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Five Flags Pipeline COIIIPIIny !Five Flags! is a wholly o wned 
s ubs i diary of ltoch Indus t ries, Inc. Pi vc Flags was o riginally 
constructed in 1972 and e xpande d i n 19'14 . The pipeline ope r a tes 
s olely within the State o f Flo rida and is a natural gas 
tr&n~~~~~ission Coalpilll)' within the mean ing o[ Chapte r 368 . 105 , Fl o rida 
Stat utes . 

CUrrently, Five Pla911 prov i d e s natural gas tran11por t at I on 
service to one custa.er, Okaloosa Count y Gas Di s t rict IOka l oosal. 
Okal~ .. rves custa.ers in Santa Rosa and Bscambi a Counties , and 
is regulated by this Commission for safety only. 

l't' l Ol ' l~o the implc!tti" IIL!I L I on ol.' l.h u Nm:u1:·a l CltUJ 'l' r·,uuun l >Jtll o n 
l'lflu .lluu lnta:a11tate. Rogulalo ay Act, Chapter 368, Plorida Stat utes, 
Five P.lage c- uDder the regulation of the FBRC as an intn tstate 
natural gas traa-insion pipeline, and as suc h, all rates and 
charges were approved by the PBRC . With the ilaplementatlon o f the 
Natural Gas Transaission Pipeline Intrastate Regulatory Ac t , Pive 
Plaga in now regulated under the jurisdiction of the Florida Public 
Service Ca.aieeton IPPSC) . 
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on Beptetiber 20, 1993, Five .FJags fUed wi th the FPSC its 

petition ~~! app~oval of fnitial rates, vhich. were pre v l <mt! ly 
approv~ ~ ~~ PBRC. On Nov&lllber 18, 1993 , the PPSC Issued fJr'd CI 
No PSC·93·16~7-FOF·GP, aP.proving Plve Pl.ags init·ial rcgul.ated 
rates. On Janucn:~ s,. 1994, Pive Flags f Ued with t.he I•'P.RC a 
petition requesting that i.t be allowe4 to eq>loy, ra tes on fil ~ wl t h 
the FI'SC for tranapQrtation on behalf of interstat;e p ipe line 
c~ies Ana/or local distribution companies served by inte~Rtate 
piQeline ca.pap~ea. 

~ ,..y ll, 1994, the •'I!Rc approved the petition and gram:ed .an 
adjustll)ent wbieh per111its Five Flags to use· rates that are not 
greater ·that tboee approved by the PPSC. As a condition o[ tit" !'Illy 
31, 1994 FBS!C ~rden PJve Flags 11\USt file to obtain a u,~w •·<•hi 
~sed determination fr0111 the PPSC at least o nce e very t lu:eo: y.u,.rs 
a nd file wit.h the FBRC a copy of tmy applicilblc o rder of th'J FPSC 
no later than 30 days after ·issuance. 

Since the 1993 fiJ'ing with the PPSC, there has been no <:hange 
to t.he contract between Five Flags and its customer. 

DIP"''IC. or I''' 5 

:IIID 11 Should the COIIIIIission approve Five Flags PiJ)e l:lne's 
petition for approval of eicist·ing Um and interruptible 11yste111 
transportation rates? 

~· ' ., . 1 Yes. Tbe COalnission should approve Five Flags 
P i.poline•·s o:dsting fil'lll and interruptible syst:em transport:at ion 
rates. 

njn W'·DUa !'ive Flags i~s requesting that the I'PSC approve t he 
existing negotiated rates refl!!Cted in its contract. As part of 
its 1993 fili.ng ~n Docket No. 9l0721 ·GP, Five Flags a nd 11: .. 
customer filed joint affi.davits affirming that ne ither t he COitlfJany 
·nor the customer hAid an unfair advanr,ugc dul'lng 1 ho negot iat. lons. 
and that competit,lon did e xist. Jn t ho marke.ts in which Five Flags 
operate!' :lil t 'C<:JuJ red by Chapter 368.1'05, Plorida" Statutea. S"!ction 
\GI.I. 1.0!> Ill, !'lorida St:atutes, provides that: 

Ratetl charged or offered to be charged by 
any nat~ral gas tranSMission company ~for 
tranaactions with other natural gas 
tranSII!ission cot~~M~nies, transportation. 
custc:.~~trs, ·an4 industrial, power plant, 
and other s:irllilar lllrge- volume contt·ac t 
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custa.ers, but excluding direct sales· 
for -resale to gas distribution utili ties 
at city gates, unless suspended and 
IIDCSified punuant t o t his subsection, al·e 
dernl to be just and reasonable and 
approved by the c01m1ission, if both t he 
natural gas trans111ission c ompany and t he 
customer files an affidavit ,rith t he 
c Oimlisaion that : 

lal Neither t he 
tranlllllission company nor 
had an unfair advantage 
negotiations; 

natural g <os 
t he custome l:" 

during t he 

(b ) The rates are substantia II y 
t he aame" aa Tates bet ween the natural gas 
transmission company and t wo or more of 
thoae ~ta.era under the same or similar 
conditione of s e rvice: or 

lcl Competition d oes or did exist 
either with another natura l gas 
trao-.nisaion ea11p01ny. another suppliel:" of 
natural gas. or wi t h a supplier of an 
alternative fo~ of energy. 

Five Flags notes t hat t he r e has been no change 1 n the 
contract Cor which it seeks rate approval. Five Flags a lso notes 
that the affidavits provided with its 1993 fili ng still adequately 
represent t hat neithe r t he company nor t he cus1:01110r had an unra l r 
advantage during the negotlat.Jons and t hat COI"J1)Cli tion did llll l tlt In 
tho markets in which Fi ve Flags operates. Becaus e a 1oint 
affidavit has been filed o n t he individually negotiated rates , 
Staff rec~nds that the COimliasion approve Fi ve Flags ex l ttting 
f irm and interruptible system t ransportation rates. 

188VIl 21 Should th.ll.l d ock<•• hr.- c l osed? 

. .. . . ., . a Yes. lf no substantially affected person f iles a 
protest within 21 days of t he issuance of the order, the docket 
should be c losed. If a protest is filed withi n 21 days r rnm tho 
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issuance of tile order, the rat.es should re~~~ain in effect with any 
increase hel d subject to refund, pending Tesol ution or t he protest. 

IUI'l 'RI·DIIa If qo substantially aUecte(l person fi l ~s a 
·protest within 21 days of the issuance of the o rder, t he d o cket 
should be close~ . If a protest i.s tll(ld within 21 days from t he 
Issuance of the order, the rates should remain in e(fect wh h any 
i ncrease held su!lject t 'o refund, pepdl ng resolution of the pr·ot:est. 
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