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iJLE CJp'; 
Ms. Blanca Buvo, Director 
Division of Records and Reportmg 
Room II 0, Eo.sley Building 

UY IIAl'!D DELI\'FH\ 

I· lorida Public Service Commission 
... :>40 Shumard Oak Blvd. 
Tolluhnssec, Florida 32399-0850 

Rc: Docket No. 970002-EG, West l·londa Natural ( iao., <'om pan' 

Dear Ms. Bayo· 

Enclosed for filing on hchulf of West l·lorjdu Natural ( iu~ ( ·umrMny 111 nmne(tiUil w1th the 

hearings to !:>cgin February I 9. 1997 in this Jod.ct urc an onginal Wld 15 cop1cs of the follnwin~r 

I. Petition for Approval ofWcstl·londa Natuml Ga.s Com pan)· s Proposed ( 'unscrvution 

Cost Recovery Charges: - ~c ~A ~ - '/ 7 - r "//7 /"? ;:' 

2. Direct Testin.ony of William B (jra* I om (itll>dwin and Ron Sqtt. and. ,,/ 
) L~"31-?7 L -D't· :3.;J ..s7/ 

Schedules C-1, C-2. C-3~ and C-: · o c b3C '/7 3 . 

Please indicate receipt of this document by stan1pmg the enclosed ex tra copy of th1s letter. 

Thank you for your ass1stance in this matter. 

_ { __ 
_3__ 

.___._N.:..IIIl :am b 
• ,. Endosures 

• r. J - -.__,.,,... cc: William B. Gray 
v fH Tom Goodwin 

Run Sott 
JctT Householder 
Parties of Record 
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, --- J BEFORE THE 

2 FLORIDA PUBLIC SERVICE COMMISSION 

3 DOCKET NO. 11000J·EO 

4 DIRECT TESTIMONY OF 

5 WILLIAM B. GRAY 

6 ON BEHALF OF WEST FLORIDA NATURAL GAS COMPANY 

7 a. Please state your ~arne address ancl employment 

8 posrtron 

9 A. My name rs Wrllram 8 Gray. and my busrness adoress IS 

10 301 Maple Avenue. Panama C1ty. Florrda I am 

11 employed as 01rector of Accounting for West 

12 Flonda Natural Gas Company 

13 a. W11at IS the purpose of your test1mony? 

14 A. My testrmony supports the Schedules C-1. C-2. C-3. 

15 and C-5. whrch I prepared. and the calculation of 

16 the conservation cost recovery factor to be applied 

17 to customer brlls dunng the penod Apnl 1. 

18 1997 through March 31, 1998 T;,e ·c· Schedules 

~n< 
19 filed wrth the Commission cons1st of Schedules C-1 . 

r ~ j_~o C-2. C-3 and C-5 (composite pre-heanng 
• [') --

21 1dentrfrcatron number CA-2) The Schedules reflect 

· -~2 assumpt1ons concemrng proJected levels of program 
- - , . - -

~-_;. _ _)3 

I - • I 
-31 (<~ 
_ _ll 

actJVely developed by Ronald C Sott. who rs 

Drrector. New Market Development and who marntarns 

close contact wrth our customers. Tom GoodWin. 

:. '3 ---

... Tri ---
G 0 5 3 0 JAN 17 ~ 
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Coordinator • Gas Management has also submitted 

d1rect testimony '" th1s docket to support 

proJected therm sales data 

What IS the total amount of program costs wh1ch the 

Company expects to 1ncur dunng the penod Apnl 

1997 through March 19987 

That amount. wh1ch appears on Schedule C-2. page 1 

of 3, 1s $508.714 00 

What IS the amount of the estimated true-up for the 

current penod? 

The Company expects to underrecover $276 807 00 

1nclud1ng 1nterest Th1s amount appears on 

Schedule C-3. page 4 of 5 

What 1S the total amou~t to be recovered dunng the 

penod Apnl 1997 through March 1998. and what IS 

the proposed cost recovery factor related to that 

amount? 

Based upon total1ncremental cost of $508 714 00 

and a true-up of $276.807 00 Jnderrecovery. the 

total amount to be recovered dunng Apnl 1997 

through March 1998 is $785 521 00 Th1s amount 1s 

allocated to the d1Herent customer classes 1n the 

same proport1on as they contnbute to base rate 

revenues The amount attrtbuted to each class 1s 

then d1v1ded by the proJected therm sales for that 

2 
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8 Q. 

