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Janw.ry 9. 1997 

VIA oyt•INKjUl MAll , 

Blanca S. Bayo 
Director. Division of Rccotds and Rcponin& 
Fk11ida Public Service Commission 
:!540 Shumart Oak 81\'d. 
Tallalwsce. 1-1. lZ399-0870 

• . . . 
- .• 1: 

; •• L.. •• • 

Re: Applicilliort of Pacifir Gal~uy f:XC'hun~. IM. f or Alllhority To Pr01'itk Locu/ 
uC'IIall~ !kniu ,,. Florida 

Dear Ms. Bayo: 

Enclosed for filing on behalf of PacifiC Gateway E•~tunge, Inc. ("fGE") please flnd 
an nriginal and si• (6) topics of the above ·rcferen.:nl application and a ~hcdc for S2SO.OO 10 

salisfy 1hc fllina fee. Please date stamp the en.:loscd e•tra cupy and rc1urn it 10 1hc 
undersigned in the enclosed self-addressed, swnpcd envelope. 

Should you have any questicHlS con«mina Ibis liling. please do not hc:siL'IIc 10 ~on&acl 
the undersigned. 

Endosurcs 

c~: Howard N~kowlu 
Gail Grancon 
Steve Wood 
Chuck Taylor 
A~ D. Lipman 

• • • 

Very truly yours. u ( p 1 ,VI ' 

M~rgam M. Clwks 
Dalhi N. Mycn 

r.. 
••• '· \1, • ... ' ' 

t.l I • • ,•; \ I I • 
u0;jlt 4 Jt.s 1;, :;; 

, :,• : . .. ! .. ;\;, . I •••• ,,., . I '" j\01 I l ..... . . ' i l'-3J·fu. .: .. ~. l.o j,/f\Ef ;;hHhG 
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• 



• • 
FLORIDA PUBLIC SERVICE COMMISSION 

CAPITAL CIRCLE OFFICE CENTER • 2S.O SHUMARD OAK BOULEVARD 
TAl I AHASBEE, FLORIDA 32HI 0150 

APPLICATION FORM 
for 

AUTHORITY TO PROVIDE ALTERNATIVE LOCAL EXCHANGE SERVICE 
WITIIIN ntE STATE OF FLORIDA 

INSTRUCTIONS 

1. This form is used for an original application for a certifiCate and for 

approval of sale, aasignment or tranafer of an existing alternative local 

exchange certificate. In case of a aale. assignment or transfer, the 

intonnation provided shall be for the purchaser, aaaignee or transferee. 

2. Respond to each item requested in the application and appendices. II 
an item is not applicable, please explain why. 

3. Uae a separate lheel for each an~Wer which will not fit the allotted 

space, 

4. If you have questions about completing the form, contad: 

Florida Public Service CommiAion 
OiY.._ of Communication&, Certification & Compliance Sac:tlon 

2140 Shumard Oak Boulavard 
TalaPIMaaa, Florida 3U" 0111 

Ceot) •n.aoo 

5. Once completed. submit the original and six (6) copies of this form along 

with a non-refundable application fee of $250 mllde payable to the 

Florida Public Service C«nmiuion at the above addresa. 

FORM PSC/CMU 8 (07/95) 
Required by Chapter 364.337 F.S. 
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1. This is an appication for (c:hedlone): 

(X) OrtgiNt authority (new company) 

( ) ~pnw .. of.,.,..., (to another certifiCated company) 
Ewnp!e. a certificated company purchases an existing company 
and desires to retain the original certificate authority. 

( ) Approval of ... lfnment of exlatlng centftca• (to a 
non-celtific:8t company) 

Example. a non-certificated company purchases an existing 
company 1nd desires to retain the certifiCate of authority rather 
than apply for a new certificate. 

( ) ~~~ nw .. tor triiMfer of COilbol (to another certificated company) 
fprnpl«t, a~ purchases 51% of a oeftificated c:ompany. 
The Commission rTIU$t approve the new controlling entity. 

2. Name of applicant 

3. A. National mailing addreaa including street name. number, post otr.:e box, 

city, state. zip code. and Phone numblr. 

Padfk Gateway t:adlaalf, IlK. 
533 Alrpol1 Boatn-ard, S.il4r ~ 
llllrtiap•4r, CatiJontla 9MIO 
(415) 37S47el 

B. Florida m r'f 19.tdfesa including street name, number. post office box. 

city, state, zip code, and phone number. 

PGt: cion IIIII curmldy ba•e a 111lll .. lddras ia t'loridl. 

C. Physical addresa of 11t8mative local exchange seNice In Florida 
Including street name, number, poal olf'I08 box. city, zip code and phone 

nymber. 

PGE cion IIIII curmldy Ute an oftb ia tlarida. 

FORM PSCICMU 8 (07195) 
Required by Chapter 364.337 F.S. ·2· 
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4. Sttudure of Otganilation: 

( ) lndividlul 

• 
() CorporatiOil 
( ) Foreign Partnership 
( ) Limhed Partnership 

• 

(X) Foreign corporatJon 
( ) General Pllf'lnerahip 
( ) Joint Venture ()Other, Please explain------

5. If inc:oi'J)Onlted, please provide proof from the Florida Secretary of State that the 

epplicant has authority to openste in Florida. 
Corpottl! dlartllrnumber(s): PGE lain the pratne of all&llnlng auct1oritJ 

lo do IM•In 11111! Florida. 

6 . Name under which the applicant will do business (d/b/a): Pacific Olltewalf 

Eachaftgt, lllc:. ("'PPE"). 

7. If applicable, please provide proof of fictitious name (dlbla) registration. 

Fictitious name registration number: Nac epplk_... 

8. If appicant Is an individual, partnership, or joint venture, please give name. title 

and addtesa of each legal entity. Not .,,,1 [ .... 
9. State whether any of the offiOefS, direc:lors, or any of the ten largest 

stockholdera have previously been adjudged bankrupt, mentally Incompetent, 

or found guilty of any felony or of any crime, or whelher such actions may result 

from pending proceedings. If so, please explain. 
~aii'GE'a~eu,llnden, _..,alibiS......,..~ ba~ Faeth ly 

llenl 1J 'a I' I .... 7 I) IlK F • ' , orf.-dpllyal_,.r-.,oral_,.cn-: 
__ ..,. ... pwa. a p .. •· 

10. Please provide the name, title, address, telephone number, Internet address. 

and facsimile number for the person serving as ongoing liaison with the 

Commission, and If different, the liaison responsible for thia application. 
a I ' M I : Gall E. G ....... Vice,., ' t 112, hdfk c--., FJC b ••••••• SJJ 

Airport ll<a .. z•IIAI, Sulh 505, ~. Calli .... Mill; Tel: (415) 375-6711; ··.a: (4151 

175.6799. 

' , , r. + ;; w=· M.r~ M. a..tea. Flq., .,.. N'. ~t)'ft'll, t:Pq. s...,." 
ln1ill. 0 r.ucd.-K Sind, Sl!lk - · W 'I J'•• D.C. a.7-$116 Tel: cm1 M.~7!18: 
Fu: (lltl) 4U-7U7; 1•-AMnu: PNMy,.,.,.a'Soold?.o,.....-. 

11 . Please list other states in which the applicant is currently providing or has 

applied to provide local exchange or alternative local exchange se:vice. 

PGE is Mlllloriacl to pi'O\'Idr miOid !Nrft~ Rnkto 1!1 CaW'omla aad is 

cll!nu?ly ~for ...rllorily to po•ldr rftOid total aclae!IJI scnke wtlbl!l IJiat 

FORM PSCJCMU 8 (07195) 
Required by Chapter 364.337 F.S. -3· 
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stat~. PG~"; IIIIo Is applyllta for authortly to PfV"'* mold lntt~•~ and k~e:al 
~ senb ill Aril.ou. Culondo, CoaaKtkul, l)cbwa~, florida, C;corxia, 

Marylaltd, Ma'ldludts. MldMpa, Nft'Ma. Nt'W Jcnc)·, Nn- Yurt~, Oklall"••· 

()tqH, Pnasylvaala, Tnas. Ulall, VI,.U.Ia, aad WuhiaKtua. 

12. Has the IPJIIic;ant been denied oer1if'alion in any OCher state? If so. please list 

the state and reason for denial. 

No. 

13. Have penalties been imposed againsl tho applicant m any other state? II so. 

please list the sl8le and reason for penalty. 

No. 

14. Pleae indic 11 t how a customer can file a service complaint with your company. 

15. Plezte provide altNt'la:c.e documerUtion demonstrating that the applicant has 

the following capabilities to provide alternative local exchange service in Florida. 

A. Financial capability. Sft Ellllilllt I. 

Regarding the showing of finencial capability. the following applies: 

The application abou!d contajo the applicant's financial statements. 

including: 

1. the balance sheet 

2. income atatemefll 

3. statement of retained earnings for the most rll()llflt 3 years 

If available, the financial atatemenls should be audited financial 

atatemenla. 

