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3 ~• KoOKI, Post Office Box 14042, St. 

• Petarsb\U"9, Florida 33733-4042, 3201 34th street 

5 South, St. Petersburg, Florida 33733-4042, appearing 

6 on behalf of ~lor14a Power corporatioD. 

7 

8 JAMBS D. BaaBLBY, Aualey i McMullen, Post 

9 Oftice Box 391, Tallahassee, Florida 32302, appearing 
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18 Office of Public counsel, c/O The Legislature, 111 

19 West Madison Street, Room 812, Tallahassee , Florida 
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20 32399-1400, appearing on behalf of the citiaen~ of tbe 

21 8tate of ~lorida. 
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1 P R 0 C B a D I M Q 8 

4 CKeari.nq convened at taso a.a.) 

3 ~ JOJDfiOMI I '• going to call the 

4 heari09 to order. Could you please read the notice? 

5 D. KB&TXMOI Pursuant to notice issued 

6 January 13, 1997, this time and place has been set for 

7 hearing in Dockets No. 970001-EI, fuel and purchased 

8 power coat raoove.ry olauae and generating performance 

9 incentive factor; 970002-!G, conservation coat 

10 recovery clause; 977003-GU, purohaaed qa• adjuatment 

11 and 970007- BI, environmental cost recovery clause. 

12 CBaia.-• Joa.so•• Take appearances. 

13 D. BDBLBYs James D. Beaaley with the law 

14 firm of Ausley & McMullan, Post Office Box 391, 

15 Tallahassee, Florida 32302, repre•anting Tampa 

16 Electric Company in the 970001, 2 and 7 dockets . 

17 D. Moaa.a Jam .. McGee, P. o. Box 14042, 

18 st. Petersburg 33733 , on behalf ot Florida Power in 

19 the 01 and 02 doolteta. 

20 D. Bona I'a Roqer Howe with the Office of 

21 Public Counsel. With me is the PUblic counsel, 

22 Mr. Jack Shreve, rapreaentinq the citizen• of tho 

23 State of Plorida, in the 01, OJ, 07 dockets. 

24 ... DVI'K&Jit Violti Gordon Kaufman, 

25 McWhirter, Reevea, MeGlotblin, Oavid•on, Rief and 

FLORIDA POlLIO 88RVIC. ~~8810. 
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l Bakaa, 117 South Gadeden, Tallahaaaee 32301. I'm 

2 appearing on behalf of the Florida Induatrial Power 

3 Oaera Group in 01, 02 and 07 dookata. 

4 ld. JOIDIIOJia Vioki Johnaon, appearing for 

5 the commiaaion Staff 01 and 07 dookata. 

6 a. K.Dfltf<Js Cochran Roatinq appearing on 

7 behalf of Comaiaaion Staff in the 03 docket. 

8 u. ncnmas Lorna Waqnar appearing on 

9 behalf of eommiaaion staff in the 02 docket. 

10 caann• .TOJDISo•• Are tbara any preliminary 

11 mattara? Rave we aatabliabed an order that we will 

12 procua the different dookata? 

13 a. KD'filfGI Yes, We ' d like to atart with 

14 the 02, and than move on to the 03, 07 and then the 01 

15 docket. 

16 CDIJlD• JOD80Jia Vary wall. 

17 MS. ~~ C~aionera, all Of the 

18 iasuea in the 02 docket have been stipulated to . 

19 Staff would aak that you move into the record all of 

20 the prafilad teat1mony of the witneaaea liatad on 

21 Page 5 of the Prabaaring order. 

22 CBaTPD• JOKaSOWa We have on Pa~• 5 of the 

23 Prabearinq order, and in an abundance of caution I 'ID 

24 just goinq to walk through thoaa to aalte aura that va 

25 have avarythinq and all of the vitn••••• are accounted 

FLORIDA PUBLIC 8BRVIC. COXMXSIIOJI 



1 for: carl S.itb, Williaa Nettlea, M.F. Jacob , K. H. 

2 Wieland, Leonor Busto, K. Peaooolt, Mar9aret Neysan, 

3 Verno~ KrUtain;er, Debbie Stitt, Howard Bryant, 

4 Williaa Gray, Ronald Sott, and Toa Goodwin. 

5 Are those the vitneJtau? I aiqht have 

6 aiapronounoed a couple n ... a, but are thoae the 

7 u itnesaea? 

11.1. no•mu Yu, they are. 

9 

8 

9 CJIAlADJI JOJDf80Jia Very well. Thoae will be 

10 entered into the record aa though read. You aaid 

11 there were no objections and completely stipulated. 

12 u. ftGJIDa Yeo, th.at•a correct. 

13 CD%aDJf JOJDIIIOifa Very good. Are there any 

14 exbibita? 

15 ... ~~ Yu. on Paqe 13, 14 and 15 of 

16 the Prehearing Order, Staff would liJce to have markad 

17 tor identification the exhibit• liated. Dtaft would 

18 auggaat a aaquential order, starting with Mr. Smith's 

19 exhibit and have that aarked tor identification aa 

20 Exhibit 1, Hattlaa aa Exhibit 2, Nettlea, the third 

21 one, •• IXhibit 3. 

2 :a ClllaXJUA• .:rODSOifa Wby don't you uae the 

23 initials? That will help you. Uae the initiala . 

24 Identity it aa the initial• and nuabar it . 

25 Wb&t I aeant waa vben you 90t to Nettles, 



1 WMN-1 aa Exhibit 2. 

2 Kl. ~' Okay. Aa Exhibit 3, WKN-21 aa 

3 Exhibit 4, MFJ-1; EXhibit 5, XHW-11 Exhibit 6, FAA-1; 

4 Exhibit 7, LB-11 Exhibit 8, MAP-1; axhibit 9, KAP-2; 

5 Exhibit 10, KDN-1; Exhibit 11, KOM-2.; Exhibit 12, 

6 VIK-1; Exhibit 13, VIX•2; Exhibit 14, DS-5; IXhibit 

10 

7 15, HTB-'; 16, RTB-2; Exhibit 17, WBG-1, and Exhibit 18, WBG-2. 

8 CDIRD• JODIOII: ThoH will be aarJced as read. 

9 JIB. WMIIJIIla staff would a•Jc tbat you aove 

10 these exhibit• into the record. 

11 CDntJC:UI JOBJIIO•a SHinCJ no objections to 

12 the exhibit u aarked beinQ moved into the record, 

1 3 they will be 110ved into the record. 

14 JIB. DAJIDa Because all of the iasuea 

15 should be atipulated, Staff ia preaent to answer any 

16 queation• you aay bave at thia tiae. 

17 ODDtDJI JOD8011a C011111iaaionera? 

18 COMMTIIla..a DlaiO.a I move all i••~•s a• 

19 stipulated be approved. 

20 OOIOU'IIIOJID KIUL%11Ga Second. 

21 CTQDU• JQJDIIJO•a Show thu then appr,:,ved 

22 without objection. TbanJc you very much. 

23 (Bxbibita 1 throuqh 11 marked for 

24 identification and received in evidence.) 

25 
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afOIE THE FLOfaDA PUIUC lfRVlCI COMMtaiiON 

PMPARED DmCT TUT1MONY 

OF 

c:AkiMrTH 

1 1 

,.._ ltlte your neme, buelnen eddrea. by whom you are employed, and In 

My neme Ia Car1 Smith lfiCI my bullneu eddran II 966 Eaat 26 Straat, Hialeah, 

Aoftda 33013-3498. I am am:>loyed by NUl Corporation ea V&c. Prelldent ot 

Mlrbtlng for Ita ~ bull,_..a, compriling the Florida. North Carotma. 

MltYflfld, PenneytviiU, New York end New JerMy utility operetlona ol NUt 

Corporltlon. 

Are you famlllar with the ...wqy contervation program• ol City Gu Company ot 

Flof1da ,.Citv aa.·n 

V•. I am. City Ou II NUl Corporation' a Florida utUity operation. 

Ate you famillar with the COitl that have bMn lneurrlld and that era projected to 

be lncui'Nd by City Onln lmpltmentlng ft1 enarg·,· conMrvetlon programa7 

Yu,lam. 
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1 2 

To deecftbl geneq1ty the expenditurM mede and projec:1ed to be meda In 

promoting lnd opaoatiiiQ City Gil' ..-gy oonlletYI1lon Pf'OIIfW'N· Thla lndud .. 

recoverable ~ Incurred In Octoblf and Novomber 189e, reviled profectlona of 

program c:oRI to be Incurred from o-nblr 199e tlvough M11ch 1997. and 

original proJectioN of program com to be Incurred from April 1997 through 

March 1998. Thll abo lnduc»a a cak:ulatlon of the cont«Vatlon edjuatment fac1or 

to be applied to customers' billa d...tng the Apr'il 1997 tlvough March 1998 

period. 

Ha City Ga ~ ~ af Ita oontefVatlon program• and the cotta 

anoc:lated with theM programa? 

Ya. Summariea of the Company' a pt0gt8ml are contained In Schedule C 5 of my 

Exhibit ICS.11. 

Hu City Gu ~ed achedulea which lhow the upendrturaa anoc:lated wilh 111 

energy conutvltlon programa f01 the peltodt you have mentioned? 

Yea. Schedule C 3, of Exhibit CS·1 lhowa actual expenaea Incurred for the 

montha af October anc1 Nowmbet 1998, revteed projectlooa tOf o.oamblr 199e 

through March 1ee1, and original projection• lor ~~ 19e7 through Seplamber 

1997. Ot1glnM ~~~for the October 1997 through March 1998 period •a 

lhown on Schedule C·2, of Eldllblt ICS.ll. 
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A. 

Q _ 

A. 

1 3 

Haa ~ ON ~ e ec:hldule wtllch ahow. the c:elculetlon of C'Jty Gu' 

propoeed COIIMI wation ~ fec:tor to be epphd during billing perioda from 

April 1997 tlvough .00 Including Mere'! 1998? 

Yet. SChedule C-1, of Exhibit ICS.11 thaw. t.hll eelalletlon. The aaumated true

up llfnOUnt thn)ugh Septembet 1997 !Schedule C·3, of Extllblt !CS-111. Is en 

u•~ end It wne ldded to the tollll of the lncumerul costa tlvough 

M.-ch 1998 (6chedule C-2, of Eld'liblt ICS--111. The rnult.lng emount wn then 

llloclt*i bv tnt ~·· ~ reull revenue~ bv rete claa f01 the twelve· 

month period ending Merch 31, 1998. Aa thown on Schedule C-1, the raaultlng 

coneervlltlon ed)ultment tec:tOf le e charge of •o.035 74 per therm for the 

Raald~ rwte ciMMt IRS end OW, and •0.00960 for ,...., Commerclal rille 

ciiiMI (CS, CSLV end CTS). The ch8rge for gllllighta IGLI equatea to t0.843J;· 

per lamp. 

DoN this conclude YOU/ tettlmony7 

Vee, It doN. 

3 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

ln. Re: ConsetVatlon Cost Recovery Clause 

DIRECT TESTIMONY OF WILLIAM M. NffiLES 

On Behalf of 

Chesapeake Utiljues Corporation 

DOCKET NO. 960002-EG 

Please state your name, business address, by whom you are employed, and m 

what capacity. 

My name Is William M. Nelllcs, and my business address is I 015 6th SteeN N. 

W., Winter Haven, Florida, 33881. I am employed by Chesapeake Utilities 

Corporation ("Chesapeake") as Auistan. Transportation & Exchange Coordln.Jtor 

I Conserv.stion Services Analyst. 

Are you familiar with the energy conservatron programs of Ches.speake and costs 

which have been, and are projected to be, incurred in their implementationl 

Yes. 

What is the purpose of your testimony in th1s docketl 

The purpose of my testimuny is to present data and summaries concemmg the 

planned and actual accomplishments of Chesapeake's energy conservation 

programs during the period October 1, 1995 through September 30, 1996. Data 

related to calculation of the true-up for this period Is als-o (ncluded. 

Have you prepared summaries of Chesapeake's conservaticn programs and the 

costs associated with these programsl 

Yes. Summaries of the five programs In connectioo with wh1ch Chesapeake 

incurred recoverable costs during the period October 1, 1995 through September 

30, 1996 are contained in Schedule CT-6 of Exhibit WMN-1. Included are our 

1 

1 4 



1 5 
Single and Multi-Family Home Builder Program our Water Heater Replacement 

2 Program, our Replacement of Electric Strip and Oil Heating Program, our Natural 

3 Gas Space Conditioning Program, and our Conservation Educat1on Program. 

4 Q. Have you prepared a schedule which shows the actual expend1ture' assoc•ated 

5 with its energy conservation prog.rams for th1s period? 