9 A. 

class Th1s calculation results •n a conservat1on 

recovery factor for res1dent1al customers of 4 7 42 cents 

per therm for commerc1al customers of 1 60d cents per 

therm for commerc1allarge and transportat1on commerc•al 

large customers of 1 204 cents per therm for 1ndustnal customer and 

transportation customers of a 285 cents per therm as 

adJUSted for taxes 

Does that complete your testimony? 

Yes 

3 
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Conservation Cost Recovery 
Schedule C-5 

Exhtbtt No 
Docket No 97000~-EG 
West Flonda Natural Gas 
Company 

Page 1 of 6 

(CA·1) (compoaltO) 
Page 12 or 17 

On September 17 198•. West Flonda Natural Gas Company f1led a petttton wtth the Flonda 
Public Strvtct Cof"m11110n to enter the Conservation Progran, The Company sntsred the 
ConservatiOn Program The Company entered the program on November 8 1984 On May 
15 the Comm1sston approved modtftcatiOns to thiS program whtch the Company 1mplemented 
on July 1.1991 

Program Tille 

Program Oescnotton 

Program ProJections 

Residential Electric Resistance & 011 Heating Replacement Program 

ThiS program Wlll promote the rt"placement of all electnc appliances 
water heaters. space and central heaters ranges and dryers where 1t 1s 
cost eHect1ve to do so 

The ObJeCtive Will be met through the followmg method Offer customers 
an 1ncent1ve allowance to asstst tn defraytng the addlttonal cost of gas 
p1p1ng and appliance venting requ1red when convert1ng from electnc to 

energy conservmg natural gas appliances 

The second phase of th1s program offers an 1nstallat1on allowance to 
asSist 1n dafray1ng the cost of 1eplactng an otl central heater 

The 1nstallat1on allowances are 

Water Heater .......................................... $250.00 
Central Heater ........................................ $500.00 
Range ..................................................... $150.00 
Dryer ....................................................... $150.00 
Appliances with Electronic Ignition ...... $ 50.00 
Sp11ce Heaters< 50,000 BTUa .............. $150.00 
Space Heaters > 50,000 BTUa ............... $300.00 

We are prOJ&ctmg 945 electnc and 011 appliances Wlll be replaced w1th 
Natural Gas appliances dunng the penod of Apnl 1997 throuQh March 
1998 
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Program Tttle 

Program Descng uon 

Program Protections: 

Residential Homs Builder Program 

West Flonda Natural Gas 
Company 
(CA-1) (compostte) 
Page 13 of 17 

Thts program IS destgned to tncrease the use of efftctent natural gas •n 
the res1dent1al sector by encouragtng home butlders to .nstal; 9nergy 
consef'\ltng natural gas appliances tn ne-w restdences as a substttute for 

electncal appliances 

It has been determtned by a cross sectiOn ot butlders 1n West Flonda 
Natural Gas Company's servtce area That the addttJonal cost of tnstatltng 
gas appliances tnstead of electnc ''between $500 00 and $700 00 
These extra costs mvolve gas p1p1ng. appliance connectton. combustiOn 
a1r provtstons and appliance vent1ng The allowances p:'Oposed for th•s 
program wtll help defray the addtttonal costs for tnstalhng natural gas 
appliances. thus maktng these appliances more attracttve and 
competitive to home bUilders 

The allowances are 

Water Heater .......................................... $150.00 
Central Heater ... ... ............ .. .................... $250.00 
Range ..................................................... $100.00 
Oryer ....................................................... $100.00 

The 1nstallat1on or gas appliances 1ncreases constructton cost wtthout a 
stgntticant oHs.: tting decrease tn electncal winng cost 

The Company proJects that 630 new s1ngle and multl-famtly 
residences w111 each be built With natural gas central heaters and 
water heaters dunng the penod Apnl1997 through March 1998 We 
estimate that 300 gas ranges and 250 dryers Will also be tnstalled 1n 
those res1dences 
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Program T1tle 

Program Oescnp1ton 

program Pro1ect1ons 

(CA-1) (compos1te) 
Page 14 ot 17 

Gil Appliance Energy Savings Payback Program 

Th1s program has been des1gned to replace standard gas 
appliances Wlth energy eff1c1ent natural gas appltancea and w1ll 

focus on water heaters central heaters. ranges and dryers InstallatiOn 
allowances are added to the program to encourage customers to 
cons1der the extra expense of energy eff1c1ent natural gaa appliances •n 
lteu of standard gas appllancfts or electnc appliances 