If the applicant does not have ludifllld financial slalementa, il &hall be 10 

alated. The unaudited financial statements ahou!d then be signed by the 

applicant'• chief executive officer and chief financial offiCer. The signatures 

ahou!d llffirm that the financial statements 1111 true and correct 

FORM PSC/CMU 8 (07/95) 
Required by Chapter 364.337 F.S. -c. 
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B. Managerial capability. Sft E11hibil Z. 

C. Technical capability. Sft •:llhlbil J. 

FORM PSC/CMU 8 (07195) 
Required by Chapter 364.337 F.S. ·5· 
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AFFIDAVIT 

By my signatunt below, I, the underalgned officer, anest to the accuracy 

of the information contained in this application and anached documents and 
th.c the applic•lt hal the lec:tlo"lical expertise, managerial ability, and fnancial 
c8plbily to provide .-.mative beat exchange service in the State of Florida 

I tine read the fofegoing and dedlire that to the best of my knowledge and 
belief, the information is true and co"ect. I anest that I have the authority to 
sign on behalf of my company and agroe to comply, now and in the future. with 

all applicable Commiaalon rules and orders. 

F..._, I Ml ua,. tMt purau8nt to Cha11tar 137.01, Florida 
lt& .. lal, 'WI DIVer IIIlO ... ., "M .. 8 ..... 11 1 mentln Willing .... the 

Intent to mlalaad a pc.~bllc MfV8nt In the performanc. of hie of'fidat duty 
ahall be guilty of a mltldamaanor of the aecond degrwe, punishable •• 
provided In a. l'l'I.OIZ and •· 7'15.013". 

Official: 

Title: l:xrcytiy~ Vies l•o:sitJgot 

Address: 

Qurlineaw. CaUCprpja 9.f010 

FORM PSC/CMU 8 (07/95) 
Required by Chapter 364.337 F.S. -6· 

Date 

l.f I ~ llZS-67!!! 
Telephone Number 



EXHIBIT I 

EXHIBIT2 

F.XIIIBIT 3 

EXHIBIT4 

• 
t:XIIIII'[S 

Financial Statements ror I'Gl: 

Ma111gcrgl Capability 

Tethnical Capability 

Vcrif~t~tion 

• 
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•:xluan· 1 

1:1nano.:ial Slalcn~ents f••r I'GE 
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INDEX TO FINANCIAL STATEMENTS 

!!r 

Rcpon o1 '"*pado•• ""n•su11 . . . . ... .. . . . . . .. .. . . . . . ... .. .. .. . . . . .. .. . . . .. r.; 
BaiMcc Sllccllu ol Deambtr 31, 1994 and 1995 ud Mudlll , 1996 (uaaudaltd wnb rclpcello 

Maldlll, 1996) .. . .. .. .. .. . .. .. .. . . .. . .. . .. .. .. . .. . .. . .. .. . .. . . . .. . .. .. .. . f .J 

Sll-11 ol ()pcn.at for 1M Yun Eeded O...bcfll, 199l, 1994 ud 199S ud slit Tbrct 

Moew boW~ Jl. 1995 Mil 1996 (...titlll wiG rapec110 lilt pcno4s tilled 

MIICII 31, 1995 ud 1996) .. .. . .. . .. .. . . .. .. . .. .. . . . . .. . .. .. . . . . . . .. . .. .. . . . . . . .. .. . f.~ 

S11-11 o1 c..a. f'laool ror die v ... boW D 1 .., 31, 199J, t9M uc1 199S ud slit Tbm 

Moesu boW~ ll, 1995 ud 1996 (111111MIIIId wilb mpocllo lilt periods tftdtd 

1\Carclo Jl, 1995 ... 1996) ... .... ............ . ... . .. .. . .. .. . . . • . . . .. . . . . .. .. . . . . • f . \ 

S..-11 ol0nl'7 II Ss ... ., a' £4uity f• 1M v ... £Ned DocnaMt J l. 1993, 1994 and 

199S lid lk n.. .._...boW~ 31, 1996 (n fled wisa rapec1 10 slit pcnod clllcd 

MIICII 31, 1996) .. . . .. .. . .. .. .. . . .. . . . . .. .. . .. .. . . .. .. .. . . .. .. .. . .. . .. . . . .. .. . .. .. .. f ·6 

Nola so f"....a.l SIP II .. .. . .. .. .. .. . .. .. .. .. .. .. . .. . . .. .. . .. . . .. . .. .. . .. . . . . . .. . . f. 7 

f· l 



• 

•. 
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UIOaT OF INDEPENDEH1' ACCOVNTAH1'5 

To lloc --.1 af DirectGruld Sooct• " n af 

Paci6c 0.-.y E1th 'I'· IIIC.: 

We bl.. uclilld the 1 = = 1 JWt ..a- QMII af hd6c GI!CWIY Eac........ Joe.. » ol 

DccciDber Ji, 19M lid 199$, lid doc Jduld IIIICT •11 ol opcratiou. cub Sows. llld • .....,., tn 

.,....,hts•,,·....., 1ar _. o1 • lhNc,.... ia * Jllriod cadld Dccalber 11. 1995. nac fie,aaJ 

1111-llue thc I I l3k) olthc C I w(1 RWI l 0u .,.,_;bilily is 10 apr-. aa ..,.._ Oil 

IMIC 6aucial -· "-d oa - lllldlu. 

We m t 7 ' - _.,. ia meN•- wi$ ......,. 1 lid 7 ,..., I&UIIInk. TlloK II&DdAnl• 

rcquift thcl we,._ lid,..,_ doc eudit iO ....- 1 ''"' *-1 wMIMt IK bucw 

1111.-.11 ue ,,_ ol ..salal •i'I71 1C-L A8 llllfit iacl ... U"iaiat OD a lal 11uiJ. evident< 

aupporliat doc Dll aid ..... ._ .. ill the &wcj11 tiJIIT 7171 A8 uclit allo iJICI!Idts UIUAI"' lbo -·liat ,. 0 

........... """ .. l&lialala .... by .... well .. cwal~~~~~~~& .... .,..,all 

fi-s&J Ill I ,_laJiaL We llllilft thcl - ~~!dill piOrido a M ' uNo IIMis f« OUI op1111011 

Ia - ,.;alae doc h•cill ota-11 nfmwcf 10 allooe ,_.1 foirly. ia all aoatcnal IHJICCh, Ill< 

fie"cill paoilioa oll'ld6c G-y E•dll'll, hoc .. • ol 01 = •hr )I, I I'M aid 1995. aid tb< rcsulll of 

lloat opera._ aad call! ,_. fot ..to ol doc diNe ,..,. ia doc Jllriod cadld D 1J1 kt ll. 199, , 111 

coalcnaily wl~ ,._.py _.,.., 1 aliat pria ';I 

SaD FraaciJco. Calilonla 
May ll. 1996 

COOPElS A l YIIRAND l.U'. 
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PACU1C GATEWAY EXOCANCE, INC. 

IAlANCI: SHEETS 

ASSETS 
t ' )1. .... '"" 

c--'-,._._.._ • ...,. hett 

A:.':~= ;ia,·;;.·~ ... . i-« ....,. ~ia";.; s . 9,as s 1,792.201 

SIJ1.0JI ill ltN.IUI,lJ7 i1 lf9S 1M Sfl9.ll7,. 1996 . . 
A.c:c:ollal.l II I i o I hh, ....... ,., • , , . , .................. . 
~· ·,'I ,......,.,., .................. .... .. 
Jaco. laa JCCChC ... .............. , •••••••... , •• , •. , • 

4.61l.2S7 12.1CM.GOI 
UOl.OOO U61_.., 

ns.ooo 
54.161 

TOIII_at_ .............. . . . ....... ... . 6,950.610 II.Oll.OS9 

=a:;~~k .............. ............... . 
~ dilture COIIUD"e'a•ioll• ••9•••• .. .......... , ... . 
OCIA: fu:nli1arc .d -.f; I I •••• •• ••• •••• ••••••. , •••• , 

2,691,050 5.125.614 
l.Ht,467 6.0t2.410 

U71195 , .. ,,0 

lAM ICCV .. PI 'f f f j ;" •don ...... .. ........... · .. • .. .. 
S_.Jl,lll 12.666,624 
U~IIO 1.656.170 

Toalp; I)IM 1\ , ea .............. .. 
... _ ""'" We ....................... .. ............. . 
Oefcmd i-t&a ............. ..... ..... ......... . .. 

DcpoiiiS - cQcr - .............................. . 

