
MESSEJl, C APARELLO, MAosEN, GoLDMAN & METZ 
f\lE.COP 

liD lOUTH 140M ItO( It lfll I '.Utl! 70t 

T .o.J.J. •• UU.SSIIE, PWNIOA ..J~JOS!-1076 

Ms. Blanca Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32301 

August 13, 1996 

HAND QELIYERY 

ACK Re: West Florida Natural Gas Company; Docket No. 960003-GU 
AF/;, _3 
APP _ _pear Ms. Bayo: 
CAF __ 

~ Enclosed for filing are an original and fifteen copies of West Florida Natural Gas Company's 
Ct-. U- -Fetition for Approval of Mid-Course Correction to Approved PGA Factor in the above-referenced 

?" JUA.V (. 1~ocket. 
LEG { Please acknowledge receipt of these documents by stamping the enclosed extra copy of this 

'3 letter. 

'Oumk you for your a.4JSistnnce. 
RC 

SE 
WAS _ _ m:cttVED & flLIZU 

OTH ---

NHH/amb 
Enclosures 
cc: Mr. Jeff llouseholder 

Mr. Wayne Makin 
Parties of Record 

Sinccn:ly, ~~-~ 

~~£n,Jr. r~ 
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'JEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

Jn re: Purchased Gas Adjustment ) 
Cost Recovery ) 

Docket No. 960003-GU 
Filed: August 13, 1996 

PETITION OF WEST FLORIDA NATURAL GAS COMPANY 
FOR APPROVAL OF MID-COURSE CORRECTION 

TO APPROYED PGA FACTOR 

G. ua~•~\. 
\l c;1~·l 

West Florida Natural Gas Company ("WFNG"), by its undersigned hereby files its petition 

for approval of a revision to its purchased gas adjustment ("PGN') factor to be applied to bills 

rendered for meter readings to be taken beginning September I, 1996 through March 31, 1997, 

inclusive, and in support the~f says: 

1. The name of the petitioner and the mailing address of its principal office i!>: 

West Florida Natural Gas Compt'ny 
Caller Box 1460 
Panama City, FL 32402 

2. The name and mailing address of the person authorized to receive notices and 

communications with respect to this petition are: 

NollJlan H. Horton, Jr. 
Messer, Caparello, Madsen, Goldman & Metz, P.A. 
Suit 70 I, First Florida Bank Building 
P.O. Box 1876 
Tallahassee, FL 32302-1876 

3. By its Orders Nos. 24463 and 24463-A in this docket, the Commission adopted a 

method for the recovery of purcha!'ed gas costs ItO be used for the r~very of such costs. These 
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orders provide for recovery of purchased gas costs through a levelized PGA factor with the lcveli.zed 

PGA factor as the cap, or maximwn recovery factor. Order No. 24463 also provides that a utility 

may request a mid-course correction if the projected expenses for the remaining period exceed 

projected revenues by approximately 10% for the six-month p~riod . 

4. By Order No. PSC-96-03230-FOF-GU iS!Jued March 14, 1996, the Commission 

approved a PGA factor for WFNG for the Aprill 996- March 1997 period of33.300 cents per thenn. 

Tills factor was based on the utility's projected purchased gas costs for the twelve-month projection 

period. 

5. As indicated by the revised Schedule E-2. attached hereto, expenses for WFNG for 

the period April, 1996 through March, 1997 are projected to be $11,736,171, while revenues for the 

same period are projected to be $9,931,609, resulting in a projected difference of$1,745,272 or 

14.90/o of expe~. This variance is due in large part to an unanticipated increase in the commodity 

cost of gas and resulting decrease in sales volwne. The increase in the commodity cost is due in part 

to weather conditions during the past winter season -Nhich resulted in strong gas demand and high 

gas storage field utilization throughout the season. The high demand due to cold weather, along with 

storage levels being at lower than desired kvels during the latter portion of the winter, kept gas 

prices from dropping any s1gnificant amount. At the end of the winter season storage field levels 

were reported to be at the lowest level experienced in several years. This situation forced storage 

service customers and field managers to begin injecting gas back into the field earlier m the spring 

to ensure adequate inventories for next winter season. This, along with other factors, has resulted 
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in the highest spring and summer gas prices in mMy yelii'S. These prices are expected to continue 

throughout the current POA cycle. 

6. WFNO requests that the Commission approve an increase in its POA factor from 

33.300 cents per therm to 39.781 cents per them, which is equal to the average cost of gas, including 

the true-up factor, for the months of Au~usl, 1996 through Mo.rth, 1997. WFNG requests that this 

increased PGA factor be approved for opplication to bills rendered for meter readings taken on and 

after September J, 1996 and continue in effect until a new cap is approved by order of the 

Commission. Applying this increased POA factor for the period September I, 1996 lhrough March 

31, J 997 will allow WFNO to reco\-er its projected gas costs durin~ the remaining months in the 

PGA period and help reduce the impact on ratepayers during the twelve months beginning April, 

1997. 

7. Because of the need to reduce the projected underrecovery of expenses, it is necessary 

that the increased cap be approved for application to ratepayers' bills beginning September J, 1996. 