6 A. Yes. Schedule CT-2, page 2, Exhibit WMN-1 shows actual expenses for the 

7 period. Schedule CT-2, page 1, shows a comparison of the actual progrdm costs 

8 Jnd true-up with the estimated costs and true-up submlned at tht: r ebruary 1996 

9 hearing In this docket. 

10 Q. What was the total cost Incurred by Chesapeake in connection w1th the f•ve 

11 programs during the twelve months ended September 30, 1996? 

12 A. As shown in Exhibit WMN-1, Schedule CT ·2, page 2, total program costs were 

13 S235,528. This total is S 17,190 more than our proJection of the program costs 

14 tor the twelve-month p~riod. 

15 Q. Have you p~red, for the twelve-month period mvolved, a schPdule wh•ch 

16 shows the variance of actl.al from projected program costs by categoriPS of 

17 expenses? 

18 A Yb. Schedule CT·2 page 3, of Exhibit WMN-1 shows :!l.-se vandnct>s. Reasons 

19 for the varian<..es are mcluded in Schedule CT -6 of Exh1b11 WMN-1 

20 Q. What is Chesapedke's adjusted neto(rue up for the tW"elve month~ ePdeJ 

21 September 30, 1996? 

22 A. We originally estimated an underr~overy, lnc1uding lr1!erest, of S89, 985. i'h1s 

23 projected trueHJp amount was based on conservation revenues of S' 30,022 for 

24 the period October 1995 through September 1996. However, sale~ durin~ tl"! :s 

25 period actually yielded conservation revenues of S239.710 ovN prowct•om by 

2 



\ , 6 . 
S 109,688. Adding expenses of S 17, 190 less than proJected rl')ult~ 1n a total 

2 difference , Including Interest, of $94.378, as shown oo Schedule CT - 1 of Exhib1t 

3 WMN-1 . 

4 Q . Is this adju~tcd net true-up of $94,378 an overre<overy or unclcrre<ovcryl 

5 .... An overrecovery, as shown oo :>ehedule CT-1 of Exh1b11 WMN· I 

6 Q. Does this conclude your test1mooyl 

7 A. Yes, It does. 
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Q. 
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BEFORE lHE FLORIDA PUBLIC SERVICE COMMISSION 1 1 

ln. Re: Conservation Cost Recovery Clause 

DIRECT TESTIMONY OF WILLIAM M. NElTLES 

On BsbaJfof 

C!ysgpceke Utilitig C01pom1jon 

DOCKET NO. 970002-EO 

Please state your name, biUiness addteas. by whom you are employed, and in what 

capacity. 

My name is William M. Nettles. and my business llddrcu is I 0 I S 6lh Street N. W., 

Winter Haven. Florida, 33181 . I am c:mplo)ed by Cbesepeake Utilities Corporation 

("Chesape'lkc") as Alsiatant Transpoi'Uib.on &. E'<.Change CoordinAtor I Conserva.tJon 

Servicca Anal)'lt. 

Are you familiar wilh the CllCJ'iY conservation proarams of Chesapeake and costs 

which have been, and are projected to be, iocum:d in their implementation? 

Yes. 

What is the purpose of your t~timony in !his docket? 

To describe genera.Jiy the expenditures mode and projected to be mode in 

implcmeotina. promc.ting, and operating Chesapetke'.. energy conservation 

programs. Tbit will include rccovenlble costs tncum:d in October and November. 

1996 and projections of programs 005Ill to be illCUITed from December, 1996 through 

September, 1997. It will allo include projected conxrvotion costs for the: pcnod 

October I, 1997 through March 31, 1998, with a calculut;on of the consc:rvauon 

adjUSIJJlellt filctora to be applied to the c:ustomen' bills dunng the collection period 

of April I, 1997 throuah March 31, 1998. 

Have you Plepucd summaries ofCb Ppcakc's conxrvarion proanm.s and the costs 

I 
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a.DOCiatcd with these progrcns? 1 8 

A. Yes. Summaries of the five proanuns are contained in Schedule C-4 of Exhibit 

WMN-2. locludcd are our Sin&Je aod Multi-Family Home Builder Program, our 

Water Heater Replacement Proanun. our Replacement of Electric Strip and Oil 

Hcatin& Program. our Nanual Ga.! Space Conditioning Proeram. and our 

Conaorvation Education Program. 

Q. Have you prepared schedules which show the expenditures associated wilh 

Cheupea!te's energy conscrvadoo prognuru for the periods you have mentioned? 

A Yes. Scbedule C-.3 of Ex.hlblt WMN-2 shows actual expenses for the months 

October and November, 1996. Projections for December, 1996 through September. 

1997, arc alto shown on Schedule C-3. Projected expenses for tlte October. 1997 

lhrouah March, 1998 period are shown on Schedule C-2 of Exhibit WMN-2. 

Q. Have you prepared schedules whi:h show revenues for the period October, 19% 

lhrouah Malch. 1997? 

A. Yes. Sclledule C-3 (Page 6 of 7, Line 4) shows actual revenues for the months 

October and November, 1996. Projections for December. 19% through Septem~!. 

1997, are also shown on Schedule C-3 (Paac 6 of7, Line 4) 

Q. Have you prepared a tcbcclulc which shows the calculation of Chesapeake's proposed 

conservation adjustment fac::ton to be applied during billing periods from April I, 

1997 through March 31. 1998? 

A Yes. Schedule C-1 of Exhibit WMN-2 shows thi" calculation Net program cost 

esumatcs for the period OctobeT I. 1997. throuah March 31 . 1998, are used The 

estimated true-up amount from Schedule C-3 (Page 6 of 7, Line 12) of Exhibit 

WMN-2, being an undenccovery, wu added to the total of the projec:tcd costs for t.'le 

six-month period. The total amount was then divided among Chesapeake'• firm rotc 

2 
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25 

Q. 

A. 

classes, based on total projcc::teO contribution. The results were then divided by thd 9 

projected retatl fum therm sales for each rate class for the twelve-month period 

ending March 31, 1998. The resultina factors are shown on Schooule C-1 of Exhibit 

WMN-2. 

Does this conclude your testimony? 

Yes, it docs. 

3 
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FLORIDA POwER CoRPoRATION 
Doc:eT No. 980002-EG 

DIRECT TUTIIIONY OF 
MICHAEL F. JACOB 

1 Q. State your name Met bu811Mta eddlea. 

20 

2 A. My name II Miotlll' F. Jlcob, My bUIInNI addre11 Ia Aorido Power 

3 Corpor.tlon, 3201 34th StrMt South. St. P~urg, Aorld!l, 3371 1. 

4 

6 Q. By whom .,. you .-nployed end In what capacity? 

6 A. I am employed by Florida Power Corporation (FPC) aa Manager of 

7 Regulatory Evaluation and Pl.nnfng. 

8 

9 Q. Have yow dutlea and reeponalbllttea remained the ~ alnce you laat 

1 0 tntlfted In thll pro c .. ding 7 

11 A. Yea. 

12 

13 Q. What Ia the purpoM of your ta11mony1 

1 4 A. The purpoM of my ~admony Ia to co'l'lpare the actual co au for 

16 Implementing programa during the October 1996 through September 1996 

1 e time frame with the revenuea collfl:ted purauant to the conservation co" 

17 recover factDt for that 11me partod of time. 

18 

. . 



, A. 

2 

3 

4 

6 

6 

7 

8 

9 

10 

11 

12 

13 

14 

16 

16 

17 

18 

19 

20 

21 

22 

2 1 

Rorida Pow.r ..-.recovery purtUant to the Conurvatfon Cost Recovarv 

Clau.e for the following n.w conservation programs most re::entfy 

approved b( the Commlil4on u part of FPC' I OSM Plan: 

• Home en.av Check 

• Home EniiVY lmpt:ovement 

• Ruldentlal New Construction 

• EMrQY Malnagement {Resldlntill and Commercial) 

• s.u.r 8ualnea 

• Comrnelcllllllnctuatrtal New ConltrU01ion 

• Energy Monitor 

• Innovation lnctndv• 

• Stlndby Generation 

• lnwruptlbla Service 

• Curtllable Servtc. 

• T~ Development 

• Gaa Demonstra11on 

• QuaSfyJng Facmty 

In eddttfon to ttt ... CUtNnt programs, Flortda Power ... k.a recovery 

pursuant 1D the ConMf'V8flon Cost Recovery Oauae for many of !he old 

program otrwtnp that were sttn In pgce before the new programs began. 

- 2 -
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1 To enJtB'I IIIT.OOditranaJUon, these old program. were alowly phaa~d out 

2 during the lmplementaUon of the newer programs. 

3 

4 Q. Wll YQU pl .... kleudfy 1hMe old pt'Ognlmt7 

6 A. While m.ny of tfleM programe have been phased-out, others have been 

6 modified, and ltlll othert wm oonttnue unchanged. The following 115t 

7 ~ alt FPC Commfulon approved programs from last years True-Up 

8 filing: 

9 

10 

11 

12 

13 

14 

16 

16 

17 

18 

19 

20 

21 

22 

Fyl fPC prpq,IID Nllftt 

Home Energy Analysia 

Home EntrOV ChiCk 

Bulinea Energy Anatylia 

Bualnell Energy Ched

Realdentlat Comfort C.lh 

Realdtntlll AJC Duct Tat/Ripafr 

Rllldenttal Insulation 

RHkttntiaf A/C Replacement 

RHidtndal A/C Service 

SUindbv Gtfwnon 

Qualifying r:.ctltty 

Trade Etflcftnoy AIC Tat 

. 3. 

ProqriDJ Nlmt U fltd wbb FPSC 

Homt Energy Checkup 

Home lnapeetlon Audit 

Bualneu Energy Analysis 

BuaiMU Energy ln~Uon 

Residential Comfort Cuh Loan 

Raaldandal Blower Door 

Residential lnaulalion 

Rta!dtntial HVAC Allowance 

Ruldendal Air Conditioning Tuneup 

St.andbv Generation 

Qualifying Facility 

Trade Ally 



, 
2 

3 

4 

6 

6 

7 

8 

9 

10 

, , 
12 

13 

14 

16 

Home Energy Axup 

C/1 A/C Duct Telt/Repalr 

C/1 Comfort Cash 

Cll Interior Lighting 

C/1 HVAC S.rvtc. 

Cfl Energy Flxup 

C/1 HVAC Raplacement 

Motor Replacement 

Innovation Incentive 

Efflcfency Program O.velopment 

Heet Pipe 

Interruptible Services Program 

Curtellable Services Program 

Load Management 

Home Energy Flxup 

C/1 Blower Door 

C/1 Comfort Cash Loan 

Indoor Ughting lr.centlve 

C/1 HVAC Tuneup 

C/1 Axup 

C/1 HVAC Allowanco 

C/1 Motor Efflc!encv 

23 

Demand Reduction Capital Offset 

New Program Development 

C/1 Heat Pipe Development 

Interruptible Services Program 

Curtellable Services Program 

Load Management 

16 a . Do you have MY &hlbJU to yow tettimony? 

17 A. Yea, Exhibit No . .!i CMFJ-1) SchiChMs CT-1 through CT -4 conalata of two 

18 parta entitled, •Aortd-a Power Corporetion Energy Conservation Adjusted 

1 9 Net True-Up for the Period Ootobef, 1995 through September, 1 sse· ond 

20 •Aorida Power Corpor8don Energy ConMt'Vatlon Adj•jlted Net True-Up for 

21 the Period April 1S96 through September 1998. • There are nine f9) 

22 achedulu to 1t1'- exhlblt. 

. 4. 



1 

2 a . Wll you plea• explain your lxhM. 

3 A. Vu. Exhl~ No • ..!L (MFJ-1) pr ... iita Scnedulu CT-1 through CT -4 for 

4 each of the two a!JC month perioda. TheN achedulu aet out the aetJUal 

6 costa Incurred fOt all ptognrma during the October 1995 through March 

6 1998 time period and tht April1998 through Sep~r 1998 time period. 

7 These pages •tao describe the vltllncMI from the tlttma~ baaed on two 

8 months actual end four mon1ha projectlld to tht tctual cost. for the aame 

9 time period. Schecfu1e CT·&, c:oneldng of 00 pegea, provldea • brief 

10 aummary ,..port for tach progrtm that lncludn • program description, 

1 1 flacel expenditures for the October 1995 through Sep~ 1998 period, 

1 2 program accomptllhmentl over t11e urn. plflod, and a aummary of 

13 progrtm progr .... 

