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January 27, 1997 : me
|nternet Address:
dbmayi hilaw com

Ms. Blanca S. Bayo, Director

Division of Records and Reporting

Florida Public Service Commission

2540 Shumard Oak Boulevard Yia Hand Delivery
Betty Easley Conference Center, Room 110 ,

Tallahassee, FL 32399-0850 9200/5 -5

Dear Ms. Bayo:

Enclosed for filing in the docket referenced above are the original and 15 copies
of St. Joe Natural Gas Company, Inc.’s Petition for Limited Proceeding to Restructure
Rates. Also enclosed is a diskette containing this document. For our record keeping,
please acknowledge your receipt of this filing on the enclosed copy of this letter.

Thank you for your consideration in this matter.
Sincerely,

- HOLLAND & KNIGHT
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Petition of St. Joe ) _
Natural Gas Company, Inc. ) Docket No. 270 115 &/
for a Limited Proceeding to )
Restructure Its Rates. ) Filed: January 27, 1997

/

St. Joe Natural Gas Company, Inc. ("SING"), by and through undersigned
counsel, petitions the Florida Public Service Commission (the "Commission") to initiate
a limited proceeding pursuant to Section 366.076(1), Florida Statutes, and approve
SJNG's restructured rates. SING respectfully requests that the Commission expedite
consideration of this Petition using its proposed agency action procedures. Immediate
rate restructuring is needed in order for SING to retain existing industrial customers
and ensure equity among SING's rate classifications. In support of this Petition, SING
states:

Introduction
1. The name and address of Petitioner is:
St. Joe Natural Gas Company, Inc.
Post Office Box 549
Port St. Joe, Florida 32456
2. All pleadings and correspondence should be directed to:
D. Bruce May
Karen D. Walker
HOLLAND & KNIGHT

P.O. Drawer B10
Tallahassee, Florida 32302
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Mr. Stuart Shoaf, President

St. Joe Natural Gas Company, Inc.
Post Office Box 5649

Port St. Joe, Florida 32456

3. SJING is a public utility subject to Commission regulation pursuant to
Chapter 366, Florida Statutes, SING's general offices are located at 301 Long Avenue,
Port St. Joe, Florida.

4. Through this Petition, SING proposes to redesign its present raiss into
a more cost-based rate structure which will reduce inequities between SING's rate
classes. This Petition is submitted pursuant to Section 366.076(1), Florida Statutes,
which expressly authorizes the Commission to conduct limited proceedings to consider
any matter within its jurisdiction, including any matter which requires an adjustment
to a public utility's rates. SING is not aware of any disputed issues of material fact.

Background

o. SJNG currently serves approximately 3,200 residential, commercial, and
industrial customers in Port St. Joe, Mexico Beach, Wewahitchka, and unincorporated
areas of Gulf County.

6. SJING has never sought and obtained a rate increase since the Commission
obtained jurisdiction over SING. In 1983, the Commission revised SING's rates from
a step-type rate to a flat rate, with no change in revenue. Additionally, as a result of
a 1988 Stipulation, the Commission reduced SING's industrial customer rates from the
previously negotiated rate. SJNG's residential and commercial customers presently

enjoy rates that are lower then those charged by any other natural gas local

distribution company in Florida.




T. SJNG's present residential and commercial rates have been approved at
levels which are significantly below SING's cost of providing service. SING’s present
interruptible rates, however, have been approved at levels substantially above cost.
This disparity among rate classes is reflected in the relative contributions by each of
SJNG's rate classes as set forth in SING’s Cost of Service Study which is attached
hereto as Composite Exhibit “A." Because of the discrepancy between the allocation of
costs among SING's rate classes, SING is requesting that the Commission approve its
restructured rates in order to comport with the requirements of Section 366.07, Florida
Statutes (1995).

8. SING has one very large industrial customer which takes approximately
66 percent of SING's natural gas volume and contributes approximately 75 percent of
SING's overall revenues. SING and the customer have entered into a service contract
whereby the customer purchases gas from SING at interruptible rates. That contract,
however, is scheduled to conclude in approximately 20 months.

9. As the industry continues to move to a more competitive environment,
SJNG is faced with the risk of its large industrial customer choosing to use a different
source of energy. This risk is heightened by the fact that SING's interruptible rates
are priced at levels substantially above cost.

