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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Request to accelerate 
the amortization of certain 
regulatory assets , by Florida 
Power Corporation . 

DOCKET NO. 960671-EI 
ORDER NO. PSC-96-0843 - FOF- EI 
ISSUED: July 1, 1996 

The following Commissioners participated in the disposition of 
this matter: 

SUSAN F. CLARK, Chairman 
J. TERRY DEASON 

JOE GARCIA 
JULIA L. JOHNSON 

DIANE K. KIESLING 

NOTICE OF PROPOSED AGENCY ACTION 
ORDER APPROVING AMORTIZATION OF CERTAIN 

REGQLATORY ASSETS BY FLORIDA POWER CORPORATION 

BY THE COMMISSION: 

NOTICE IS HEREBY GIVEN by the Florida Public Service 
Commission that the action discussed herein is preliminary in 
nature and will become final unless a person whose interests are 
substantially affected files a petition for a formal proceeding, 
pursuant to Rule 25-22.029, Florida Administrative Code. 

On April 10, 1996, Florida Power Corporation (FPC) requested 
authorization to accelerate the amortization of three regulatory 
assets outstanding on its balance sheet as of December 31, 1995. 
The details of each item are discussed in the attachment. The 
first asset relates to the Sebring "Going Concern" Value. FPC was 
authorized to amortize this asset pursuant to Order No. PSC-94-
0152-FOF-EI, issued February 8, 1994 . As of Dec£mber 31, 1995, 
this asset had a net book value of $1.8 million. At the end of 
1996, the remaining balance will be only approximately $360,000 
which also represents the amount thae could be accelerated during 
1996. 

The second asset concerns the Unamortized Accumulated Carrying 
Costs - Extended Cold Shutdown Units. Dur ing FPC's rate case in 
Docket No. 830470-EI, we ordered that certain generating units be 
placed in extended cold standby . These units were removed from 
rate base and were allowed to accumulate a carrying cost until such 
time as the units were returned to service. As of December 31, 
1995, the remaining balance of these costs to be amortized is $6.7 
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million, which is currently being amortized at a rate of $700,000 
per year . 

The final asset concerns Interest on Tax Deficiencies. In 
Docket No . 910890-EI, FPC was authorized a three year amortization 
of t he interest on certain income tax deficiencies that were the 
result of aggressive, but reasonable, income tax strategies. These 
i ncome tax strategies were shown to be cost effective to the 
ratepayers . Since that time, FPC has incurred additional interest 
on other deficiencies resulting in a $4 . 2 million balance at 
December 31, 1995 relating to base rate items . The reason s that 
gave rise to the additional interest have been reviewed and appear 
to be reasonable. Approval of this item is for the current balance 
only and does not extend to any additional future amounts . 

Upo n consideration, we f i nd that FPC's request is in the 
public interest and should be approved. FPC's request is 
consistent with previo~ Commission decisions. For example, by 
Order No. PSC-95-1230-FOF-EI, dated October 3, 1995, we authorized 
the recording of additional amortization of the remaining balance 
associated with FPC's canceled 500KV Lake Tarpon-Kathleen 
transmission line project. We ordered that the company could 
record i ncreased amortization above the annual amounts calculated 
using a four year amortization period.,. as long as its earnings were 
sufficien t to absorb the increased expense . FPC has asked for the 
same discretion with regard to this request. The company has 
agreed to practice good judgment in determining the amount of 
i n creased a mort i zation and the order by which each asset will be 
affected. In addition, the company will highlight each occurrence 
of accelerated amortization when filing its monthly surveillance 
report. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that Florida 
Power Corporation shall be authorized to record additional 
amortization for certain regulatory assets as described in the body 
of this Order . It is further 

ORDERED that the provisions of this Order, issued as proposed 
agency action, shall become final and effective unless an 
appropriate petition, in the form provided by Rule 25 - 22.036, 
Florida Administrative Code, is received by the Director, Division 
of Records and Reporting, 2540 Shumard Oak Boulevard, Tallahassee, 
Florida 32399-0850, by the close of business on the date s et forth 
in the "Notice of Further Proceedings or Judicial Review" attached 
hereto. It is further · 
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ORDERED that in the event this Order becomes final, this 
Docket shall be closed. 