14 

1 6 a. Would you .,... .. dlecuaa lcMdul• CT·11 

16 A. Yea. Schedule CT-1 for tht llx month period tndlng Soptember 1996 

17 ehowa thet Rorldl Power Corporadon over-recovered UO, 173,667, 

18 tlncludfng prfnclpal, lntarttt, IOd 1 .....,.,.,. dtcoupllng tdjuttment, In lt. 

19 Conaervatlon Cost Recovery Ctauaa. ~ tmount Ia t3,309, !520 leu thtn 

20 whtt wtt prt~ projected. Tht revenue decoupiJng ad!uatment wu 

21 tpproved by the Comtnllllon In Frorrldt Powtr'a Juty 1, 1998 mfd-couree 

22 correction. 

-5-
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1 Q. Do .. thla conolude your dnct tNtlmony7 

2 A. Yes. 

- 6 -



DIRECT TEST1MONY OF 
MICHAEL F. JACOB 

1 0 . SUite your name and buslneu addrua. 

26 

2 A. My name Ia Michael F. Jacob. My business address Ia Florida Power 

3 Corporation, 3201 34th StrMt South, St. Petersburg, Florida. 3371 1 

4 

6 Q. By whom are you employed ond In what oapaclty7 

6 A. I em employed by Florfd.l Power Corporation {FPC) as Manager of 

7 RegullrtOry Ev1lu1tion and Planning. 

8 

9 Q, Have your dutlea and r .. ponllblldea remained the aame emce you last 

10 tutlfted In thla proceeding. 

11 A. Ye:... 

12 

1 3 0. Whit Ia the purpoM of your tMdmony7 

14 A. The purpoaa of my tutlmony Is to daacribe the componenta of the 

16 Company's Conaerva.tlon Plan u epproved by the Aortda Public Service 

16 Commlallon. I will detail the co.ta for Implementation for each program 

11 In that plan. I will expialn the dettvatJon of projected coata for the period 

18 April 1997 through March 1998, and explain how these costa are 

19 preaanted In the ettaehed exhibit. 



• 
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1 0. Do you have any uhlblta to your tNtlmony? 

2 A. Yes, my Exhibit No. JL (MFJ· 1) consistS of standard form Scheudles C· 1 

3 through C-6 and Is attached to my prepared testimony. 

4 

6 0. For what program• doM Rolida Power seek recovery? 

8 A. Aorida Power seeks recovery pursuant to the Conservation Cost Recovery 

7 Clause for the following programs: 

8 • Home Energy Check 

9 • Home Energ·{ Improvement 

1 o • Realdential New Corutructlon 

11 • Energy Management (Realdentlal and Commercial) 

12 • Business Energy Check 

1 3 • Better Buslnau 

14 • Comrnerclal/lnduttrlal New Construction 

16 • Energy Monitor 

16 • Innovation Incentive 

1 7 • Standby Generation 

18 • lrrterruptlble Service 

1 9 • Curtallable Service 

20 • Technology Development 

21 • Gu Dernonatretlon 

22 • Oualltvlng Feclllty 

23 
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1 For each program listed, Florida Power Corporation Is seeking to recover 

2 those costs allowed pursuant to CommlasJon Rule 26· 17.01 5, Florida 

3 Admlnlstra1lve Code. 

4 

6 a. WliJ you pleue explain your uhlblt7 

6 A. Yes. Schedule C-1 provld~ a summary of coat recovery clause 

1 information and celeuladon. by retail rDte schedule. Schedules C-2 and C· 

8 2a provide the monthly and total conservation program cost estima!!'S for 

9 the time period April 1997 througt! March 1998 for each conservation 

10 program as well as common edmlnlstratlon expenses (those exp~tnses not 

1 1 specifically linked to an Individual program). Additionally. Schedules C-2 

12 and C-2a preMnt the progr.m coats by specific category (I.e. payroll. 

13 materlalt, lnetntlvas, tte.) and Include a schedule of estimated c.tpital 

14 lnveatm3nta, depreciation and return for the period April 1997 through 

16 March 1998. 

16 

17 Schedule C-3 contains a detailed listing or actual/estimated conservatio., 

18 program coats (pagea 1-41 and a schedule of capital Investments. 

19 depreciation and return (pages 6·8) for the period October and November. 

20 1996 (actual) and December, 1996 through March, 1907 (estimated} for 

21 each of Aorlda Power's progrenu along wltn the auocleted common 

22 administration com. Schedule C-4 projacta Energy Conservation Cost 

23 Recovery (ECCR) revenues during the Aprll1997 through March 1998 time 

24 period. Schedule C-6 preaenu a brlef .ummary of progress and 

· 3 · J 
- --
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1 exper.dlturta for aaoh program for which Aorlde Power aeekl coat 

2 recovery aa part of the Conservation Recovery Clause. 

:1 

4 a. Would you .,. .... eummattEe the key ruutt. ahown on your exhlbtt7 

6 A. Yea. Schedule C-2, Page 1 of 7, Une 22, ahowa a total program coat of 

8 •84,837 ,000 for the ApriJ 1897 through March 1 998 projection period. 

7 The following Ulble aummariztl Schedule C· 1, Page 1 of 4, Lines 1 7 · 20. 

a ahowlng the projected oonaarvadon colt recovery charge per 1,000 

9 kllowatt·houra by retllll rate clasa for tht time period April, 1997 through 

1 o ~arch, 1998. 

11 

12 

13 

14 

16 

16 

17 

18 

19 

20 

21 

22 

CoownUoo AdJummom Faqtom 

Secondary 

Altai Am lcbtd•M ypttam 

Residential t2.80 

General Service Non-O<wnand t2.49 

General Service 1 00~ Load Factor ., .82 

Generel s.rvlce Demand $2.13 

Curta liable $1.86 

Interruptible t1.76 

Lighting eo.89 

23 a. 0ou thla conoludt your c:Ureot teltlmony7 

24 A. Yea. 

. 4 . 

lt/1.QOQ kWbl 

Primary TranamlaiJon 

Vgftogt Voltlgt 

N/A N/A 

e2.47 $2.44 

Nt:.. N/A 

.2.,, .2.09 

e1.83 $1.81 

., .74 $1.72 

N/A N/A 



FLORIDA POWEI' CoRPoRA nON 
DOCUT No. 870002-EG 

DIRECT TESTIMONY OF 
KARL H. WIELAND 

1 a. PleaM state your name and bullneu addreaa. 

30 

2 A. My name Ia Karl H. Wieland My bualneaa address Is Post Office Box 

3 14042, St. Pettraburg, Ronda 33733. 

4 

6 a. By whom.,. you employed and In what capacity? 

6 A. I am employed by Florida Power Corporation u Director of Business 

7 Planning. 

8 

9 Q, Have the dutlaa and retpOnllbltdea of your poaltlon with the Company 

10 remained the ume llnc. you lut tutifled In tha. proceeding? 

11 A. Yea. 

12 

13 Q. What II the purpoM of your tntlrnony? 

1 4 A. My tts'dmony covera three toplca. First, I present the calcl!~tlon of tho 

16 final tru ... up amount for ruJdential revenue decoupllng for 1 996. 

16 Second, I preaent the ..Uma* amount for 1996. Third, I present the 

17 calculation of the final e.umat.cl tNe-up balance of t3,808,441 

1 8 (overr.coveryt which hu been Incorporated In tha calc\Jiatlon of the 

19 Ener;v ConHfv81ion Coat Recovery Factor. 

20 

21 Q. What II the ftnlll Revenue DeooupUna true-up amount for 18967 



3 1 

1 A. The lnltfel "rue-up amount for 1 995 was en over-recovery of 

2 $17,213,782, plua Interest of $632,749. The final true-up amount, 

3 based on the final reviaion of 1996 Aoride total pcraonellncome, Ia en 

4 over-recovery of 810,670,686. 

6 

s a. How waa ttda amount C81c1Ated1 

7 A. The amount waa computttd In accordance with Commlulon Order No. 

a PSC·9fi.OOJ7-FOF-EI and Ia baed on revised eltfrMtea of actual 1 996 

9 Florida personal Income at releaaed In November 1996. The final 

10 estimate (in millions of 1987•) 11$246,248 compared to the approved 

1 1 base value of $240,405. Applying the regreaalon coefficient of O.O:i89 

1 2 which relates personal Income ttl residential uuge raises the approved 

13 ban level realdential use pctr customer of 12,899 by 163 kWh. The 

14 final 1996 targeteft level of rea.ldentlal kWh uae per customer becomes 

1 6 13,082. Thlt usege, priced at ,.sidentfel raw and multiplied by actual 

16 average customers producea a revenue target of 8708,400,864. 

17 Actual average annual UM per cuatomer In 1996 wa11 13,296 kWh. 

18 Actual baae revenue• collected In 1996 were 8718,971,629. The 

1 9 dtfference between theae two figures Ia the 1 996 true-up amount of 

20 t10,670,866. OeUJIIed monthly calculation• for the 1996 calendar 

21 year are presented on Sheet 1 of the attached exhibit . 

22 

23 0. What faatora cauMd the owr-teeovery? 

24 A. Un ... sonably warm wNther prinwrlly durJnv May, Juno, and October 

26 OxPialna 232 of the 233 kWh difference between actual and target use 

• 2 • 
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per customer. An analyala ahowlng the impact of 1995 woather 

2 conditions on FPC's realdantfal kWh use per customer shows that had 

3 normal weather occurred, tha average customer's annual uaaga would 

4 have differed from the 1995 target of 13,062 kWh by 1 kWh. 

6 

6 a. What Ia the fln.a esdmated Revenue DecoupUng trufH.IJJ amount for 

7 19987 

s A. The true-up amount for 1998 Is an over-recovery of $10,344,843. 

9 

10 a. How was the 1996 balance calcul~ed7 

11 A. The amount was computed In the same manner as the 1996 balance 

12 :snd Is baHd on publlahed estimates of 1 ggs Florida personal Income 

1 3 for the first two quanera and pm)ected Income for the third and fourth 

14 quarters. The esUmated 1998 Aorida personal income value (In millions 

15 of 1987•1 la t267,384 compared to the 1996 approved base level of 

16 $248,242 raultlng In a" upward adjustment of 264 kWh to the 

1 7 approved base level use per customer level of 13,092. The recoupling 

18 adjustment was derived using the came model coefficient as the 1 996 

19 adjustment (0.02789). The 1996 targeted level of residential use per 

20 customer becomes 13,346 kWh. The actual annual ucaga par 

21 residential customer In 1996 wu 13,672 kWh. The difference of 226 

22 kWh Ia weather ~ and Ia the rea.on for the over-recovery. 

23 Average annual rHiden1ial C&WtOrnera In 1996 were 1,139,239 

24 reauttfng tn a revenue target of •732,200,083. Actuel residential baao 

25 revenuu In 1998 were $742,644,926 tor an over-collection of 

- 3-
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1 $10,34\4,843. Detailed monthly calculations of the 1 996 true· up 

2 amount are presented on Sheet 3 of my exhibit. 

4 a. What factora c.ueed tho over-recovery? 

6 A. Unseasonably cold weather In the first quarter of 1996 Ia the primary 

e cause of the overrecovery. Actual heating degret days for 1996 were 

7 859 versus a normal of 537, a difference of 60%. Preliminary 1996 

8 weather adjusted residential uso per customer Is estimated to bo 

9 13,067 kWh veraus an act\.lal of 13,5 72 and a current target of 

10 12,346. 

11 

12 a. How Will the OVI1r8COV-v of t3,808,441 calcuJa~7 

13 A. The calculation Is shown on Sheet 5 of my exhibit. 

14 

16 a. la1he t1 7, 748,531 In ovwrecovery for 1996 which w .. to be applied 

16 to tho buy-down of QF contrecu being refunded to cuatomera 

17 beginning Aprl 1, 19977 

18 A. Yes. The t17, 746,531, which Included ir1terest of $632,749, Is 

19 Incorporated In the calculation of the $3,808,441 overrecovery as 

20 shown In Sheet 6 of my exhibit. The reduction of thla overrocovery 

21 becauaa of the economic adjustment (lnclud!ng on adjustment to 

22 lntereat expenae) t. part of the calculation. 

