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ILE Cgpv
Ms. Blanca Bayo, Director BY HAND DELIVERY

Division of Records and Reporting
Room 110, Easley Building
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850

Re:  Docket No. 990002-EG, West Flonda Natural Gas Company

Dear Ms. Bayo:

Enclosed for filing on behalf of West Florida Natural Gas Company in connection with the
hearings to begin February 19, 1997 in this docket are an original and 15 copies of the following:

1. Petition for Approval of West Florida Natural Gas Company ‘s Proposed Conservation
Cost Recovery Charges;, — €06A7- 77 ~ crf02/2 7

ACK: s i Direct Testimony of William B. Gray, Tom Goodwin and Ron Sqtt; and
AFA [ L—waaz -F7 | e 32 ‘7"/
rEP 3, Schedules C-l. C—2. (.'-3j and (.'-i._/acl éJG _?,7
<" ——— Please indicate receipt of this document by stamping the enclosed extra copy of this letter.
aa
CT# ______  Thank you for your assistance in this matter.

Sincerely,

_rlir ié_—: RECLIVED & FILLD / )f’m:/’( ////r[,f (

.il B -
—_— e e Norman H Horton, Jr
U o FPSCLURER ) Ul [ CGRDS
[ ‘ NHH:amb
o Enclosures

‘Y = William B. Gray
JTH Tom Goodwin
Ron Sott
Jeff Householder
_ Parties of Record
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BEFORE THE

FLORIDA PUBLIC SERVICE COMMISSION '"1 L (‘" Sf “
e 4

ul

DOCKET NO. 870002-EG
DIRECT TESTIMONY OF
WILLIAM B. GRAY
ON BEHALF OF WEST FLORIDA NATURAL GAS COMPANY
Please state your name, addiess and employment
position.
My name is William B Gray, and my business address Is
301 Maple Avenue, Panama City, Florida |am
employed as Director of Accounting for West
Florida Natural Gas Company
Wiiat is the purpose of your testimony?
My testimony supports the Schedules C-1, C-2, C-3,
and C-5, which | prepared, and the calculation of
the conservation cost recovery factor to be applied
to customer bills during the period Apnl 1,
1997 through March 31, 1998. The "C" Schedules
filed with the Commission consist of Schedules C-1,
C-2, C-3 and C-5 (composite pre-heanng
identification number CA-2) The Schedules reflect
assumptions concerning projected levels of program
actively developed by Ronald C. Sott, who i1s
Director, New Market Development and who maintains

close contact with our customers. Tom Goodwin,
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Coordinator - Gas Management, has also submitted
direct testimony in this docket to support

projected therm sales data

What is the total amount of program costs which the
Company expects to incur durng the penod April

1997 through March 19987

That amount, which appears on Schedule C-2, page 1

of 3, is $508,714.00
What is the amount of the estimated true-up for the
current penod?

The Company expects to underrecover $276,807 00
including interest. This amount appears on
Schedule C-3, page 4 of 5
What is the total amount to be recovered dunng the
period Apnl 1997 through March 1998, and what 1s
the proposed cost recovery factor related to that
amount?

Based upon total incremental cost of $508,714 00
ar‘\d a true-up of $276.807 00 underrecovery, the
total amount to be recovered during April 1997
through March 1998 is $785,521.00. This amount 1s
allocated to the different customer classes in the
same proportion as they contribute to base rate
revenues. The amount attributed to each class Is

then divided by the projected therm sales for that
2




class This calculation results in a conservation

recovery factor for residential customers of 4 742 cents

per therm, for commercial customers of 1 608 cents per

therm for commercial large and transportation commercial

large customers of 1 204 cents per therm for industnal customer and
transportation customers of 0 285 cents per therm. as

adjusted for taxes

Does that complete your tesimony?

