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July 16, 1996 

Ms. Blanca S. Bayo. Director 
Divis ion of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee , Florida 32399-0850 

Re· Docket No. 960001-El: Request for Specified Confidential Treatment 

Dear Ms. Bayo: 

Enclosed for filing are fi fteen copies of Florida Power Corporation·., 
Request for Specified Confidential Treatment regarding the Company's FPSC 423 
Forms for the month of May, 1996. Allachment C to the Request is an unedited 
copy of the forms which denotes Lhc confiden tial information with shading. This 
document should be treat~;d as Specified Confidential and L" forwarded 
herewith in a separate, sealed envelope market "Confidential ' . Edited copres 
of the forms which may be made public have been <>ubmtt tcd for filing thrs date 
under separate cove r . 

Please acknowledge your receipt and fil ing of the above on the endo!>cd 
copy of this leiter and return same to me. 

JAM :sl 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Fuel and purchased power cost 
recovery clause with generating 
perfommncc incentive factor. 

Docket No. 96000 l -EI 

SubmjJICd for filing 
July 16, 1996 

REQUEST FOR SPECIFIED CONFIDENTIAL TREATMENT 

Florida Power Corporation (FPC). pursuant to section 366.093, Florida 

St:atutcs, and Rule 25-22.006, Florida Administrative Code, requests Specified 

Confidential treatment of cert:ain infom1ation on its PPSC Pom1 423 Fuel Rcpons for 

the month of May. 1996 as set fonh below. In suppon of 1ts request, FPC states ns 

follows: 

I . FPC's Fonns 423- IA, 423-2, 423-2A, 423-28 and 423-2C contain scn~itive 

pricing infom1ation concerning contmet~ for the purcha..c uf fuel ancl tmn~11onn11(111 

service:.. Disclosure of this infonnation to supplic~ of such services would impair 

the ability of FPC or Electric Fuels Corporation (EFC), 11, affiliated coal ~>upplicr 

acting on FPC's behalf, to negotiate future fuel and tnnJ>ponation contmctl> un 

favorable tem1s As such, the infonnation conslitulc' propnetary confidential 

l"lusincs.~ infonnation entitled to protection from disclu,ure pursuant to <,e,;tl(ln 

366.093( I) and (3)(d), Florida Statutes. 



' 

2, The following documenlli nrc attached to thrs Request and incorpomtcd 

herein by reference: 

Attachment A 

Attachment B 

Auachmcnt C 

A JU\tific.llion "rnatri"<" wpporung FPC"• ~ucst 
for Specified Confidenual treatment of the 

!ughhghtcd informauon in Attachment C, 
identified for cnch 423 Fonn on a line-by-lin.!. 
column-by-column basis. 

A juMification of FPC's request that Specificd 
Confidential treatment for the information subject 
to this request remain in effect for a period of 24 

months 

FPC's May. 1996 Fom1 423's, with thc 
confidential information subjrct to this request 
highli&htcd in transparent in~ . This document 
should be gjven confideminl treatment and has 
~!) placed in a scparnte coyclopc market 
"CooOdcnual• which is attached hereto. 

3. FPC requests that the infom1ation identified '"confidential in Attachrm:nt 

(' be designated Specified Confidential for the ren~ons set forth rn Attachment A 

FPC funhcr requests that such de~rgrtation be eff..:clivc for t1 pc!ri.x1 of 24 month~. 

which is necessary to protect FPC nnd its mtepayers against the adverse effect~ on 

future negotiation~ that would rc~ult from disclo~urc of the infonnation to pntcntinl 

fuel and transportntiCin suppliers, as described in Attachment B. 
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WHEREFORE. Fluridn Power Corporation request\ tJuu the mfonnation on 

11~ FPSC 423 Forms identified as confidential in Ata.'\chmcnl C be accorded Specified 

Confidential treatment for a period of 24 months. 