10. Should SING's largest industrial customer decide to no longer purchase
gas from SING, SING's would lose approximately 75 percent of its revenues. This
would almost certainly cause SJNG to request a considerable increase in its residential

and commercial rates. Indeed, this is exactly what happened in Docket No. 820364-GU




in which City Gas Company of Florida requested an increase in its rates and charges
“in order to reflect the unanticipated loss of all revenue from a single, unique and
financially significant customer . . ." In_re: Petition of City Gas Company for an
increase in rates and charges, 82 F.P.S.C. 9:84, 84, Docket No. 820364-GU, Order No.
11162 (Sept. 13. 1982),
Proposed Rate Restructuring

11. In order to forestall losing its largest industrial customer and the
corresponding need to recoup the lost revenues from its remaining residential and
commercial customers, SING proposes to restructure its rates to more closely reflect
the cost for each rate class. The Commission has recognized that it is desirable for all

customer classes to pay a fair share of the total costs and that this can be accomplished

by bringing all classes as close as possible to the system rate of return. [n Re:

Utilities Company, 94 F.P.S.C. 2:144, 171, Docket No. 930400-El, Order No. PSC-94-
0170-FOF-EI (Feb. 10, 1994).

12.  SJING’s Cost of Service Study attached as Composite Exhibit "A" uses the
12 month period ending December 31, 1995 as the test year because this data has
already been audited by the Commission’s Accounting and Financial Analysis Division.
The Cost of Service Summary contained in Composite Exhibit "A" sets forth SING's

proposed restructured rates which are as follows:




Customer Charge = Non-Fue| Charge (per therm)

Residential $ 6.00 $0.24146
Commercial $12.00 $0.29876
Commercial Large Volume $35.00 $0.10064
Large Interruptible $1,000.00 $0.04070

Under this rate structure, all rate classes should produce an equivalent rate of return.
Thus, SING's proposed new rate structure will provide for each of SING's customer
classes to pay a comparable share of the total costs.

13.  The proposed restructuring will have no effect on SING’s total revenues.
Additionally, under the new proposed rate structure, SING’s residential and
commercial rates will continue to be among the lowest in the State. SING proposes
to phase in the restructured rates over a two year period implementing the rate
increases in two 12 month intervals. In order to facilitate an effective transition, a
schedule for phasing in the restructured rates is attached as Exhibit “B.”

14. SJNG’s proposed rate restructuring was recently foreshadowed in Docket
No. 960930-GU addressing SING's overearnings. In that docket, the Commission
approved SING’s proposal to dispose of overearning and potential overearnings noting
that: "The refund procedures will not apply where [SJNG] petitions to restructure its

rates such that the resulting rate changes have no effect on [SJNG's] total revenues.

Company, Inc., 96 F.P.8.C. 9:505, 607, Docket No. 960930-GU, Order No. PSC-96-1188-



FOF-GU (Sept. 23, 1996). This is not a petition for a rate increase. Instead, it is a
petition to restructure SJNG's rates in a manner that will have no impact on SING's
total revenues as contemplated by SING's proposal approved by the Commission in

Order No. PSC-96-1188-FOF-GU.

16. SJNG respectfully requests that the Commission address this Petition on
an expedited basis through a limited proceeding utilizing the Commission’s proposed
agency action procedures. SING seeks to avoid the catastrophic loss of revenues that
SJING would experience if its largest industrial customer leaves the system. Because
SJING’s contract with this large customer will conclude in approximately 20 months and
SING's proposed rate restructuring will be implemented over a two year period,
immediate relief is necessary.

16. Pursuant to Section 366.076(1), Florida Statutes, the Commission has
jurisdiction to entertain limited proceedings relating to the adjustment of rates of public
utilities. SING requests that the Commission invoke this mechanism with the objective

of obtaining a minimal level of relief while avoiding the expense of a full rate case.

Conclusion

17. For the foregoing reasons, SING's current rate design should be
restructured to ensure equity among customers in SING's different rate classifications,
and to comport with the requirements of Section 366.07, Florida Statutes. Immediate
restructuring relief is needed in order for SING to prevent the loss of its largest
customer and to protect its other ratepayers shiould such loss occur.

WHEREFORE, SING respectfully request that the Commission:




(a) address this Petition on an expedited basis in a limited proceeding
pursuant to Section 367.076(1), Florida Statutes, using its proposed agency action

procedures;

(b) approve SING's restructured rates as set forth in this Petition and

Composite Exhibit "A", and

(¢)  grant such other relief as the Commission deems appropriate.