By ORDER of the Florida Public Service Commission, this 

day o f ~' ~-

L .. 
BLANCA S. BAY6, Director 
Divisi~n of Records and Reporting 

(SE AL) 

VDJ 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120 .59 (4 ) , Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders t hat 
i s available under Sections 120.57 or 120.68, Florida Statutes, as 
well as the procedures and time limits that apply. This notice 
sho uld not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result in the relief 
s ought. 

The action proposed herein is preliminary in nature and will 
n o t become effective or final, except as provided by Rule 
25-22.029 , Florida Administrative Code. Any person whose 
substantial interests are affected by the action proposed by this 
o rder may file a petition for a formal proceeding, as provided by 
Rule 25 - 22.029(4), Florida Administrative Code, in the form 
p rovided by Rule 25-22.036(7) (a) and (f), Florida Administrative 
Code . This petition must be received by the Director, Division of 
Records and Reporting, 2540 Shumard Oak Boulevard, Tallahassee, 
Flo rida 32399-0850, by the close of business on July 22. 1996. 

In the absence of such a petition, this order shall become 
effect i ve on the day subsequent to the above date as provided by 
Rule 25 - 22.029(6 ) , Florida Administrative Code. 
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Any objection or protest filed in this docket before the 
issuance date of this order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest p e riod . 

If this order becomes final and effective on the date 
described above, any party substantially affected may request 
judic ial review by the Florida Supreme Court in the case of an 
electric, gas or telephone utility or by the First District Court 
o f Appeal in the case of a water or wastewater utility by filing a 
notice of appeal with the Director, Division of Records and 
Reporting and filing a c opy of the notice of appeal and the filing 
fee with the appropriate court . This filing must be completed 
within thirty (30) days of the effective date of this order, 
pursuant to Rule 9.110, Florida Rules of Appellate Procedure. The 
notice of appeal must be in the form specified in Rule 9.900(a), 
Florida Rules of Appellate Procedure. 
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~,_ Jehn Scerdino, Jr. 
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April 10, 1996 

Mr. Tim Devlin 
Director of Auditin& aDd Fin&Dcial Analysis 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Dear Mr. Devlin: 
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Florida Power Corporation (Company} requests authorization from the Florida Public Service 
Commission (Commission) to ~Ceeleratt the amortizltion of cenaiD re~Uiatory assets currently 
outsWldiJI& on its balance sheet as of December 31, 1995. The Company's request to record 
i.Dcreased amonization expense originalts from similar action taken by this Commission in 
Docket No. 9S00270.EI, Order No. PSC-95-1230-FOF-EI, dated October 3, 1995. The 
Company was aucboriud in that Order to record additional amonization of the remaining 
reiUiatory asset associated with the C&Dcelcd SOOKV Lake Tarpon-Kathleen transmission line 
project above the IDDUa1 amOWilS calculated usiJI& a four year amortiution period as long as the 
Company's camin&s are IUf'fJCieulto absorb the i.Dcreased expcasc. 

Replatory AIRtl that would qaallfy for 8CCielented 8IDOI"tizattoa: 

SebrfD& GolD& CoDcena v.a.e: 
1be CompaDY is c:mrin•iDa to amortize the SebriDa ·ao~ua Conc.em· value as aucboriud in 
Docket No. 931150-EI, Order No. PSC-94-0152-FOF-EI, daled Febnaary 8, 1994. This 
rep1alory UICt bas a oet book value of $1.8 million at the eod of Decc:mber 31, 1995 aDd is 
a:peeted to be fvlly amortized by the eod of Man:ll1997. II you l'llcall, iD 1994 as pan of our 
IJieemeDI with SWf, lbe Coqluly qreed to eccclenl.e the wrile-otr of this wet iD the event 
our FPSC ldjuslcd rccum oo equity Cllceeded 12.50~. Ill the d.l.sawioDs lcldiDi up to our 
apeement, SWf c~ tbe positioD tbat this asset was of UUJe aipifk:aDce aDd should be 
wrinen off as qukt.Jy as possible, preferably iD ooe year. 