23 

24 a. Dou thla conclude your prepared tNtlrnony7 

26 A. Yea, tt doea. 

- 4 -
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BEFORE THE I'LORIDA PUBLIC SERVICE COMMISSION 

FLOIIIDA POWER It LIGHT COMPANY 

TESTIMONY OF LEONOR M. BUSTO 

D()(XET NO. f?Oir-EG 

JANUARY 13, IJ97 

Q. .... .... roar .... ad ball ... ad~ 

34 

A. My a~~~~e is Leonor N. Buao,IDd my twts!DtP lddrea Is: 9250 Wd Pla&1er 

Street. Miami. Plodda 33174. 

Q. Wbo II roar -J!loJ•, ud wut podt!oa do 7011 bold? 

A. lam employed by Plor1da Power &t UJbl Comp~ny ('fPL) u an Admlnlsmtloo 

IDd Rqulatoty SuperMDr. 

Q. PlaN deKrf.be 101111r edec:ltioaal ad prof-soul backJroUDd ad 

aperiac:e.. 

A. I recdvcd a BIIChclor ot Buatnca Admlnlsuldoo Dearec from Florida 

lrumatiooal Unlvetllty In 1982. IDd joined che IICCOWid.na flrm of Touche. 

Roll &t Co., (cumndy Deldtte 4: Toudw:). I wu hired by PPL Ln 19lt-4 u an 

IClCOUJlld llld have WOit.ed In polil:iOil.'l oflncreasln& responslbWty Ln tbc area 

of Aanlndna. BudJrdna, Projca Mtnaacment. and Mllt.etlna. ~I hav .. 

been a Supervlmr for !he lila tJvec yca11 
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Q. Wbat are your riiJIOulbllldll ed dudel 11 u Admllllltratloo and 

2 ltep.latoty Supenllor' 

3 A. I am re~pC~lSible for RqulllOty md Adml..nistral1on Suppon of L'le Mi.JUt1na 

4 PropiiJlJ, lndudina &1.1 trl1nlnJ, bud&etina. ICCOWlrlna and system suppon 

~ !uncdon reWed to the Demand Side Manaaemeru proarams. I am also 

6 

7 PorecMt. True-Up and TCidmony. 

8 

9 Q. Wllat II tiM Pllfl*l ot yov lllda011y' 

10 A. 1bo pwpo1e IJ to tubmlr for Commlr.:Jon review and epproval lhc projected 

II ECCR COlli to be lnaarrOO by FPL dw1.na the months of April 1997 lhrouah 

12 Mlltb 1991, a 'M:l1 a the ICb:.IVe:sdmucd ECCR 001t1 for Octobet 1996 

13 throqh Match 1997, for our Demand Side Manqemc:nt ptOIRIDJ. I IIJc 

14 prca11 thc total ~I of 00111 FPL tceb to rccuver lhrouJh lt.s Conservlllon 

I~ f.aoa cJwtna thc period ApU 1997 lhroulfl March 1998. M •"Cll IS the 

16 Consetvldon P1Ct011 wflk:tl. wben llpplled to our customers' bills durtna the 

17 period ApU 19971hroulfl Man:b 1998. will pe.rmlr the ~ery or lOUI ECCR 

18 CXliltl. 

19 

20 Q. Are JOtllpOUDflq u a.IIIWt Ia CCIIlNCdoo wl .. your teltfmOGy! 

21 A. Yea, I liD !1p01180rina IW\lblt LMB-1 • ...tlldl CXInlbta ot Schedu.1ec C-1 &.IIQUJh 

22 C-~. Wb.Uc I 1m~ Ill d B1hlblt LMB-1. puu of !he ahlblt were 

23 prepll'ed under the dlrea ~UJ)e~Vlslon of Mr. David Wasielewski. SenlOf 

24 Accountlllt, lnd MJ. Rtwm•ry Mort.cy. Mmi&U of Ralea lnd Tanif' 

~ Admlnlttndon. who are aviOable to reapond to any queadona which 

2 
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the putla or the Commission may have rep.rdina lhoK piiU. Exhibit LMB·I. 

1'lblo ol Culcau. f1F 1 or 1. iclllnlftea the ponlona prepe.red by Mr. 

Wuidewlld, MI. Morioy llld me. 

Q. Are all tid eoltl ua.d Ia theM ldMdlllel ,_.tilt, prudeat aad 

PPL ..... I"'CCIYVJ. 

A. Tho ICDial cxpcndltwa Cor lhe ma.ll.hs October llld !'Jovember 1996 arc Liken 

from lbe booklllld rcoordl ot FPL l!.lpendlturet ror .he months or December 

1996 throuJh M.lltb 1997 lnd Aprt11997 throulh March 1998 ue projccuons 

bucd upoo a tleca!Jed moalb-by-monlh lnllylb or the expenditure~ e:J;peac:d fOf 

eadl proJI'IID • eadliOCidon wilhln FPL where such cx.u arc l.nc:umd.. These 

projections arc de\'doped by ad\ PPL localton when: cx.u arc lncumd llld 

lake Into c:onrJdetadon noc only CXJit levw but &IJo mat\ct penetrations. They 

bave been 111bjeaed co FPL'a budaedna pro...eu and an on·aoln& cost· 

A. y Cl, u does. 

) 



BEF'OR!: THE 
FLORIDA PUBLIC SERVICE COHHISSION 

DOCKET NO. 960002-EG 
DET&RHlNATION OF FINAL CONSERVATION TRUE-UP AHO~S 

Direct Testimony ot 
Michael A. Peacock 

On Behalf ot 
Florida Public Utilltiea Company 

3 7 

1 Q. Pltatt eta~• your n ... and butintas address. 

2 A. Hichttl A. Ptacock1 •Y butineae addrtes is P.O. Box 610, Marianna, 

3 Florida, 32U6. 

4 Q. By wha. art you e.ployed and in what capac~ty? 

5 A. I am .mploytd by rlorida Public Utilities Company as Kanaqer ot 

6 CUato.er Relations. 

1 Q. What ia tht purpott of your testimony at thl~ tlmo? 

8 A. To advite the C~stion ot tho actual over/under recovery ot the 

9 Contervation Prooraa cottt tor tho period October I, 1995 throuqh 

10 Sept.aber 30, 1996 as CQ8Pared to the true-up 4.0unts pruvtoualy 

u 

12 

13 o. 
14 

15 

16 A. 

17 

19 

19 

20 o. 
21 

2'1 

r eported !or that ~riod which wore baaed on two months actual and 

ton •onths ost~ted data. 

Please state the actcsl ~unto o! over/under recovery o t 

Coneervation Proor .. coste for both divisions of Florida Public 

Utilities Co.pen} for October 1. 1995 throuqh St ptomber 30, 19Q& 

Tnt Co8pany over-recovered $11,757 lr the Karl~tnna Division dur1n9 

that period. In the Fernandine Beech Division we undor-cecov~tred 

$4,554. Those a.oun~• ere aubatanllated on Schedule CT-1. ~aqo 2 

How do theae amounte ca.pace with tho ealluted true-up amounts 

which were el lowed by the eo-taaion duclnq the tobruary I 'J'~·· 

hoarinq? 



., 
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1 A. Ne bad eatiaated that we would under-recover $27.90~ in Marianna. In 

2 Fernandina Beach we had eatimated an under-recovery of Sl2,927 as ot 

3 Septe.ber 30, 1996. 

~ Q. Ha•• you prepared any exhibit• at thia time ? 

5 A. ~e haYe prepared and pre-tiled Schedule• CT-1, 'T-2, CT-3, CT-4, 

6 CT-S and CT- 6 (co.poaita Exhibit HAP-4.) 

7 Q. 00.1 thia conclude your teatimony7 

8 A. Yea. 

Disk t8 - P£ACOCK.~£ST 

2 
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BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 970002-EG 
DETERMINATION OF CONSERVATION COSTS RECOVERY FACTOR 

Direct 1estimony of 
~ICKAEL A. PEACOCK 

On Behalf o! 
FLORIDA PUBLIC UTILITIES COMP.&,NY 

Q. Please state your name and business addresa. 

39 

A. Michael A. Peacock: my business address is P.O. 

Box 610 Marianna, Florida 32446. 

Q. By whom are you employed and iu what capacity? 

A. I am employed by Florlda Public Utilities 

Company as Manager of Customer Relations. 

o. What is the purpose of your testimonv at th~s 

time? 

A. To Advise the Commission as to the Conservatlon 

Cost Recovery Clause Calculation for the period 

April 1997 throu9h March, 1998. 

Q. What respectively are the total pro)ecred costs 

for the period April, 1997 through March, 1998 

in the Marianna Division and the fernandina 

Beach Division? 

A. For the Marianna Oiviai~n, the total pro)ectPd 

Conservation Proqram Costs are $96,500. for the 

Fernandina Beach Division, the total pro)cctod 

Conservation Proqram Costs are $93 , 700 . for 
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each Oivisio~, please see its r~spect1ve 

Schedule C-2, page 2, for the programmatlc and 

functional breakdown of these t otaj costs . 

4 0 

Q. For each division, what is the ' ~ue-up amount to 

be applied to determine the ~rojected net total 

coats tor the period October, 1996 through 

September, 1997. 

A. As reflected in t he respective ~en Schedules, 

the true-up amount for the Marianna Di vi s1on 1s 

$128 , 645 . I n the Fernandina Beach Division the 

true-up is $162,243. These amoun ts are based 

upon two months actual and te n months estimated 

data. 

Q. For each diviaion, what are the resultlng net 

total projected conse rva tion costs to be 

recovdred during this per1od? 

A. For the Marianna Division the n~t total costs 

to be recovered are $225,145. For the 

Fernandina Beach Division the net total costs 

to be recovered are $255,943. 

Q. 

A. 

For each divioion, whet ~~ the Con~otvdtion 

Adjustment Factor necessary to recover these 

projected net total costs? 

For the Marianna Division, thf' Cons.-rvatior 

Adjustment Factor is $.00081 per KWH. for the 

Fern~ndina Beach Division, the !ac tor lJ 
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$.00079 per KWH. 

Q. Are there any exhibit~ that you wish to ~ponsor 

in thie proceedinq? 

A. Yes. I wish to sponsor as exhibits for each 

division Schedules c-1, C-2, C-3, C- 4, and C-3 

(Composite Prehearinq Identification Number 

HAP- 1), which have been filed with this 

testimony. 

Q. Doea this conclude your testimony? 

A. Yes 

Disk 19 (peactest . l97) 
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Gulf Power Company 

Before the Florida Public Service Commisslon 
Prepared Direct Testimony of 

Marqaret D. Neyman 
Docket No. 960002-EG 

November 19, 1996 

Q. Will you please state your name, business addre~s, 

employer and position? 

4 2 

A. My name is Marqaret D. Neyman and my business address is 

500 Bayfront Parkway, Pensacola, Florida 32501. I am 

employed by Gulf Power Company as the MarketinQ Service s 

Manager. 

Q. Ms. Neyman, for what purpose are you appearing before 

this commission today? 

A. I am testifyinq before this Commis~ion on behalf of Gulf 

Power Company regarding matters related to the Energy 

Conservation Cost Recovery Clause, specifically the 

approved proqrams for October, 1995, through September, 

1996. 

Q. Are you familiar with the documents concerning the 

En~rgy Conservation Coat Recovery claus~ and its related 

true-up and interest provisions? 

A. Yes, I am. 
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Q. Have you verified, that to the best of your knowledge 

and belief, this information is corr~ct? 

A. Yes, I have. 

Coun1el: Ne a1k that Ms. Ne~n's exhiblt consis ~ ing ot 

6 Schedules be marked for identification as: 

Exhibit No. ~(HDN-11 

Q. Would you •~rize for this Commiss i on the deviations 

reaultinq from the actual expenditures tor this recove r y 

period and the ori9inal estimates of expenses? 

A. The bud9eted expenses for the entir' recovery per iod 

October, 1995, through September, 1996, were $2,608,204, 

while the actual coats were S2,443,533 resultlng i n a 

variance of S244,671 or 9 p~rcent under budget . 

Q. MI . Neyman, would you explain this var1an' e dur1ng the 

October, 1995, throuqh September, 1996, tin1e- trame ? 

