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TO: Tom Williams, Division of Communications A t.. M 
FROM: Sonja Jones. Division of Auditing and Financial Analysis~ (+ f(.... { 

Docket No. 960569-TX. Tel-Save, Inc . . d/b/a The Phone Company, Financi~./J; h, RE: 
Analysis for Certificate Application for Alternative Local Exchange 
Telecommunications Service 

Section 364.337 (1). Florida Statutes. require:. the fo llowmg; 

The commission shall grdnt a cenific.atc of authority to provide altcmauvc local 
exchange service upon a showing that tltc applicant has sufficient technical. financial. 
and managerial capability 10 provide ~uch service in the geographic area proposed 
to be M:rvcd. 

Also Section 364.01 (3) and (4) state!> that 

and 

(3) The Legislature tincts that the competlltvc pnwc.ton of telecommunicauon.' 
service. including local exchange telecommunications service. is in !llt: publi' interest. 

(4)(d) The Commission shall exercise its cxclustvc JUrisdiction in order to (d) 

Promote competition by erl\.ouraging new entrants into telecommunicauons markets 

H l tRegarding the showing of financial capability, the Fmance staff has anal)'7.ed the unaudited 
--- svrnnancial statements of Tel-Save. Inc . . d/b/a The Phone Company (TLSV) for the period 

, 31.;11ding December 3 1. 1995 . An audit could change one's opinion of ll1c company's fiMncial 
condttion. As the auacned schedule shows. TLSV has adequate liquidity. owncrslup equuy. 

' 'ihd profiiJlbility. ,. 
· to thi ~ matter. TLSV is asking for a certificate to provide alt.cmative local exchange 
, J'ilecommurucations service. Staff notes the limited nature: of the application and that no 

customer provided funds appear to be at risk For purpo~oe' of granting a ccrtificntc ha.,cd 
•on the financia l infomlatton provided. the financial capabilll}' apjX'llr~ adequate. 
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NO 960569· TX • 
TEL-SAVE. INC d/b/a The Phone Company 
LEG CERTIFICATE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMONEOUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

AS 
OF 

12131/95 

$65,156.000 

21 .064.000 

3 09 

41 ,211.000 

41 .31 4,000 

5,921,000 

47,235.000 

87% 

9,035.000 

22% 
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