Yes .
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COMPANY
Exhebdt WBG -1
Page 1 o0l17

WEST FLORIDA NATURAL GAS

ENERAGY CONSERVATION ADJUSTMENT - SUMMARY OF COST RECOVERY CLAUSE CALCULATION
OCTOBER 19906 THROUGH MARCH 1997

PROJECTED PERIOD OCTOBER 100€ THROUGH MAACH 1997
ACTUAL/ESTIMATED PERIOD OCTOBER 1098 THROUGH SEPTEMBER 1997
FAL TRUE - UP PERIOD OCTOBER 1898 THAOUGH SEP TEMBER 1998
COLLECTION PERIOD FOR PRIOR TRUE - L@ APRIL 1995 THROUGH MARCH 1996
o INCREMENTAL COSTS (SCHEDULEC - 2) 508714
|7 TRUE -UP (SCMEDULE C-3) ) 278.007
|
3 TOTAL 75321
CUSTOMER ECCR
RATE THERM CHARGE ENERGY ESTIMATED E 9 CENTSPER EXPANSION ADJUSTWENT
CLASS __BLLS SALES _REVENUES CHARGE TOTAL ECCR SURCHARQGE THEAM FACTOR FACTORS
RESIDENTIAL 315,900 ve1841e 2211072 3.193.440 5405412 483810 2 3805% v 0472 1 00378 0 04742
COMMERCIAL 25 860 11.208.733 258 800 1,850,508 2.100.108 180,971 85905% oo1s0 1 00378 001808
COMMERCAL LG VOL 08 433,000 4.800 80,819 8s.410 se13 0.5305% 00120 1.0037¢ 001204
COMMERCIAL LG VOL TF 120 7.287 420 8.000 1.008.570 1,014,579 87.058 8 5805% 0.0120 1 so37e 061204
INDUSTRIAL 84 e77.100 8.400 33,022 41,422 3534 8 5805% 0.0028 1.00378 0 00288
FIRM TRANSPORTATION a8 9.733204 4.800 474,688 479.488 41,142 2 5805% 00028 1 00378 000285
- o
-
L SPeCIL CRNTRACT 12 8.511200 30312 0 39.312 3373 8.5805% 0.0028 1 00370 0 00235
1 o t
LY
me Y F
CYOTH - . 342218 45,784 075 2.5331.884 0.820,058 9.154.740 785.521
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SCHEDWLEC -2
PAGE 1 OF 3

PROGRAM MAME

ELECTRIC REPLACEMENT
HOME BUILDER PRGM
ESP PROGRAM

LEGAL & PROFESSIONAL
WATER HEATER RETENT
SPACE CONDITIONING
COMM RESISTANCE
ENSERT NAME)

® INSERT NAME)

10 INSERT NAME)

11 NSERT NAME)

12 PNSERT NAME)

13 gNSERT NAME)

14 INSERT NAME)

15 NSERT NAME)

18 INSERT NAME)

17 INSERT NAME)

18 INSERT NAME)

19 fNSERT NAME)

20 PNSERT NAME)

L T R R PR

TOTAL ALL PROGRAMS

LESS AMOUNTIN RATE BASE

RECOVERABLE CONSERVATION
EXPENSES

COMPANY WEST FLORIDA NATURAL GAS
Extubd WBG -1
Page 20of 17

PROJECTED CONSERVATION PROGRAM COSTS BY PROGRAM BY MONTH
FORPERIOD OCTOBER 1998 THROUGH MARCH 1997

MONTH MONTH HMONTH MONTH MONTH MONTH
NO 1 MO 2 NO 3 NO 4 NO 8 NO @ TOTAL

27521 275 27521 2782 7 2752 105127
2T 2™ 2 um 32724 32724 198340
2820 2620 2020 2020 2620 26820 18720
418 a8 a“n7 497 “uz a“©7 2300
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PROGRAM NAME

ESP PROGRAM

L R Y T

PNSERT NAME)
® ONSERT MAME)
10 NSERT NAME)
11 INSERT NAME)
12 PNSERT NAME)
13 INSERT NAME)
14 NSERT NAME)
15 §NSERT NAME)
18 §NSERT NAME)
17 §NSERT NAME)
18 §NSERT MAME)
190 §NSERT NAME)
20 NSERT NAME)

TOTAL ALL PROGRAMS

LESS AMOUNTIN RATE BASE

RECOVERABLE CONSER

COMPANY
Exhibdt WBG-1
Page 30l 17

PROJECTED CONSERVATION PROGRAM COSTS BY COST CATESORY
FORPERIOD OCTOBEF 1006 THROUGH MARCH 1997

WEST FLORIDA NATURAL GAS)

