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.. rou '1'D I'LOJUDA W.LIC l&rnC. COlCXIIIIOW 

In re: Petition tor expoditlld ) 
approval o~ agre-.nt with Tiger ) 
Bay Liaite4 Partnerahip to ) 
puroh .. e Tiqer Bay 009eneration ) 
facility and tendnate related ) 
purc:baaed povar contracta by ) 
Flori4a PaVer COrporation. ) ___________________________ ) 

OOCJCET NO. 9700U-IQ 

FILED: 3-21-97 

'li OD UY LDaftD JU'I'JqUXU ' I 
~lft'f&IIDI'l 

Tige.r Bay Liaitlld Partnership (Tiger Bay), hereby tile• thia 

prehaarinq atateaent pursuant to Rule 25-22.038, 

Administrative COde. 

Florida 

A. WitneNt Direct Teatiaony ot Cbarlea c. Cook . Kr . 

CooJt ' a teatiaony relate• to Iaauea 1, 2, 3, •, 5 and 6. 

B. Exhibits : At thia tiae Tiqer Bay does not plan to 
introduce exbibita, but reaervea the right to introduce 
oroaa-exaaination exbibita it neceaaary. 

c. 

/ 

Tiqer Bay's Basic Positions Ti ger Bay aupporta Florida 
PaVer'• (FPC's) petition tor approval ol' th• purchaae 
a9reeaent . Throuqh ita partic ipation in this proceeding, 
Tiger Bay will provide to the co-iaaion tirat-hand 
intonMtion about the operational reliability and 
econoaic viability ot Ti9er Bay '• 220 aeqawatt generating 
facility located in Polk County, Florida (the "Tiger Bay 
Facility•), aa well as the autticienoy ot fuel supply and 
tranaportation tor the facility. 
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Kore apecitically, the co-iaaion should approve recovery 
by FPC ot (i) the purchase price to be paid tor ita 
purc.ha" ot , and (11) the coat ot natural gaa purchaaed 
by FPC to fuel the Tiqer Bay Facility purauant to Ti9ar 
Bay'• qaa au,pply arrang ... nta which are to be aaaiqned t o 
and aaaUJMd by PPC. The Tiqer Bay Facility 1a 
operationally reliable and econo•ically .viable , with 
sufficient tuel supply and transportation . 
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O. ISSuES 

1810 11 K.. Florida Povar Corporatio.n provided adequate 
a .. urancea rega.rding tile operational reliability ot the 
Tiqer Bay Qenerating facility? 

YIGaa a&T•• J08%7IO•• Yea . Durinq 1996 (the aecond year of 
operation) , the Tiger Bay Facility' • annual average 
availability factor vae qreater than 97t (excluding acheduled 
downti••> and it operat.d with a u-•onth average (ending 
Deceaber 1996) capacity factor (aa defined in the PPAe, aa 
... nde4 and/Or c larified) of 93.26,. Routine operation and 
uintenanoe of t.tt. Tiger Bay Facility baa been effectively 
probl--tree, and the condition of the equip•ent ie euch that, 
aaawdng that it ia uintained in accordance with the 
unufaoturen ' reoa.aendationa and 9oocS electric induetry 
practice, the Tiqer Bay Facility will have no ditticulty 
achievinq ~ capacity factor required under the PPAe over the 
full tara of thoae contract&. 

XUU. 21 K&a Florida Power Corporation provided adequate 
aeau.rancea regarding the financial viability of the Tiger 
Bay generating facility? 

YIG&a a&T•a 1081710.1 Yea. Financial viability ia 
eatabliabed by financial hietory of the Tiqer Bay Facility. 
For exa~le, it baa achieved an annual averaqe debt ;ervice 
coveraqe r atio approxiutely o. !S!S pointe hiqher than that 
required by nonrecoune financi~g arranq ... nte and the debt 
eervice coveraqe ratio ia projected to inoreaae even further 
over the tara of the PPAa . Alao, the Tiger Bay Facility haa 
qe.nerated p.oaitive eaeh flov and the Tiger Bay partner• hav .. 
enjoyed ooneiatent oaeh diatributiona during the two yeara the 
facility baa operated under the PPAa. Moreover, the Tiger Bay 
partner• anticipate that if the Purchaae Aqree•ent traneaotion 
doea not cloae, the Facility will generate poaitive caeh flow 
and annual oaah diatributiona throughout the tara& of the 
PPAa. 

I88UB lt Are Florida Power Corporation'• pro jection• of non-fuel 
operating expenaea reaaonable? 

7IO&a BAY1 8 1081710.1 Yea. 

