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Febnwy 18, 1997 

VIA OYERNJGIIT DE!.IYERY 

Bl~nca S. Oayo 
Director, Division of Records & Reporting 
Aoricla Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399·0850 

Re: Notific::mion of Proposed Transfer of Control of 
!. p Services. Inc to !XC Loofl' Qis1ance. Inc. 

Dear Ms. Oayo: 
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On behalf of L.D. Services, Inc. ("L.D. Services") and !XC Long Distancr, Inc. 

(" IXC-LD") (collectively "the Panics"), this lener is to notify the Commi.ssion of 11 trnn:action 

whereby IXC-LD will acquire ownership and conrrol of L.D. Services. L.D. Services tmd 
IXC-LD nrc nondominant carriers separately authorized by this Commission 10 provide resold 

intcrexchnngc rclec::ommunicnlions servk:es within the: Sllltc. L.D. Services and IXC· LD currcn!ly 

are not affiliated with each otbc:r. A dcscriplion of the Panics and the proposed transaction is 

provided below. 

II is !he understanding of !he Parties thai prior Commission upprovul is not required for 

the transfer of control transac:lion described herein. Accordingly, absent rcceip1 of wriuen 

oolificar ion 10 the contrary within thirty (30) days, the Parties will proceed on the underswnding 

that no approval or otbc:r formaiiiiCtion with respect to the: proposed transiiiCt.IOn is required by 1 he 

Commission. 

Pcscriptloa or the Parties 

L.D. Services is a privately-held Califomlu corporation with principal offices locntro ut 

13230 Ease Firestone Blvd. , Suite D2, Sanla Fe Springs, California 90670. L.D. Services Is a 
nondominnnt c::uricr authorized 10 provide resold long distance telecommunications services tn 

Florida pursuanc 10 c::enification granted by tll is Commluion in Docket No. 95068S-TI on 

SEptember 6. l 99S. L.D. Sctvica iJ authorized to provide tntrasm" telccommunicauons scrvtcc~ 
in 36 other states. L.D. Sc:rvic.es also provides lntentate and intcnuulonal telecommunic.atinns 

services as n nondominant common carrier purS\Wit 10 auchorily of the Federal Communicurlons 

Commission ("FCC"). 
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IXC-LD. a !'lela ware corporal ion witli principal offiCeS located at SOO> Plw on tilt l..nke. 

Suite 200, Austin, Texu 78746-1030, is a wholly-owned subsidiary of IXC Communicatiores, lnc. 

("£XC"), a publicly-held Delaware corporation. fXC·LD is a oondominant telecommunications 

carrier autho.riud to provide resold lnterex.c.bange telecommunications services in 48 states. In 

Aorida, lXC-LD is authorized to provide intraState intercxc.bange telecommunications services 

pursurun to certification granted by this Commission in Dockel No. 9502j9-TI on July 5, 1995. 

IXC·I!.D also provides Interstate and internationaltelccornmunications services as a oondominant 

common carrier pursuant to authority of the FCC. 

Dagofp«fop or the Inng<1fqp 

L.D. Services and IXC·LD bnve determined tbnitbey will rellliu significant economic, 

opera tional, and mMketing efficiencies by e:stabllshing L.D. Services as a wholly-owned 

subsidiary of IXC-LD. Accordingly, as of J'anuary 17, 1997, L.D. Services and IXC·LD 

executed a Stock Acquisition Agreement and Plan of Merger(" Agrccmrnt") whereby IXC· LD 

will acquire ownership and control of L.D. Services after necessary regulatory approvals have 

been obtained. 