4.toUU II.OIQ.4S4 
m.aw . ...... 
SJ.)CI9 14UA7 

1711ll4 414
1
ll1 

Tocal...u ........ ... . ...................... . ~~=~'" S29.'US.746 

LIAaiLmES AND STOCKHOLDERS' EQUITY 

c.mac 'lehllklnc 
Accc•111s ~ .............. .. .. .. ..... . .. ......... . 
Accnlcd liabilities ... ...... .......................... .. 
'"'--~ .. ...... ....... ... .. ............ .. 
R...,_ lillc' al cndil .......... . . .. ....... ...... . .. . . . 
O!bctliabilitia .............................. . . .. ... .. . 

Total~ lio"il'bel ........ .. .. .. .. . ..... .. . 
Rc...m., lia ol cndi~ nlllld JllftY ............. .. ... . .. 

Tolllliabililict ..... . ......... . ....... ........ . 

Commitmaala ud Colllillaeecia (NOie 9) 

Slecllll•l .. n' 1411kr. 
Prdmcd s!Odl. S.OOOI ,., ..a.c. •WaNed 

1.000.000 akMa ................... . .. . ............. . 
c-a!Odl, S.OOOI ,_ ..a.c. edariled 1'.000.000 
~iuolld--11' ...... 14,100.000~ •.. . . ... •. 

AddiiMoul pUS-il apical ......... ...... .. ......... . .. .. 
Rtt.IIMd ao ' 8' ....... ............ .. ... .. .. .. .... .. .. 

Tolll llocklloldm' tquhy ... . ......... . ........ . 
T 04al liUililia llld MocUoldm' cquJI)' • •. • •• •. ••• 

s 6,6)6,7)0 
71.17~ 

6.701l.60$ 
4, .. 7.724 

11 .196.129 

Set Accompaayiaa Noles 10 f111ucial S1a1cmen1s. 

SI9.411.S9S 
772.2S6 
7l S.l ll 

) .000.000 
SI1,7SI 

lUM.I27 
2.4:10.))9 

2U6U66 

1,410 
NO.Jlt .. ....... 

2.HO.SIO 
S29.7SS.7ol6 

-··· .... 
fll ........ 

s ).690,607 

11.99!.1196 
2.7U.~ 

~.471,6S9 

1.616.120 
7,lSS,OH 

116,511 

16.717.712 
UM0.9S7 

14,7 .. ,7SS 
1 ... 16S 
177,74) 
S77.493 

$41 ,12l.SU 

S27.1l,,IM 
711,910 
!S4.714 

) ,000,000 
6)].16' 

12. .... .692 
S.420,ll9 

)7.1610)1 

1,410 
940,.]24 

2.)1).750 
l.lS1.414 

S41 .122.SI! 

• 
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PACVIC CA'RWAY EXCHANCE. INC. 

STATDCENTS OF OPDA~S 

)1, ,..., MMI••I: .... \leu~ ' l. 

JWJ -

..., ..., ·-w--• tt ........ , 

Ruaucs • ••• * ••••••• 0 •••••••••••• 0 • 0 • •• • Sl.ll7,4t4 s 11.102.0.1 $59,%S0,4~ s 1.)~.2~~ S:7 • .aa.O.O:-c-1!.---l'tbMoii*'J .. .... ..... . .. .... . UJI.OOO 9.211.000 17.16S.99S ).160.598 ····~ "01 

TOIII ICL .. • • 0 • ••••• ••• 0 • ••• • •• S,011,4t4 lt).91),0.1 .. 76.416,44~ 12.124.16) J: .: Jv. ' .. 

Cou or IOOf diSIUIQe ..me.. . ... .. ......... 4.0JS1U7 17119S1SI6 66.)46,)56 10.041.!21 2V.I JU.O!•I 

<irols ..... ..................... 1.012.6l7 ) ,717.Jl5 I G,070.()9 l l.Oil.JH J. I09.b~ 

ScUiJia. ..-a ud d=in'Mnli .. ,._ . . . I.G07,1U U'J),4.JO 5,466.131 991.JJI 1 .9~~.9% 

Dtpreci&IIOD ......... .. • .. • ... .... ........ 104.UI 41!!,115 1,121,990 111.112 Jh.a.7,.,-

TOial ,, .... • 0 •••• 0 • • ••• I. IIWl Ull,S4S 6,S!!),!ZI I,III, ISO :.J.W. ·u 

Opcralina m- (._) .... ... .. ... (99,4)6) I.OJJ.- ) ,479.272 902.11S 16h.91] 

lalaUiupn>e .. .... . .................... 11.191 19!,919 Sl11912 110.77) I ~2.00" 

•- (JaM) w-~sua ......... (III ,J%7) 141,0111 Z.!NI.Z,O 791,41: oJo..'X).l 

l'rooisioD rot a.- - ............. .. ... zos.ooo 111SS 000 )1 1.000 :so.ooo 

N11a.- ( ... ) ...... .. .. . .. .. .. 1 iu11m, I 61!1001 s 117161290 s 410 ... 2 s 366.'1().1 

N11 m- (loa) J1U ._ ........ ! '0.01) ! 0.0. ! 0.12 s 0.0) s 00) 

Wciabtcd •vaaac n111ba t111 : T .... 
o.,us••ed• .. . ...... . ....... . ... . ..... . ... 14.)00.000 14.!22;000 14.JOO,ooo IUOO.OOO l4.l00.1U I 
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PACiflC GATEWAY EXOIANGE.INC. 

STAn:MO.TS Of' CASH n.ows 
........ , 9 Jl. TIRI M..ah [ .... Mtf(tl )I. 

'"' ·-tlt 9 fl ., ......... 
o,.ntMia Actlrillec 
Net- (a-) .. .. .. .. .. . • .. . .. • .. . .. . I (111,)271 I 616,001 I 1,716,290 S 410.412 S .lllC>,'<Ool 

Ad)UIImtJIJS to Ml-- (lou): 
Dtpnciatian .. ..... .... ............ ... . 
Cb...,e ia poo' ... rar a- oa ltld dlltu 
Prooiwoo ror ddcned ._ ~&~a~ ......•. 

Cb...,e ia ICCOIUIII ..-...., ......... . .. 

C\utt iD I Cll ... &::aio b's ....... ...., 
C ...... iiiMeaMd .. WUCT IUiiu '!: .. . 
Cb...,e ill dcpoliu ud OIMr - ...... .. 
Ch...,c ill accouu 1'111* ...... ..... .. . 
Clo- ia .o<erued liabilitiet ............. . 
Cb...,c ill o*r liabllltla ..... ....... .. .. 
Ch&niC in ra~tra~ illc- I&UI 

1 m:_,ablc) peyaWc .••.•.•.• .. •.••.•. 

Net calli pcooidat 111 (111M ill) t~~nliat 
acu¥itla ..................... ...... . . 

..... 11 .. ActkfCiec 
l'urcbuc or pi ..... 'l) ud tq "F I •.•...... 
Sale or stock (acccpiCd u peymat ror 

ucc011nts roccinlllt 1 to rtlallCI 1*'1) . • • •• •. 

Net c .. b 1 uotd •• 1 '""""'I acd .. tla . .. . .. . . 
fl....t .. Actmllol: 
11anowu1as oe _...., Iiiia or cnolil • ••••••• 
Rrpoymt DII OD moo!Yiac liMa or cndit .... .. . 

l"rt c .. h prowidcd by fi.-iat actmtia ... . . . 
I'll lnCrt&IC 1"-J il _. , ......... , .. 
Cosh 01 tbt bqie•i .. or llle ,.riod . ... .. . .. . 

Cash •• 1bt ...,. or tilt period .............. . 

Supplcmcatal disclolure or caall low 
a.nformattotc 

IOUAI 
20,000 

(SOS,Sa ) 
( l,lt$,000) 

( 14,3))) 
($5,907) 

l.SIUCM 

7$1.210 

( I,S4l.49l) 

(1.542.49)) 

717,919 

717.919 

(66.214) 
121.192 

I 62.601 

la1na1 poid daiaa llle period . • • • . • . • • .. • ;;.1 _....;;;;;. 

lncotM r-. poid .,.. llle period • . . • • . . ;,1_....;;;;;. 

I'Oft·C.ub Actlwnics: 
Stock> •«<pltd as paymc111 (Of accounu 

rccctvablr . . . . . . . • . . . . . . • . . . • . . . . . . . . . ,s __ _ 

f ·S 

410,115 
111.0)1 
(5),)09) ,,,....,., 

(1.()01 liDO) 
lts,rn 

(106,A07) 
) ,69l.lll 

71 ,17$ 

($4,161) 

(77,96)) 

(),7A4,96S) 

U.7A4
1
96$1 

) ,919,)01 

!U91~l) 
) ,769.1C» 

(Sl,lll) 
62,601 

I 9,41$ 

s 102.110 

I ll ).)16 

s 

1.121.990 111.112 )84.78~ 

617.299 141,910 I H.IX~I 

(9A,9ll) 12Y.4% J 
(9.SI~I I s.J 17 .l9S I (6.]2],0U I 

(1.0SI.N9) (41$,999) f7!.59J 
(IOO.IlS) I H.~ 
(lAl.tl)) (4.1199) (16),171ol 

12.711.165 5,712.915 1.41UJ~ 

100,)11 (I,J7S) 1H.:76J 
s11.1n )4,761 II S.I(H) 

790,016 120,001 14110 )( .. . 