I88U. 41 Hae Florida Power Corporation provided adequate 
aeeurancea that auffioient natural qaa pipeline capac ity 
will be available to tranaport natural gee to the Tiger 
Bay facility? 
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1'1CDa UY 1 8 JOai'ftO•I Yea. The Gaa Aq"t"eaaenta , vhich will 
be a•aiqned to PPC in the Purchaae Aqre-ent tranaaction, 
1ncluCie aervice a~-nt. betw.en Tiger Bey, aa ahipper, and 
Florida oaa Tranai .. ion Co•pany, •• tranaporter, tor 33,003 
MMBtuaj cSay of tin tranaportation capacity to the Tiger Bay 
Facility, for the durat ion of the PPAa. Th ia quantity of 
capacity ia autficient to aeet the operatinq requir-enta of 
the Tiqer Bay Facility . 

1880. 11 I• Florida PoWer Corporation ' • fuel pric~ f orecaat 
reacona.ble? 

1'1CDa U'f' 8 JOai"IOIII Yea. 

1880. 11 Are Florida PoWer Corporation' a financial aaau.ptiona 
reaaonable? 

1880. 71 What ia the appropriate annual accrual amount for the 
proviaion of final di ... ntlament of the Tiger Bay 
facility? 

1'1Cl8. UY 1 8 ~811'10.1 Adopt poaition of FPC. 

1 880. 11 What ia the appropriate reaaininq lite, nat aalvage, 
r .. erve, and reaultant depreciation rate f or the Tiqer 
Bay facility? 

1'1ClD 0'1 1 8 1'081no•1 Mopt poaition of FPC. 

1810. t1 Are the purchaae pover agreUlent teraination pa)'lll.enta 
properly olaaaified aa an acquisition adjuat•ent? 

'1'100 DY'8 JOII'I'IO.I Adopt poaition of FPC. 

1880• 101 Ia there an acquiaition adjuat~ent aaaociated with the 
purchaae of plant taoilitiea? 

1'1CDa 0'1°8 1'0811'10.1 Adopt poaition of FPC. 

1880. 111 St:?uld PPC be required to perfora an oriqinal coat atudy 
for the 'l'iger Bay qeneratinq plant to deteraine the 
appropriat. IUIOunt of inveataant an.d reaerva to include 
in Account 1011 

s 
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naa aaw•• JOIIftOIIa Adopt poaition ot PPC. 

ISI'OJI 121 Ia Plori4a Pover corporation '• propoaal to purchaae the 
Tiver Bay facility and tenainate the related power 
purchaaa aqre...nta prudent? 

t'ICDa PY'I IOil'l'IOIII Yea . 

Should the c:o.aiaaion approve the purchaae aqr .... nt tor 
Plori4a Power Corporation to purchaae the Tiger Bay 
facility an4 tenainate the related power purchaae 
aqra ... nta? 

ftCID PY'I JOil'l'IO•a Yea. 

xaau. 1•• &boule! ~e Ca.aiaaion approve recovery ot the fuel coata 
aaaooiat.s with the Vaatar natural qaa aupply contract 
through the Puel an4 PurchaaacS Pover Coat Recovery 
Clauae? 

I81'0JI Ul Should the eo-iaaion approve recovery ot natural gas 
tranaportation costa asaociate4 with the Tiger Bay 
Paoility through the Puel and Purchaaed Power Coat 
Recovery Cl.auae? 

1'ICDJt PY'I J08It'IO•I Yea. 

I88'0JI 1•• Wbat ia the appropriate •ethod tor recovering the cost ot 
the Tiger Bay generating tacility? 

t'IOD PY'8 J08I1'I0.1 Adopt poaition ot FPC . 

I88'0JI 171 Wbat ia the appropriate -thod tor recovering the coat ot 
tenainatinq the power purchase aqre .. enta? 

t'~OD PY'I Jl08It'IO.I Adopt poaition ot FPC. 

I88'0JI 111 What ia the appropriata ••tho4 ot recovering the coat ot 
the Kateriala ' Suppliea Inventory? 

t'I<Da a&Y•I wo.xno•a Adopt poaition ot PPC • 

• 
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188011 1t a Should the revenue troa the ateaa aalea aqre .. ent be 
orecU.tecl tbrouqb the Puel and Purohaaed Paver Coat 
Recovery Clau .. ? 

~ICDJl DY'8 ICMI~OXI Yea. 

111011 201 What ia the appropriat• .. ortiza tion period tor 
recoverin9 the coat ot tbe Tiger Bay generating tacility? 

~1GD DY'8 .oa~xo•a Adopt poaition ot l'PC. 

181011 211 What ia the appropriate Ulortization period tor 
recoverinq the coat ot terainatinq the power purohaae 
aqr....nt•? 

~1GD UY'8 .OI~OXI Adopt podtion ot FPC . 

188011 221 Should Ploricla Paver be qrantecl latitude to aanaqe the 
I'X coll~ion ot the purohaae price over the aa.ortization 

period? 

~ICDJl DY1 8 .OII~10Xa Yea . 

188011 211 Will the contract buyout and plant purohaae c a uae rate 
~IPOG ahock? 

