
FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 951535 - E! 

RULE TITLE: RULE NO.: 

Allowance f o r Funds Used During Construction 25-6.0141 

PUR POS E AND EFFECT: The purpose of the amendments is to increase 

t he cos t t hreshold o f a project which will qualify f o r accrual o f 

AFUDC so t hat projects will only qualify if there will be a 

significant financial impact on the company . 

SUMMARY: Projects can accrue AFUDC which e Y.ceed 0.5\ of. the sum i n 

Account 101-Electric Pl ant in Servic e and Account 106-Completed 

Const ruction not classified. Projects under a lease agr~ement are 

e xcl uded. Prio r to commencement o f a project, a utility can seek 

permission to include a proj e ct i n rate base which would otherwise 

acc r ue AFUDC. The rule requires a schedule o f projects whic h would 

equa l o r e xc eed a gros s cost of $10 , 000 , 000 t o be included in the 

utility's Forecasted Surveillance Report. The rule takes effect 

J anuary 1, 1996 , but allows an implementation grac e period until 

January 1 , 1999 o r the company ' s next rate proceeding, whichever 

occu rs first. 

RULEMAKING AUTHORITY : 350.127(2), 366. 05 (1 ) , FS. 

LAW I MPLEMENTED: 350.115, 366.04 (2)( a ), 366.06 (1), FS. 

~IRJ TTEN COMMENTS OR SUGGESTiu NS ON THE PROPOSED RULE MAY BE 

SUBMITTED TO THE FPSC, DIVISION OF RECORDS AND REPORTI NG, WITHIN 21 

DAYS OF THE DATE OF THI S NOTICE FOR INCLUSION IN THE RECORD OF THE 

PROCEEDING . 

HEARI NG: IF REQUESTED WI THIN 21 DAYS OF THE DATE OF THI S NOTICE, A 

HEAR I NG WI LL BE HELD AT THE DATE AND PLACE SHOWN BELOW: 

00CU'1E' ' • ">rR · OAT[ 

U 6 9 0 5 JUN 26 l:: 
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TIME AND DATE: 9:30 A.M., August 8, 1996. 

PLACE: Room 152, Betty Easley Conference Center, 4 075 Espl anade 

Wa y, Tallahassee , Florida . 

THE PERSON TO BE CONTACTED REGARDING THIS RULE AND THE ECONOMI C 

IMPACT STATEMENT IS: Director of Appeals , Florida Public Servi ce 

Commission, 2540 Shumard Oak Blvd., Tallahassee, Florida 323 99. 

THE FULL TEXT OF THE RULE IS: 

25-6.0141 Al lowance For Funds Used During Construction. 

(1 ) Construction work in progress (CWIP) or nuclear fuel i n 

process (NFIP) not under a lease agreement that is not included in 

rate base may accrue allowance for funds used during construction 

(AFUDC), under the following conditions: 

(a l Eligible projects. ADY proiect that inyolyes gross 

addi tions to plant in excess of 0.5 percent of the sum of the tota l 

balance in Account 101 - Electric Plant in Service . and Account 106 

- Completed Construction not Classified. at the time the proiect 

commence s The felle~iftg pre jeete may be included i n CWIP or NFI P 

and accrue AFUDC~~ 

1. Pt' e jeete that iftve l ve greoo aeiei:tiefte te plaftt iPl etteeoo ef 

SlrlS,000 aAS 

a. are e~eetee te ee ee!ftPletee if' etteeee ef eAe year after 

eeffi111eAee111eftt ef eeftotr~etieA1 er 

e . were erigiftally ewpeetee te ee ee111pletcd i:ft efte year el' 

leoo a ne are o~opefteed fer oi tt Meft the er 111ere 1 er are ftet rea~y fer 

oeP"viee after ePle year . 

(bl No change. 

1 . Projects , o r port ions thereof, that do not exceed the level 



o f CWIP o r NFIP included in rate base in the utility's ee"'~any' e 

last rate case. 

2 . Projects where gross additions to plant are less than o.s 

percent o f the sum of the total balance in Account 10 1 - Elec tric 

Plant in Service, and Account 106 - Completed Construction not 

Classified. at the time the project commences sas,999 er leee . 

3 . Pl'6;eete e><f3eel!ed l!e ee ee111pletee ift leee thaA eAe ·tear 

a fter eell'IMeftee~eftt et eeftetl'-\tetieft1 

4, Preperty that: hae eeeft elaeeified ae Pl"eperty llelEi fer 

F1:1tttre Use . 

(c) No change . 

1. through 4 . No change. 

(d ) No change . 

1. o\eel"ttal ef ih.WJI>O ie Aet: te ee re¥ereeee whe A a l'l"e; eet 

eri~iAally e>tpeet:ea te ee ee"'pletea iA etteeee ef efte yea!' ie 

ee"'pletee iA efte yea!' er leee1 

2 , o\FUE>C l'ftay Aet ee aeer1:1ee retl"eaetively if a pt>e jeet 

e ><peetee te ee eel'ftpl eted ift eAe year er lees ie ett:beeqtterH! l y 

attepeAded fer eiK l!'leftthe, er ie ftet: reaey fer S"'r"'liee after eAe 

year , 

l -:3- . No c hange. 