Respectfully submitted,

D3 May
Florida Bar No. 3
Karen D. Walker
Florida Bar No. 0982921
HOLLAND & ENIGHT
P.O. Drawer 810
Tallahassee, FL 32302
(904) 224-7000

Attorneys for St. Joe Natural
Gas Company, Inc.

TAL-98083.4




SCHEDULE - A (COST OF SERVICE)

CLASSIFICATION OF RATE BASE
(Page 1of ZPLANT)

ATTACHMENT

COMPANY NAME: ST JOE NATURAL GAS COMPANY, INC. ENDING DECEMBER 1935

DOC [ETNO
TOTAL CUSTOMER CAPACITY COMMODITY CLASSFIER

LOCAL STORAGE PLANT $0.00 $0.00 100% capacity
INTANGIELE PLANT: $13.149.00 $13,149.00 s
PRODUCTION PLANT $0.00 $0.00 2
DISTRBUTION :

374 Land and Land Rights $22517.70 $22517.70 o

375 Structures and improvements $22.184.10 $22184.10 *

376 Mairs $3,029.427.33 $3.029.427.33 '

377 Comp Sta Eq $0.00 $0.00 *

378 Meas & Reg Sta Eq —-Gen $72.32258 $7232258 B

379 Meas.& Reg Sta Eq. ~CG $451,728.60 $451,720.60 .

380 Services $581,680.12 $581,680.12 100% cusiomer

381-382 Meters $331,100.11 $331,100.11 .

383-384 House $119,402 89 $119,492.60 N

385 Industrial Meas. & Reg Eq $38,35717 $38,357.17 100%

388 Property on Customer Premises $0.00 $0.00 $0.00 $000 Bc3T4-385

387 Other Equipment $61,43804 $13.584.14 $47.854.80 S000  &ac37T4-386

Total Distribution Plant $4,730,249 54 $1,045857.26 $3,68430228 $0.00 4730250

GENERAL PLANT: $536.177.37 $280,06860 $264068.69 50% customer, 50%, capacity
PLANT ACQUISITIONS: $0.00 $0.00 100% capacity
GAS PLANT FOR FUTURE USE: $0.00 $0.00 o
OWIP: $78,771.46 $17.418.35 $61.35511 $000 dstplant
TOTAL PLANT $5,358,347.37 $1,331,36230 $4,026,98507 $000 5358347 checlsum

¢1 30 1{Nva
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SCHEDULE - A (COST OF SERVICE)

CLASSIFICATION OF RATE BASE
(Page 2 of 2ZACCUMULATED DEPRECIATION)

COMPANY NAME: ST JOE MNATURAL GAS COMPANY, INC

ATTACHMENT

ENDING DECEMBER 1995

DOCKET NO.
TOTAL CUSTOMER CAPACITY COMMODITY
CLASSFIER

LOCAL STORAGE PLANT: $0.00 $000 $0.00 0  related plant
INTANGIELE PLANT. $13,149.00 $0.00 $13,148.00 0  relplant account
PRODUCTION PLANT $0.00 $0.00 *
DISTRIBUTION PLANT