Respectfully subrniltt.d, 

OFFICE CF THE GENERAL COUNSEL 
FLORIDA POWER CORPO~ION 
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..._/!..___ 
Ja 
Post 0 tcc Box 14042 
St. Pet rshurg, FL :33733 
(813) 866-5 184 



CERIJfiCAn: OF SERVICf: 
Docket No. %0001-EI 

I HEREBY CERTIFY that a true copy of Florida Power Corporation's Petition Request 

for Specified Confidential Treatment. san~ Attachment C. hn~ been funmhcd to the followinr 

individuah by regular U.S. mnil thi& 16th day of July, 1996: 

Matthc~~o M. Childs, Esq. 
Steel, Hector & Davis 
215 South Monroe, Stc. 601 
Tallnhn~. FL 32301-1804 

U:c L . Willis, Esquire 
James D. Beasley, Esquire 
Macfarlane Ausley Ferguson 

& McMullen 
P.O Box 391 
Tallaha.~sec. FL 32302 

G Edison Holland. Jr .. Esquire 
Jeffre} A Stone, Esquire 
Bcgg~ & Lane 
P ''· Box 12950 
Pen~cola . FL 32576-2950 

Joseph A. McGiol!l!in, E.~uin: 
Vicki Gordon Kaufman. Esquire 
McWhincr. Reeves. McGlothlin, 

o,,, ad'>On & Baka.' 
I 17 S. Gadsden Street 
Tallalaa~see. FL 32301 

Vicki D Johnson, Bsquire 
Florida Public Service Commissaon 
101 East Gaines Street 
Tallahassee, FL 32399-0863 

Nonnan Honon. Jr .• Esquire 
Messer. Vackcrs. C<~parello, 

Prend & Mado;cn 
P.O. Box 1876 
Tallahas54.'C, FL. 32302 

Bnrry N. P. Huddleston 
Public Affairs Specialist 
Destec Energy, Inc. 
2500 CityWest Blvd .• Suite 150 
Houston, TX 77210-441 I 

J. Roger Howe. Esquire 
Office of the Public Counsel 
Ill West Madison Street, Room 182 
Tallahassee, FL 32399-1400 

Suzanne Bmwnlcss, Esquire 
1311-B ~ul Russell Road 
Suite 202 
Tnllahn\~ce . FL 32301 

Roger Y uu, P .ll. 
Air Product\ & Chemicals. Inc. 
2 Windsor PliWI 
2 Windsor Drive 
Allcnto ... n. PA 18195 



John W McWhirter, Jr. 
McWhirter. Reeves, McGlothlin, Davidson 

& Bakas, P.A. 
100 North Tampa Street, Suite 2800 
Tampa, PL 33602-5126 

Peter J . P. Brick:lield 
Brickficld, Burchette & Rille, P.C. 
1025 Thomas Jefferson Street, N.W. 
Bi!!hth Floor, West Tower 
Washington, D.C. 20007 



Florid• Power Corporation 
Oocktt No. 960001-EI 

ATTACHMENT A 
P1gt 1 of 6 

Request for Specified Confidential Treatment 

Line(s) 

1, 2. 5-15, 18-20. 

23, 24. 27. 28 

1, 2, 5 15, 18 20, 

23. 24. 27. 28 

1, 2, 5 -15, 18-20, 

23. 24. 27, 28 

FORM 423-1A 

Column Justlflcat [on 

H (1) The information under Column H, "Invoice Price", 

Identifies the basic component of the contract pricing 

J 

mechanism. Disclosurol of the Invoice price. 

particularl y if in conjunction with information under 

o ther columns discussed below, would enable 

suppliers to determine tho pricing mechanisms of their 

competitors. The likely result would bo groator pnce 

convergence in future bidding. Disclosure would also 

result in a reduced abili ty on the part of a major 

purchaser such as FPC to barga1n for price 

concessions, s1nce suppliers would bo reluctant or 

unwilling to grant concessions that othor potential 

purchasers would then expect. 

121 Disclosure of tho lnvo1co Amount, whon divided 

by the Volume figura available f rom column G, would 

also disclose the lnvo1ce Pnce in column H. 

(3)· Disclcsure of tho Discount, in conjunction with 

other information under columns K. L. M or N. could 

also d1sclose tho Invoice Price shown m column H by 



Llne(1) 

1. 2. 5·15. 18-20. 

