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Execut1ve Summary 

AUDIT PURPOSE We have applied the procedures 1n Sect1on II of th1s report to 

tho appended Energy Conservation Program Costs. Schodulos CT -3 (Exh1b1t A and 
Exh1bJt B). f1led by Chesapeake Utilities. Corporation. Flonda DIVISIOn, 1n support 
of the Conservation Cost Recovery for the twelve-month penod ended September 
30, 1996. The last day of field work was November 25, 1996 

DISCLAIM PUBLIC USE· Th1s IS an Internal Accounting Report prepared after 
perform1ng a Um1ted Scope Audit, accordingly, th1s document must not be relied 
upon for any purposes except to assist the CommiSSIOn staff 1n the performance of 
their dut1es Substantial additional work would have to be performed to satisfy 
generally accepted aud1t standarc'ls and produce aud1ted financ1al statements for 
public use. 

OPINION· SubJect to the procedures described 1n Section II, Schedules CT-3 
(Exhibit A and Exhibit 8) for the twelve-month period ended September 30, 1996, 
represent utility books and records that have been maintained in substantial 
compliance With Commiss1on directives. The expressed opin1ons eX1end only to the 
scope of work described 1n Sect1on II of th1s report 

Aud1t Scope 

The op1nions contained in this report are based on the audit work descnbed below 
\'Vhen used 1n this sect1on of the report, comp1led def1nes completed aud1t work as 

COMPILED. means that the audit staff reconc1led exh1b1t amounts 
w1th the general ledger. visual!~ scanned accounts for error or 
Inconsistency: d1sclosed any unresolved error, Irregularity or 
Inconsistency; and. except as otherw1se noted. performed no other 
aud1t work. 

ENERGY CON3ERVATION COST RECOVERY REVENUES Complied Energy 
Conservation Revenues for the twelve-month penod ended September 30, 1996 
Scheduled t~erms sold and recalculated conser1at1on revenues; traced 
Comm1ssion-approved factors to the utility's billing reg1ster 
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ENERGY CONSERVATION COST RECOVERY EXPENSES Comprled 

conseiVation expenses for each program Traced conseiVation expenses to the 

general ledger. Tested 100 percent of Incentive payments and advertising 

expense~ for proper program classification, trmlng and amount Tested 100 percent 

of other expenses to ensure they were properly classified and elrgrble for 

conseiVatron cost recovery. 

ENERGY CONSERVATION COST RECOVERY TRUE-UP: Recalculated company 

exhibits for net true-up and interest provision Verified the utility used the 30-day 

commercial paper rates, as published rn The wall Street Journal. rn its calculation 

OTHER. Reviewed the Company's Board of Drrectors' minutes and Internal and 

external auditors' working papers fer items pertinent to this audit 
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t nmm1\\l~n~'"' 

..,t \,\ '- • U 1\!U~ . CIIAIRMAN 
J I H< R Y DI.ASOI'. 
Jl I I \ l JOII:"-. " ON 
lliAi'.l h. I'll 'iLING 
J(JI t 11\ l<liA 

State or Florida 

l>t\ ISION Or RECORU'> .I.. 
Rl-PORTING 
lli.A',;Ct\ S BA YO 
DII<LC lOR 
(flO-!) -1 IJ-6770 

l)ublir &erbitt ({ommission 

Mr. Stephen C. Thompson 
Chesapeake Utilities Corporation 
Po!.! Otlicc Box 960 
Winter I Iaven. Florida 33883-0960 

December I~. I 'J96 

RE: Docket No. 96000:!-I:.G -· Chesapeake l l tilatie~ C'orporauun 
Conservation Audit Repon - Period Ended Sc'ltcmhcr 30. 1996 

Audit Control # 96-1~9-3-1 

Dear ~lr. Thompson: 

The enclosed audit repon is forwarded for )OUr review. An> compan) response filed ''ith th1~ 
o flice within ten (I 0) work days of the above date will he forv:arded for cons1derauon b) the 
:;taiT analyst in the preparation of a recommendation for this c:c.c. 

rhank you for your cooperation. 

BSRicls 
l:nclosurc 
cc l'ubhc Counsel 

Gatlin La'' Firm 

Sincerely. 

~ •• '« ~. ~~~: 
Olanca S. Bay6 ~ 