375 Structures and improvemants $8,065.91 $0.00 $8.08591 a *

3768 Mans $6T1.817 .52 $000 387181752 o -

377 Compressor Sta. Eq. $0.00 $0.00 $0.00 o -

378 Meas. & Reg Sta Eq. -Gen $9,04300 $0.00 $9,042.00 o -

379 Meas.& Reg Sta Eq -CG $50519.3 $0.00 $50,519.33 o *

380 Services $234 55353 $234,55353 30.00 a *

381-382 Meters $150.766 B3 $150, 766 .83 $0.00 ¢ -

383384 House Reguistors $2061258 $2961258 $0.00 o -

385 indust Meas & Reg StaEq $5.852.38 $0.00 $5.85228 o -

386 Property on Customer Premses $0.00 $0.00 $0.00 o -

387 Other Equipment $15091.48 $333672  $11.,75476 o °

Total AD. on Dist. Plant $1,175.32256 $418,26066 $757.052.90 0 1175323 checlsum

GENERAL PLANT: $111,00592 $55,502.96 $55502.06 0 general plant
PLANT ACQUISITIONS: $0.00 $0.00 $0.00 0 plant acqustons
RETIREMENT WORK IN PROGRESS: $0.00 $0.00 $0.00 0 dstributon plant
TOTAL ACCUMLULATED DEPRECIATION $1.290477.48 $47377262 $B25T04.B86 0 1299477 checlaum
NET PLANT (Plant less Accum.Dep.) $4,058,860.80 $857,580.67 $3,201,280.22 0 40583870 checksum
less: PSC AUDIT ADJ. (13 mth avg) ($23.734.89) ($11,867.45) (511,867 45) 50% cust 50% cap
plus'WORKING CAPITAL $114,400.00 $44,047.93 $70,258.56 94 oper and mant exp.
equals. TOTAL RATE BASE $4,149,53500 $889,770.15 $3,250671.33 94 4140535 checisum
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SCHEDULE - B(COST OF SERVICE)

CLASSIFICATION OF EXPENSES

COMPANY HAME 5T JOE NATURAL GAS COMPANTINC

DOCKET N0

OPFERATIONS AND MANTE NANCE EXPENSES

Pageid D

ATTACHMENT

ENDING DECEMBER 1098

TOTAL CUSTOMER CAPACITY COMMOOITY CLASSIFER
LOCAL STORAGE PLANT. 3000 3000 3000 3000 ac301-30
PRODUCTION PLANT sao0 5200 100" capacty
DISTREBUTION
870 Oparation Supervision & Eng 428 358 00 2214434 2321308 8000 ac8T1-8T9
87 DatLoad Dispatch $78,180.00 $78,100 00 100% capacty
872 Comypr Slalab & Ex $a00 $200 3200 00 a7
873 Compr Sta Fusl L Powe 5200 $800  100% commodity
874 Mass and Services $81.111.00 s 551 20719 000  acEE+acH0
BTS Meas & Peg Sa Eq - Gan a0 Q00 $aIM 00 00 s3I0
878 Meas & Rag StaEq ~ind. $12.747.00 §a 00 $12.747.00 200 mc 3
BTT Mess & Flag StaEq ~-CO 782200 §a o $T.84200 000 acaTe
678 biwtwr and House Pag A NE 00 SR 22 00 5000 00 acH e acHd
879 Cumtorne inatal 3200 a0 $a00 00  ac 38
880 Ochar Exparass $15.002 00 2ines $13aTacs K00 sc3aT
841 Fants 00 Ja 0o 100% capacey
255 Mainienance Superveion $00 $o00 #0200 $000  acHd0-304
288 Mairt of Syuct and imgrow 55200 a0 335200 %00 ac¥S
B57 Wardendancs of kisns |TRoo Koo saTacg 00 acXe
883 Waird of Comp StaEg. $co Y- 209 o0 =37
880 Maint of Mess & Reg StaEq - Gen [ -1 ==t =] e BA00 wc3TR
090 Maint. of Meas. & Reg Bl Eq - ind. 8403400 $200 $4,034.00 $000 mc388
89" Maint. of Meas 8 Reg StaEq -CG sAiem o0 $000 5180200 $000 wc3TO
52 lainterance of Servow T.em00 7T 8M00 00 $000 =380
B0 Miaird, of bstery and House Reg 2TAd0 | =R N -] ol o0  acHi-383
894 Maint of Other Equipmant + 805 Other Plart 00 acHT
Total Distrbution Expenses 258408
CUSTOMER ACCOUNTS
P01 Supervaon 200 oo 100% ous tomer
902 Wstw - Reading Experss §15,10800 $15,108.00 .
003 Records and Collection Exp. 387 41400 8T 14 D0 .
@04 Uncoliactible Accounts 28T .00 29700  100% commodity
205 Misc. Exparnes $a00 $a 00 100% customer
Tetal Custormar Ascounts $102.817.00 $102,520.00 3000 £297 00
(0T -910) CUSTOMER SERV & INFO EXP 3200 200
(911 -9106) SALES EXPENSE 3201200 $201200
[32) MAINT. OF GEN. PLANT $a00 j =] $a 00 00  general plant
(920-035) ADMINISTRATION AND GENERAL $204.7TA00 SMS03T8E 18240001 $24423 O&Menxct ALG
PSC ADJ. -T200-2500 - 5180 + 22681)
TOTAL O&M EXPENSE 3602100 00 3254831 22 540002755 541 23 8100

