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Diviaion of Recorda and Reporting 
Florida Public Service Ca..iaaion 
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.. : Frontier Co.aunicationa of the South, Inc. 

Dear Jla . Bayo: 

lncloaed pleaH find the oriCJinal and 15 copiea of the 
Petition of Frontier co.aunicationa of the south, Inc. fo r a 
Uaited acope proceecliftCJ to cbaftCJ• ita exiatiftCJ rate relationahip•. 
Copiea have been fumiabecl to partie• Uatecl on the certificate of 
aervice. 

DBE:akh 
EnclOSUI'H 
cc: Jeff ~ee 

Laurie llaffett 
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Sincerely, 

~/.~ · 
David a. Ervin 
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IIIOU I'D I'LOUDa IVILJC a&nCI CO.lUIOII 

In re: Petition of Frontier ) 
co.aunic::ationa of the South, ) 
Inc. for a liaited •cope ) 
proc::aecUftCJ to c::baftCJe it• ) 
exi•tiftC) rata relationahipe. ) ________________________ ) 

Docket No. 

Piled: June 26, 1996 

PETITION OF FRONTIER COMMUNICATIONS 
OF THE SOUTH, INC. FOR A LIMITED 

SCOPE PROCEEDING TO CHANGE ITS 
EXISTING BATE R£L6TIQNSHifS 

Frontier C~unic.tion• of the South, Inc. petition• for ~a 

liaited ec::ope proceeding, purauant to Section• 364.05 and 

364.058, Florida Statutea, and Rule 25-4.215, r.A.C., to change 

it• exieting rate relation•hipe. 

In •upport of it• petition, Frontier co .. unicationa of the 

South, Inc. •tate. a• follow•: 

1. ~ra exi•t• atatutory and rule authority that would 

allow Frontier ca•IJnic.tiona of the South, Inc. to acnieve the 

relief .ought by thi• petition. The Coa.i••ion ha• juriedictio~ 

to change the rate• of a rec)ulated local exchaft(Je telephone 

coapany (LEC). Section 364.05, Florida Statute•. The Coaaission 

can undertake liaitad proceeding• in any aattar under ita juris­

diction. Section 364.058, Florida Statute•. Tba co .. iaaion 

recently recovnized the need to allow ... 11 local exchange 

c::oapaniea to change their overall rata ralationahipa, if they 

.nov that revenuea under the propoaed rata ralationahipa will not 

exceed the revenue• 9anaratad under the exiating rata relation-

ships. Rule 25-4.215, r.A.c. 

rrontier c~unicationa of the sout~cd~~.· . ~.• .. ~- .r-r. .. \t 
o 6 8 7 5 JU:i 2& ~~ 

•, : I( • 'lh i i'l:; 

• 



LEC vhicb operates tvo exchanges in the State of Florida in a 

aparaely populated area of northern Escaabia County. The 

exchanges are the Rolino Exchange and the Walnut Hill Exchange. 

Frontier Coaaunicationa of the South, Inc. vas previously 

operated as Southland Telephone Coapany. Aa the reaul t of LEC 

toll bill and keep, Southland Telephone Coapany vas granted a 

subsidy by Order No. 17743, Docket No. 850310-TL. The aaount of 

the subsidy vas revised by Order MO. 11404 in the sa .. d~ket. 

The subsidy vas 9ranted to a nuaber of local exchange coapaniea 

becauae of a &bortfall in revenue generated by the aove .. nt to a 

ayatea of bill and keep of intraLATA toll. In years tvo through 

four of the subeidy, the aaounta received by each LIC vare to be 

reduced, and any LEC vith a shortfall reaaining after year four 

vas to be •1191bl• for a long tera subsidy. southland Telephone 

coapany vas a LBC vith such a shortfall, and in 1991 Southland 

becaae eli9ible to receive a long tera subsidy in the aaount of 

$128,000 a year. s .. Table 2-4 of Order No. 18404, Docket No. 

850310-TL. southland Telephone coapany firat received the 

$128,000 subsidy froa the subsidy fund adainiatrator in 1991, and 

Southland or ita successor, Frontier Coaaunicationa of the south, 

Inc., baa continued to receive the subsidy each year since first 

becoaing eli9ible for it. 