7,311.014 16].1)4) ].019.49! 

(7.232.912) (241,603) (4,121.011&1 

101.000 

16.Sl0.912) j241 .60)J 14.121.01~ I 

•.ooo.ooo ) ,000,000 
ll,11671liS) 

93l.61S 3.000.000 

1,71l.717 621,4AO 1,19 ... 05 
9,41s 9415 1.792.20~ 

s 1,192.202 s 6lo.t2S s ).690.607 

s S76.2SO I 76.012 s 1)1,5!7 

s 611.999 I I 760,000 

s 702.000 s s 



• • 
PACDlC CATEWAY EXOIANCE. INC 

STATDIEI'o'TS OF (.'IWII(;t:S l'l STOCXItOLOEL"' [()Vm' 

s.. c-- -- ........ 
c 7 ....... .......... 
, .. - - !!!!!!!! c 7 ·-· 

~~ Jaauaty 1. 199) .... . . .... sa~ ).9to s 40 s 91.694 S (J6Z.IIIJ 

Nrt lois •...•••• •••• . .•.•..• • !111.)~7) 

11*-DI ""ll, 1993 ....... ·~ 
).9to 40 91.694 (47J,.,H 

luuucc ol c--Ssodl .... . (150,000) 11.0.10 IICI 149,190 
6J6.001 

ll,OOO ISO 941 ,»4 162.))6 

940 10 I MOCk tplll ..... .. . ... . 14,01S,CSOO 1.:160 (1.160) 

Nrt- ..... . ... .. . ...... 1,716.:!90 

~ n-."'r Jl . ltts ....... 14,101!,1100 1.410 Ml.l%4 . ..... ;.& 

Net- (UIMi?ed) .. ••• ,, )66,904 

llalaDc:c Marc~ ll. 1996 
(U ,. f ) .......... .. ...... s 11,100.000 !UIO S940.l24 Sl.JIS.7SO 

Sec "' 
., Iiiii ~so FiMKial Sta-ll 

F-6 

·-s n9.M~> 
(II ?, J:7' 

46¥.:xv 

616.001 

I,IIW.N t 

1.11(,,2~1 

2.190.~10 
)66.904 

Sl.!S7.41t4 



• • 
PACIFIC GAtEWAY EXOIANG£, INC. 

NOlES TO nNANCW. STATEMt:NTS 
(V 0: I ... lllfiCI ............... Meidl 31, 1995 ... 1 ... ) 

111 11ot c •• ,., ... s's " , • ........... 
~ of • ..,..., .. O;, i...W· 

hei6c a.-., Erct a a.c, ('1'Kilc a....,.- or * -c 1 1 y"J, • Ddawuc corpoqiJall, o""' 

aadcperawuiwla f 1 hat hahN' niuwtlaed~a~we•w«L Tkopaat-.of 

Pacific <iii1W11}' llaot ,._ 'lip!t- A 'lf M lila .-II olto..n., iato adclilioaal opaalilal ltiCCIMDIS whb 

fcnip pu~wen IN -IDnillto cauia ... diJ1ucl 1 1 ,;.. ia 1M Ulliled States w~ do DOl u•c 

ct.ar ow. bua ·f ·' ••-L 

For tile paiciiM udld Mucll )I, 1995 ucl I ... , De Coai~UY llelieoa lUI lilt 6aancr.al IIIICIIWIIU 

ilochldc all ~IS (cxe•hU., of Oily 11Gn111J I&Wiilc Mjwn I IS) Ill nry 10 pteKDI flltly lbc 

lillucial poUOoo ucrr...su ot.-a-. 
• 

""' ~""' £4111...-u: 
c.ll rqulvalur~ -'s1 ... il) of _, ..tilt I Ill W~ Ill tnilahlt 011 dcD ucl fk 

CMYilll- ..,..,..t Ia ... I I Jils .,.._ lllwet h 1"1a (u -.!toe. 

I 
Fall VIJ/w of Fllliutdiiii.,.,_,.U: 

nc cury;q ... 1 1 u ror •awl• u ~ - 1 eu pl)'lblc ~ tlltir ,.., Y!let. nc 
;nclriq U.S o( cndit IIPc a II--tnlcllqaia witllllle JAI- ,_eN 4$ ' IICS Uc Cllll'tlll 

iAtaut rate ror aiaailar 1 0'-dl' taw • 1a 1llcnlon.liM ,.,~,..,....at flltaa. ..-.... t.u ol CNdil 

appllllimala (Pit nluc. 

1'10/W"Y •tt4 Eftl[/f!Mfftt: 

Pocpeil) eN Pql'i~P •r.,. tilled II-. o.potcillioo ia jiiOtldrd for 6!'Kial ~ pwposcs usifta 

1bc suaictot 11M at11oot ooa lilt folloorilllalivatcd llttlll ~: 

Uadcrwa llbu qnic celllll ....... . ......................... . ....... ... . . .. . . 

Loq dill_. -aliclliorol q '; II .................. . ... ....... ....... . 

Ollie• funuture ud cquipaonl .......................................... . .. . 

Maia-eN ..,.a. .. C!lp'l'w' M illcwJRd. lttplt IllS eN bella 1111 - capi&aliud. 1llt 

COIIIild rdlttd -.llled I 1 ' •tine ol-lllld or mind ... mwstd floe lllc -• h•l·-· aed 

any multin1 1aia or lou is rdtctcd ill rii"'IS ol opcnliou. 

c-,.,., of OMil Rllk.· 

FiiiiiiC!al iutnuMaU WI polnlillly R'i«! lllc C..,uy to _....._ ol Cftdit risk ere ICCOUIS 

recciYablt. Sna ol ... Compuy'a ---· lor au ! •ttly , .. eed '"' of ,_, -OUIIU 

recciYablt u ol December ll. 1995 IDd Mudlll . 1996. 1 1 liwc)y. Tile c.._,uy paforms oqoiq cndet 

cnlowioou ol iu c...-n but ....,.aJy doa - Nqllft ........, 10 ...,on CIIJlomer rec••••bla. TIM 

Compuy'• allowMu for doulllf•l _, .. Ia holed • cwrat _,.., CGIIdiliolu. l.Gosa on uDCoiJoc1jhlt 

eccounu boY< cOIIJisteltly beeD wlc•m m"'tlDICIII'I apecllliOII&. 

1-TtUtJ 

The CompaJIY eco::oaaiS for ilocorDC ._ Ia ICCGfllucc wllll Stl-1 ol F..-.11 Accouaua, 

Sta~~d&rds ("SFAS") No. 109, "AccoluiU., for 1-T-.· SFAS 109 hu u ill buic oh)ccliYC ••• 

f·' 
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• • 
PACIIlC CiATEWAY EXCHANCiE. INC. 

N011:S 10 fiNANaAL STAT£M.EH1'S- CC...._.I 
(U ''rtf wldt ....... 1e G1 ,..W. ..... Meidl Jl, 1995 ... 1"'1 

,...,.;rjoa olcwrat ud dlfmed *'- IU- ..cl liallililia ._..""""all nnu 1b.o1 II••• bun 

~ ill Gl 6en .,, • 14 ~ 1M p;oiriaet of ••• aw:tcd tu I&WI. 

ValualiaD a11o m n auNiiW .,.. _..,. 10 reduce cldcmll w. urcts to tht rsum~lrd 

-~ 10 lie mHnd a- IU CIIPIMe reprr no, 1M Ira peyalolt ~or ••• cvrmll pcnod ud tilt cb.,.rr 

4lln., ... period ... .,.., ..... - -'liMililia. . 