A. Yea, the major reaaona f o r this variance are 1ncreas ed 

expensea in residential energy audi to, over S31,74 G; 

Gulf Expreas, over S44,4 5 4; I n concert with t he 

Environment, over $54,829; Commercial / Industrial Good 

Cents Bui ldinqa, over $21,266; and Gas Resea rch a nd 

Development, over $1,385. However, rtecreaaed expense1 i n 
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Research and Development , under $120,111; Good Cents 

Environmental Home, under $18,521; Duct Leakage, under 

$33,625; Geothermal Heat Pump, under $47,438; Advanced 

Enerqy Kanaq~nt, under $85,7261 Commercial/Industrial 

E.A. 'T.A.A., under $87, 461; So1at for Schools, under 

$4,236' TranltexT, under $1,2331 o!!aet these 

expenaea, reaultinq in the previously referenced 

variance ot $244,671 under budget. ;, more detailed 

description ot the deviation• are contained in Schedule 

CT-6. 

Would you deacribe the results of your programs curing 

the October, 1995, through September, 1996, recovery 

period? 

A more detailed review of each of the programs is 

included i n my Schedule C!-6. The follow1ng 1s a 

synopsis of the accomplishments during t his recovery 

period. 

(1) Home Enerqy Audits - During this period, we 

projected to audit 3,350 structures. We ac~ually 

completed 3,480. 

(2) Gulf !xpreaa Loan Program - During this recovery 

period, a total o f 425 loans were completed compared 

to a budget of 295 or 130 loans above the goal. 
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(~) In Concert With The Environment - Durinq this 

recovery period, no students attended the program 

compared to a projection o! 2,500 students. The 

data entry portion ot the p roqram was being 

modified and wea not o~ailable for students durlnQ 

this period. 

(4 ) Good Cents ~nvironmental Home - Durinq this 

recovery period, ~ total of 3 homes were completed 

compared to a projection o! 38 tor a deviation o ! 

35 unit• below 90al. 

(5) Duct Leakaqe Proqram - During th is recove ry perlod, 

no homes were completed compared to a projection ot 

58. 

(6} Geothermal Beat Pump - Durinq th1s recovery period, 

a total of 105 heat pumps were installed compared 

to a projection ot 53 tor a deviation of 52 units 

over t;;oal. 

(7) Advanced Energy Manaqement - Durinq thls recovery 

period, no units were lnatblled. Startup of th~ 

program waa delayed pendinq a final order 1n Coc ket 

No. 941172-EG. Despite the delayed start, we put 

reasonable beat efforts into tryinq to achieve thls 

participation level by the end ot the projection 

period. We expect proqr~ partlcipatlon to meet the 

projected qoal on a cumulative basi s in subsequent 
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periods. 

(8) Good Cents Building - During this recovery period a 

total of 230 buildings wore built or improved to 

Good Cents standards, compared to a budge~ of 281 

or 51 unite below qoal. 

(9) Energy Audita and Technical Assistance Audits -

During tbia recovery period, a ~~tal ot 38b EAITAA 

were completed compared to a projection of 365 fot 

a deviation of 21 units over qoal. 

(10) Solar for Schools - During this recovery per1od, 

the !irat Solar for Schools project was implemented 

aa was the mechanism to obta~n customer 

contributions tor colar projects. 

(11) Conservation Demonstration and Development -

Thirteen research projects have been identif~ed and 

are detailed in Schedule CT-6. 

(12) Gaa Research and Development - Gulf Power is 

conducting research in tour individual research and 

demonstration projects. Pru)ect details are 

explained in Schedule C-5 in accordance with Docket 

No. 950520-EG, Order No. PSC-95-11~6-FOF-EG. 

(13) TranstexT - During th1s recovery period, expenses 

!or Tranatext were incurred in October, November 

and December, 1995. Beginning in January, 1996, 

the pilot was ended and all expenses tor 
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maintenance of existinQ pilot customers were 

charged to the Advanced Energy Management program. 

Q. Ha. Ney:nan, what was Gulf's adjiJsted net true-up for the 

period October, 1995, through September, 1996? 

A. There was an over-recovery of $290,415 as shown on 

Schedule CT-1, paqe 1. 

Q. Ms. Neyman, does this conclude your testimony? 

A. Yes, it does. 
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Gulf Power Company 

Before the Florida Public Service Commiss~on 
Prepared Direct Testimony o! 

Harqaret 0. Neyman 
Docket No. 970002-EG 

January 13, 1997 

4 8 

5 Q. Mill you please state your name, busine$s address, 

6 employer and position? 

7 A. My name is Marqaret D. Neyman and my business addcess 

8 is 500 Bayfront Parkway. Pensacola, Florida 32520. I 

9 am employed by Gulf Power Company a~ the Harketinq 

10 Services Manager. 

ll 

12 o. Are you familiar with the documents concerning the 

13 Enerqy Conservation Cost Recovery? 

14 A . Yes, I am. 

15 

16 Q. Have you verified, that to the best of your knowledge 

17 and belie!, this information is correc~? 

18 A. Yes, I have. 

19 Cour.sel: We ask that Ms. Neyman's exhibit consistlng 

20 ot 5 Schedules be marked !or identification as: 

21 Exhibit No. _il_(HDN-2). 
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Ka. Neyman, for what purpose are you appearinq before 

this Commission today? 

I am testifying before this Commission on Dehalf of 

4 Gulf Power Company regarding matters related to the 

5 Enerqy Conservation Cost Recovery Clause and to answer 

6 any questions concerning the accounting tr~atment of 

7 conservation costs in this filing. Specifically, I 

8 address projections !or approved programs during the 

9 April, 1997, throuqh March, 1998, • - ~y ~~r1od and 

10 the results of those programs during the recovery 

ll period, October, 1996, thruugh March , 1997, (2 mc.nths 

12 actual, 4 months estiaated) . 
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Would you summarize tor this Commission the dev1at1 ons 

resulting from the actual expenditures from October 

through November of the current recovery period? 

Projected expena~s !or the period were $569,572 

co.mpared to actual expenses of $366,198 for ~.< 

difference of $203,374 or 35.7\ below bud~et. A 

detailed summary of these expenses is contained 1n my 

Schedule C-3, pages 1 and 3 and my Schedule C- 5, pages 

1 through 18. 
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Would you describe the results achieved by the proqrams 

durinq the current period, October, 1996, throuqh 

November, 1996? 

A detailed aummary ot results tor each proqram i s 

5 contained in my Schedule C-5, paqes 1 through 18. We 

6 expect to achieve all qoal&, with the exception of th~ 

7 Advanced Enerqy Manaqement qoal, over the ful l six 

8 month period. 
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Ras Gulf Power Company established any new conserv~t1on 

proqrams since the beqinning ot the cu rrent recovery 

period? 

No. Gulf has not implemented any new proqrams during 

this perivd that are beinq recovered throuqh ECCR. 

However, thi s !ilinq includes project ions for the 

Commercial/Irdustrial Hall-In Audit proqram which wa s 

approved by the commission on January 7, 1997. 

Is there any chanqe in Gulf'~ cost allocation method 

for this new proqram? 

No. The cost of this proqram 1s allocated tv the rat~ 

classes baaed upon an enerqy allocation. 
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Would you summarize the conservation proqram cost 

projections tor the APril, 1997 through March, 1998 

recovery period? 

Proqram costa tor the recovery period are projected to 

be ~3,309,350. These costs are brok~n down as follows : 

7 depreciation/amortization and return, $215,138; 

8 payroll/benefits, $2,031,961; materials/expenses, 

9 $517,665; outside services, $246,444; advertising, 

10 $456,223; incentives, $134,553; vehicles, $64,453; 

ll and other, $3~,613; all of which are offset by program 

12 revenues, $392,700. More detail is contained in my 

13 Schedule c-2. 
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Would you review the expected results !or your prog rams 

durinq the Arril, 1997, thr0119h H~rch, 1998, recovery 

period? 

The tollowinq is a synopsis of each program qoal. 

(1) Residential Enerqy Audits - 3,000 audits are 

projected to be comp l eted during the per1od. 

These audits emphasize sellin~ customers on mak1nq 

conservation improvements and making them aNarc o f 

the financinq options available through the Gulf 

Express Loan Program. 
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(2) Gult Express Loan Program - This program provides 

below aarket interest rates to customers ~s an 

incentive to install enerqy conse~vation teal ures 

in their homes. 300 loans are projected tor the 

period. 

(3) In Concert With The Environment - This energy 

awareness proqram is beinq presented to 9th and 

9th qrade students as a supplement to the 

residential audit proqram. 3,000 students are 

projected to receive the presentation this per~od. 

(4) Good tents Environm~ntal Home - This pro9cam 

provides residential customers with guidance 

concerning energy and environmental efticie~c y in 

new construction. 10 homes are expected to be 

completed durinq the projecte~ period. 

(5) Duct Leakage Repair - The object ot the program is 

to proviue the customer with a means to identify 

bouse air duct leakage anrl recommend repairs that 

can reduce customer kWh energy usage and kW 

demand. 100 homes are projected to part~cipate ~n 

this program during the period. 

(6) GeotherlUil Heat Pump - Tho objective ot this 

proqram is to reduce the demand and energy 

requirements ot new and existing residentlal 

customers through the promoticn and insta1lot10n 
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ot advanced geothermal system~. 200 customers are 

expected to participate in the program during the 

projection period. 

(7) Residential Advanced Energy Management - Thi ~ 

program was field tested through the TranstexT 

Advanced Energy Management Pilot Program in Gulf 

Breeze, Florida. The program is designed to 

provide the customec with a means of conveniently 

and automatically controlling and monitoring 

his/her energy purchases in response to pr1ces 

that vary during the day and by season in r elauon 

to the Company's cost of producing o r purchasing 

enerqy. 

We expect 4,615 customers to participate in this 

program by the end o! this projection period. The 

startup of the program has been delayed because o1 

several factors. Initially, the final order 1n 

D?ckeL No. 941112-EG was delayed which caused a 

delay in Gulf's issuance ot an AEM equipment RFP. 

Once the RFP waa issued, the contrac~ negotiation 

process took lonqer than expected in order to 

insure that Gulf received the beat possible AEM 

technological solution and the best price. the 

AEM contract was awarded in September, 1996 and 
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ADI equipment will be delivered beqinninq in 

August of 1997. Gulf is aware that it5 near term 

residential conservation qoals have been a.;lversely 

impacted but t~e process has produced the most 

cost-effective AEK solution that is currently 

possible. In the lonqer term, Gulf tully expects 

to c atch up on a cumulative basis in subsequent 

periods . 

(8) Good tents Building - This proqram includes both 

new and existing commer~ial customers. 233 

installations are projected for the period. 

laplementation strateqies will concentrate on 

13 architects, enqineers, developers and other 

14 decision makers in the construction proces:s . 

15 (9) Energy Audits and Technical Assistance Audit:s -

16 365 audits are projected for the period. &mphas1s 

17 will be placed on audits for large, complex 

18 commercial customers such as hospitals, hotels and 

19 office buildinqs. These audi t s wi 11 !ocus on the 

20 benefits o f alternative technol~qies such as heat 

21 pump water heaters and qeothermal technologic~. 

22 (10) commercial/Industrial Mail-In Audit - This is a 

23 direct mail enerqy ~uditing program. This program 

24 builds on the success of Gulf's existing 

25 Commercial/Industrial Energy Audit program and 
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will assist in the evaluation of the specific 

energy requirements of a given business type. 

Gulf expects 1,000 participants during t~e 

projection pe riod . 

( 11) Solar tor Schools Pilot - This program uses "green 

pricingN to fund solar technologies in publ1c 

schools . It also incorporates a school-based 

enerqy education componunt as well as enhanced 

security lighting for schools. During the 

projection period, Gulf will continue evoluatlng 

various implementation options and developing the 

~green pricingN promotion plan. One addltlonal 

school is expected to begin partic ipating i n t he 

program during this projection period. 

(12) Conservation Demonstration and Development -

13 research projects have been identified. A 

detailed description of each project is in 

Schedule C-5 . 

(13) Gas Re~earch and Development - Gulf Power 1s 

conducting research in four individual reseatch 

and den.onstration projects. Pro)ect detai 1:- arP 

explained in Schedule c-~ in accordance wi th 

Docket No. 950520-EG, Order No. ~SC-95-1146-FOF

EG. 
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Ms. Neyman, what amount doe3 Cult pro~se to bill for 

the months April, 1997, throuqh March, 1998, as Energy 

Conservation Coat Recovery factors? 

The factors for these months and how they were d~rived 

are detailed on Schedule c-1, paqe 3 of 3. 

Hs. Neyman, does th13 conclude your testimony? 