€1 Jo ‘m
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SCHEDULE - B(COST OF SERVICE)
CLASSIFICATION OF EXPENSES

COMPANY NAME: ST. JOE NATURAL GAS COMPANY

DOCKET NO
ENDING DECEMBER 1995

DEPRECIATION AND AMORTIZATION EXPENSE:

TOTAL

(Page 2ol 2)

CUSTOMER CAPACITY COMMODITY

ATTACHMENT

CQLASSIFIER
Deprecaation Expense $196,580.40 $41.53504 315504506 $000 net plant
Amont of Cther Gas Flant $0.00 $0.00 100% capacity
Ameort of Property Loss $0.00 $0.00 100% capacity
Amort. of Limtted ~term lnv $0.00 $0.00 $000 $0.00 intangible plant
Amort of Acquisition Adj $0.00 $0.00 $0.00 $0.00 mntan/dsst/gen plant
Amort of Conversion Costs $0.00 $0.00 100% commodity
Total Deprec. and Amort. Expense $166 580 40 $41.53504 $15504538 $0.00 196580 chec
TAXES OTHER THAN INCOME TAXES:
Revenue Related $0.00 100% revenue
Othar $206,.216.00 $62.607.95 323270805 $0.00 net plant
Total Taxes other than Income Taxes $206 316 .00 $6260T95 $22270005 $0.00
REV.CRDT TO COS(NEG OF OTHR OPR REV) $0.00 $0.00 100% cusmer
RETURN (REQUIRED NO() 4149535 0%.1063 $441,09557 $04.58257  $346,503.06 $9.94 rafe base
INCOME TAXES $192937.00 $41,37080 $151,58185 $4.35 return{nod)
TOTAL OVERALL COST OF SERVICE $1.709,020.697 $495027.58 $1,293.44587 $55552 1788029 chec
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SCHEDULE - C (COST OF SERVICE) ATTACHMENT
DEVELOPMENT OF ALLOCATION FACTORS
COMPANY NAME: ST JOENATURAL GAS COMPANY ENDMNG DECEMBER 1655
DOCKET NO.
COMMERCIAL
CLUSTOMER COSTS TOTAL RESIDENTIAL COMMERCIAL LARGE VOL NDUSTRIAL  NTERAUPT
Mo. of Cusiormerns 3143 28504 154 1) ] 4
Weghug NA 1.00 1.9 T 0.00 1S
Weighied Na. o Customers w21 2004 m 240 +] 418
Aloo fon Factrs 1 TABT% 9 45% 6.17% o 10.681%
CAPACITY COSTS
Peak & Avg. Month Saies Vol (Twrma) 3,071,057 199,675 13,081 48 980 :] 2809321 207 1087
Alooton Faciors 1 6.50% 0AX% 1 50 0 00% 91 48%
COMMOOITY COSTS
Anren] Sales Vol [erms) 31,805,108 1.055,455 80,751 297,750 o 20,171,152
Aficca ion Factors 1 I M% 0.26% 0% 0.00% 5 A%
REVTMLUE - RELATED COSTS
Tax on CustCap & Commod. 29072 T B87 B4 [:] 20000
Aloas ton Facors 100 00% 23.25% 2.85% 2.80% 1] ®|B11%

€1 3o ¢ 2%3eq
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SCHEDULE - E (COST OF SERVICE) ATTACMMENT
ALLOCATION OF COST OF SERVICE TO CUSTOMER TLASSES
Eduox..rn NG Page'1cid ENDING DECEMBER 196