We est1mate that the customers who w111 take advantage ot th1s program 
Wllltnstall energy effietent gas appliances 1nstead of electnc counterparts 
or standard gas appliances The KW and KWH deferred and/or the 
Thenn saved Wlll cause the program to be cost effective 

The 1nstallatJon allowances are 

Water Heater ..... ..................................... $50.00 
Centrll Helter ........................................ $50.00 
Rlnge ..................................................... $50.00 
Oryer ....................................................... $50.00 

We estJmate that 452 energy eff1c1ent natural ~Jas appliances w1ll be 
Installed. replaCing standard natural gas appliances or electnc 
appliances dunng the penod Apnl 1997 through March 1998 
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Program Oescnpt1on 

Program Proje~ 

West Flonda Natural Gas 
Company 
(CA- 1) (compos1te) 
Page 15 of 17 

Natural Gat Water >ieater Load Retention Program 

Thts program 1s des1gned 10 urge the conttnued use of natural gas water 

heaters effect1ve17 reduc1ng convers1ons from natural gas to e1ectrtc1ty 

Past tendenc1es. often under emergency s1tuattons. have been to make 

a qu1ck fix by replactng an ex1st1ng natural gas ''ater heater wtth an 

electnc model because of lower tnt11al costs and easter tnstallatton Thtl 

program promotGs the eHtc1enctta of natural g11 and supports the 

conservation of petroleum futll t<WH consumption and KW demana 

The 1nstallat1on allowance 11 

Water Heater ....................................... $100.00 

The obJeCtive wtll be met through the follow1ng method Offer customers 

an tncentlv\l allowance to ass1st them tn defray1ng the add1t1onal !nltlal 

costs and more complicated 1nstallat1on of natural gas water heaters 

We are proJecting 475 water heaters w111 be reta1ned dur1ng the penod 

Apnl1997 through March 1998 
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Company 
(CA-1) (compostte) 
Page 16 of 17 

Natural Gas Space Conditioning Allowance Program 

This program ts designed to convert customers from electnc space 
condittontng eqUipment to energy effictent natural gas space 
condittontng eqUipment and to 1n1t1ally 1nstall gas space condlttontng 
tnstead of electnc equtpment 

The tnstallation allowances are 

$100.00 .................................... per Ton 

The objecttve Wtll be met through the followtng method. Orfer customers 
an mcenhve allowance to help reduce generally htgher intttal costs of gas 
space condttioning equtpment over equtvalent electric space 
conditioners. This Will also reduce summer as well as winter peax 
demand and contribute to the conservation of KWH consumptton 

We are projecting 1100 tons of space condttioning equtpment betng 
mstalled dunng the penod Apnl 1997 through March 1998 
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Program T1tle 

Program DescnptiOn 

Program Pro1eCt1ons· 

(CA-1) (compos1te) 
Page 17 of 17 

Commercial Electric Re~lstance Appliance Replacement Program 

Th1s program 1s des1gned to promote the use of natural gas to h1gh 
pnonty. customers It 1s a1med at the convers1on of non-
res1dent1al customers from electnc res1stance appliances to eff1c1ent 
natural gas appliances Th1s program applies to all energy eff1c1 .. nt 
commerc1al gas appliances mclud1ng. but not hm1ttd to. water 
heaters and bo11ers. central heating fumaces. fryers and other cook1ng 
equ1pment These convers1ons wtll effectively reduce KWH and KWD 
w1thin our serv•ce area. as well as reduce the escalating rates of electnc 
consumption 

The installation allowances are 

$30.00 ........................................... per KWO 

The formula to determ1ne the KWD IS 

no. of watt! Input (min. 60001 • KWO 
1,000 

The obJective Will be met Ulrough the folloWing method Offer customers 
an 1ncentive allowance to ass1st 1n defraytng the addtttonal cost 
asso<:lated with gas p1p1ng and vent1ng reqUired for the convers1on and 
the co .. t of an energy eHICJent natural gas appliance 

We are projectmg that 50 customers w111 replace un1ts w:th a total of 
1480 KWD dunng the penod Apnl 1997 through March 1998 
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