Yes, it does. 
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1 Q: Pleaae atate your naae and buaineaa addr•••· 
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2 A: My name is Vernon I. Krutsinger. My bueinesa addresij is 

3 Peoples Gas System, Inc., Suite 1700, 111 East Madison 

4 Street, Poet Office Box 2562, Tampa, Florida 3361-2562. 

5 

6 Q: By vho. are you eaployad aDd in vhat capacity? 

7 A: I am employed by Peoples Gas System, lnc. as Manager of 

8 Energy Utilization. 

9 

10 Q: Are you f .. ilia~ vitb People• Oaa Syatem'a energy 

11 coaaervation prograaa? 

12 A: Yes. As Manager of Energy Utilization, I worit. with the 

13 Company's energy coneervaLion prog~sms on a daily basis. 

15 Q : Are you faailiar vitb tba coata that F;oplea incurs in 

16 i8ple .. ntiog ita energy conaervation prograaa? 

17 A: Yea. I am respooaible for planning, lmpl e;nentot ion, 

18 coordination, and maintenance of -sll of Peoples' energy 

19 conaervation programe. Hy ruoponslbiliLies lncluoe 

20 routinely testifying in suppurt of the Conpany · o ECCR 

21 filings. 

1 
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DIR!CT TKSTINO.r OP VE~O· I. KRUTSI.OER 

1 Q: lla.e you pre•iouely t e atified in proceedings boforc t !le 

2 Plorida Public Serwioe Comaiaaion? 

3 A: Yes. I have testified in several Energy Conservation Cost 

4 Recovery ("!CCR") proceedings beginning in 1992 . :i have 

5 also testified in other conservat ion- re lated dockets before 

6 the Commiaaion. 

7 

8 Q: What ia the purpoee of your teatiaony in tbia docket? 

9 A: My testimony in Docket No. 960002-EG addresses the cost s 

10 thl'\t Peopll!ls seeks to recover through the ener<n 

11 conservation cost recovery ("ECCR") clbuse. Specifically, 

12 this part of my testimony addresses the true - up amount for 

13 tho period October 1995 through September 1996 . 

14 

15 Q: Are you aponaoricg any oxhibita with your testiaony7 

16 A: Yes. I am s~nsoring Exhibit ~(VI~-1), which contains 

17 th~ Conservation Cost Recovery True-Up Date in the format 

18 requested by the Coi!UIIios ion Staff for t.t.e peo od October 

19 1995 throuqn September 1996 . Exhibit ~(VlK-l ) consist s 

20 of 18 pages and includes summary and detailed data relating 

21 to the true-up, ECCR ~evenues, and actual end projecLed 

22 program cost data. 

2 
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DIRECT ftSTINOH OP VEIUIOM I . KRU'l'SX.G!R 

1 Q: What are the Collpanr' • true-up amounts for •be period 

2 October 1995 through 8epteaber 1996? 

3 A: As shown on Schedule CT-1 of Exhibit ~(VIK-1), the end-

4 of-period net true-up for the period is on overrecovery of 

5 $1,807,164, including both principal and interest. The 

6 projected true-up for the period, as approved by Commission 

7 Order No. PSC-96-0352-POF-EG, as amended by Order No. PSC-

8 96-0352A-FOP-EG, was $1,653,601 underrecovery. Subtracting 

9 the projected t r ue-up underrecovery from the actual 

10 ove rrecovery yields the adjusted net truo-up of $3,460,765 

11 overrecovery. 

12 

13 Q: What do the reat of the schedule• in Exhibit ~.(VIK-1) 

14 ahow? 

15 A: Schedule CT-2 presents an analysis of the variance between 

16 actual and estim~ted energy conservation program costs for 

17 the period October 1994 through September 1995. Schedule 

18 CT-3 presents an analys is of program coats, by month and by 

19 program, and calculation of ~he true up end interest 

20 amounts. Schedule CT-4 is not applicable to Peoples Gas 

21 System. Schedule CT-5 provides for e reconcillatlon and 

22 explanation of differences between the Company's filing and 

23 the PSC's audit for the relevant per~od; there are no ou ~h 

24 differences to report as of t.he date of this filing. 

25 Schedule CT-6 contains Program Progress Reports for earh of 

3 
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DIRBCT TBITIMO•Y OF V!RaO" I. KRUTSIMG!R 

1 Peoples' a pproved energy conservation prograrod. 

2 

3 Qz Doe• tbia oooolu4e your prefilec! direc t teatiaooy regarding 

4 People•' requea tec! true-up aaou~ta? 

5 A: Yes, it does . 

6 

4 
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18 Us CLAUSE, 

DIUCT 'HSTIMOD OF VJ:1UI08 I. KRUTSI801R 

1 Q: Pl•••• atate your a ... ac4 buaiceaa a44r•••· 

6 1 

2 A: My name is vernon I. Krutsinger. My business address ia 

3 Peoples Goa Syatem, Inc., Suite 1700, 400 Tampa Street, 

4 Poet Office Box 2562 , Tampa, Florida 33601 - 2562. 

s 

6 Qs By whoa are rou e.plot•4 an4 iD what capacity? 

7 A: I am employed by Peoples Gas System, Inc. as Manager of 

8 Energy Utilization. 

9 

10 Q: Are you tbe .... Vereoo 1 . Krutaioger wbo previoualy filed 

11 teat18ony in tbia proceediog? 

12 A: Yes. My earlier direct testimony, filed in Dockt>t No. 

13 960002-EG on November 19, 1996, addres sed Peoples • 

14 requested energy conservation coat recovery (" ECCR") true-

15 up amount for the period October 199 ~ through Septembe r 

16 1996 . 

17 

18 Q: Are JOu faailiar witb People• Gaa Zyat~•·• eoergy 

19 aonaerYatioD progr ... ? 

20 A: Yea. Aa Manager of Bnergy Uti ll:-ation, I work wi Lh the 

21 Co~ny•a energy conservation programs on a daily basis. 

1 
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DIUC'I ftltiNOn OP VIUO• I . OUTSI.GBR 

1 Q: Are rou faailiar vitb tbe coste tbat People• incurs in 

2 t..pl ... nt:ing it:a enelr'!JY coo-r.ati.oa pr09raaa? 

3 A: Yes. 1 am responsible for planning, implementation, 

4 coordination, and maintenance of all of Peoples' energy 

5 conservation proqra.ms. My reeponsibilitiee include 

6 routinely testifying in support of t.he Company's ECCR 

7 filings. 

8 

9 Qa sa.... JOU preYiou&lf testified in procee4ine• before the 

10 Florida tub11c lerYioe Ca.a1•e1on? 

11 A: Yes. I have teetified in several Conserv3tion Cost 

12 Recovery proceeding& beginning in 1992. I have also 

13 testified in other conservation-related dockets before tho 

14 Commission. 

15 

16 QJ What ia the purpoae of your teet~ny in this docket? 

17 A: My teetiJoony in this docket addresses Peoples' energy 

18 coneetvation proqrams and the costs that Peoples seeks to 

19 recover through the energy consecvation cost recovery 

20 (•JcCR•) clause. Specifically, this part of my testimony 

21 first presents data and summar~d8 concerning the planned 

22 and actual accomplishments of tho Company ' s energy 

23 conservation proqrams during the period October 1, 1995 

24 through September 30, 1996. Data related to calculation of 

25 the true-up amount for this perl.od io also presented. 

2 
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DIUC'f ftHDIOin' or V&IUIOI I. IJUn'IIIIOU 

1 SecJnd, my testimony describes generally the expenditures 

2 made ond projected to be mode in implementing, promoting, 

3 and operating People•' energy conserv'ltion progrome for the 

4 current period; this information includes actual coste 

5 inc~rred in October and November 1996 and revised 

6 projection& of proqram coats that Peoples expects to inrur 

7 fro~ December 1996 through Septembnr 1997. Next, my 

8 testimony preeente projected conservation program coats for 

9 the period October ), 1997 through March 31, 1998. 

10 P'inally, my testimony presents the calculation of the 

ll coneervation coat recovery adjustment !actors to be applied 

12 to customers' billa during the period beginning April 1, 

13 1997 and continuing through Horch 31, 1998. 

14 

15 Q: An JOil 8pGDIIOriq &Df eahibita witb JOUr testUaoilf? 

16 A: Yea. I am eponeoring Exhibit ~(VIK-2), which contains 

17 Schedules C-1 through C-5. These exhibits were prepared 

18 under my supervision and direction. 

19 

20 Q1 Ba•e roa prepared em-eerie• of tbe eo.paor'• coDeerYetion 

21 progr ... aad the ooeta aaaooiated witb tb••• progr .. a? 

22 A: Yea. Summaries o! the Company'e programs are presented in 

23 Schedule C-5, Pages 1 of 10 tbrougn JO of 10. 

3 
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DIUC'f ~lMOft 01' V&lUIO. I. DU'l'aiiiGIJl 

1 Qa aawe rou prepancS aobedulea tbat abow the .. peacHtur•• 

2 aeeooiated with Peopl••' eaergy oona•r.atloft PrG9r&aa for 

3 tbe period• tbat rour teatt.oar addreaaea? 

4 A: Yea. Actual expenaea for the period October 1995 through 

5 September 1996 are ahown on Schedule CT-2, Page 2, o f 

6 Exhibit 13 (VIJC-1). Exhibit 13 iVIK-1) was included 

7 with my earlier direct testimony. Page 1 of Schedule CT-2 

8 preaenta a compariaon of the actual program coste and true-

9 up amount to the projected costs and true-up amount !or the 

10 same period. 

11 

12 Qs What waa tu total coat 1Dcurn4 by the eo.pany lD 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

CODAectiOD with ite app~ed ODOrvf COD&OrY&tioD prograaa 

4uriDg tbe rear OD4iq .. pteaber 30, 1996? 

A: The total coat incurred by Peoplee in connection with its 

approved energy conaervation program• for the year ending 

September 30, 1996 waa $5,369,644. 

(VIIt-2)? 

A: Schedule C-1 prosenta a SUIID'Ilary of the calculation of 

People•' ~CCR coat recovery factors. 

4 
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DIU':"f ft.I~IMDn o~ WJIJIO• I. Juunsr•o•• 

1 Qs BaYe roa prepared a .alle4ule that abowa Peoplea' projected 

2 coD .. rYa~loD png&-- coata bJ' .oatb for tb• period Oct:nber 

3 1, 1ff7 tbrougb Marah 31, ltta? 

4 A: Tea. The Company'• projected ICCR coats for this period 

5 are presented in Schedule C-2: Page 1 of 3 presents the 

6 projected monthly !CCR coats by program, and Page 2 of 3 

; presents theae coata by coat category for each progrd111. 

8 Page 3 of 3 ia not applicable to Peoples Gas system, Inc. 

9 

10 Qa .... fOU prepared a .obedule that abowa Peoplea' 

11 oooaer.atiOD prograa ooata for tbe ye~r ending 8apteaber 

12 30, 1ft7? 

13 A: Yes. &chedule C-3 preeenta People•' ECCR co:-ete t:or the 

14 year ending Septaaber 30, 1997. Pages 1 through 3 of 7 

15 ahow total annual coata by program and by cost category. 

16 Page 4 of 7 i~ not applicable to Peoples Gas System. 

17 Schedule C-3, Pave 5 of 7 presents monthly costs for each 

18 of Peoples' approved conservation programs for th& period 

19 October 1996 through Septamber 1997; actual data are 

20 preeented for October and Novemb~r 1996, while the program 

21 expenae data are projected for the laat ten months of the 

22 year ending September 30, 1997. Page 6 of 7 presents the 

23 monthly coat and revenue data -- two months actual and ten 

24 month• estimated ueod to calculate tho no~ truo - up for 

25 the ,.riod October 1, 1996 through September 30, 1997. 

5 



66 

DlUa' fta'l'lMOft OP naao• I. DO'l'IIIrOIR 

1 Page 7 of 7 preeente the monthly calculation of the 

2 interest provieion aeeociated with the true-up or the same 

3 period. 

4 

5 Qs .... yoa prepared eobed1llae required for tbe calculation of 

6 Peopl-' propoM4 coaMrYatioo a4juat.eot factors to be 

7 applied 4ur1og b1111Dg pedoc!a begioolog oo April 1, 1997 

8 u4 ooat1ou1og t!L&'ougll March l1, 1991? 

9 A: Yea. Theee calculetlone ere summarized on Schedule C-1 of 

10 Exhibit J} (VIK-2). 

11 

12 Qa What are tbe ICCR factors tbae People• ia requeatiog 

13 authority to apply for the period April 1 , 1997 through 

u March Jl, 1ttn 

15 A: Schedule C-1 shows the estimated ECCR revenues and ECCR 

16 adjustment factors by rate clas& for the period April 1, 

17 1997 through March 31, 1998. 