~ICID DY'I J08~IOIIa Thi• ia an iaproper iaaue in th.at it ia 
de8iqnact to prejudice the Coaaiaaion, not focus the 
coaalaaion •a inquiry. Moreover, thia iaaue is unneceaaary 
becauae the propoaad tranaaotion • a etteot on rate a can be 
appropriately addreaaecl under Iaauea 1~ a nd 13. Thua, thia 
iaaue abou1d be struck. 

ISI011 241 Will the propoaa.l iapact econoaic developaent within 
~1FOG Plorida Paver Corporation ' • ••rvice area? 

71Da I&Y11 JOelUOIIt This issue ahould be atruok becauae it 
doe.a not tOC'WI the co--iaaion • a inquiry on aattera qeraane to 
PPC'a petition. All deciaiona ot the Coaaiaaion have aoae 
impact on eoonoaic developaent ot aoae kincS1 to be germane the 
iaaue JIUat be whether the reaaonably predicted economic i.Dpact 
ot the propo.ad tranaaction render• it not in the public 
interut. Thia area of inquiry cen be addreaaad beat under 
laauea 13 and 13 . 

IJ 
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I88V. 251 What iapaot vill this proposal have on coapetition J.n the 
J'IP11Q electric industry? 

'riCU. aa;r•a I'Oai'riOJfl Thb issue ~ould be struck becauae it 
does not tocua the Coaaiaaion 1 • inquiry on aatters geraane to 
FPC's petition. All deciaions of the CO..iaaion have soae 
!J.paot on eo~~petition in the electric industry: to be garaane 
the isau.a IIUst be Vbether the r-•onabl) predicted effect on 
competition of the proposed transaction renders it not in \.Oe 
public interest . This area ot inquiry can be addressed beat 
under Issue• 12 and 13. 

X88V. 261 Whether it is praaature tor the Florida Public Service 
va&7&a Ca.aiaaion (the •ca..isaion•) to consider the Petition 

filed by Florida Povar Corporation (•FPC•) until Tiger 
Bay LiJilted Partnership (•TBLP•) bu obtl'fned VCM'a 
consent• •• required by the teraa of TBLP ' s Gas Sa lea and 
PUrchaae Contract vith VCM (the •caa Sal•• Contract"). 

TIGra 11&1''• JOai'ri0•1 No. Moreover, this issue is not 
properly bafore the eo.aission because it is preaised on an 
alle<Jed potantial br-cb ot contract, vhicb 1a outside the 
Co1111isaion •a jurisdiction to determine. 

I88V. 211 Should thb docket be closed? 

TIQU 11&1'1 a W08I'riOJII 
purchase . 

Yea, upon final approval ot the 

E. Questions of lav: None. 

F. Policy questions: None. 

G. Stipulated issue• : Nona . 

K. Pendin9 aotiona or other aattera: 'nle appropriateneae ot 
certain iaauss raiaed by the parties. 

I. Requir ... nts that cannot be coaplied vith: None . 

• 
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Re.apectt:ully aubaitted this 21st day ot: Karch, 1997. 

Donna L. canzano 
Wiqqins ' Villacorta, P.A. 
501 East Tennessee Street 
Sulte B 
Poet Office Drawer 1657 
Tallahassee, Florida 32302 
(90 .. ) 222-153.& 

Attorneys t:or Tiger Bay Liaited 
Partnership 

7 



0 • • • • 

I HEREBY CER'l'Il'Y tll4t a true and correct copy or the Coregoing 

haa been furnished by u.s. Mail or hand delivery• this 21st day of 

Karch, 1997, to the follovinq: 

Jlllllea A. McGee 
Florida Power Corporation 
P. O. Box 14042 
St. Peteraburg, rL 33733-4042 

D. Bruce May 
Karen D. Walker 
Holland ' Jtniqht LLP 
P. O. Draver 810 
Tallabaaaee, FL 32302 

R09er Hove 
Office of Public Counsel 
cjo The Florida Leqialature 
Claude Pepper Buildinq 
Suite 812 
111 w-t Madison street 
Tallabaaaee , Florida 32399-1400 

R. Scheffel Wriqht 
Landers ' Paraona 
Poet Office Box 271 
Tallabaaaee, PL 32308 

Cochran X..tinq• 
Division of Leqal Services 
Florida Public service commission 
2540 Shuaard Oak Boulevard 
Tallahassee, PL 32399-0850 

Joseph A. McGlothlin 
Vicki Gordon Kauf•an 
McWhirter , Reaves, 
McGlothlin , Davidson, 
Rief ' B&k.aa 
117 South Gadsden Street 
Tallahassee, FL 32301 

John w. McWhirter, Jr. 
McWhirter, Reeves, 
McGlothlin. Davidson, 
Rief ' Bakaa 
P.O. Box 33!50 
Taapa, PL 33601 

Kenton Ervin 
Deateo Energy, Inc. 
2500 CityWeat Boulevard 
Suite 1!50 
Houston , TX 77042 

Lorna Wa9nar• 
Division of Leqal Services 
FL Public Service CODIIII. 
2540 Shuaard Oak Blvd. 
Tallahaeaaa, FL 3~399 
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