R,.w ltltlll(lll ''lolr• 

rt.e.ua f«, ' ··• ••e ~~Mea pGMfd'd lO atiiOIDCfllll rccap~.~Cd u ICrwKCJ arc rc:ndGcd 

ltnaooa for....,. 11'6 ..mwer1 aceor · ; .. to 1M .. ,... oltlle c....,..,., ~ ..,urnnn• ., .. " ' 

foreran panMn 1ft rec••"" •-• llle -mAc • ,_...._ 

E...u.p hr Slwf: 

Elnlirp,.,.a.. ... CIIn' ,.._.•llle-.jplell...,.•-wol.._,wl NWI• .. cluriatlllt 

paiocl plru llle .U.Iift •ect olll«k 1 ., .. 10 lie irroolol-' lelldt .- · -.. l.llellallll)• 

atodc -W nt .. . p ............ I' ........ Mlj II f for all~ ,._.llcllo nftccl lloc ~ 

10 I lllld< rplil .ected Octoloa lO, 199S. MclilkriiiJiy, .-.. calaalalloD lnlll PlOCk optioat pulccl 011 

Sq>lemlotr JO. 199S • if IMJ..,. .-- atock equl ....... for all~ jA led Sec Nota 1 .rad 10 

EJ•- ill FIIIMdM Srtt - : 

nc ,...,.,.u. o1 ••·-lei ... _., 111 _,orm~~y w1111 ,..,.uy ecapud -~~~~~ pnn•IPk• 

nqllim =ruJ 1 10 ....U lllimala ud _,._ !lilt d'ect tile teported -~~ ol- ud 

1Jablllhtsalllle .. 1Co/lloc6e q 1-lludl.ller I I .. u•oltt _ ......... !H diiNIJIIoc 

rtpilfllll period. Actul ,..... aald clifer ,,_ ~ c:ri=riC! 

121 Al-l· r.r ..._.._.'-I.,...._ T ... 

no Compuy ,_ a11nc1 11110 opcnU.,.,. ,,,..... .. , camcn ill 19 fom,n 

COIInlr., ..., ,..... • nliaD·I ... .., mAc in ._. .. waed Mel rmiwerl. Ullclu lkst 

.,.._.u, tile,_.. CMiln--tnciUIIy oNipM4 10 aAcn to lloc policy oltloc Fedora! Cocnm•aia· 

1>- Commiuloo flloc "FCC"), •lim~ trallic f,_ till,_.. COIIIIII')' il rwllciiO ia-lioul camm. 

sucb u 1bc c:o.,.uny, ill llle - ,. J uliaD • 11'6 c.m.l i1110 lloc -try. Mutually ucb..,td tnllic 

bet- tile C ; 117 -',.... CMiln iiiC!IW llolallp a fanulllllllaal ;oolic)' lloat ,.~~m~~, calalcls 

.,..., 0 , .......... 1. paiocl a1 18 ....,..S •paa l!le. Tile C .... y _. lloc -1 M 10 tk flftiJII JI!IIMI 

u 111 caprntc 111 the period llle 11'6 il *litwncl. Of 1M Z$ ....,.. ., au 1M COIIIfl&lly bl 11 

MIICb )I, 1996, 10.. II .. oO 1 lloat 1M C JUY ,...ally •1111 •all llp lo ria tnelftths before il 

actually rccci .. tile pillpillllaul rctrn tnllc. For .._ .,_., lloc c-;uy ,.. e ·., a a. ill !lie 

prnod ill __.It Milt 10 a ...._tile-._ 10 tile,_....,_ 1 ally aceedt lilt 

._., lloc C ; 1 -...ill " n - . He c>a, ...,. tile rc111n 11'6 it ..mwer~ ill l.lle fu1urc paiod, 

!he COCIIptlly 11MraiiY milia a po&~IIIU$ID • lilt fiiiiiD lrdlc dial, wllal CGIIIbiMcl wlllt tile pnot period 

lo&t 011 tbt oulbouM lnlllc:, IWUIII ill a poll pra6t 01 lloc taeal lnMectioL AllhouP lilt Compuy can 

rcUOIUbly tallln&le 1M ,_. II will rccci ...... lloc FCC'1 pooponlonal •ban policy, lhtn it no 

J...VUICC W I llocn will Ill tnoec ddioaed back 10 lh UDI..., 51&101 or wlocl Impact a..,a .. futare 

scllltmeat ,. ... will ll&oc oa IMf ,.,_ ...... ud .._ .. u ·...s. 

For tbc 10 aartemana .. lcb prool* for delaylcl ntuiD tnllc. 1M c_,.., llad pmoioualy clcrcmd a 

portton of lloc ce»ll auxinllcl wilb lilt oonboad call ,.Iii till I'ICCipl oltlot propon-.1 n1urn tral!ic. Tbt 

Comp.&O,r b.u nateled its 6a.a.aci&J tt.aJaeneau to adopt ••e acc:oualif\1 IM1bod dnenbc-d 1borr:~ Tk tmPM:I o( 

f'·l 



• • 
PACU1C CATEWAY EXCHANGE. INC 

NOTES TO FINANOAL STATDIENTS- cc- · I) 

cu ........................ .-.. .... Mardi ll, lfM .... ,.., 

thu mta_...- to......, ._lie,_ me- ~aea, o.et iacomc ud income per •"- by SS.697,UO. 

SU7Ull ad so.lS Ia 199S ad Sl41,76Z. Sll UU. IIIII S0.02 oa 19M, rapcc1t"'fly. 

())I-T-

Tic prooiaioD lor lacomc tua II eomp1ilcd ol111t (CIIIawiq: 

CYIICIII 00 00 00 00 0000 00 00 

Dtlmed oooooooo oo O oo OO 

.... "-~-)1, .... -
$251,)1)9 

(5),109) 

S20S.CDI 

SI,U9,9ll 
(94,9)1) 

Sl,m.ooo 

~-~ -JI. -C" C' U 

$)11,170 
(17,770) 

Slii,OOO 

(ll- 1 

1279,496 
129.4961 

s:so.ooo 

Tic prow·~iaot ror lacoco.e taacs Men r- 1M - compo~ted by ~ 1M atat•tory lc«r.J 

JACOme IU Ia .. U (oiJows: 

~-··-"-~ II, _,,, 
.!!!!. ~ .!!!! "" ... 

fU I II (1/- 1 

Eqccted ..... ...,. -·· 0 0 0 0 0 0 0 0 0 0 0 
l4A )4.0. l4.0. )4,0. 

llckaM cl .-.lv••'- .U.Wuoe ...... . . (IS.I .. ) 

S tate i-wea, Mt oll'tdcnl 
bcodil ... oo . .......... ..... .. . .. . s.s .. u .. S.l' S.l .. 

Oilier . .. .. ............. oo ..... ... . 
1.:.. _,. 24.ft l9.l' !t.l' •s.. - - - - -

As a rewll ol GPtratiat loeact ill 1992 elld 199) lid 1M feel lUI lk c_,..y llad a limned opcuUnJ 

hiiiOfl, a ftlvttiolt ..,.._. equ1 to 1M ddared tu -~- nconlcd 11 o-mller 31, 1993 wbtch 

ra•ltad ia eo tu ltoMil .... Nlliaed lot tile paW. 1\e Ca •J oy wu ptOiitalllelor tile 6n1 uaw • 19M 

wkicb allowed it to,._ 1M prtnouly n; ded dd'med tu -•.....,.. allo n • 

Dtlmed -- - rdlect lite Dtl ........ al-....uy ··-lie-... canyillt • ._ ... 
ol aucu ud lialllllliel lor laucial nponiaa pta1p01a ud -~~ .....S lor ._ tu purpoMI Uld 1bc 

tm.PI(t ol arailablc Dtt _.tiaa lou _,...,.. 

Tk tu dlcct ol•!6caa• ._.,...., M-. ..a prte .., ddmed tu-. Uld haltolttlt.\ 

are as lollowa: 

Dtlmed ... -11: 
""'- lor doeltlfwl _, .. . .. .. . ... ... ...... . . . 
Net .,.,........ klu C1111J lorwanll ..... 00 ...... . . . .. . .. 

Tocal .. oa ddcmcltM IIICII .. . .. . ..... .... . . . 

Dtlcrrcd 1M llabllltlu: 
Dcpnciatiaot . 0 • 0 0 0 .. 0 0 0 0 0 ... 0 • 0 .. 0 .. 0 .. 0 .. 0 .. 0 .... 0 

tolct dllcmcl 1U (NMU) ..... . .. ... .... oo ... .. 

f·9 

D I )1, 

lfN -

S S..IMO Sll$,613 
61,412 42,115 

II ).45~ )67,791 

62.14) 219,SSI 

_,,, ... 
s J71.9)1 

JS.IOS 
rllr1,74J 

__ill.~ 
,,53.309) S!l'i.l47) S/171.74)) 

• 



• • 
PACUlC C4TT:W4Y EXOtANCE. INC 

NOTES TO F1N4NOAL STATEMENTS- CC•I " 
CU• M1 I..,......,.. 10 lilt..,... ..-1 Morcto 11, "" 1.,. , ... , 

AI March ll, 1996, llle C......-r lila Kl oplfiiiAI lou carr,fOI'l'arcls of appro.umottl)· SIIO.OOO e boch 

may be oppbcd IP*I f•llm ~ - 1111 wlllci Clqlllt ID 20011 

(4) .............. .,c .. 
AI,.._. ll, 1996. llle Cocnpuy bod 1 19.000,000 rewoloiat liK ol cndlt 1011b Rcwld L. Jensen. • 

pnoap&lt•ock\o 11 o/1111 C pey, MoUlt 11111111ri0' ... tNt is lloc oarlicr of Dccccnbcr Jl , 1998, thc 

cloulto/1 pollllic c&ril&. or lflt dale o/1 0.... • oc•r•ipol• olllle OIIIII&""'DI c:ocnmon lloc:k of 