ELECTRIC REPLACEMENT
HOME BUILDER PRGM

LEGAL & PROFESSIONAL
WATER HEATER RETENT
SPACE CONDIMOMNMING
COMM RESISTANCE

CAPITAL  PAYROLLS MATERIALS & ouTSIDE
INVESTMENT BENEFITS =~ SUPPLIES  ADVEATISING INCENTIVES  SERVICES VEHICLE OTHER ToTAL
0 11228 o 27402 128500 0 ° [ 185127
0 22573 o 14840 159125 0 ° 0 198340
o 1130 ° 3220 11300 o 0 o 15720
0 o 0 0 0 2500 0 o 2800
o 2750 o 3590 1375 ] o -] 20090
o 16000 ° s402 55000 ) 0 ] 78462
[+] aroo o as7s 22200 L] 0o [+ ] 12473
0 0 ° 0 0 0 0 ] 0
0 0 o o 0 0 0 ) °
0 0 ] o 0 0 0 ] °
0 0 o ° 0 ) ° o 0
0 0 o 0 0 ° ° o 0
0 ° ° ° o 0 0 ] 0
o 0 ° 0 0 o ] o 0
0 ] ] o 0 0 0 ] 0
o 0 o o 0 0 0 ] °
o 0 ] 0 0 ° ° ] 0
o 0 ° [ 0 0 ° o 0
o 0 ° 0 ° 0 ° ] °
0 0 0 0 0 0 ° ] 0
0 57380 [ 6095 387875 2500 0 ] 508714
o ° o o o 0 ] ] 0
o 57380 0 80950 387873 2500 0 ] 506714
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COMPANY WEST FLORIDA NATURAL GAS)

PAGE JOF 3 Exhbat WBG - 1
Page dd 17
CONSERVATION PROGRAM COSTS - CAPTTAL INVESTMENTS
DEFRECIATION . AND RETURN
FOR MONTHS OCTOBER 1998 THROUGH MANCH 1097
BEGNNNG OF PERIOD CUMULATIVE NVESTMENT -]

LESS ACCUMULATED DEPRECIATION

NET INVESTMENT

MONTH MONTH MONTH MONTH MONTH MONTH

DESCRIPTION NO 1 NO 2 MO 3 NO 4 NO 3 NO @& TOTAL |
NVESTMENT 0 o ] 0 o o
DEPRECIATION BASE o [ o -] o L
DEPRECIATION EXPENSE 0 0 o 0 o o
CUMULATIVE NVEST o ] o 1] o e
LESS ACCUM DEPA 0 0 o o 0 L)
NET NVESTMENT 0 0 o o 0 o
AVERAGE INVESTMENT o ] o ] ]

RETURN OM AVG INVEST o o o o 0 o
RETURN REQUIRE MENTS o [ ] 0 0 o
TOTAL DEPR & RETURN ] o o 0 0 ]




=37 0 0 T B 77 17] 910eC] 0 00901 i Wi0L-8ns
[ 0 0 0 oLily BI85 1 69 o IO,
=113 ) [ o 000L¢ #5001 0 010 0 aauwwus3 8
108 ] (4] oL o208 -7 (] WUdvY v
FONVISISIUMNGD ¢
G 0 0 198v8 oTir 0 353 0 wioL 2
vz ° ] o 9018 ) ) 10002 aiiwsusa 8
(1] 0 0 ] 002¢ oS 0 v 0 ™UOY ¥
DNINOLLIONGD 30vdS @
198 [ [ 0 Hnoe voaL oces 0 wioL 2
corer ° ¢ o ez e ) ooy 0 Gauwss3 8
vore o ° [ oocs sl [ (31 [ WLV ¥
INZIIY MRUVEH ELYM &
n ° 281y ) ) [ 0 0 wioL 3
iy ° 0 8ty 0 ) ) Gaiwais3 B
0 0 0 0 o [ WULDY ¥
IWNOISSA4DUd ¥ W03
ezest o [ cect B0 [ vz wioL 2
[ o ] ) weel o ) 7] ) ouwwsl 8
208 ° ° osser [ 0 =3 WY
PEDOMd 453
6%008¢ 0 0 [ 852500 es.00 0 — uom wioL
[337F:3 ° [T coreZ ° st Juwus3 8
(= 29 [+] ] o Q5000 =] ] ivve TNLLOY
PDYd HIOWE IOH
Piviic ° ) [ (51 azre 0 @ 0 wio1L 2
iz [ ) cte0iz P ) ) ) Guwws3 8
‘o8t ° 0 0 csml oo 0 (L 3H] 0 WUV ¥
ININIOV I3 DMUDI 13
w101 U0 30843A SIMAMTS SAAUNIONI  DNISUNIAOY S WLans SLINIE  INIMUSIAM
3aSLN0 PSIVREIYW ¥ TIOMAvd WLSYD

