

Florida 37,902 1.57 

MassachuseHs 7,G88 !.54 

Flonda 10,786 1 85 

New Vorl( 9,747 0 .90 

U.S Depanmont of Energy, E'lergy tnlormauon 
Admlnfstrallon. Electdc Powor Mpntbly April !994.Tabte 
65. 



TABLE 2 

POTENTIAl SOUTHEAST RESID SUPPUERS 

Achye Company 

Amerada Hess Corp 
BP North America 
Chevron Interne lionel Oil Co. 
Clarendon Marketing, Inc. 
Clark 011 Trading Company 
Coastal Fuels Marketing, Inc. 
Enjet Inc 
Glollal Petroleum Company 
lnternor Trade, Inc. (Brezd) 
John W. Stone Oil Olst. 
Koch Fuels 
Kerr McGee 
Las Energy Corp. 
Lyonden Petrochemical Co. 
MetallegeUsct.art Corp. 
Northeast Petroleum 
Petrobras 
Petrolea 
Ptubro Energy Inc. 
Rio Er.ergy International 
Stewart Petroleum Corp. 
StJDnes lnteroll. Inc 
Sun Oil Trading Company 
Tauber Oil Company 
Texaco 
Tosco 011 Company 
Transworld Od USA 
Tnntoc 
vuol SA toe. 

YES 
YES 
N() 
NO 
NO 
NO 
NO 
NO 
YES 
NO 
YES 
YES 
NO 
YES 
NO 
NO 
YES 
NO 
NO 
NO 
NO 
NO 
YES 
NO 
YES 
YES 
YES 
YES 
NO 

Previous 
Svppl•er of FPL 

Con!fat:tlSoot 

YESIYES 
YESIYES 
NOIYES 
YESIYES 
NOIYES 
YESIYES 
YESIYES 
NOIYES 
NO/NO 
NO/NO 
NO/YES 
NOIYES 
NOIYES 
NO/NO 
NO/NO 
NO/NO 
NO/NO 
NOIYES 
NOIYES 
YESIYES 
NO!NO 
YESIYES 
NO/NO 
NOIYES 
NOIYES 
NOIYES 
NOINO 
NO/NO 
NOIYES 

SCQOI: Data provided by Flartda Power & L.lght Compeny (April I, 1996) 

Not.w: I) Thh Wole _..... a the lht for bod\ -and lf"'l ..,ppllen (TaloM l a T..W. l) 



CERTIFICATE OF SERVICE 

1 HEREBY CERTIFY that a true and correct copy ot Florida Power & Light 

Company's "Request for Confidential Classrficabon of Certain Information Repo1ed on 

the Commission's Form 423-1(a)" for February 1996 was forwarded to the Florida Public 

Servics Commission via Airborne Express, and copies of the Request for Confidentlcl 

Classification without Attachment A Wtlre mailed to the Individuals listed below, ell on :his 

18th day or April, 1996. 

Bob Elias, Chief 
Bureau of Electric & Gas 
Division or Legal SeNfcas 
Florida Public Service Commission 
Gerald L. Gunter Building - Third Floor 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

John W. McWhirter, Jr., Esquire 
Joseph A. McGlothlin, Esquire 
McWhirter, Reeves, McGlothlin, 

Davidson, etc. 
P.O. Box 3350 
Tampa, FL 33601-3350 

G. Edison Holland, Esquire 
Beggs & Lane 
P.O. Box 12950 
Pensacola, Fl 32576 

Major Gary A. Enders, USAF 
HO USAF/UL T, STOP 21 
Tyndall AFB. FL 32403-6001 

RobertS. Goldman, Esquire 
Vickers, Caparello. French & Madsen 
P 0 Box Drawer 1876 
Tallahassee, FL 32302 

Occidental Chemical Corporation 
Energy Group 
P.O. Box 809050 
Dallas. TX 75380-9050 

Jack Shreve, Esquire 
Robert Langford, Esquire 
Office of Public Counsel 
624 Fuller Warren Building 
202 Blount Street 
Tallahassee, FL 32301 

Lee L. VVIIls, Esquire 
James D. Beasley, Esquire 
Ausley, McMullen, McGehee, 

Carothers & Proctor 
P.O. Box 391 
Tallahassee. Fl 32302 

lee G. Schmudde, Esquire 
Reedy Creek Utilities, Inc. 
P.O Box 40 
Lake Buena Vista. Fl 32830 

James A. McGee, Esquire 
P 0 . Box 14042 
Sl Petersburg. FL 33733 



Josephine Howard Stafford 
Assistant City Attomey 
315 East Kennedy Boulevard 
Tampa, FL 33615 

·----·-