To accomplish the acquisition. IXC lw formed a wholly-owned subsidiary, IXC·Onc 

Acquisition Corp. ("Acquisition Corp.") which. at the closing of the proposed transaction, will 

be merged with and into L.D. Services ("Merser"). In the Merger: (I) the outstanding slwes 

of capital stock of L.D. Services will be converted into shares of lXC common stock; and {ii) the 

outstanding sbnres of Acquisition Corp. will be convened into sbnres of capital stock of 

L.D. Services. Once merged, Acquisition Corp. will cease to exist and L.D. Services will 'be th e: 

surviving corporation and a wholly-owood subsidiary of IXC. To complete the transaction, 

immedilltely following the Merger, IXC will contribute nil of the stock of L.D. Services to its 

wholly-owned subsidiAry, lXC·LD. Thus, upon c~nsummation of the proposed transaction, 

L.D. Services will become a wholly-owned direct subsidinry of lXC-LD. 

IXC is fmaociaJJy well qualified to consummate the proposed trnnsaclion. In J99j, lXC 

issued and sold seven DO(es In the aggrepte principal amowu of S28j,OOO,OOO to institutional an.: 

accredited investors and, in July 1996, its initial public offering of equity generated oct proceeds 

{before: expenses) of approximately $83,000,000 in additiolllll capital for lXC. 

f-ollowing consummation of the transfer of con1rol transaction. L.D. Services will co1Uinue 

to operate und.er its own name and will remain the bolder of it.s certification. The proposed 

tfl!liSJlclion will not involve a cban&e In tbc manner in which L.D. Services provides 

telecommunications services, and L.D. Services will continue t.o provide high quality. affordable 

telecommunications services to end uscra. As auch, this transaction will neither disrupt service 

nor cuusc inconvenience or confusion to L.D. Services' customers. Indeed, tl1c: trn.nsaction will 

be virtually transparent to L.D. Services' customers in terms of the services they receive. 



February 18, 1997 
Page3 

• • 
Similarly, lhe propc>Jed transaction will have no effect on the operallon of JXC-LD. whicio will 
C{)ntinue to provide te!CC{)mmunications services to i.ntrastate customers pursuant to its existing 
authorizations. 

Consummation of lhe proposed ttanS&Ciion will serve lhe public interest in promoting 
competition among inlcrexchange tei(:C{)mmunic:ations C41'riers by providing L.D. Services and 
IXC-LD the opportunity to strengthen their respcclive positions in lhe C{)mpctitive 

telecommunications marketplace. The proposed transaction will Invigorate C{)mpetition by 
enabling L.D. Services and IXC-LD 10 pursue their respective marketing and bwiness plans more 
effc:aively by combining their financial and tecbnical resources. Moreover, the transaction will 
C{)mbine lhc complementary I'TUIIIIIgerlal skills, b:~ekground, and experience of L.D. Services and 

IXC-LD in provid ing tei(:C{)mmunications services to lhe publ ic. In sum, the proposed stock 
transfer will benefit the public interest by enhAncing lhc nblliry of L.D. Services and IXC-LD tO 
offer a full rnnge of C{)mpetitivcly priced services in the interexchans: marketplace. 

ConclW!lop 

It is lhe understanding of lhe Ponies tbot prior Commission approval is uot required for 

the transfer of C{)otrol transaction described nbove. Tills letter is forwarded to the Commission 
for informnlional purposes, to be Included in the appropriate file. In the event, however, that lhe 
Commission determines thai approval is required. please consider Ib is letter as a request for 
expec1lted approval . Absenl receipt of written nolifiauion to the contrary within thiity (30) days. 
lhe Parties wi.ll proceed on lhe understanding that no approval or other formnlaction with r cspect 
to the proposed transaCtion is required by the Commission. 
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Plca.sc do not hesitate to contact the undersigned with any questions or CDmrntnts reglllding 

this transaction. 

James E. Magee. Esq. 
Kristle Stokes Hassen. Esq. 
REBOUL. MACMURRAY. HEWITI, 
MAYNARD & KRJSTOL 
II II 19th Street, N.W .• Suite 406 
Washington, D.C. 20036 

Counsel for DCC Long Distance, Inc . 

........ 

Sincerely. 

Counsel for L. D. Service$. Inc. 
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