23. 24, 27, 28 

1. 2, 5·1 5. 18-20, 

23. 24. 27. 28 

1. 2. 5 ·1 5, 18-20. 

23. 24. 27. 28 

1, 2. 5 -15, 18-20. 

23. ~4. 27. 28 

1. 2. 5 1 5. 18 20. 

23. 24. 27. 28 

1. 2. 5 15. 18-20, 

23. 24, 27. 28 

Column 

K 

L 

M 

N 

p 

0 

Jul1iflc:etlon 

ATIACHMENT A 
Page 2 ol 8 

mathematical deduction. In addition, disclosure of 

discounts resulting from bargaining concessions would 

impair the ability of FPC to obtain such concess•ons 1n 

the future for the reasons d1scussed in item (1 I abov<' 

(41 See item (3) above. 

(5) See item (31 abovo. 

(61 Soo item (31 above. 

(71 See item (~) above. Th1s column is particularly 

sensitive because 1t is usually tho same as or only 

slightly different from tho lnvoi~e Price In column H. 

(8) Disclosure of tho Additional Transportation 

Charges, in conjunction with tho information undor 

column a. would also disclose the EffectiVO Purchase 

Price in column N by subtracting them from tho 

Delivered Price available in column A. 

(9) Soo item (81 above. 



Plant Name: 
line(s) Column 

Transf. Facility IMT: G 
1 11 

Crystal River 1 &2: 
1-8 

Crystal River 4&5 : 
1 5 

Transf. Facility IMT: 
111 

Crystal River 1 &2: 
1 8 

Crystal River 4&5: 
1 5 

H 

FORM 423·2 

Justification 

ATIACHMENT A 
Page 3 of 8 

I 1 0) The Effective Purchase Price is also found on 

Form 423·2A, column L, and on Form 423·26, column 

G. In nearly every case it is tho same as tho F.O.B. 

Mine Price found under column F on Form 423-2A. 

which is the current contract price or coal purchased 

from each supplier by Eloctnc Fuels Corporation (EFCI 

for delivery to FPC. Disclosure of this information 

would enable suppliers to determine the prices of their 

competitors, which would likely result in greater price 

convergence in future bidding. Disclosure would also 

result 1n a reduced ab1ltty on the port of o major 

purchaser such as EFC to bargain for pnco 

concessions on behalf or FPC, since suppliers would 

be reluctant or unwilling to grant concessions that 

other potential purchasers would then expect. In 

addit1on, disclosure of the Effective Purchase Pnco 

would also disclose tho Total Transportation Cost in 

column H by subtracting column G from tho F.O.B. 

Plant Price in column I. 

(11 I Soe itt'm (25) belo~~~r . In addttion, disclosure or 

tho Total Transportation Cost, when subtracted from 

the F.O.B. Plant Price In column I, would also d1sclose 

tho Effective Purchase Price 1n column G. 



Plant Name: 
lino(sl Column 

Trans!. Facility IMT: F 
1-11 

Crystal River 1 &2: 
1·8 

Crystal R1ver 4&5: 
1 5 

Trans!. Facility IMT: 
1 1 1 

Crystal River 1 &2: 
1·8 

Crystal River 4&5: 
1·6 

All Plants: 
N/A 

H 

FORM 423-2A 

Just ification 

ATIACHMEHT A 
P19• 4 of 8 

(1 21 The F.O.B. Mine Prlco Is tho current contract 

price of coal purchased from each supplier by EFC for 

delivery to FPC. Disclosure of this information would 

enable suppliers to determine tho prices of the1r 

competitors, which would llkoly result in greater pnco 

convergence in future bidding. Disclosure would also 

result in a reduced ab1hty on tho pert of a major 

purchaser such as EFC to bargain for price 

concessions on behalf of FPC, since suppliers would 

be reluctant or unwilling to grant concessions that 

other potential purchasers would then expect. 

( 1 3) The Original Invoice Price is the same as tho 

F.O.B. Mine Price In column F, except m rare mstances 

when the supplier is willing and able to disclose 1ts 

short haul and loading costs (column G), i f any, 

included In the contract prlco of coal. Disclosure 

would therefore bo detrimental for the reasons 

Identified in item (121 above. 