1111 CnFtsf. a.- il..,... -Gty a1 pn.. (t.~" w.dl )1, 1996. t.1)fo at Dccanbtr ll , 199) 

lllld 9.3 I I DI c ... )I. 19N) ,. ... zr.. ncn -IJ.$79,661 ............ locwroaild .,auut tilt lw of 

mditll M_. ll, 1996. n. liM ol cndit is collatmliDd loJ oU lflt IMiiblc tad iiiiUiilllt uacu of the 

Compilly otllcr !No OC:C'"I'I' _.•llllllftd lloc - F"*illit lilt Ca.pMy r.- cli.,.,.ia, of &ny of tuch 

-~~ ot11cr !No ill 1111 ardiMry _. o1 but' nn . T1oc -~ outs•lw'tDI uNtr lllll lane. •bach " 

"'""' I ..... 10 .. - 4loc ... "T lciol ....... - S4,AI1,7ll, JU;!Q,ll9 aad S1.~20.JJ9 • • 

Dccc I 1 )I, 19M. Dr hr ll , lftS lid Nod ll, 1996. ..,.ct~ody. 

In 199S,IIIc C I I II) ....... illto • o4ditiou1 nwoi.U., liae of credit witll I I IllCtCiallndtr uw'cr 

wbacb ii m1y .......... Ille "-o/11.000.000 or 1a. ol c:cnoia oltllc Cocnpony'a -.11 ncci•alllt. Tloc 

ltYolVIDI crcclit fecility is d llflliM loJ IU o/ 0t c..puy't -Ill remvablc lid CCIIWIII .._ ... t• 

""'• mpcc1 to. ..,... oc11er .-... O.llf'CI6IUili!Y uc1 _. nlio o1 t.H c-puy lid I'CIUICUM• .. tbt 

~ymur of da...._ a- is ..,... -tilly 11 1111 lada'a J1ft1M rotc pl011 .t1S'L T1oc -• 

oulll&ftdUII under lflilliiM - 11.000.000 II Morell l I, 1996. T1IC lillc npua c. Sepletabtr JO. 1996. 

(5) ~ ""'y·- .... 
Tk Compuy Jl'owida cmlill ~IC lid •~m~alioul twilelled Ide a -~liCI- ICMCti 10 

Mauu Tt~ lac. c•Ma.lria•), _....It 1 IWilcfllat -'Ia. 11.-aW L .laiCo ud u 6wt adllll cbalfta. 

u a Jtoup. owa a cooaoUaat ill-1 ill Mallia ud lito....,. a ·'triklll. butiOI coouoiJiel iattml Ullbt 

Com~y. R-•- 1tCGI1ted f.-~~~ lllelt ..,.,_-SUJI.OOO. S9.lii .OOO, ud SI1,1&S,99l for 

tbe )'UII adell Dcccmllcr ll. 1993, 1994. ud 199S, rapectiody .... SJ,1"U9J 1111 ~.1S9.101 for tbc t~rtt 

moiiiU adell Marcil )I, 199S ...t 1996, 1 j I IIYCly. Natria olio JI'Orid f c:cnoia dala JI'OCH!all& ICMCCIIO 

1bc Compuy lot ....... 1M C 1 ey ieCimed of IJ'.OOO - Sll6.000 ill t!IM ud '"'· 
mpcc11wcly lw' SU.OOO ud 166.000 lor lite line_.._.... w.dl 11. 199S lw' 1996, raprcuwdy. T1oc 

.,_.anccivlllll f.- Malrilt-11.201.000. ud Sl,l61,84911 Dcccmlocr ll , 1994 1w' 1995, mpoct~wtl) 

lftd S2.11US6 at Marcil Jl, 1996. 

In ftbnlary 199S, 0. Compuy oc:ccplild cenoia lflam of c 1 111011 IIOCk. willa 1 I.U cnarktl •llllt ol 

oppro.uma•ty $101,000. ol a -~ 11 pey.cal for -~~ _ ....... 10C1111t $101.000. Tbt c_,...y 
then tcld IU 110ck eo 11.-aW L ,_ lw $101,000. Mr. J-........ ..,. ooW O.IIOck- a ponod o1 

scwtrll mca111t for • IOU! o1 sno.ooo. 
AI December Jl, 1m, tH Compeny lied w'-ncci..WC r.- tile olllccn of tbc Comp&ny totiiUIJ 

$175.000. Tbcac ed•aeca WCR cl~ 011 dccniAd ud wert rcpoicl ill tbt linl q~Wtor o/1996. 

f · IO 
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CU 2 

II cu 't , , 

Pacilic Rim 22 22 22 22 , 22 22 , , 1664.000 S2.t01.000 SIOJ)662000 $1.666.000 S4.0S4.000 

Europe , 22 . 22 22 22 22 , 22.22. 112.1100 4,'191,000 511.000 3.132.000 
Cuoda 222222 022 '" ' 22'22 JO,OOO u:.ooo 2.411.000 m.ooo I,24S,OOO 

Otbct 2 2 2 22 22 • 22 22 • 22 22 • 22 3)7,000 40S1000 

!!:'''"" Sot.mooo J171!19,000 $2,115,000 SU.l6.000 

To dale. 1M c-~· ia--.J .... tile .. ¥11'W--11Noe .... ..0 alalia .......... ID COIIIIIM• 
wllcn C"%1 F I 4aa - n,ec1 paliticaJ 01 ,_ 10-......... Ia tduoma>llDIUIJM\ 

lraftic to or rna dial c 1 a 

Tile Compay IIIIa 10 lilt loll 6rtu 1 lee ill 1M Ullited Swa •kU clo 101 lla"' tbcu -n 
onlcmllaoaal net-' .... 10 ill faleip ,.._.. At Malcb Jl, 1996, tile C_,.ay llld 2S opnlltiDI 

%1ftii>CIIIS ud IFJ I d•&itly S1 Ulliled Slala CUI.__ Jltca- it bu & liND DUiftba oii&IJc CUSIOIMtS, 

Ia. Of - olllll Ownpuy'1 JtftiiUU llawt baD dcriltd fniat die rollowiq ~ 

"--... ) ... 
Matria T~ IK (-

Note S) 22 22, 22 22 • 22 22 22 22 Sl.lJI,OOO St,lii,OOO 
lllhi<OIII 1.-....1. IK, 2 2 600.000 (A) 
Wlltd. !DC, , 22 , • • 22 22 • 22 22 22 {A) 2.599.000 
Op1u1 Cocnmuaicaticeo l'ly 

lomotcd . , ,, , • ••• 0 •••••• (AI U09,000 

{A) Sales WCftlcu IUD Ia. o/10111 ""'"""' 

(71 5JDCk0,CieaPiu 

Jt, ,.., - ·-tU , u n~. 

SI1.16S,99S SJ,760.S91 S4,7S9,70J 
(A ) {A ) (Aj 
(A) (A) CAl 

(AI (A ) (AJ 

On Seplelnlocr JO, 199S, till Coatpllly..,.... aiiOdt aplioa piaL Tk plaa prooi*l for Ute pantiq of 
~ ud iloca!M IIOdl: opcioM to pw 1-., 10 1 mooo aura o1 c-== lied. Opt... ,..led 
bccoatc CWi , iNs-...... ,... ol......,.l_,..,. u .,._. prica 1101 laa tMaiM fait ....WI 

viiDC oiiM IIOdt u 1M d.lle ol.,... ud ae-niiY tlllMI Ill auc..r .,,kill '"" ,an. 0. Sqlanloer .JO. 
199S, opcloul0~ 50f. l70ihla..,..paa1*1 at u-a.tpnccoi'SI.~pll'.._ .....,. till ao.rd 

ol Dom:tm dctcrtlliMd 10 be tk fait IIIIDcl nhlc ol 1M IIOdt 11 tllat lime. Tk C&I1WIIJ per •liaR 
cllculotion lftllltllcM opcioM M illky ..,.. a!OU -.PYIIalu fot tile paiodJ pruentcd, uli111 tbt 

ucuury Slock -lllod, Ia 1996. opdaeJ 10 pure'- 30.000 "--• lt'UIIed 11 111 eurciM pnct ol Sl U O 
per abort, 

Cll Eaployte ...... l'la1t 

Ia Scf*mbct 199S, lbe Compuy u~ablllltcd u Ecnployte Stock l'llrcllalc l'laD (tile ~l'llrcllalc P'..a~J 

• bKb u mwu 10 qualify l&lldcr 1«0011 4ZJ t:ltllc IDinul Rl"'lua CGdc. T1K Pu!CMM f'lu 10iiJ b«IIGIC 

f .IJ 
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PACU1C CATEWA\' DOIANCt.INC. 

