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To:  All Interested Parties . . LB
From. J3 Communications, Inc. P i '

62
This letter is to advise you that effective today, May 1, 1997, J3 Communications, Inc. has
ceased operations. J3 Communications, Inc. was formed in 1996 to provide long distance service
bundled with other telecommunications products. A long distance product bundled with Internet
access was introduced on January 25, 1997. The pricing model employed certain assumptions that
were not viable. In addition, it became apparent that major organizational changes were necessary
in order to make modifications to the pricing and structure of the company. Accordingly, on
March 19, 1997, the shareholders of J3 Communications, Inc. voted to remove and replace all
directors and officers of the corporation.

Since March 19, 1997, we have tried, unsuccessfully, to reorganize J3 Communications, Inc. J3
Communications has no profit center, income stream, staff or employees. In addition, it has more
than $200,000 in debt and no recoverable assets. Regrettably, J3 Communications, Inc has no
alternative but to cease operations.






