
TO: 

• • 
FLORIDA PUBLIC SERV~CE COMMI SSION 

Capital Circle Office Center • 2540 Shumard Oak Bou levard 
Tallahassee , Florida 32399-0850 

J uly 18, 1996 

DIRECTOR, DIVISION OF R.ECORDS AND REPORTING (BAYO) 

PROM: DIVISION OF COMMUNICATIONS (STAVANJA)~ ~ 

RE: 

AGENDA: 

DIVISION OP AUDITING & FINANCIAL ~~IS (JONES)~Lf 
DIVISION OP LEGAL SERVICES (PIERSON)~/~~ rll 

DOCKET NO. 960550 -TI - PETITION FOR WAIVER OF CUSTOMER 
DEPOSIT BOND REQUIREMENT BY CABLE & WIRELESS INC. (FILED 
4/24/96) 

JULY 30, 1996 - REGULAR AGENDA - INTERESTED PERSONS ~\Y 
PARTICIPATE 

CRITICAL DATES: NONE 

S PECI AL INSTRUC-'IONS: S: \PSC\CMU\WP\960550TI. RCM 

CASE B.ACXGROOND 

Rule 25 -24 .490(3! , F.A.C , requlJCS LllaL a mtnor IXC: 

... may ro:qui re a dcponit olO a con<btiun ( o l set v1ce 
.tnd m,ty collei.:L advnnce paymenLs ior more t..han onc 
month of service if it maintainS on ftle WlLh Ll1c 
Comm1ssion a bond C0\'1ring tt o cu:·rent.. bal.anc':! t f 
deposits and advance payments (tor more t..han one 
month's serv1cel _ A cumpany may apply ceo Lhc­
CommlSBion (Ol a 'rla i vt·r n1 Llw lJOIHl n:quJ n.:menL by 
demoust..rat.ing Ll~<ll tL l''JfiS.:oses the financ1.Jl 
resource:> and 1ncomc l<> provid(· assurance of 
contlnued opet·ation under : LS f"r(: f ir.,lt ro n vcr 1 hoo 
long term 

'J'her·e have bee:1 sevetal bond waiver pel!' 1ons on wht ch t:.h .. -
Comml ss1on has ruled. These bond waiver peL j t 10ns were appt ovt::d ot 
denied ~ased on the financ1al data provided by Lnc peLlt1on1nq 1 XC 

On April 24,l991.i. Caule!. ~lllclcas, In•·- f llo d ,, pellt"t•ll t >r 
._.. W<~J ' :1 of the t:ustorne t dep<"t.~Jt 1-::ond :equ ltCm"llt 
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• • 
DOCK.£;" NO. 960550 - TI 
DATE: JULY 18 , 1996 

PISCUSSION Of ISSV&S. 

ISStTE 1: Should the Comnussion grant a waiver- (exempt 1onJ of th~ 
bond requirement in Rule 25-24.490 (3), Florida Administrative Code, 
for Cable & Wireless, Inc .? 

RECQ'MMJN[)AIION: Yes, t he Commiss1on should grant a wa~vcr 
(exemption ) of the bond requirement in Rule 25·24 . 490(3). F~ortda 
Administrative Code , for Cable 1, Wireless, Inc. 

STAU AHN.XSIS: Cable & Wireless. Inc. (CWI o r the Company . 
believes its petition for a waiver of the requ1rement to pos t a 
bond with the Commisslon for collection of customer deposits shou ld 
be granted based o n the financ ial strength of its parent comp ,l ''Y · 
Cable & Wireless Holdings , Inc. ICWH1). 

Staff has analyzed the financial statements o f CWHI ar.c: 
beli·e v es t hat CWHI has the financial means to support a w.uveJ o f 
the bond requirement for customer de?osit~> held by CWl Th ll> 
determination is based on the parent company• s financial st:.atement s 
and the prov:;ion by CWHI t ha t i n the event t hat CWI cannot meet 
its financial obligations to 1ts customers. the parent comp.any . 
CWHI, will assume the f1nancial obl1gat1 o ns . w1th respect co the 
customer deposits, of the Company. 

Due to the strong financial posic ion and guarantee of secuJ tty 
by the parent holding company, staff reco mmends that the tequeste. 
bond waiver (exemption) for CWI be granLed. 

ISSUE 2: Should th is docket be c losed? 

RECQMMENPATION: Yes, if the Comm1ss1on 
recommendat ion in Issue 1 and no protest is 
Proposed Agency Act ion (PM ) protest penod, 
should be closed. 

adopLo atalt 's 
filed wnhtn LL•­
then thls dock<: · 

~}Iff AHALXSIS: If the Commiaston adopts staff's rct:ommend.ttio 1, lll 

Issue 1 and no protest is filed wi t hin Lhe Proposed Agenc-y Act I< n 
CPMJ protest period. then th1s d ocket should be closed. 
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State of Florida. • 
tlublit 6trbiu ~ommisston 

-M-E-M-0-R-A-N-D-U-M-

DATE: Ju.ne 14. 1996 

TO: Wayne Stavanja, Division of Communications A~ 
Sonja Jones. Division of Auditing and Financial Analysis )V') {tfC.- "\"t FROM: 

RE: Docket No. 960550-TI. Cable & Wireless. Inc., Deposi t Bond Waiver 

The Finaoct Section staff has reviewed the audited consolidllted financial statements of 
Cable & Wireless Holdings. Inc., the parent company of Cable & Wireless, Joe. Cable & 
Wireless, Joe. currently has $190,000 in customer deposits and is requesting a waiver of the 
bond requirement as specified by Rule 25-24.490 (3), Florida Administrative Code Staff 
believes that Cable & Wireless, lnc. has the fUlllJlCial means to support a waiver of the bond 
requirem~nt for customer deposits based on lhc partnl company's fmancial rutemeots and 
the provision that in the event that Cable & Wireless. Inc CJUIDOt meet its fu~ancial 
obligations to its customers, the pareD! company will as5urne said obligations of Cable & 
Wireless, Inc. The company has requested confidential trclltmeDI of its fUl&.OCiaJ statements. 
Based on our review, ~taff believes ll~at a waiver is acceptable. 

cc: Division of U::gal Services 
Dtvis ion of Records and Reporting 
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