NOns 10 fiNANCIAL STATDIENTS- IC•._.I 
(U "II I .......... 1e .............. Mudl 31, 1995 ... I"' I 

cfrcelrle • f '7 ...... • 'Ia! aphtiall ole ,.wic olfcn11 oliN C I I ~·· •- IIOC~ 
UDder 1M ~ PIM. ... C s "' ,_,ed •P to 400.000 .._ ol ._ on IIOCk lot pufdwc b) 

cm~)ICI wlto _, Ol11lla ~ ~· ~ cmplo)- IDlY ._trllMIIC up to tor. of tbru 

c nqp 7 ·•ioe 10 IMI'IIIUMc I'IIDIO,.n:•uc U.aall~oi!M fw -"tt •aluc olta.t llock ontbclono 

ot ... 1111 dey ol ~ ........ alrcrila paiad .......... ,.,... ....... 

(t) C..IJit- ... c ••• 
LitlfeU-

lllc C p 1 1 ia .ac c.nady eN;ect 10 uy ..... ,., ........ .,. tbat will illoc a .. nmalompacl .., tlor 

COCIIJHP)''I Ia 
7 I ...... ot ~~~ cl opauiaa 

l1lc C'-1 1 --~ ....... I' 'palll .... IMCit"CioWcopenli-.itMa. Rcal&l upcasc• 

lot 1993. ltM.-' 1995- SSUOO. Stl.OOO.-' S14l.OOO. 1 ; ~bocly Bed SJI,OOO-' S)O.OOO for 1M 

tbm -w ..tad Mardi )1, 199S M4 1996, mpiCtiocly. f•twe llliailft.., '-' peymco11 U8dct tlocsc 

leues u ol MIIQ 31, 1996 • u followl: 

1996 ." . . ""." 7"."" 7" .... "" . :0 7 :0."" . " 

1997 7 7 " 7 " 7 7 • "7 "7 " • " 7 " •••• 7 ." "7 ••• " • " •• ,,. "" """" " ".".,, " ., " "," " .... " ",. 

SIZ6.000 
tl.OOO 
IS ,GOO 

Tolal milliiD11111 lciM poymuu. . . • . . . • . . . . . . . un.ooo 

Ew.p/Dylflnlt Al•--

lllc C 1 I)' w •taed iato ~~ apMa u wi .. ~ ol H-w NecUw.tz. PI ., a~ 

Cbid .bceutiva Ollccr ud Cllalmu of tile loud. Gill c;n..., Cltlel F'taMCIII Ollcct. Eucutlva Vice 

Praidc:D~ lattn"'imsl ••·=, Du los m tud Sernllly. ltGUid '"' rna Vice Pnaiclcat. Opcnlioftl 

led r.,; oW. IIMI ...., era-, Saiot V'JCC PI • 1 l .._._., ••l•t'mt l1lc tpUmau .,,h 

Mr. Neci!Dwill a fora- off_.,_........ an• .... Ma. O,_toaud Mr. Adii'IOII an for l!mn 

of JIIIIC ,..,. Bed tM l&fl 111 wim Mf, C,._ a fot I -of IWO )'taiL 11M ..... BMIIII ptO"iclt for 

sc•macc poymau ill • _,..,., 10 We .....,.101M IJid of IM - oc, If lftlta, .-o )'till of but 

s.alaty lot Mr. Nodi I ill Mil- )'tiC of We.....,. fDt Ma. Oru&oa, Mr. Aldin. Bed Mr. Craoct ta IM 

coatofla ia tO..wil*t_or.., ' '"limfcflo iowa~ofCIMtllllofiMC• "l"'•Y· I•IM.-t 

of ocUipof ........ _.ol_ J' )-.....WM .. IitWtoNUOC t.lo< .. MOfMc_l_ 

(rom IM c_,..,. -'1ill ,_ dillliaYtiOD of Ilia ot Ita .... Sltotlltl _...- - · .... C~y'· 

obi'IIIICMI fat - eotald ,...., f,_ SI,OZO.OOO toSl.I4S,OOO. Upoa •r-• ~~of ., .. ,ucc.tht 

~~ would allo .-iva filii .... of ear ovur • 1 atodlopciou. 

At Marcil ll, 1996 1M Colnpuy b..S ouutandlq eomlllltmcau of 1160.000 lot 1br acqywtioll or 

addi tiolaal -.nltip illtaaU ill diail&l Ylldcncl 6bcr oplic callla. 

(10) c.,llal 5Mdo 

In 1992. •a.t Cocnp~~~y catacd uno aa ..-meat •llcreby it received saso.ooo ill cab led l&fCtd 1o 

ouuc nock of 1M Cc=paay rcpraulir~~approaiemtely 1~ of lllc C~y. Ia lt'H, 1M Compuy wu<d 

11.0:!0 (pcc-oplll) U.aol ill co==oo IIKit 10 r .. 1611 ito.-itmnl- ..,;,_.u I L TM ..,. .... POl 

f ·l2 
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PAanC GATEWAY EXCHANGE. INC. 

NOTES TO FINANCIAL STATEMENTS- I C.., I•••• I 
CU 'l:d wtdl ...... :e :M ........... Much ll, 1995 a141 1"'1 

lkue calculaliol uaa tMM .._ • COIDP c1 I70dt eqwjtalcaa pnor 101M w...acc or 1br sbu .. lor all 

pmods~-

0.. Scplaabor lO. 199S, :M C 11 p11y'sload or DinciGIJ llllborizd ~mtlll lo lilt a rti1SU~11on 

11117111117 wldo doe Secwritils lid f••h•• Qe•luioe 10 pcnail tllc ~pill)' lo scU tlwa of us common 

I70dt 101M pwWic. 0. $ I IM• )0. 199S, 1M C.......,.s--.! or DlnciGn •lhon.ted • 18t.d"MDI 10 

lbc Ccrtl6caae or IIC ;rponliaii..Xh- IWCUSecl .,.,.. •• I It II. 1M- dale. The amclldmcnl 

dfcc:ecl I 940 to I apli: or ... c-p.ys c-Sttclt- lldjuted doc autbonud sbun 10 2S.OOO.OOO 

..._or Ill Gl IIOdl. S.OOOI ,., Yllue per ....... lid 1.000.000 ..._ oll'l'tfcmd Slock. $.0001 .,., ..Juc 

per sbuc. The 940 ?o I .,Ut - doctnoe OctoblflO. 1995. The riella. pd'- lid lilail&IIOU or lbc 

Prdcmd S&aclt ..,. bl •: 'I I d lly 1M C E; )'I Jon Clf Dif *' ra II II)' tlsac. 

fill New A 1: ,._ Puu •1111 

Tile FIIIUCill --. S• .. r+ Boud (tile "FASI") illutd Sl&ICIIICII or FIUIICI&I Ac:couDIUII 

S&aadardl (~SFAS") No. Ill. "A I ..... 1M,.,,.,.,_., of ~l..iw4- .-.l/01 ,_,.Ltwd 

AJuiJ IO wDttpiiMIOf.'"""' ........ («ileal,........ ...,_,Oct -, U.I99S. Tile CO&DpiiiJ 

ldopled ?be IWidlld 011 J-., I, 1996 ·~ did IIIII .... a cutalll unpac: 011 its fiauc1ll ltltcmcn:s. 

In Octoblf, 1995, doe FASI.._. SFAS No. Ill, "A·w nM.fOISiodt·IIMHC_pt,.,.IIOtl.'' wbich 

is dcctM , ... 6ecal,.... t 11 
I • .tta Dll ..... )I, 199S. SFAS Ill_,.... Cllilia 10 ldopt I fair 

..JIIC baled -Uood oi--U..f«•pl )MIIOdr-p liol"- hoae>Ci, l: lllooallooosuCIUl)' 10 

~1iln .. 10 ,. ... .., c-lioa - (« thole ,&1M .... doe iniruoc Yllue .._. -Uood oi-OliiiiUIJ. 

UACicr :be ialriluic: ..J• hiMd -hod. 1 *" cia IIIII ,....; .. _,cBIItioa -• for 111111)' or lbcir 

l&aclt 4 "'•'"- piau. U.., doc fw ...... bulldiiMtbod. c a mpn•in -"1 ....,..; .. componulioo -u 

f« lbwc .... piau. The C 1 I)' lilca 10 eoeliaM 10 • 1M la-.ic ..._ lluecl method lid UocntfOfC 

docs DOl capccllhn iqllct oal:s 6.ell'i11 sw_,.a.lf •Y· 10M -l&rial. 

F·ll 
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PACIFIC GATEWAY EXCIIANGE.INC. 