QAUYNLLST SHINOM Nl ONY WL W SHULNOR OML
4081 HIBNAU LIS HONOWHL 8081 HIBOLDO OONEd O J
AMODALYD 1500 AR S1S00 MWHDOMYd NOUVAMISN D

1P gy
1 -Dam 3

SYO WHUVN VOO LISIM  ANVEROD - - S I . uwd.ow..um__




| B AMNCE FROM
| PREVIOUS PAGE

@ ERT NAME)

8 ESTIMATED
C TOTAL

PNIERT NAME)

C TOTAL

COMP ANY WEST ALORIDANATURAL GAS |

Extubi WBG -1
Pageoa 17

CONSERVATION PROGRAM COSTS BY COST CATEGORY

FORA PERIOD OCTOSER 1900 THROUGH SEPTE MBER 1997

TWO MONTHS ACTUAL AND TEN MONTHS ESTIMATED

CAPITAL PAYROLL & MATERIALS & OUTSIDE
INVESTMENT __BENEFTTS SUPFLEES ADVERTISING INCENTWES SERVICES VEWO.E OTHER TOTAL
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COMPANY WESTFLORIDA NATURAL GAS |
PAGE 4 OF 7

Exhebd WBG -1
Page 8ol 17

CONSERVATION PROGRAM COSTS - CAPITAL INVESTMENT ANALYSIS
FORPEMOD OCTOBER 1900 THROUGH SEPTEMBER 1997

BEGINMING OF PERIOD CUMULATIVE INVESTMENT [+
LESS ACCUMULATED DEPRECIATION 0
NETINVESTMENT ==

MONTH MONTH  MONTH MONTH  MONTH  MONTH  MONTH MONTH MONTH  MONTH MONTH  MONTH

DESCRIPTION NO 1 NO2 NO 2 NO 4 NO s NOS NO 7 NO 8 NO® NO 10 NO 11 NO 12 ToTAL
INVESTMENT 0 o ° ° ° 0 0 0 0 0 ] 0 0
DEPRECIATION BASE ) 0 0 0 ] o 0 0 0 0 ] 0 0
DEPRECIATION EXP ENSE ) 0 0 0 [ o 0 0 o ) ) ) ) 0
CUMULATIVE INVEST o o o o ] o ] [+] 0 0 2 o 0
LESS ACCUM DEPR 0 0 ° o ° 0 ) ° 0 ) 0 ) 0
NETINVESTMENT 0 o ) o ) o 0 ° 0 0 0 0 0
AVERAGE INVE STMENT 0 o 0 0 0 0 0 o 0 0 0 0

RETURN ON AVG INVEST ° 0 o o o o 0 o 0 0 0 ° °
AETURN REQUIREMENTS 0 (] 0 0 0 (] 0 ° 0 0 0 0 0
TOTAL DEPR & RETURN 0 o 0 ° 0 o 0 0 0 0 0 0 0
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COMPANY WESTFLORIDA NATURAL GAS