COMMERCIAL
TOAL RESIDENTIAL  COMMERCIAL LARGE VDL MNOUSTRAL NTERFRLUFT

ALOCATOR
[+ ¥ [ [] Q [ [ [] gt Cusinmery
Capacty -] [} <] a 0 o T v bk
Commadity [-] -] Q o [+ ] ANl mies
Faverue Q 9 o o 0 o O SRS
Toml o '] o Q 0 o
CFERATIONS AND MAS TENANCE EXPENSE
DIRECT AND SPECIAL ASSIGNMENTS
Cumtormes
BT 8 Mstary and House Feguinton o o3 L] 3 0 =] -t At
B0 Mari of Maters & Houss Feg ma 2021 = L] ] =0 il st
A7 4 Maira & Servces o TIen ] L] -] 1044 wid cust
BT Mart of Serdces Toad S84 fr-] L ] 111 wid cust
A Ofwr IS 1.t ok 130 T
Toml b= =1 aaan e 198 ] Jrar o el
Capmciy
878 Measurng L Rag S Eg - | 17747 [+ o na o 1208 peairverage s
890 Mairt. of Meas & Feg Safq -1 A [+ ] -] 0 A P A VR A
B74 Marn and Sensces S108T 3333 ne [.11] 0 o) et
BT Mard of Marns [ Eal] o 41 58 0 1] dewct
A O k.. -] 21387 1401 b= o 200833
Total L= ] 04T 108 [ ] a arnee ADETN
Commoxdity
Accourd # [} ] ] [} ] o
Acooury @ [ ] 4] <] o o 4]
Accourt # o [+ ] -] a o
AR Othar a1 1 1 ] -] 7
Tosl 41 1 1 5 o nr L2
anrusl wisy
TOTAL O&M [l o] Fak ] 5Tsa zxm 0T [ =gl .
DEFRECIATICN EXPENSE a
Cumtcrrar 000 e -] A0 wegred oust
Capacily L5045 1008 S0 47 g et H Mw
Tom A 0T anaa £ 148038 »m 3
o9
AMCHT, OF GAS PLANT Q
Cagmcty a 0 e wvers o 1aley .
AMORT. OF PROPERTY LOSS g
Capacay [} poak/aven g sl
=
AMOAT OF UMTED TERM MNVEST Lo ﬂ
Capaciy 0 el wer g Rale H
AMOHT. OF ACOURSITICH ADL m__.....
Cuntomer weghted cuat
Capacay o cwmct -
Towm >




SCHEDULE - E (COST OF SERVICE) ATTACHMENT

COMPANY NAME: SJNG ALLOCATION OF COST OF SERVICE TO CUSTOMER CLASSES
DOOKET NO. Page 2ol ) ENDING DECEMBER 1008
COMMERCIAL
TOTAL RESDENTIAL COMMERCLAL LARGE vOL INDUSTRIAL INTERRUPT
ALLOCATOR
TAXES OTHER THAMINCOME TAXES
Custormer [ 48218 s po 5 2 B840 weted cust
Capacky 233708 15198 L] arar 0 213700 drect
Subkital Fo- 11 81410 o013 r5e) ] 20430
Reverne [ -] -] -] ] o taz on cust, cep & omm
Total oaye 1410 a0l TA3 ] 220430 208318 .
RETURN [NO)
Cusormer Fatth] TINe 2038 ane -] s cusis ol B
Capacity 340503 27304 1481 5330 ] nrr caprel A8 diect
Commodity 10 -] -] -] -] ® mm el RS
Total 441068 w8z ~aET 10740 -] eI 440008
INCOME TAXES
(= 413N nex s e L] Fekd custrel A8
Capacty 181882 Tse (5] 419 o 138748 caprel RB direct
Commodty 4 ] o 0 o 4 @mm el RB
Total 1eaaT 41380 4154 L] o 142000 182037
REVENUE CREOITED TO COS:
Customer o ] a -] -} o drect azsingrrant
TOTAL COST OF SEFMVCE
Cusbornes Aus028 WO008 as4ss ] 0 51044 dpsaia
Capacy 1203448 BIes4 a7 20588 -] 1184780 12640
Commodty -~ 1w 1 5 0 530
Subiotal VTROOI9 451700 e 50080 Q 1238334
Aeverue o ] ] 0 (-] o
Total 1 TR0029 4517009 SO0 50080 <] 1133 L]
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SCHEDULE - F (COST OF SERVICE)

ATTACHMENT
DERIVATION OF REVENUE DEFICIENCY
COMPANY MAME: ST. JOE NATURAL GAS COMPANY, INC ENDING DECEMBER 1995
DOCKET NO
COMMERCLIAL

COST OF SERVICE BY CUSTOMER CLASS TOTAL RESIDENTIAL COMMERCIAL LARGE VOL.  INDUSTHAL
CUSTOMERCOSTS 495.028 360,006 45 488 20,489 [+] 51,044
CAPACITY COSTS 1,283,445 22,684 5417 20,586 0 1,184,760
COMMODITY COSTS 558 19 1 5 0 530
REVENUE COSTS 0 0 0 [} 0 (]

TOTAL 1,789,029 451,709 50,906 50,080 ] 1,238,234
less REVENUE AT PRESENT RATES 1,842 887 132650 14,023 2r.erma [+] 1.668.006