GlNE~ OFfiCE U'Ot ,.,.,......,.. ..,_ ~ • •.o ... 1MU • .. .......,._ ........ UUJ • . ,JJ Hllt11 .. __ '-
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Uaamortiud Aa:umulated CarryiDa Colts • Eztmded Cold Sbutdowu UILits 
The Company is CWTCDlly amortiziD& lhe AFUDC equivalenl accumulated onlhe net book value 
or ceru..in peakin& UDiu that were pltad in eXJCDded cold s.butdown in 1984 &Dd returned 10 
IUVX:e be&i.nnin& in 1988. The ICCWDulation or cbe AFUDC carryina cost on tbese units was 
in accordm:e with state &Dd fcdenJ re&ulJIOry decisioas from 1984. The aDDUal amortiuuon 
is cak:ulated bucd on lhe I'CUIIinina life or lhe usoc:iated peakin& unit. As or Dctcmber 31 . 
199S, cbe IUiaiDOr1izcd bWnce related 10 cbese COIU is $6.7million . . The Company recorded S. 7 
million in amoniz.ation expeDSC for cbe twelve IDODlhs Clldcd Dec:c:mber 31, 1995. 

I.Dtenst oa Tu Dendeades: 
The Company is CWTCDlly amonizin& inlerest on tax defiCieDcies over a three year period as 
IUthoriz.ed in Docket No. 9108»EI, Order No. PSC-92· 1197-FOF·EI, dated October 22, 1992 
The UDIDIOrtiz.ed balaDce as ofDecaDber 31 , 199S is $4.4 million. This iDitrest expense arises 
from lhe acc.rual &Dd amortiz.ation or iDterest for actual &Dd pocemiaJ tax deficieDcies. After 
reviewina a cost/benefit analysis prepared by lhe Company in our lut bue rate proceeding. the 
Commission concluded that imerest on IU defiCiencies wu an appropriate cost of service it.cm 
because it beDetiUld our ratepaym throuJh the avoi~ of cost-based externa.l fmancing . The 
Company's proposal affects only the $4.4 million unamortiud baWice at December 31. 1995 
&Dd does DOl iDclude UJY adjustments 10 the $4.4 million or DeW items &iving rise 10 income Wt 
deficiencies in subsequent years. 

Company's commitment is to remai.D competitin ed lluaoclally ltroae: 

Tbe Company believes !his Rq~~Cst in DO way twms Its ratepayen but quit.c the contra!)'. assures 
them WI their utility will remain competitive and fmancially bWthy in a rapidly changing 
enviroamem. It is for this reason that the Company desires to b.lve this request placed befo~e 
the Commission with suppon by the Staff. If the Staff canoot suppon this request as presented 
bere, then please notify the Company aad we will withdraw it without prejudice. If the St.aff 
would like to offer alternative suuestioas for our coasideration, I would be available 10 meet 
with you or other memben of Staff at your earliest possible convenience. 

Finally, if the Staff concurs with the Compmy's request, Florida Power IJTCCS to practice good 
judgment in determiniag the amowll of increased amoniution &Dd the order by which each 
asset will be affkJed. In an effon 10 keep the Staff apprised of our actions, Florida Power 
Corporation will fOOCJ)()\C each OCCUIT'eDct of accelerated amoniution in the cover lencr 
accompanying ~ monthly surveillance repon. 

~~c~~ 
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" : Office of Public Counsel 
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