( 1 4) Retroactive Pncc Increases are normally receiVed 

well after the reporting mnnth and are included on 

Form 423 2C at that time, along with tho resulting 

now price. Disclosure of this Information would 

therefore disclose tho F.O.B. mine price. 



Plant Name: 
Line1st Column 

Transf. Facility IMT: J 
1 11 

Crystal River 1 &2: 
1-8 

Crystal River 4&5: 
1-5 

Transf. Facility IMT: 

9 

Crystal River 1 &2: 

N/A 

Crystal Raver 4&5: 
N/A 

Transf. Facihty IMT: 
1· 1 1 

Crystal River 1 &2: 
1-8 

Crystal Raver 4&5: 
1-5 

K 

L 

Justification 

ATIACHMENT A 
Page 5 of 8 

(1 51 The Base Praco Is tho same as tho Oraginal 

lnvoace Pncc in column H, since retroactavo pricg 

adjustments (column l)aro normally received well after 

tho reporting mont.h and arc Included on Form 423-2C 

at that time. Disclosure would therefore be 

detrimental for the reasons identified in item (1 21 

above. 

(1 61 Quality Adjustments are normally rocoavod well 

after the reporting month and are therefore Included 

on Form 423-2C at that time. These odjustmonts arc 

based on variations in coal quality characteristics 

(usually BTU content) between contract spocafacauons 

and l'ICtual deliveries. Dasclosure of thas informauon 

would allow tho F.O.B. mine price to bo calculated 

using the associa\ed tonnage and available contract 

BTU spacificataons. 

(17) The Effectave Purchase Price Is tho same as the 

Base Price in column J, since quality adjustments are 

normally r~ot reported In column K. Disclosure would 

therefore be detramentol for the reasons aduntafaod in 

atom (12) above 



FORM 423-28 

Plant Name: 

ATTACHMtNT A 
Pega 6 ol 8 

Line(s! Column !:::J!:::u~st~ifl:..::~:;.:·a~t::.::io:.:.n:..._ ______________ _ 

Transf. Facility IMT: G (181 See Item (101 above. 
1-11 

Crystal River 1 &2: 
1-8 

Crystal River 4&5: 
1-5 

Trans. Facility IMT: 

N/A 

Crystal River 1 &2: 
1-7 

Crystal River 4&5: 
1-4 

Transf. Facility IMT: 

N/A 

Crystal River 1 &2: 
1 7 

Crystal River 4&&: 
1-4 

J 

(201 The information under Rail Rato Is a function of 

EFC's contract rate with th'l railroad and the distance 

between each coal supplier and Crystal Rlvor. Since 

tltese distances are readily available, disclosure of the 

Rail Rate would eHectively disclose the contract rate. 

This would impair the ability of a high volume user 

such as EFC •o obtain rate concessions, since 

railroads would be reluctant to grant concession!> that 

other rail users would then expect. 

(21) Other Rail Charges consist of EFC's railcar 

ownership cost. This cost is internal trade secret 

information which i!. not available to any party with 

whom EFC contracts, railroads or otherwise. If this 

Information were disclosed to the railroad, their 

existing knowledge of EFC's rail rates would allow 

them to determine EFC's to tal rail cost and be bettor 

oblo to evaluate EFC's opportunity to economically 

use competing transportation alternatives. 



Plant Name: 
line(s) Column 

Transf. Facility IMT: P 
1 11 

Crystal River 1 &2: 
1 8 

Crystal River 4&5: 
1 5 

Justification 

ATIACHMENT A 
P1ge 7 ol 8 

!25) The figures under Transportation Charges arc the 

same as the Total Transportatio'l Cost under cohJmn 

H on Form 423 2 See item (1 1) above. !n tho coso 

of rail deliveries to the Crystal River Plants, those 

figures represent EFC's current rail transportation rate. 

In the case of waterborne deliveries to tho Crystal 

River Plants, the figures represent EFC's current Gulf 

barge transportation rate . In tho case of water 

deliveries to tho IMT "Plant", the figures 

represent EFC's current river transportatrorn rate. 