{in the attrition year)
squals: GAS SALES REVENUE DERICIENCY {53,638) 319,049 36,882 2210 0 (431,671) —53838
pus DERCIENCY IN OTHER OPERATING REV. o] Q 0 0 i) Q
squals TOTAL BASE - REVENLE DERFICIENCY (53.638) 315,049 35,883 22101 o (431.871)
UNIT COSTS:

Customer 11125135 106825614 105306805 48184052 ERR 1063.425088

Capacly 0421173 0414081 0. 414091 0.420288 ERA 04219725

Commodity 0000018 0000018 0.000018 0.000018 ERA 0.000018
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SCHEDULE - G (COST OF SERVICE) ATTACHMENT

RATE OF RETURN BY CUSTOMER CLASS

COMPANY NAME: ST JOE NATURAL GAS ~o IPANY (Page 1 of 2 PRESENT RATES) ENC'NG DECEMBER 1995
DOCKET NO.

COMMERCIAL
TOTAL RESIDENTIAL COMMERCIAL LARGE VOL.  INDUSTRIAL  INTERRUPT

REVENUES: (projected test year)

Gas Sales (dua Lo growth) 1,842 667 132.853 14,023 27978 Q 1.668 006

Cther Operating Ravenue [+] o 0 0 4] 0

Tota 1,842,687 132.659 14023 27978 1] 1.668 008 .
EXPENSES:

Purchased Gas Cost 0 0 0 0 0 0

O&M Expanses 682,100 213,548 25.758 22,081 o 400,738

Depreciation Expanses 196,580 40,740 4588 5018 o 148,236

Amontization Expenses [+] o 0 ] (1] [+]

Taxss Other Than Income - - Fixed 206,216 61,410 6813 7.583 1] 220,430

Taxss Cther Than Incame - - Revenue 1] 0 o 0 1] 4]

Totel Expses excl. Income Taxes 1,154,996 315,608 37.255 34,642 0 TE7 404
INCOME TAXES: 192,937 41,380 4154 4 608 (] 142 606
NET OPERATING INCOME: 484,733 (224,426) (27.388) (11.381) 4] 757.906
- LA B B B B L L L 3 0 B B A R T T T TR
RATE BASE: 4,149,535 890,158 89345 101.036 0 3.068 998
RATE OF RETURN 11.92% -25.21% -30.65% -11.24% ERR 24.70%

€1 3o 01 28eg .

v 11q1yx3 @2371sodwo)




SCHEDULE - G (COST OF SERVICE) ATTACHMENT
RATE OF RETURN BY CUSTOMER CLASS
COMPANY NAME: ST JOE NATURAL GAS COMPANY (Page 2 of 2 PROPOSED RATES) ENDING DECEMBER 1995

DOCKET NO. COMMERCLAL
TOTAL RESDENTIAL COMMERCIAL LARGE\OL INDUSTRIAL INTERRUPT

Gas Sales 1,842,687 483215 52.081 51,388

0 1,276,005 1842657
Othar Operating Revenue 4] (+] 4] 1) o 4]
Total 1.842 887 48 N5 52.061 51,386 0 1,276,005
EXPENSES:
Purchased Gas Cost o [+] 0 o 0 0
CAM Expenses 8582 100 211,548 25758 22.081 0 400,738
Depreciation Expenses 196.580 40,740 4,588 5.018 0 148,236
Amortization Expenses o 0 o 0 o [+]
Taxes Other Than income — - Fxed 2508 61,410 8913 1583 0 220,430
Taxes Cther Than income - ~ Revenue o [+ 0 o ¢] 0
Total Expses axcl. incomae Taxes 1,154,906 5608 S5 34,842 0 TET. 404
PRE TAX NOI: 687 670 147,519 14,807 16,744 4] 508,801
INCOME TAXES: 1g2.8a7 41,380 4,154 4,608 0 142,696 192807
HNET OPERATING INCOME: 484,733 108,130 10,652 12,048 0 345,905 484733
- ST T TTILTL
RATE BASE: 4,149,535 890,158 689,348 101,038 o 3,080,908
RATE OF RETURN 11.62% 11.92% 11.82% 11.62% ERA 11.92%
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COST OF SERVICE SUMMARY ATTACHMENT