3. In the telephone industry it baa been c011110n for subsi­

dies to flow to hi9her coat LICa to ainiaiae the recovery of 

costa through local rates. Frontier Co.aunicationa of the south, 

Inc. is a hi9her coat LIC due to the nature of ita service 
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territory, and like other hi9her coat LECa, Frontier co .. unica­

tiona of the south, Inc. ia facift9 the proapect of loain9 the 

aubaidiea vbich were deai9ned by the Ca.aiaaion to accoapliah the 

9oal of low rates for the cuat011era of hif)her cc~t COIII)aniea. 

4. There were initially aany LEC contributors to the intra­

LATA toll bill and keep eubaidy pool. see Table 2-4, Order No. 

18404, Docket No. 850310-TL. only one contributor reaaina, 

however, BellSouth Telecoaaunicationa (hereinafter lellSouth), 

previously known aa Southern Bell Telephone and Tel89raph Co•­

pany, and there ia only one recipient other than Frontier 

co .. unicationa of the SOUth, Inc. see Order No. 95-0U6-FOF-TL, 

Docket No. 150310-TL. 

5. Upon paaaa9e of the new teleca.aunicationa law in 

Flori4a, it beca8e poaaible for LICa to choose price r89ulation 

purauant to section 364.051, Florida Statutea, and BellSouth hae 

choaen that fora of rec)Ulation. Bell SOuth ia nov in a coJII)eti­

tive environ.ent for local exchange traffic. Frontier 

ca.aunicationa of the South, Inc. haa not yet chosen prica 

1'89Ulation, but at ao.e point, all LECa in Florida will be in a 

co.petitive envi~nt, and Frontier Coaaunicationa of the 

South, Inc. will have BellSouth as a potantial or actual 

co-petitor. 

6. Before Frontier Coaaunicationa of the South, Inc. and 

BellSOUth becoae COJIP8titora, Frontier ca.aunicationa of the 

South, Inc • .uat eli•inate ita reliance upon revenue fro. 

BellSouth, but ln order to achieve thia neceaAry 9oal, Frontier 
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COJIIIWiic:ationa of the South, Inc:. auat rearrancJ• it• rate 

relationahipa to 9anarate the revenue that vill ba loat by 

eliainatinv it• LIC toll bill and keep aub8idy. 

7. Frontier cc:~-11Dic:ationa of tbe SCMath, Inc:. propoaea to 

rearrange ita rate relatlonahlpa a• ahovn on Schedule E-2, 

attached hereto and -d• a part hereof. The propo .. d rearrange­

-nt i• deaiCJI*I to eliainate the intraL&TA aubaidy paid to 

Frontier C~ic:ationa of tbe South, Inc:. by Bell&outh. 

1. Purauant to Rule 25•4.215, F.A.c., SChedule E-2 in Fora 

PSC/CIIU 20, alaon tbat tbe nvenuea 9eMI'at.ed under the propoaed 

rate relationahipa vill not exceed the revenue• 9enerated under 

exiating rate relationahipa. fte analyai• ia baaed upon data for 

unite and revenue. for tbe 1995 calendar year. 

9. 

the co.aiaaion approve tbia requHt in a PAA order and that no 

rate• or chargee be c:ban9ed or adjuated u.ntll auc:h order haa 

Mc:oae final. 

a.•pec:tfully aW.i~ 

~~~ 
David a. Ervin 
YOUft9, van baenderp 6 Varnadoe, P. A. 
P. O. Box 11U 
Tallaha .... , Florida 32302 

Attorney• for Frontier Coaaunlc:ation• of 
of the South, Inc:. 

Poet Office Box 37 
Ataore, AL 36504 

• 

• 

• 

' 



Cll'fiPICAD or IDYICJ 

I IIDBH C&iti'IFY that a true copy of tile forecJOiftCJ Petition 
of Frontier Ca•Jnlcatlona of tbe SOUth, Inc. for a liaited ec,_ 
procaeding to change it• exi•tlng rate relati~ip8 ha• bean 
~ by u.s ... u or by hand delivery thi.-<£_tb day of 
~' 1996 to the following: 

Jtobart Vandiver 
Florida Public Service Coaaiaaion 
2540 Shuaard oak Boulevard 
Tallahaa ... , PL 32399-0150 

llancy su.. 
.. usouth 
150 S. llonroa, Sta. 400 
Tallahaaaaa, PL 32301 
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Jack Shreve 
Office of the Public Counaal 
111 w. Kadiaon St., Ra. 101 
Tallahaa ... , PL 32301 
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