KQ Mcmbca of M11aar••• 

Mr. Howard A. Neckowill. has scrwd 115 lmid<.11t. Chief I:Xecutiw Officer and 

Chairman of the Board of the Company sirKC iL~ inccplioo in August 1991. Mr. Ncc:ko~~oit1 

previously XTVcd as a consultant to major U.S. Uld owr.~~::tS tciC\.-ontmunications companies 

with respect to valuation Uld due diligence procnscs for the acquisition of ongoin.: forci.:n 

ll:lecommunkations op:rations and the 5tart up of compl!titivc canil!r c..,crations for 

international. long distanc:c:. local and c:cllular Opl!rations in various rountri~:s. l'rior to hi~ 

consultina c:xpc:ric:nc:e. Mr. N~-ckowitz sc:r.·cd from 1982 to 1986 us l>i~-ctor. lntc:mational 

Services, 81 OTE Sprint. ~~oilm: he founded and clcvc:lopcd <ill' Sprint's intcmational !>CrYiCles 

op.TIIIiun. In this position. he WOI.~ rcspunsilllc "" ft'a'lihility myscs SUI'flllft ing (m' Sprint'' 

cntran« into the ink:malional switc'-:d sc:tVicc market. hom 1'171 to 19M2. Mr. NL'fLnwlt/ 

worked at AT&T C<'"fJOiidion in its Owr.;eas llcpanm.'llt. Mr. NL'I!kowitz scn·cs as Clwimmn 

of the lloard of Malrix Tck-.:ciCn, lnc. und11., 11 director ofCwn·Nct Telecommunications. Inc .. 

a pruviclc:r of domestic tc:lecormnunic:.ti<NI sen• ices in t '111mda. bnth nf which :11.: cu.~hllncrs uf 

tbc: Company. 

Ms. Gail E. Granton lw XTVL-d as Chief financial Offi«~. Executive Vice l'rcsicknt. 

lntc:mllional Business Ocvc:lopmcnt. SccrcWy Uld a member of the lloard of l>ircctors of the 

ComJIWly since: its inccpCKlfl in Aut~u."' 1991. l'mm 1986 tn Au.:u."' 1991, Ms. (iranton s.·rwd 

as a consultant to 11111jor U.S. unc.l oVI:ISL"llS tcl~-communicutions (nlllpanics. fucusin~ c>n thc 

valuation and due diligence: rwcc:s., for the II.'Cjuisition of on.:oing li1n:ign tciL'I!ommllllicatinn 

operations Uld the !Uft·UJI of ccllllpl!titivt taniCT Upl!fllticNIS f<lf intematinnnl. h•n.: distarK·•·. 

lo<:al Uld c:dlular operations in various counric:s. From 1912 to 1916. Ms. ( iranton llo'Clli:cd in 

the lntcmldional Ocpartmmt ofOTE Sprint. us o Man:~gcr. lntcmidion:alllusinc:ss U .. ·wlol"ncnt. 
n:poning to Mr. Nc:ckowitz. 

Ms. Kathc:rinc: A ChapniWI ha.~ s.:n'l.'lf ~~:~l>i~-ctnr. Custnmcr l'wgrwns li11 the C"mi"'"Y 

sina: Aprii199S. From 1989 to Aprii199S. Ms. Chopr11W1 s.:n••'lf IL~ Ac:count M~o:r.Canicr 

Sulc:s for Cabk 4 Wildes.' ofNonh Am~'rica. While: at Cable: & Wireless. Ms. ChaJIIIla.• h:ld 

various responsibilitic:s including s;~lc:s. n.vlcc:ting. and custom.,. SUJIP>It fur commc:n:ial 

CUSIIJIIII.TS, rnan:sgingancJ m.1intaining 0 WhcksaJc: CU.,tCIIIICT h~R, Ollld clc\'Ck'f)inj! the nwkL1in~ 

strategy for dcdic.tc:d access customers. Ms. <.:hap~~~~~n ha.~ seven years of c~pcriL'IJc:c in 11 .... 
to:lecommunications industry. 

Mr. Robc:rt F. Craver has scn-cd a.' Vice: l'n:sidcnt. lntcmatiunal Kc:lotions of the 
Company since t'cbru;vy IW4. l'rior 111 jnining the Company. Mr. t:r.wcr work .. -d at tiTE 

llll~~<'lliian Tc:lcpbonc Co .• Inc. from 19117 to 1994. While ut 0 1 E llawniian T c:kphurll.', 

Mr. Cni\'CT directed that company's intcmati()nal program 115 IJirc.1or oflntL'fJIOitional Scrvic .. -s. 

Mr. Cra\'CTh.u also hc:ld international JIO'Iitions 11 Sprint :md AT&T. foro total ofiTIOfl! than 
20 ycat• o( expcricoce in the inlcm:olio""l ldt!~:ontmunications indu.~try. Mr. Craver has 
<Kicnsiw expcriL'IICe in intcrn:otiunnl ncgutiutiuns "ith li•rdgn f'OIIIIK'IS :11111 has scrv.'\1 as an 

oiTICCT of the I'Kilic: Tclccnmmunicntions Counc:il. 



• • 
Ms. Karm D. Marlin 1~1$ ~rwd tL~ ( 'untmllcr nf the Company ~in~e I lclnl>cr I '1'1). 

from 19112 In 11.19S. Ms. Marlin scrv~-d 11.< Tax MW1a~:er "ith Ta" l'rudocls Cn .. an utlice 
pruducts company. Ms. Martin is a member of the California Suci~'ly of t:I'As and the 

American Institute ofCerlilied J>ublk Accountants. 

Ms. Joyc:c M. Raymond joined lhc ComJiillly in l>.:cembcr 1992 as Vice Pmoident. 

Carrier Mllrtlcting. to develop a U.S. carrier marketing program for the Coiii1JiiliiY· l'rioor loo 

.i<•inina; the Company. Ms. Raymond \0-:15 Din:ctor. CWTier S;:n•ic~'S. at West t'na't 

Cummuniculion.,, whl:n: sh.: Wtl~ r.:spunsihlc filr cani.:r mariMing fn•m 1')')2 h• 1'1'11 

Ms. Raymund was abol>in-chot, l'ani.T Scr.·i~cs at t'1Hn S)·sh:m. lnc., a dunk ... lic lung lli~1:111cc 

tcla:ommunkalions company. where she was te5p(Oflsi"l..- fur dc,·clnpinglhc ~arricr m;llkctinl! 

program from 1912 to 1992. Ms. RllyiiiCllld 113.., moo: than I I )caD nf cxpni~'fl« in ''"' 

tclc:communicalions industry. 
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EXIIIIIT l 

Tcchnic~l Cap;ability 

• 
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I'GE is t«hnically and ~'\.'rially 4wdilil.<d to pru\·idc local cxchan~c rtS~Ic scn·iccs 

within Florida. I'GE is authorinod to pm•ilk n.·sol<l kNII: <li~:mcc tcl•-.:umnnu1kution.~ scrvic.:s 

on ;m intrastate b:L~is in <.:alifomia pusuant tu co:rtilicution. rc.:istratiun. ur (wlwrc upprorriatc) 

on a d..-n:gulakd basis. 11M: successful pro•·ision of tck..:on1munications s.-n•i.:•-s thniUWkiUI this 

state is proof in the firs! insl.aDCc of PGE'~ t« hnical qualilic.alitms. 
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Verification 
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Vt:Kit'ICA'I'ION 

I. Gail Gr.amon. d~-clarc under p.:nahy ofp.:rjury thai I inn Vi~.: l'rcsidcnt :md Cuunxluf 

l'adlic Cialcway Exchange. the i\f'l'lic:anl in the suhj,...-1 prn<.wtling; thai I h:wc rcmlthc 

ll•rcguing i\pplicatinn and cxhihits; :nul that the same ;arc tmc and wrr.-.:1 tu the hcstuf my 

knm\·ledgc. inli1rmation. or hclicf. I huw nul prt\'inusly hccn adjudged h:mkruJII. mentally 

inct~mp.:tcnl. nr fimnd guilty <~f any felon)' ur uhny crime; nur :m~ :my sud• Jlr< tCe•'<lings 

p.:nding. 

I ~-clare under penally of Jll'f.iury th.11 tl..: lorcgning is true :uul currc~l. 

1 I It\ 
Ex~-cut•-d this _1 _v_uay <~f l)l....:cmhcr. t•.l%. 

-_' ~~~-:'•!..:·_\.l.....:r~\ ~ .\ .r :_.:· , _,.:....___ 
Q \ - ·- ( i:ail ( ir.mtun. Vice l'residcnl ;uul <.:t~unscl 

\ 

Swum und Subscrihl.-d to bclim: me 
this 1(}!1 day of D~'Cembcr. 1996. 

M,ta'ry l'uhl ic 

My l'ommissiun Expires: JoJJ . IS 
1
t .lX)O 
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