2,4- . No c hange . 

.J.~ . No change . 

1,6- . No change . 

(e) No c hange . 

( f l A utility may file a pet i tion t o seek approya1 to include 

a pro ject in rate base that would otherwise qualify fo r AFUDC 



t reatme~t per Section ( l ) (a l. 

( 2) No change. 

(a} The most recent 13-month average embedded cost of c a p ita l , 

e xcept as noted belo w, shall be der i ved using all sources o f 

c apital and ad j usted using adjustments c onsistent with those used 

b y t he Commissio n i n the utility ' s CeMpaft~•'e l a s t rate case . 

(b l No c hange . 

(e) The treatll'leAt ey the Ce!Mlieeieft ef all iftYe 8tll'le ft t taM 

eredite at a eere eeet rate ehall ee eefttiftgeftt t:apeft a rt:aling fro"' 

the IAtePftal ReYeftt:te Serviee that et:1eh treatMeftt will ftet 1 fer 

COMpaftiee elected t:e ee treat:efi t:tftfiep 8 . 46 ( f) ( c ) ef the lftl!:ernal 

Re vent:ae Cede 1 reet:alt in the ferfeitt:1re ef the taM eredite . PendiA! 

receipt o f et:aeh a PottliAg, eaeh t:ati lity shall eeAtiftt:ae to t:aee the 

wei~hted e· .. era ll eoet of eapital ealet:alated ift a ll'l&mter eefteieteftt 

with the fi:Aal IRS Re gt:1latieft Seetien 11 46 6 pelishe d May 22 I 

1986 , ae the eest of the t:at ility' e 4' and 19' itwe stMeAt taM 

ereaite. 

(Ei) '4\Y et:aeh Pl:tl iAg re~eet lftl:t8t ee St:l.Blfti ttee te t he 

COMMieeieft e y Deeee e r 151 1987 1 'Phe k.'7000 eeet rate fer the 

i A't•estMent tCl:M credit fer aAy eell'lpal'ly wl.ieh fails te et:aeMit ite o wn 

l etter rttliAg refft:1e St te t:he IRS ehall ee geYerned ey the first 

letter rttliftg i eet:aed e y the IRS iA reepeftee te a re~t:aeet et:aeMi ttea 

p1:1 r e1:1aAt to at:aeeeetioA il(e) of this rt:a le . 

(3 ) thr ough ( 5 ) No c hange. 

(6 ) Each util i ty c ha rg ing APUDC shall i nclude in i t s Jt:aAe ane 

December Earnings Rate ef Ret1:tPA Seurve i llanc e R~porte to the 

Commiss ion Schedules A and B identi fied in subsection (4 ) o f th is 



Rule, as well as disclosure of the AFUDC rate it is currentl·1 

c ha rg ing. 

(7 ) No change. 

(8 l The provisions o f this rule are effective January 1. 1996 

a nd shall be implemented by all electric uti l ities no later than 

J anuary l. 1999. or the utility's next rate proceeding. whichever 

occurs first. Para,raphe (a) afta (e) ef el::leeeet i eft (ll shall fte t ee 

effeet:ive fer afty l::ltili t: y l::lfttil it i111plelftef\t:e fiftal rates iA a 

geAeral rate eaee iftitiatea after the effeetive ~ate ef this Rl::l le . 

The feregeiftg ftetwi thetaft~ift!i theee previeiefte wil l eeeelfte 

effeet:ive fer al l l::l tilitiee fte later thaft Jaftl::lary 1 , 1989 . 

Spe c ific Authority: 350. 127 (2), 366.05 (1 ) , FS. 

Law Implemented: 350.115, 366.04 (2) (a), 366.06( 1 ), FS. 

Hi story: New 8-11-86, Amended 11-13-86, 12-7 - 87~~~~

NAME OF PERSON ORIGINATING PROPOSED RULE : Jay Revell. 

NAME OF SUPERVISOR OR PERSON(S ) WHO APPROVED THE PROPOSED RULE: 

Florida Public Service Commission. 

DATE PROPOSED RULE APPROVED: April 30, 1996. 

If a ny person dec ides to appeal any decision of the Co111mission wit h 

respect to any matter considered at the rulemaking heari ng, if 

he ld, a record of the hearing is necessary . The appellan t must 

ensu re t hat a verba tim record, including t estimony a nd evidenc e 

formi ng the basis o f the appeal i s made. The Commiss i o n usual ly 

makes a verbatim record of rulemaking hearings. 

Any person requ iring s ome accommodat ion at this hearing bec ause o f 

a physical impairment should call the Division of Records and 

Reporting at (904 ) 41 3- 6770 at l east f ive c a lendar days pr ior to 



the hea r i ng . If you are hearing or speech impaired, please c o n t a c t 

the Flor i da Publ ic Service Commiss ion using the Florida Relay 

Service , which c an be reached at : 1-800-955-8771 (TDD). 