PROPOSED RATE DESIGN
COMPANY NAME: ST. JOE NATURAL GAS COMPANY, INC. ENDING DECEMBER 1995

DOCKET NO. COMMERQAL
TOTAL RESIDENTIAL COMMERCQIAL LARGE VOL. INDUSTRIAL INTERRUPT

PRESENT RATES (projected test year)

GAS SALES (due to growth) 1,842,667 132,659 14,023 27.970 0 1,668,008
OTHER CPERATING REVENUE +] 1] 0 o s} 0
TOTAL 1.842 887 132,659 14,023 27,978 0 1,668,006
RATE OF RETURN 11.92% -2521% —30.65% -11.24% ERR 24.70%
INDEX 1 = -0 -0 ERRA 0
PROPOSED RATES

GAS SALES 1,842,667 463,215 52,081 51,386 [+] 1,276,005
OTHER OPERATING REVENUE [+] v} 1] 0 o 0
TOTAL 1.842 657 483,215 52,061 51,386 0 1,276,005
TOTAL REVENUE INCREASE o 330,558 38,038 23,407 1] (352.001)
PERCENT INCREASE 0.00% 249.18% 271.25% B3.66% ERR -23.50%
AATE OF RETURN 11.92% 11.92% 11.62% 11.92% ERR 11.92%
INDEX 1 1 1 1 ERR 1
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COST OF SERVICE SUMMARY ATTACHMENT

COMPANY NAME: ST. JOE NATURAL GAS cOMPAICAL CULATION OF PROPOSED RATES

DOCKETNO

PRAOPOSED TOTAL TARGET REVENUES
LESS-OTHER OPERATNG REVENUE
LESS. CUSTOMER CHARGE REVENUES
PROPOSED CUSTOMER CHARGES
TIMES: MUMBER OF BILLS
EQUALS.CUSTOMER CHARGE REVENUES
LESS.OTHER NON - THERM - RATE REVENUES
EQUALS PER-THERM TARGET REVENUES
DMDED BY NUMBER OF THERMS
EQUALS PER-THERM RATES{UNFANDED)
PER- THERM RATES(RNDED)
PEA-THERM - RATE REVENUES({ANDED RATES)
SUMMARY: PROPOSED TARIFF RATES
CUSTOMER CHARGES
ENERGY CHARGES
NON-GAS (CENTS PER THERM)
PURCHASED GAS ADJUSTMENT
TOTAL (NCLUDING PGA)
SUMMARY:PRESENT TARIFF RATES
CUSTOMER CHARGES
ENERGY CHARGES
NON - GAS (CENTS PER THERM)
PURCH ASED GAS ADJUSTMENT
TOTAL (NCLUDING PGA)
SUMMARY:OTHER OPERATING REVENUE
NITIAL CONNECTION
RECONNECTION
CHANGE OF ACCOUNT

BILL COLLECTYON N LIEL OF DISCONNECTICN
RETURNED CHECK CHARGE

COMMERCIAL ENDING DECEMBER 1995
TOTAL RESIDENTIAL COMMERCIAL LARGE VOL NDUSTRIAL NTERAUPT

1.842 667 483 215 52.081 51,388 ] 1,276,005
[+] o o o 0 [+]
$5.00 $12.00 $35.00 $0.00 $1,000.00
a7.ne 728 23m 812 o 48
205,724 200,368 27938 21,420 0 48,000
1,534 543 254 BAT 24125 20966 o 1,228,008
31,605, 108 1.055 455 80,75 =775 o 30,171,152
0.241457 0258781 0.100840 ERA 0.040701
024148 020876 0.10084 ERR 0.04070
1,538,907 254 850 24125 20 968 o 1.227 968
$8.00 $12.00 $38.00 $0.00 $1,000,00
o4 148 2876 10.064 ERR 4070
0.000 0.000 0.000 0.000 0.000
24148 238m8 10.064 ERR 4070
$3.00 $5.00 $20.00 $0.00 $1,000.00
00187 0.0236 0.0443 0.0000 0.0485
0.000 0.000 0,000 0.000 0.000
0.020 0.024 0.045 0.000 0.048
PRESENT PROPOSED
CHARGE REVENUE CHARGE REVEMLUE

$10.00 $3676.00 $0.00 $0.00

$10.00 $3.6m.00 $0.00 $0.00

$0.00 $0.00 $0.00 $0.00

$0.00 $0.00 $0.00 £0.00

$1000  $410.00 $0.00 $0.00
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