FAGE SOF T Exhiba WBG - |
Page R of 17
CONSERVATION PROGRAM COSTS - EXPENSES BY MONTH
PERMOD OCTOBER 1998 THROUGH SEPTEMBER 1997
TWO MONTHS ACTUAL AND TEN MONTHS PROJECTED
MONTH WMONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH
| DESCR®P TION NO 1 NO 2 NO 3 NO 4 NO 5 NO -8 NO 7 NO & NO o NO 10 NO 11 NO 12 TOTAL
| " ELECTRIC REPLACEMENT 12594 22007 by Fi] 27821 27e1 Ten 2781 27621 27 7o 278 2780 344
? HOME BURLDER PRGM 25757 27099 21 nm 12T nrn 12N 21 32723 2723 12T nrn 180088
| 3 ESPPROGRAAM 3879 5042 2821 2621 21 821 |21 2821 2621 821 2021 2021 RLT %, ]
| & LEGAL & PROFESSIOMAL ] 0 497 @7 a“©r 47 @7 a“"7 “7r a7 a“urz a7 4187
|'s WATER HEATER RETENT 4892 372 3348 33an 3348 3348 3342 RRET ] 3348 3348 3348 3348 41047
le SPACE CONDITIOM NG s 5708 12744 12744 12744 12784 12744 12744 12744 12744 12744 12764 138310
T COMM RESISTANCE 1975 7908 5413 5413 5413 3413 3413 5413 5413 5413 S413 5413 84080
8 @NSERAT NAME) ] o 0 ] '] 0 0 0 ] ] [} 0 -]
® ENSEAT NAME) (] 4] ] ] o ] o o ] 0o 0 ] ]
10 PNSERT NAME) o o [} 0 '] 0 o 1] 0 0 0 [} -]
11 INSERAT MAME) o ] ] o 4] 1] +] -] 1] <] ] 1] -]
12 INSEAT NAME) o ] ] -] 0 ] 0 ] 0 0 0 0 [:]
13 UNSERT MAME) 4] o o 4] ] ] [} 0 [} ] ] o -]
14 NSEAT MAME) 0 0 0 [+] o 0 0 0 0 ] 0 0 -]
15 UNSERT MAME) ] ] 0 o (] L] ] 0 0 ] 0 0 Q
18 PNSERT MAME) 0 0 0 1] ] ] ] 0 -] ] L] [} o
17 NSERT MAME) (] 0 0 ] 0 0 ] 0 o 0 o 0 (]
18 PNSERT MAME) 0 0 0 ] 1] 0 0 0 0 0 ] ] o
19 UNSERT NAME) o o ] ] L] 0 o o 0 L] 0 0 [
20 NSEAT NAME) 0 2 o 0 ] 0 0 0 0 0 0 0 L]
TOTAL ALL PROGRAMS 5187 73093 e4887 84887 64887 24887 84087 84887 84887 04087 s4887 84887 Lhe! -1
LE3S
BASE RATE RECOVERY o 0 o 0 0 0 0 0 0 ] 0 0 ]
WET RECOVERABLE s187 7o) 84887 84887 24887 84887 848387 84887 84887 adse7 4887 B4887 073831




| scHEDIRE © 3
FAGE 8 OF 7

CUNSERVATION REVS

' HACS AUDIT FEE

? OTHERPROG REVS

3 CONSERV ADJ REVS

4 TOTAL REVENUES

3 PRIORPEROD TRUE -
UP NOT APPLICABLE
TO THIS PERCD

8 CONSERV REVS
APPLICABLE TO THE
FPEMIOD

T CONSERV EXPS

8 TRUE-UP THIS
PERIOD

® INTER PROVSION
THIS PERIOD

10 TRUE - UP AND
INTEREST PROV
BEG OF MONTH

11 PRIOR TRUE - UP
COLLECTED OR
(REFUNDED)

12 TOTAL NET TRUE - P

COMPALY WESTFLORIDA NATURAL GAS
Exrubd WBG -
Page 100t 17
ENERAGY CONSERVATION COST RECOVERY ADJUSTMENT
FORPERIOD OCTOBER 1096 THROUGH SEPTEMBER 1907
TWO MONTHS ACTUAL ANC 10 MONTHS ESTIMATED
MONTH MONTH MONTH MONTH MONTH MONTH MCNTH MONTH MONTH MONTH MONTH MONTH
__NO NO 2 NO 3 NO 4 NO 5 NO 8 NO. 7 NO 8 NO @ NO 10 NO 11 NO. 12 TOTAL
0 o [ 0 o ] 0 0 0 (] 0 -] °
0 ] 0 [ ] o 0 ° [} 0 ] ] 0
(34314) (41.558) (104 804) (117.253) (04.753) (71.923) 0 0 0 0 0 ] (488
(34514) (41.558) (104 804) (117.253) (®8.733) (7v.923) 0 o a o 0 o lmﬁ
(18.582) (16.582) (18.582) (18.582) (18.582) (18.582) (18.582) 18.582 (18.582) (18.582) (18.382) (18.582) (222
(s3.097) (80.138) (123.387) (135.838) (117.335) (90.5085) (18.582) _ (18.582) (18,582) (18.582) (18.582) (18.582) (091 791
51.871 73.003 84,087 84,387 84,087 84.887 84,887 84,887 84,887 84 287 84,887 84,087 973,831
(1.229 12,054 (38.500) (50.949) (32.448) (3.018) 88,304 86,304 86,304 98,304 69,304 68,304 282,040
(908) (8a1) (844) (sa7) (1.078) (1.083) (880) (484) {101) 284 (18] 1,080 3.234)
(222 088) (200597 (175.821) (190.683) (230,0:7) (244 959 (233077 (149.087) (84,854) 20,132 105,303 190,860 (222 008
18,582 18.582 18,582 18,582 18,502 18,582 18,582 18,582 18,582 10,582 18,582 18,582 222,984
(208,597) (175.9821) (198.883) (230,017) (244.959) (233,077) (140.057) (84.834) 20,132 105,303 190.880 276,807 276,807
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COMPANY WEST FLORIDA NATURAL GAS
FAGE TOF T Exhibd WBG -1
Page 11 of 17