18 

19 ~· Does thJ.a ooDolude t.b1• part of rour pref1lec1 direct 

20 teett.ooy rega.rdiog People•' requested ICCR coeta? 

21 A: Yea, it doee. 

6 
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l. BKWOU TD rLOJlmA PtnSLIC SDVXCJ: COIOCISSION 

2. In Re: Conservation Coat 
Recovery Clause 

Docket No. S60002-hG 
Filing Date: November 19, 1996 

3. 

4. 

s. 

6. 

______________________ ! 

DXIUICT TIISTIXOHY OP DDBU STIT'l' 0!1 

BIDLP OP 8'1'. JOI &'l"'UL QAB COMPANY, INC. 

7. Q. Please etate your name, businecs address, by whom you are 

8. employed and in what capacity. 

9. A. Debbie Stitt, 301 Lonq Avenue, Port St. Joe, Florida 32456 

10. St. Joe Natural Gas COmpa~y in the capacity of Energy 

11. Conservation Analyst. 

12. Q. What 18 the purpose of your testimony? 

13. A. My purpose is to submit the e~nses and revenues 

14. 

15. 

16. 

17. 

18. Q. 

19. 

associated with the Company's conaervation progrAms 

during the twelve month period ending Septemeer 30, 1996 

and to identify the final true-up amount relat~d to that 

period. 

Have you prepared a~y exhibits in conjunction with your 

testimony? 

20. A. Yes, I have prepared and filed together with this testi-

21. mony tbie 19th day of November, 1996 Schedules CT-1 through 

22. CT-5 prescribed by the commission Staff which have 

23. collectively been entitled •Adjusted Net Tt~e-up for 

24 . twelve Montbe Ending September 30, 1996• for idenci-

25. fication. 



1. Q. What ~mount did St. Joe Natural Gas spend on conser-

2. vation programe during the period? 

3. A. $35,692.00 

4. Q. What is the final true-up amount aoaociatcd with this 

5. twelve month period ending September 30, 1996? 

6. A. An overrecovery of $9,555.00? 

7. Q. Doe• thia conclude your testimony? 

9. A. Yea 

10. 

11. 

12. 

13. 

l4 0 

15. 

16. 

17. 

18. 

19. 

20. 

21. 

22. 

23. 

24. 

25. 
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5 

6 

BD'OU TD J'LOlt.IDA PUBLIC SDVICI C<»DUSSION 

Xn Rea COD8ervation Coet 
Recovery Cleuee 

) 
) _______________________ , Doc~et No. S70002-KO 

Submitted for Piling 
January 14, 1997 6 9 

DI.Jl&C'l' ftSTDIOJIY OJ' DDBIK STITT ON 
BDN3 OJ' ST. JOI DTDUL QAB COMPJUri, INC. 

7 c. Pleaee state your name, business address, by whom you 

8 are employed and in what capacity. 

9 A. Debbie Stitt, 301 Long Avenue, Port. St. Joe, Florida 

10 

ll 

32456, St Joe Natural Gas Company in the capacity of 

Bnergy Coneervation Analyst. 

12 Q. What is the purpoa~ of your testimony? 

13 A. My purpose is to s~it the known and projected 

14 expenses and revenues aseociated with SJNG'o 

15 conservation programs incurred in October and November 

16 1996 and projection costs to be incurred from Oec~mber 

17 

19 

19 

20 

21 

22 

1996 through September 1997. It will aleo include 

projected conservation costs for the perlod October 

l, 1997 through March 31, 1998 with a ca l culation 

ot the conservation adjustment factors to be applied 

to the cuetomers bills during the April 1, 1997 

through March 31, 1998 period. 

23 Q. Rave you prepared any exhibits in conjunction with 

24 your testimony? 

25 A. Yee, I lu1ve prepared and !iled to the conmission the 



1 14th day of January 1997 Schedule• ~1 through C4 70 
2 preecribed by the Commission Staff which have 

3 collectively been entitled •anergy Conservation 

4 Adjuatment SUIIllllary of Coat R.ecovery Clause Calculation 

5 for months April 1, 1997 through March 31, 1998" 

6 for identification. 

7 Q. What Conservation Adjustment Factor does St. Joe 

8 lfatural Gae seek approval through ita pfltition for 

9 the twelve month period ending March 31, 1998. 

10 A. $0.01)68 per therm for Residential, $0.01821 per 

1.&. 

12 

therm for Commercial, a~d $0.01297 for Large 

Commercial. 

13 Q. Does this conclude your testimony? 

14 A. Yee. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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1 

2 

3 

4 

5 

6 Q . 

7 

8 A. 

DOCDT •o. 970002-J:O 7 1 
TAIIPA KLJICTR.IC COI:PAJlT 
BOBM%TTI:D •oa •ILXRO 1/17/97 
(PROJI:C'l'IOX) 

PUP.u.D DIRaC'!' ftB'l'IXOII r 

OF 

BOMaaD T. BRYAMT 

Pleaae atate your name and addreae. 

My name ia Howard Bryant. My bullineae addreee ie 702 North 

9 Franklin Street in Tampa, Florida 33602. 

10 

11 Q. Mr. Bryant, what ie the purpoee ot your teet~ny? 

12 

13 A. The purpoee ot my teetimony ie to eupport the Company's 

14 actual coneervation coeto incurred during the period 

15 October 1, 1995 through and including September 30, 1996, 

16 the actual and projected period ot October 1, 1996 to March 

17 31, 1997, and the twelve IIIOllth projected period ot April 1, 

18 1997 through Marcc 31, 1998. Aleo, I will support the 

19 level ot chargee (benetite) tor the interru.ptible CUstomers 

20 allocated to the period April 1. 1997 through March 31 , 

21 1998. The balance ot coete will be charged to the tirm 

22 CUstomer• oo a per kilowatt-hour baaie in accordance with 

23 Docket No. 930759-BG, Order No. PSC·93 · 1845-FOP - BG dated 

24 December 29, 1993. 

25 



l Q. 

2 

3 

4 A. 

5 

6 

7 

What is the ba8ia of this request ~or expenses to be based 

on different chargH for interruptible and firm Customers? 

Tampa Blectric Company believes that our conservation and 

load management programs do not accrue capacity benc~its to 

interruptible Cuatomers. This pod t i on has been supported 

by this Commission in Dockets 900002-BG, 910002-BG, 920002· 

8 BG, 930002-BG, 940002-BG, 950002-Jro and 960002.BG. The 

9 Company estimates the cumulative effects ot ito 

10 conservation and load management programs will allow the 

11 interruptible Cuataners to have lower fuel costs 

12 ($0.08/MMHl due to the reductions in marginal fuel costa. 

13 

14 Q . 

15 

16 A . 

17 

18 

19 

20 

21 

22 

Bow were those benefits calculated? 

To determine fuel savings effects, we have calculated a 

•what if there had been no conservation programs. • The 

results indicate that the avoided gigawatt·hours hdve 

actually reduced average fuel costs due to the fact that 

higher pri~ed marginal fuels would be burned it the 

gigawatt-hours had not been saved. 

23 The attached analysis, Rxhibit No. (HTB-21. conservation 

24 Costs Projected, portrays coats and benefits. 

25 

2 



1 Q . 

2 

3 

4 

5 A. 

6 

7 

8 

Doeen' t charging different amounts for firm and 

interruptible Customers conflict with the Florida Energy 

Bfticiency and Conservation Act? 

No. The act requires tbe utilities, through chE guidance 

of the Florida Public Service Commission. to ccst 

effectively reduce peak demand, energy consumption and the 

use of ecarce resources, particularly petroleum fuels. It 

9 doeo not require all Customers to pay the utilities' 

10 cooaervation coats no matter if they receive the same level 

11 of benefits or not. The relationships between coste and 

12 benefits received are specifically the determdnation of the 

13 Commieeion. 

14 

15 Q . 

16 

17 

18 

19 A. 

Please de,cribe the conservation program coste projected by 

Tampa Blectric Company during the period October 1, 1995 

through September 30, 1996. 

For tbe period October 1, 1995 through September 30, 1996 

20 Tampa Electric Cnmp4ny projected conservation program costs 

21 to be $18,543,837. The Commission authorized collections 

22 to recover tbeee expenses in Docket No. 950002·BG, Order 

23 No. PSC -95 ·0398-POP-BG, issued March 23, 1995 and ~ocket 

24 No. 960002-BG, Order No. PSC·96·0352·FOP·BG, issued March 

25 1;, 1996. 

3 



1 Q. 

2 

3 

4 

5 

6 .... 

7 

8 

9 

10 

11 

12 

13 Q. 

14 

15 .... 

16 

17 

18 

19 

20 Q. 

21 

22 

23 

24 .... 

25 

Mr . Bryant, for the period October 1, 1995 through 

September 30, '996, what were Tampa Electric's conservation 

costs ~ vbat was recovered through the Conservation Cost 

Recovery Clause? 

For tbe period October 1, 1995 through September 30, 1996 

Tampa Blectric Company incurred actual net conservation 

costs of $19,365,417, plus a beginning true·up over 

recovery of $1,580,551 for a total of $17, 784, 866 . The 

amount collected in the Conservation Cost Recovery Clause 

was $18,590,022. 

What was the true-up amount? 

The true-up amount for the period October l, 1995 through 

September 3C, 1996 was an over recovery of $834,801. fhese 

c&lculations are detailed in Rxbib1t No. !HTB-1 l , 

conservation Cost Recovery True Up, Pages 1 through 10. 

Please describe the conservation program costs incurred and 

projected to be incurred by Tampa Blectric Company during 

the period October 1, 1996 through March 31, 1997. 

The actual costs incurred by Tampa Blectric c~~Y through 

November 30, 1996 and estimatod for December 1, 1996 

4 
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1 through March 31, 1997 are $9,939,706 . 

2 

3 For the period, Tampa Electric anticipates an under 

4 recovery in tbe conservation cost recovery of ~530, ~98 

5 which includes the previous period true -up and interest . 

6 A summary of these costs and estimates are fully detailed 

7 in Exhibit No. CBTB-2), Conservation Coste Projected, Pages 

8 1 through 31. 

9 

10 Q. 

11 

12 

13 

14 

15 A. 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Mr . Bryant, for the period April 1, 1997 through and 

including March 31, 1998, what are T~a Electric's 

estimates of its conservation costa and cost recovery 

factor? 

The company has estimated that the total conservation coste 

(less program revenues) during t~t period ~il4 be 

$19,482,403 plus true-up. Including true-up estimates and 

the interruptible sales contribution at 0.008 cents/KWH, 

the cost recovery factors for firm retail rate classes will 

be 0.163 cents/KWH for Residential, 0.159 cents/KWH for 

General Service Non·Demand and Temporary Service (GS, TS), 

0.133 centa/ltWH for General Service Demand and Blectric 

Vehiele-Bxperimental (GSD, BV-X)-Secondary , 0.132 cents/KWH 

for General 

Bxperimental 

Service Demand and 

(GSD, BV-X) -Primary, 

5 

Electric Vehicle-

0 .124 cents/KWH for 
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1 General Service Large Demand and Pirm Standby (GSLO, SBP)-

2 Secondary, 0.~23 cenLs/KWH tor General Service Large Demand 

3 and Firm Standby (QSLD, SBP) -Primary , 0.121 cents/10m tor 

4 General Service Large Demand and Firm Standby (GSLD, SBP) -

5 Bubtransm1eeion and 0.063 cents/KWH tcr Lighting (SL, OLJ . 

6 Exhibit No. (HTB-2), Conservation Costs Projected, pages 3 

7 through 8 contain the COII'IIliasion prescribed forms which 

8 detail theee estimates. 

9 

10 o. Mr. Bryant, has Tampa Electric Company compiled with the 

11 BCCR. cost al.location methodology flt.ated in Docket No. 

12 930759-BG, Order No. PSC-93·1845-BG? 

13 

14 .... 

15 

16 Q. 

17 

18 .... 

19 

20 

21 

22 

23 

24 

25 

Yes, it bas. 

Does this conclude your testimony? 

Yes it doas. 

6 
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25 

BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

In Re: Coc~NNatlon Coat R.ecovwy Clauae 

DIRECT TE811MONY OF WILUAM B. ORA Y 

On Behalf of 

WEST FLORIDA NA T\IRAL GAS COMPANY 

DOCt<ET NO. 110002..£0 

PIMM ~ your name, bullneaa ld<nu, by whom you .,. employed, an1 in 

77 

My neme Is 'MIIIam B. Gray, lind my bualnaa .ckltus Ia 301 Mal* Avenue, 

P.nama City, Floftda 32401. I am employed.,., W.at Florida N.tural Gaa Compan)' 

("'Nat Florida; •• Oirec:tof of Accoun\lng. 