This will require the Commission to deviate from its usual policy of making changes in rates and 

charges effective 30 days after the Commission's vote approving the rotc change. However, there 

is not sufficient time to hold n hearing on he changes prior to the Commission's consideration of the 

requested change. In addition, the Commission has previously approve a mid-course correction in 

this docket to become effective ot an eArlier date under similar circumstances when the amount of 

the projected underrecovery wos substantial. (Order No. PSC-94-0207-FOF-OU issued February 

21, 1994). 
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8. WFNG also recognizes there will not be time to conduct a prudency review of the 

Company's pre-projections of purchased gas costs prior to the implementation of the increase in the 

PGA factor sought by this petition. However, pursuant to the procedures in this docket, such 

prudency review will occur as a matter of course at the hearing to held in the docket in February, 

1997. If the increase in the cost recovery cap is ultimately found ;mprucfent, WFNO's ratepayers 

will suffer no hann, since &ny costs found imprudent will be disallowed for recovery and flow back 

to the ratepayers through the true-up mechanism inherent in the calculation of the PGA factor for 

the subsequent period. 

WHEREFORE, West Florida Natural Gas Company petitions the Commission to approve 

its proposed increase in its PGA factor from 33.300 cents per thenn to 39.78 I cents per the.n to be 

applied to customer bills rendered for meter readings taken on or after September I, 1996 through 

Mnrch 31, 1997. 

DATED this 13th day of August, I 996. 

Respectfully submitteJ, 

MESSER, CAPARELLO, MADSEN, 
GOLDMAN & METZ, P. A. 

Post Office Box I 876 
Tallahassee, FL 32302-1876 
(904) 222-0720 

Attorneys for West Florida Natural Gas Company 
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COMPANY WEST FLORIDA NATURAL OAS COMPANY TRANSPORhTION P0RCIIA~~.s SCHEDULE E·l 
~YSTEM SUPPLY AND END USE !REVISED 8/191931 

MIO·COURSE CORRECTION 
ESTIMATED FOR THE PROJECTED PERIOD OF: 

PURCHASED I'URCHASED SCH SYSTEM OTH.ER CHARGES 
TYPE SUPPLY ACA/GIUI'fUEl. 

2084695 2157242 449846 5587 93711 

MAY·96 1314400 \314400 3404 570U 501 
1900698 19&6842 389891 5094 85440 !toe7 24.8! 

JUN96 1272000 1272000 3294 55256 58&4 5 .01 
1~2837 19&9050 371304 5100 85530 3077 23.12 

l314400 1314400 3-w4 57098 1059 5.01 
1!053&! 1171676 371814 5107 85850 9089 23 t2 

1314400 l314400 3404 570911 &051 s .01 
1907902 1974297 :053232 5113 115753 ,02 22 96 

E.ND·USERS 1272000 1272000 3294 55256 58~ 5.01 
SVS.SUPPLV 1910542 1977029 3721158 5121 115882 9114 23 92 
END-USERS 1348500 1348500 3493 5857t 6217 5 .01 
SVS.SUPPLV 2000041 20189842 410965 5360 89905 8541 :• 92 
END-USERS 1305000 1305000 3380 568119 6016 6 .01 

y 2576651 2&~8318 559297 11906 1158l5 12292 28.04 
13411500 1348500 3493 58579 6217 501 

3452170 3572301 71191511 9252 155181 184&8 27. 18 
1348500 1348500 3493 58579 6217 s .01 

3761014 38911197 1021799 100110 169064 17942 31 32 
I Z18000 1218000 3155 52910 5615 sea 

3294866 3409320 1192951 8830 148101 15717 31 211 
1348500 1l-48500 3493 58579 6217 5 .oa 

CHEVRON SVS.SUPPI..Y 26193H5 2710488 850801 7C20 11n43 12495 29 07 
0 IOIVIO' 
0 IDIVJOI 
0 IOIVIO' 
0 IOIVIOl 
0 IDIVJOI 
0 IOIV/01 

0 IOIV/01 
0 IOIV/01 

TOTAL 25698583.9 14360700 .&1057283.88 5983118 108744.582 1823886 193558.98 19.7!1 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that true and co~t copies of West Florida Natural Gas Company's Petition for 
Approval of Mid-Course Correction to Approved POA Factor In Dcx:ket No. 960003-GU have been served by band 
delivery(*) and/or U. S. Mall this J 3th day of AugU$t, 1996 upon the following: 

Sheila L . Erstling• 
Division of Legal Services 
Florida Public Service Commission 
2540 Shumnrd Oak Blvd., Room 370 
Tallahassee. FL 32399-0850 

Lee L. Willis, Esq. 
James D. Beasley, Esq. 
Ausley & McMullen 
Post Office Box 391 
Tallahassee, FL 32302 

Mr. Russell D. Chapman 
Administrator, Support Services 
Tampa Electric Co. 
P.O. Box I l l 
Tampa. FL 33601.0111 

Joseph A. McGlothlin, Esq. 
McWhirter, Reeves, McGlothlin, 
Davidson & Bakas, P.A. 

I 17 S. Gadsden St 
Tallahassee, FL 32301 

Jack Shreve, Esq. 
Public Counsel 
Office of the Public Coun.sel 
Il l West Madison St., Rrn 812 
Tallahassee, FL 32301 

Wayne L. Schiefelbein, Esq. 
GatJin, Woods, Carlson 

&Cowdery 
1709-0 Mahan Drive 
Tallahassee, FL 32308 

Ansley Watson, Jr. , Esq. 
MacFarlane, Ferguson, Allison 
& Kelly 

Po:st Office Box I 531 
Tampa. FL 3360 I 

John W. McWhirter, Esq. 
McWhirter, Grandoff & Reeves 
Post Office Box 3350 
Tampa. FL 33601·3350 




