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DATE: Man:h 19, 1997 

TO: Tom Williams. Division of Communicati1111s 1-t-,.A , 
fllOM• ...;. -· .. .....,of'""''" .. F._W .,.,,.. ,.< f I)* 
RF.: Doc:KI No. 970055-TX, P.o~eific Gateway l:•daan~. Inc.. t:ir · II Anal)''" I• '' 

Ccnificatc AJ!Illication fur Allc:rllltivc: ureal btdaangc l'clccornmu cations Service: 

Section 364.337 (1), Aorida SUnucs. requires the following: 

111: A*!MIIissjoo 1ba1J 1Ja111 1 catif~CA~C of authoril)' 10 JlfO\'ick allmllliYC loall U CM ili!<' 

ICMcc upon a sbowinJ dial the appliant has IUfflcicnlccchnical. fi~~~~~tial , and mana~rr..J 

~bility 10 pi'OYick 111Ch service in the ICOIJ'IpbiC area proposcd 10 be served. 

Also Section 364.01 (3) and (4) Slalcs chat: 

and 

()) Tbc Legislature finds chat the compcrltivc povisioo or tdccommunicatillll> )CfVk". 
includina local uchangc telccommunlcati0115 service:. is in the plblic: interest . 

(4)(d) Tbc COIIIRIWion WJI c:ac:rdse its uclusi\-c jurisdiction in order to: tdl Pmmullc 
competition by cncoura&illl new entrants into cclccommunicatiom markets ... 

~ the showirw ol fialncial capability, the Finance Iliff bas 1111lyzcd the audited fi111ncial 
sta~emellls of Plcirlc Gllefty EuhaJiat. Inc. (flOE) ror thc pmod ending December 31. 1995. 
As tbc attached Kbcclulc sbowl, PGE has adequate profitability hut margi111l liquidity and 
owracnllip equity. 

In this maner. PGE is asking for a cenif~eate hl p ovidc alternative: l c~eal ndl;urt:c 
-- -11tecommunicatinm wrvicc. Stafr IJJIC:S the limited lllltWC t lf the application and chat 1111 custonrcr 
~ fuals llfiiC3l co Ill: 11 ri.t . For purposes or pan~ina a ccnif~eacc hasc:d on the financi<ll 
_ _ i::.;nfolfllltion pi'OYidcd. the financial capability appcan marginal. 

C ·: 1' --.~tbouah ao analy1is of the financial Jtalements rcvcab the applicant is io a marginal fi111ncial 
C r fl position, the applicant IIICSIS 10 its financial C:ljllbility CO povidc and maintain the Jlf~ 
r ~ ,, _CttlccornmunicatiORS service. J'(;l: was fuundcd In August 1991 and bas cAtensivc e•t~Cricr~~:c: In 

l povidintt ICiecummunic.cioRs services internationally and throughout the cOWilry. POE initially 
- .,ropo.n to pi'OYick sc:rvicc oo a rnale basis only. wbic:h means that sipifiCant additional capital 

L' • - npcoditurcs will DOC be n:q.r.ired in the firSl year of operation in Florida. Funbcr, PGJ: will'-' 
--* 10 taR adYaalqc of the cabtiac RSOUrCCs currc .. ly availabk in the C:OD'If'IIIY in ~>UCb arc~ 
as billina. C\lllomcr sc:rvicc. tnaillleoaoc:c and cccbnic:al suppon. and marKiioa anti Yin. and 

f - llicreby further re&rc.c the e~I\IRS required co povick sc:rvicc in the Slate. 8asc:d on thh 
. . lllowioa. the ...,ticar« ifi*aS co 1110CC the filllocial c.tpWiry 5Wldard of Scctioa 364.337, Aorilb 
· • ' __ Seen.ca. CO .... ' • 

cc: Division of Lcpl Services 
Division ollt«ords and Reponina 

J 2U::> 6 r ... ::u •. 
ii'~C · ~!(CO.O)/RU ll~ i 1111> 



DOCKET NO. 97005- • PACIFIC GATEWAY CHANGE, INC. 
ALEC CERTIFICATE 
FINANCIAL ANALYSIS 

FROM AUDITED FINANCIAL STATEMENTS 

AS 
OF 

12131/95 

CURRENT ASSETS $18.033.059 

CURRENT LIABILITIES 21,444,827 

CURRENT RATIO 0.84 

CASH 1,792.202 

COMMON EQUITY 2,890,S80 

TOTAL DEBT 5,420,339 

TOTAL INVESTOR CAPITAL 8,310,919 

COMMON EQUITY RATIO 35% 

NET INCOME 1.786,290 

RETURN ON EQUITY 62% 
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