Disclosure of these transportatron rates would enable 

coal suppliers to bid a F.O.B. mine price calculated t1.1 

produce a delivered plant price at or marginally below 

FPC's current delivered price, which Is available on 

Form 423·2, column I. Without this opportunity to 

calculate a perC'e1ved maximum acceptable prrce, 

suppliers would be mor<~ likely to bid their best price. 



~ . 

Plant Name: 
Line(s) Column 

Transf. Facility lMT: J 
1-10 
Transf. Facility TTl: 

None 

Crystal River 1 &2: 
1-3 

Crystal River 4&5: 
1-4 

Transf Facility lMT: 
1-10 

Transf. FadhtyTTl: 

No no 
Crystal River 1 &2: 
1-3 

Crystal River 4&5: 
1-4 

K 

FORM 423·2C 

Justification 

ATTACtiMENT A 
Peg~ 8 of 8 

(26) The type of information under this column and 

column K relates to tho particular column on Form 

423-2, 2A . or 28 to which the adjustment applies 

(identified in column 1) . The column justifications 

above also apply to the adjustments for those column 

roportc.d on Form 423-2C. In partlcul;,r, see item (1 41. 

Retroactive Price Increases, and item I 161. Quality 

Adjustments, which apply to tho majority o f tho 

adjustments on Form 423-2C. 

(27) See item (261 above. 



Florid:! Power Corporation 
Docket No. 960001 -El 

Regue-.1 for Specified Confidential Trt'lltment 

ATIACHMENT B 
Page I of 2 

FPC seeks protection from disclosure of the confidential infonnation identified 10 

Attachment C for a period of 24 months. Th;s is the minimum time necessary to ensure 

th:>t ~ubsequeot disclo~ure w1ll not allow suppliers to detenmne accurate estimates of the 

then current contract price. 

The majority ofEFC's contracts contain :tnnunl price adjustment provisions. If suppliers 

were to obtain confidential comrnct pricing infonnation for a prior reponing month at 

any time during the same 12-month adjustment period, current pricing infomution would 

tx: di~closed. In add1lion. if the previously reponed infonruuion were to be obtamed 

during the following 12-month period, the infonnatlon would be only one adJUStment 

n.:mo.oo from the n1rrent price. Suppliers lmowlodgcablc in the n.-cent escalation 

experience of their market could readily calculate a n.:a~nahly precise e~timatc of the 

current price. 

To guard agai~t this Cllmpctitivc disadvantage, confidenttal 10fonnalion requires 

pmtccti<>n from disclosure for thr 101t111l 12·rnonth pcritld in which it could remain 

current and for the following 12-month period in which it cJn be easily convened into 

e~scntially current infonnntion. For example, if mfonnation fur the linst month unJer 

an adjusted contract price 1s reponed in May 1994, the infom1ntion will remain current 



, . . 

AlTACHMENT B 
Page 2 of 2 

through April 1995. 10c:rcaflcr. the initill May 1994 infonn:uiou will be only one 

escalation adjustment removed from the current infom1ation reJX)ncd each month through 

Aplil 1995. If confidential treatment were to expire afler 18 month~. suppliel"'i would 

I~ able to accumtely ~timate current prices in October 1995 u~inl! infom1ation that hnd 

hecn current only 6 months earlier. 

An 18 month confidentiality period would o:ffecthely ~aste the protection given in the 

fi~t 6 months of the second 12-month pricing period (months 13 through 18) by allowing 

dbclo~ure of the same vintage iufom1ation if the last 6 months of the pricing period. 

TI1c infonnation disclosed in months 19 through 24 would be equally as detrimental in 

u.:nm of revealing the current price as the infonnation protected from disclosure during 

the pn.:ccding 6 months. To make the protection provided in month~ 13 through 18 

meaningful. it should be extended t•1rough month 24. Extcndml! the confidentiality 

period b) u months would me.1n that the information will be an additional 12 months. 

and one price adjustment, funher removed from the current price <It the time of 

disclosure. 




