
State of Florid. • 
· t)ublit 6erbiu ftommi~~ion 

·M-E-M·O·R-A-N-D-U-M-

DATE: July 12, 1996 

TO: 

FROM: 
Tum Williams, Division of Communicacions f>..Lf"\ ~.1AI/L 
Sonja Jones, Division of Audicing and Financial AnalysiJ '>'-'\ Iff~ .lj f fl () 
Dockcl No. 960634-11, Compath Communications, Inc., Financial AnalysiJ for Ccrtilicacc 
Application for Intrascacc lnlcrcxchangc Telecommunications Service 

RE: 

Scccion 364337 (3), Florida Scacuces, requires chc following: 

The commission shall grant a cenilicace of auchoricy co provide incrascace interc:cchangc 
celecommunicacions Krvice upon a showing lhal the applicanl has sufficic:nc ccehnical, 
financial, and managerial capabilicy co provide such service in I he: gcc1graphic area proposed 
co be served. 

Also Scccion 364.01 (3) and (4) states that: 

and 

(3) The Legislature finds chal chc compecicivc provision of celecommunicacioru service, 
including local exchange celecommunicacioM service, is in lhe public in leresL 

(4)(d) The Commission mall cxcrrue iu exclusive jurisdk tion in order to: (d) l'romulc 
competition by encouraging new cnlranu inco cclecommumcalioru markeu . .. 

Regarding I he showing of financial capabilicy, lhc Finance scaff has analyzed lhe unaudiced financial 
sea cements of Com path Communications, Inc. (CCI) for the period ending December 3 1, 1995. An 
audil could change one's opinion of the company'' financial condition. As chc auached schedule 
shows, CCI has adequale liquidity bul reports negative common equity nod ncgacive nee income. 

In chis mauer, CCI is asking for a certificate co proviue IXC service. Scaff nmes cbe limiled nacurc 
of che applicacion and thai no customer provided funds appear co be: ac riJk.. For purposes of 
granling a certificacc based on the financial informacion prmided, che financial capabilicy appcan 
minimal 

Although an analysis of the financial scacemcnu rcvca.ls the applicanl is in a minimal financia l 
position, che applicanl auests 10 iu financial capability 10 provide and mainlain the prop<~ed 
lclccornmunicacions Krvice by nocing that there will be: no additional capical requirements chac will 
be: incurred since Compach will opcrace as a ~icchlcss rescUer, and ongoing expenses wiU be mlnimul. 
Further. the applicant has minimal lease or ~nenhip obligacions and has cbc scrong support or iu 
individua. invcslors co concinue providing funding lo lhe company as ncecuary. BlUed on this 
5howing. the applicanl appears 10 meet the fmancial capability 5landaJd or Section 364337, Flomla 
Scacuca. 
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' DOCKET NO. 960634-TI • COMPATH COMMUNICATIONS, INC. 
' IXC CERTIFICATE 

FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON CQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF = No Meaningful Figure 

AS 
OF 

12/31/95 

$87,336 

46,982 

1.86 

87,136 

(90,572) 

139,836 

49,265 

NMF 

(87,111) 

NMF 
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