CALCULATION OF TRUE - UP AND INTEREST PROVISION

FORPEROD OCTOBER 1998 THROUGH SEP TEMBER 1997

TWO MONTHS ACTUAL AND 10 MONTHS ESTIMATED

MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH MONTH
INTEREST PROVISION _ NO 1 NO 2 __NO 3 NO 4 NO 3 NO 6 NO 7 NO 8 NO ® NO 10 NO 1 NO 12 TOTAL
BEGINNING
TRUE - LP 1222 9e3) (208 597 (179 921) (196 883) 201N (244 959) (233.0™) (149,057 (84039 20,132 108,303 190,880
ENDING TRUE - LP
SEFUHE INTEREST (208 831) (175080)  (195839) [229.050) 243 (231.994) (148.191) 84,17 20,233 108.018 100,189 275.747
TOTAL BEGINNING &
ENDING TRUE - UP (428 019y (381 857 (371 780} (425,730 (473 899) (476 953) (281 268) (213.220) (44 421) 125,150 295 402 08 807
AVERAGE TRUE -UP
(LINE 3 TIMES 50%)
(214308 (190.828) (185 880) 128 {238 pag) (238.478) (190,834) (108,813) (22211) 02,575 147,740 233,304

INTEREST RATE
FIRST DAY OF
REPORTING MONTH S 440% 5 380% 5 450% 5 450% 5 450% 5 450% 5 450% 5 450% 5 450% 5 450% S 450% 5 450%
INTER RATE - FIRSY
DAY SUBSEQUENT
MONTH 5380% 5 450% 5 450% 5 450% 5. 450% 8 .450% 5 450% 5 450% 5 450% $.450% 5 450% 5.450%
TOTAL
(SUM UNES 5 4 ) 10.820% 10 830% 10 900% 10 DO0% 10 900% 10 900% 10 900% 10.900% 10 900% 10.900% 10 900% 10.800%
AVG INTEREST RATE
(LINE 7 TIMES 50%) 5410% 5419% 5 450% 5 450% 5 450% 5 450% 5450% 5 450% 5.450% 5 450% 5 450% 5 450%
MONTHLY AVG
INTEREST RATE 0451% 04a%1% 0 454% 0 454% 0 454% 0 454% 0 454% 0 454% 0 454% LELY. 3 0 454% 0 454%
INTEREST PROVISION (980) (881) (844) (967) (1.078) (1.083) (508) (484) (101) 84 87 1.000 (5.234)




Conservation Cost Recovery Exhibit No

Schedule C-5 Docket No 970002-EG
Page 1 of 8 Waest Flonda Natural Gas
Company
(CA-1) (composite)
Page 12 of 17

On September 17, 1984, West Florida Natural Gas Company filed a petition with the Flonda
Public Service Commission to enter the Conservation Progran: The Company antared the
Conservation Program. The Company entered the program on November 8, 1984 On May
15, the Commission approved modifications to this program which the Company implemented
on July 1, 1991.

Program Title.
Residential Electric Resistance & Oil Heating Replacement Program

Program n "
This program will promote the replacement of all electnc appliances
water heaters, space and central heaters, ranges and dryers where it is
cost effective to do so

The objective will be met through the following method Offer customers
an incentive allowance to assist in defraying the additional cost of gas
piping and appliance venting required when converting from electnc to
energy conserving natural gas appliances

The second phase of this program offers an installation aliowance to
assist in dafraying the cost of replacing an oil central heater

The installation allowances are

Water Heater.................ccecveeeevvenrveenn... $250.00
Central Heater.................cccc.eeeecvee...... $500.00
RANGE:iisiiisisisicivisvivasieisessizomainine $150.00
Appliances with Electronic Ignition......$ 50.00
Space Heaters < 50,000 BTUs....... ......$150.00
Space Heaters > 50,000 BTUs............... $300.00

Program Projections:
We are projecting 945 electric and oil appliances will be replaced with
Natural Gas appliances dunng the perod of Apnl 1997 through March
1998
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Residential Home Builder Program

This program i1s designed to increase the use of efficient natural gas in
the residential sector by encouraging home builders to instal energy
conserving natural gas appliances in new residences as a substtute for

electrnical appliances

It has been determined by a cross section of builders in West Flonda
Natural Gas Company's service area That the additional cost of installing
gas appliances instead of electnc 1s between $500 00 and $700 00
These extra costs involve gas piping, apphance connection, combustion
air provisions and appliance venting. The allowances proposed for this
program will help defray the additional costs for installing natural gas
appliances, thus making these appliances more attractive and
competitive to home builders.