Are you fM1IIIar with the enec;y ~ programs of West Florida and coats 

which have been, end .. ~ to ~. tncurr.d In their lrnplefMntabon? 

v .. 

'M\at Is the purpoee of 'f04Jr twtiliiOI'lY In thla OOdtet? 

The purpoae of my testimony Is to pteMnt data and IUI'I'IINIIies concerning the 

JManned end ecw.J accompllttimentl Of Welt Florida's energy conMKVation 

ptOgi'M1S durtnQ the period October 1, 19951tlrough 54ptembef 20. 19915 om 

nNted to Cllb aaon of the trvHip for this period It .tao lnduci4KI 

Yea. SWnmertM of the abc progtlll'l'llln connection with wNc:h W..t Florida lnt':urr.d 

rec:overabt. costa during the pef'lod ()drX)er 1, 1885 ltYough S.ptember 30. 19915 .,. 

cont.tned In Sc:hedUe CT .e Of Exhibit WBG-1. Included ere our Residential 

1 
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1 Home Build« Prognm; Relldentlal EJec:tric Rnla1anoe end 011 Heating Replacement 

2 Progrwn: Energy Sevtnga Peyblld( Progt.,; Natlnl Gu WatM HNiaf l.o.d 

3 R.wntlon Progn~m; Nlturll Gat Splice Coudltionlng AJ1owance Program: and. 

4 Comrnen:i81 EJec:tric R..ast.nct Applt.nce Replacement Progtam 

6 Q. Haw you ~ a ~ whlc:h lhowa the actual expendib.lru auoea.ted with 

I lt'a enafVY ~programs for lhll period? 

1 A. Yet. Schedule CT-2, page 2, Elctllblt ~1 ahowt ec:tual axpenMt for the p6riod 

8 Sc:::hecUe CT-2, page 1, lhowla c;omperilon of the ec::w.J progrwn coats and tru&-up 

9 tubnlltilld at the Febrwwy 1888 hMt'.ng In th11 docket. 

10 Q. 'ANt wu the tcCII coat lnc:umMt by w..t Flol1da In connection wfth the live progrema 

11 dur1ng the twelve months ended SepWmber 30, 1996? 

12 A. AA ahown In ExhH WBG-1 . Schedule CT-2, page 2, total program com were 

13. $ ee9,88S.OO. 

14 Q. Have you~. for the twelve month period lnvoiYed, • achedule whict> lhowl 

1 S the vM8nce of actual from ptOfedild program coats by c:atagoriea of expenHa? 

18 A. Yea. Schedule CT-2, page 3, of Exhibit WBG-1 lhowl these vanancea. 

17 Q. 'M\at Ia Watt Flortcla'a ad!uat.d net tru.-up for the twetve monlha en<*! 

20 September 30, 1e&e? 

21 A. The Company hat o~-rKOIIered 12.22,988.00 Including Interest. 

22 Q. 'M\at Ia the M"'Unt of the ~~ net tru6-up for the period ~. 

23 1985 hough~ 1e&e? 

24 A. Thla .rnowd which appMB on Schedule CT-1, ~ 1of 1 Ia 

25 S 548,303.00 owr~ry. 

2 
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1 Q. eo.. thll oondude your IIMtlmony? 

2 A. Y•. ft does. 

79 

3 



l BEFORE THE 80 

2 FlORIDA PUBUC SERVICE COMJ.tiSSION 

3 DOCKET NO. 970002-EG 

4 DIRECT TESmtONY OF 

!5 WILUAM B. GRAY 

6 ON BEHALF OF WEIST FLORIDA NATURAL GAS COMPANY 

7 Q. PSeue ltaUI your name. addreaa and emplo~t 

8 poaitlon. 

9 A. My name II William B. Gray, and my business address '' 

10 301 Maple Avenue, Panama City. Florida lam 

11 employed as onctor of Aa-.ounling for West 

12 Florida Natural Gu Company. 

13 Q. What Is the purpose of your testimony? 

14 A. My testimony aupporta the Schedules C-1. C-2, C-3. 

15 and C-5. which I prepared, and the c.lculaUon of 

1a the con5erlation cost ..-covary factor to be applied 

17 to customer billa during the penod Apnl 1. 

18 1997 through March 31, 1998 The ·c· Schedules 

19 filed wtth the Commluion conalst of Sch3dulea C-1. 

20 C-2, C·3 and C-5 (compoalte pre-hearing 

21 Identification number CA-2). The Schedule a reftect 

22 assumptions conc:emlng piOjeded levels of program 

23 actively developed by RONICI C Sott, who Ia 

24 Director. New Mart<et Development lind who r.Jamtalns 

25 doM contact w:th our customefa. Tom Goodwin. 

1 



~ Coordinator - Gaa Management. has also submitted 
8 1 

2 direct testimony rn this docket 10 support 

3 projected therm sales data. 

.. Q . What Is the tota) amount of program costs wtucr the 

5 company el(J)eCtl to Incur during the period Aprtl 

6 1997 through March 1998? 

7 A. That amount, which appears on Schedule C-2, page 1 

8 of 3, Is $508,714.00. 

9 Q. What Is the amount of the estl'llated tru&-up for the 

10 c:urrent period? 

11 A. The Company expects to undtrrecover $276,807 00 

12 lnC:Iudlng Interest This amount appears on 

13 Schedule C-3, page 4 of 5. 

14 Q. What Is the total amount to be recovered during the 

15 period April1997 through March 1998, and wtrat rs 

18 the proposed cost recovefY factor related to that 

17 amount? 

18 A. Baled upon total Incremental cost of $508,714.00 

19 and a tru•up of $276,807.00 underrecovery. the 

20 total amount to be recovered during April 1997 

21 1htough March 199811$785,521.00. Thrs amount Is 

22 alloclted to the different cuatomer dasaes In the 

23 same proportion as they contribute to base rate 

24 revenues. The amount attributed to each dasa Ia 

25 than divided by the projeCted therm sales for that 

2 
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2 

3 

4 

6 

6 

7 

a Q. 

g A. 

class. This calculation resuiLIIfla cor:servatJon 

recovery ractOt ror realdenti•l cuatomera ol4 742 cents 

per therm, rex commercial customers ol 1 608 cents per 

therm. ror commercallarge end lnlnaportJitJon commeroal 

large cuatomera of 1.204 cents per therm for .nduatnel cuatome1 anrt 

tranaportat!on customers ol 0 .285 cents per tnerm. as 

adjusted for taxea. 

Ooea that complete your teatJmony? 

Yea . 

3 
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21 A. 
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BEFORE THE 

FLORIDA PUBUC SERVICE COMMISSION 

DOCKET NO. 870002.£0 

DIRECT TESTIMONY OF 

RONALD C. SOTT 

ON BEHALF OF WEST FLORIDA NATURAL GAS COMPANY 

Pleue state your NrM and addreu. 

My name Is Ronald C. Sott. My buslneu address Ia 301 

Maple Avenue, Panama City, Florida. 

In ....nat capac:lty art you am~ by Waat Florida Natural 

Gat Company? 

My job tiUe Ia onc:tM, New Market Development My 

polltion lndudes ovw.ll marketing reapooslblllty or 

the Company' I conservation programs In both 

divisions. 

What Is tho't purpose of your testimony? 

The purpo .. of my testimony Is to support the projected 

levels or conserv 'ltJon program expgnsea a a Incorporated 

Into the ·c Schedulet" apona<nd by Willilm B Gray 

Pleaae p10ceed . 

In order to project expensea for the Home Builders 

Program, we conta<:UKI several or our major contractors 

and re~ their IChedulet for lhe perioda rnvolved 

These projection a Include aeveral new development• In both dlvtalo;ll 

which are ongoing doting this period. The projections for our 

1 
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10 

11 

12 

13 

14 

15 

16 

17 

Q. 

A. 

replacement and ESP programa were developed baNd on 

ectual data In prmoua ptt1odl plus ~· 

du.~ to extenalva m11n line conatructlon Into previously 

unaatvioad arau ol Marion County, Florida Our gas 

water heater load ret.ntlon eatJmatea were bas.ed on paat 

exPerience with our water heater extancfe<S.purdlaae program 

Commardel app8ance replacemant waa projected urfn; pa.st 

experience with our commercial water heater extended

purchase program •• wei u Information provided by 

commarclal equipment clttributora and gaa ~natallara 

Tha gas apace conditioning program projactlona were band 

on aatlmates. Thla Ia a ptOgtam tor which we have httle 

hlatoncallnfonnatlon or exparience from which to draw however. the 

progntm Ia being ec::cepWd well In our Ocala division. eapeclaly wtth 

84 

the development ol the Yottt Triathlon gaa heabnglair cond•ti<lr11ng ayatem 

Ooea thla com~te your testimony? 

Yea 

2 
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BEFORE 1"HE FlORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 870002-EG 

3 DIRECT TESTIMONY OF 

4 TOM GOODWIN 

5 ON BEHALF OF WEST FLORIDA NA TlJRAL GA!l COMPANY 

e 

7 Q. 

8 

9 

10 

11 

12 

13 Q , 

14 A. 

15 

18 

17 

18 Q, 

19 A. 

20 

21 

22 

23 

24 

25 

Please state your name and eddrees. 

My name Is Tom Goodwin My buslneu ectcnu ls 301 Maple 

Av.nue, Panama City, Florida. I am employ~ as 

Coofdinator- Gu MaNI(IeiMnt by West Florida Natural Gas 

COmpany. My responslbllltlttlnclude participation In the 

dcwelopment of projected thetm sales for the period Apnl 

1gg7 ttvough March 1998 ~ period. 

What Ia the purpote of your testimony? 

The purpose of my teltimony II to desctlbe how we an1ved 

at the eltlm8te of 45,783,875 tnerms for the penod 

That proJ.aed sat.s volume Ia lnCOfJ)Orated in the ·c 

Schedules" sponsored by Wilt*n B. Gray. 

Please explain how this estmate was developed. 

The estimate of 45,783,876 thlnnl consists of projected 

firm gas sales totallnp 22,232,261 therms and finn 

ttanapo11Aition gas totaling 23,531,424 thenna The firm 

gas aales estlmlte has bten detannlned through 

application of ~ c:uatomer growth and heoltfng 

degree day dWI to our forec:astlng moc:t.l. Growth wae 

projected at 1.5 ~ for resi<Witlal and 1 .5~ for commercial 

1 
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1 class customett. Industrial Hlel projections reflect an 

2 appro~ growth fadof of 1%. Flfm gas transportation 

3 sales to end-uMrlll Pf'OJeCDd to incteaM by 

4 app.oJdmattly 2,. baed on CUitQmer atated lntanUOna. 

5 Q. Do these thenn sales projections lndude any vOiumoa to 

6 be sold under an Interruptable rate? 

7 A. No. SJnce lntemJptable aalu ate excluded from 

8 contldenltion under the cona.vation coat recovery. 

9 program. they have been excluded from the above 

10 projecUonl. 

11 Q. Ooea thla complete your testimony? 

12 A. Yaa. 

2 



1 CRaTPD• JOHIISO•• Okay. The next docket. 

2 (Thereupon, the procee41n9• in Dooket 

3 970001-IG vue conolu4ed.) 

4 •• * •• 
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12 
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14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

FLORIDA »OBLIC 8RRVIC8 COKKIS8IO. 
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1 I STATE OF PLOJUDA) 
CBRTIPICA'rl OP REPORTER 

2 COUNTY OP LBON ) 

3 I, JOY KELLY, CSR, RPR, Chief, Bureau of 
Reporting, Official Co.aission Reporter , 

4 
DO BD£8Y CERTIFY that the Bearing ln Dooket 

5 No. 970002•BG vaa beard by the Florida Public Service 
co.aisaion at the tiae and plaoa herein atatad; it is 

6 further 

7 CSRriFIED that I stenoqrapbically reported 
the aaicl l)roceecliDI)s; tbat the .... bas baen 

8 transcribed under ay direct superviaion; and that this 
transcript, consisting of 87 pagu, constitutes a true 

9 transcription of my notes of said proceedings, 
and the inaertion of the prescribed prefiled 

10 testi:mony of the witnssses. 

11 DATED this 19th day of February , 1997. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

I'LOil:mA VUBLIC 8DVIOB COMXI88I01f 
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