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DATE: January 22, 1997 
TO: Tom Williams, Division of Communications At..IA 
FROM: Sonja Jones. Division of Auditing llld FilllJleill Analysis .,....c; ~,k { rp 

Docket No. 970079-TI. Digllal Scrvk:cs Corpontlon, Financial Anal b} ~ertifreate 
Applicalion for1nrnslllte lnterexdlanic Telecommunications Service 

RE: 

Section 364.337 (3), Aoricb SlllliiU, requires the foUowins; 

The commission shall grant a ccrlifac:ate of aulborhy 10 provide inrns~ate lnlcruc:halljc 
telecommunkatioos service upon a showing !bAt the applicant lw ouffiCiem c.ec:hnical. 
financial. and managerial cap;abillty 10 provide such service In lhe geographic uea proposed 
to be served. 

Also Section 364.01 (3) and (4) rtares lhal: 

and 

(3) The Legblallllc flllds that the competitive provision of u:lecommunicalions service, 
including local exchange ttlccommunicalions service, is in the publk: interest. 

(4Xd) 'lbe Commission shall CW"Cise il3 e.u:lusivc: jurlsdk:tlon In order 10: (d) Pr011101e 
competition by encouraging new entrants into telecommunieatlons mukcu •.• 

Regarding !be abowlna of fllliiiCial capability. the Finance swf 1w analyu.d the unaudited fUIIIlCial 
sm~emCrus of Digi!al Service$ CorpQnuion (DSC) for die two-month period ending AUi'J$1 31. 1996. 
An audit could~ one's opinion of !be Clompany's financial conclllion. As the atlllchod schedule 
mows. DSC has adequau: liquidity but TqiOrtS ncplive common equal)' and negadvc ne1 iocomc. 

In this mallef, DISC is asking for a c.:nlfiCI!e 10 provide IXC service. Swr noces lbe limited oarurc: 
___ of the applicalion and !bat no <:usllllller provided funds appear 10 be at risk. For pu~s of ifmdng 
___ a ClCrtifacate based on the fl.nancial info11111tion provided, the financial cap;abllity "PP"l' minimal. 

---Although an 1.1wysis of the flllallCial sratemcnu reveals lhe applk:ant b in a minimal linanciaJ 
--poslllon, the !!ppllunt 11~111 10 ha flllAJICIAl gp1bllhy 10 provklc and malnl&ln rhc propoKd 

~Jecommunlc.nions Jervicc. The appllca.nt notes that h.s SIIJ1·up capital lw been provided by a 
---whoUy-owncd subsidiary of Tc!com Vcnlllrcs, L.L.C .. a privately held corporation. Also. DSC Is 
---wholly-owned by the majority owncn or Tdcom VenllllCS, L.L.C. Furthermore, a com.mhrneru 
---letter from Telcom Vemurcs, L.L.C. lw been provided illdlcatlna lbat it will make available 10 DSC 
___ whatever funds arc~ 10 enable it 10 provide tbc local scrvk:e, If OCCCUI')', unul DSC is 

c:ap:lble or sustaining 113 own opcr:uiotu. Based on tbiJ s.howlng, the applicam appears to meet the 
---financial capability slllldard of Section 364.337, Florida Swu~ea. 

__ _..:c: Division or tqal Scrviccs 

I Division of lRecords and "Rcponlna DO"U I .. 

•'lAS tr.9b 3 J .H ~~ 
"'TH fi'SC·r·~ COR!!~/.PEf'ORTl~· j 



DOCKET NO. 970079-TI A 
DIGITAL SERVICES CORP~TION 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

FOR THE TWO 
MONTHS ENDING 
AUGUST 31, 1996 

CURRENT ASSETS $98,074 

CURRENT UABIUTIES 0 

CURRENT RATIO N/A 

CASH 2,<452 

COMMON EQUITY (14<4,198) 

TOTALDEBT 2,139,110 

TOTAL INVESTOR CAPITAL 1,994,912 

COMMON EQUITY RATIO NMF 

NET INCOME (204,<4<41) 

RETURN ON EQUITY NMF 

NMF • No MNI!Ingful Flgunt N/A • Not Applicable 
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