The allowances are

WaLEr HBBBE. ..o viviivasismmanpmasvsisasinss $150.00
Central Heater......................................$250.00
RENOE s imasiniasminmaiimi $100.00
DIrYer.. e $100.00

The installation of gas appliances increases construction cost without a
significant offsetting decrease in electncal winng cost.

The Company projects that 630 new single and mu'ti-family
residences will each be built with natural gas central heaters and
water heaters dunng the penod Apnl 1997 through March 1998 We
estimate that 300 gas ranges and 250 dryers will also be installed in
those residences
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Gas Appliance Energy Savings Payback Program

This program has been designed to replace standard gas

applhances with energy efficient natural gas applances and will

focus on water heaters, central heaters, ranges and dryers Installation
allowances are added to the program to encourage customers to
consider the extra expense of energy efficient natural gas appliances in
lieu of standard gas appliances or electric appliances

We estimate that the customers who will take advantage of this program
will install energy efficient gas appliances instead of electnc counterparts
or standard gas appliances The KW and KWH deferred and/or the
Therm saved will cause the program to be cost effective

The installation allowances are

Water Heater.................cccoeeveeciiiicicnnnins $50.00
Contral HORLET........ciivivsiviiianimmnisiisg $50.00
RANGE. ....cooeierreiirrnaeas i steseieiscienes $50.00
DIYOE i caiiscivicasmmminsssiommsssssnsripsrsesid $50.00

We estimate that 452 energy efficient natural gas appliances will be
installed, replacing standard natural gas appliances or electnc
appliances during the period Apnl 1997 through March 1998
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Natural Gas Water Heater Load Retention Program

This program is designed to urge the continued use of natural gas water
heaters. effectively reducing conversions from natural gas to electricity
Past tendencies, often under emergency situations. have been to make
a quick fix by replacing an existing natural gas .vater heater with an
electric model because of lower initial costs and easier installaton This
program promotes the efficiencies of natural gas and supports the
conservation of petroleum fuels, KWH consumption and KW demana

The installation allowance is

Watar HERLOT, ... viiivissimmniiissnasie $10C.00

The objective will be met through the following method. Offer customers
an incentive allowance to assist them in defraying the additional :nitial
costs and more complicated installation of natural gas water heaters

We are projecting 475 water heaters will be retained during the penod
April 1997 through March 1998.
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Natural Gas Space Conditioning Allowance Program

This program is designed to convert customers from electric space
conditioning equipment to energy efficient natural gas space
conditioning equipment and to initially install gas space conditioning
instead of electnc equipment

The installation allowances are

The objective will be met through the following method. Otfer customers
an incentive allowance to help reduce generally higher initial costs of gas
space conditioning equipment over equivalent electric space
conditioners. This will also reduce summer as well as winter peak
demand and contribute to the conservation of KWH consumption

We are projecting 1100 tons of space conditioning equipment being
installed during the perniod April 1997 through March 1998
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Commercial Electric Resistance Appliance Replacement Program

This program is designed to promote the use of natural gas to high
prionity, customers. It 1s amed at the conversion of non-

residential customers from electnc resistance appliances to efficient
natural gas appliances This program apples to all energy efficiant
commercial gas applhiances including, but not imited to, water

heaters and boilers, central heating furnaces. fryers and other cooking
equipment. These conversions will effectivelv reduce KWH and KWD
within our service area, as well as reduce the escalating rates of electric
consumption

The installation allowances are

The formula to determine the KWD is:

no. of watts input (min. 6000) = KWD
1,000

The objective will be met through the following method: Offer cusiomers
an incentive allowance to assist in defraying the additional cost
associated with gas piping and venting required for the conversion and
the cost of an energy efficient natural gas appliance

We are projecting that 50 customers will replace units w:th a total of
1480 KWD durning the perod Apnl 1997 through March 1998
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