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HANP·DELIVEBEP 

Blanca S. Bayo, Director 
Division of Records and Reporting 
Gunter Building 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0870 
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TALJ~HAHHt:•: 

May 19, 1997 

Re: Docket No. 970171 -EU 

Dear Ms. Bayo: 

Enclosed for filing and distribution are the orig.nal and fifteen copies of the 
Prehearing Stetement of the Florida Industrial Power Users Group in the above docket. 

I have elso enclosed a disk in WordPerfect 5. 1 format contaln.ng the Prehearing 
Statement. It Is ent.it led FIPUG.PHS. 
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Please acknowledge receipt of the above on the extra copy enclosed herein and 
return it to me. Thank you for your assistance. 
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Sincerely, 

Vicki Gordon Kaufmon 
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BEFORE THE FlORIDA PUBLIC SERVICE COMMISSION 

In re: Determination of appropriate 
cost allocation and regulatory 
!treatment of total revenue• aeaociated 
with wholesale aalea to Florida 
Municipal Power Agency end City 
of Lakeland by Tampa Electric 
Company. 

Docket No. 970171 -EU 

Filed: May 19, 1997 

PREHEARING 8IA1JMENT OF THE FLORIDA INDUSTRIAL POWER USERS GROUP 

The Florida Industrial Power Uaera Group (FIPUG), pursuant to Order No. PSC 

-97-0350-PCO-EU, files ita Prehearing Statement. FIPUG reserves the right to amend 

i ts Prehearlng Statement up to and Including the time of the Prehearlng Conference in 

this matter. 

A. APPEABANCES: 

JOHN W. MCWHIRTER, JR., McWhirter, Reeves, McGlothlin, Davidson, Rief & 
Bakas, 100 North Tampa Street, Suite 2800, Tampa, Florida 33602-5125 and 
JOSEPH A.. MCGLOTHUN and VICKI GORDON KAUFMAN, McWhirter, Reeves, 
McGlothlin, Davidson, Rief & Bakaa, 117 South Gadsden Street, Tallahassee, 
Florida 32301 

100 BtbtH of tbt flortdt lnclullldll Power UH[J Group. 

B. WIJNESHI: 

Wltnttt 

Jeffry Pollock 

c. exHIBITS: 

Exhibit 

JP-1 

Subftct Mttttr 

Proper treatment of 
FMPA & Lakeland aalea 

Wltntll 

Pollock 

I HUll 

1-8 

PllcdDtloo 

Document 1: Analysis of TECO 
proposed regulatory treatment 

Document 2: Comparison of Retail 
& P.urchased Power Costa 

DOCUMEN T NU"19f ~·OATE 
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p, STAIEMENT OF BASIC POSIDON: 

Florida lndultrltl Powtr UHrt Grouo'• StJttmtnt of hale Polition: 

TECO's proposed treatment of ita new wholesale tales should not be approved. 

TECO has not demonatrated that retail ratepayers will receive benefits commensurate 

with the adverse impact they will experience from this treatment. These longer term 

wholesale sales should be separated in accordance with Commission stand a. d policy 

because retail ratepayers are paying 1 00% of the embedded costs of the resources 

used for the sales and becaute separation will prevent cost shifting and subsidization 

of the wholesale jurisdiction by the retail jurladiction. 

E. STATEMENT OF ISSUES AND POSIDONS: 

1 . I $SUE: Oo81 the off-system sale agreement to the Florida Municipal Power 

Agency provide net benefits to Tampa Electric Company' s general body of rate 

payers? 

FJeuo: 

2. IS$UE: 

No. TECO haa not demonstrated that the retail ratepayers will 
receive any benefits from thla tranuctlon . Further, TECO has 
reversed the traditional 80/20 aharlng concept lwith 80% going 
to ratepayers) to 78122 tharlng (with 78% going to TECO) . 

How should the non-fuel revenues and costs associated with 

Tampa Electric Cc mpany' s wholesale scheduleD tales to the Florida Municipal Power 

Agency be treated for retail regulatory purposes 7 

FleuG: 

3. ISSUE: 

The non-fuel revenues and costa should be separated for regulatory 
purpoua. 

How should the fuel revenue• and costs associated w ith Tampa 

Electric Company' a wholeaela scheduleD sales to the Florida Municipal Power Agency 
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be treated for retail regulatory purposes? 

FJPUO: 

4 . IHUE: 

Because the revenues are leas than system average for this 
transection, system average revenues should be credited to the 
retail juriadlctlon. The power company and its related coal, 
transportation and exempt wholesale generating compaf'les. which 
are the primary beneficiaries of the sales. should pay the 
difference between incremental and average cost . 

Does the off· system sale agreement t o the City of Lakeland provide 

net beneflta to Tempe Electric Company'• general body of rate payers? 

FIP\10: 

5. ISSUE: 

No. TECO has not demonstrated that the retail ratepayers will 
receive any beneflu from this transactio.. . Further, TECO has 
reversed the traditional 80/20 aharing concept (with 80% going 
to ratepayers) to 78/22 sharing (with 78% going to TECOI. 

How should the non-fuel revenues and coats associated with 

Tampa Electric Company's schedule 0 sales to the City of Lakeland be treated for 

retail regulatory purposes? 

FIPUO: 

6. ISSUE: 

The non-fuel revenues and coats ahould be separated for regulatory 
purpoaes. 

How should the fuel revenues and costs associated with Tampa 

Electric Company's wholesale aohedule 0 sales to the City of Lakeland be treated for 

retail regulatory purposes? 

FIP\10: 

7. ISSUE: 

Becauae the revenues are leas than system average for this 
tranaactlon, system average revenues should be credited to the 
retail jurisdiction. The power company end its related coal. 
transportation and exempt wholesale generating companies, which 
are the primary beneficiaries of the salt's, should pay the 
difference between Incremental end average cost . 

How should the transmission revenues and costs associated with 

Tampa Electric Company's wholesale sales to the Florida Municipal Power Agency end 
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the City of Lakeland be treated for retail regulatory purposes? 

FIPUG: 

8. !$SUE: 

If the wholesale aalea are not separated, retail customers are 
entitled to receive all the benefita derived from the use of the 
tranami11lon facllitle1 for which they are paying the entire cost. 
Such benefits should be used to reduce TECO' s retail rates. 
Otherwlae, retell customers would be subsidizing TECO's 
wholesale ectlvltiea. 

Will the Commiasion'a treatment of the City of Lakeland and Florid~ 

Municipal Power Agency wholesale aalea have an impact on Tampa Electric 

Company's refund obligation under the stipulation In Ood.at No. 950379-EI, Order No. 

PSC-96-0670-S..EI, approved by the Commission 7 

FIPVG: 

9. !SlUE: 

Yea. If these transactions are not jurisdictionally separat11d, 
TECO'a earnlnga will be ertlflclally depressed and the potential for 
a refund will be reduced. 

Would the Commiasion exceed its jurisdiction if it were to allow 

Tampa Electric Company to earn a return through retail rates for 1ts wholesale sales 

to the Aorida Municipal Power Agency and to the City of Lakeland? 

FIPVG: The Commlaaion has jurisdiction to prohibit TECO from requiring 
retail customers to pay a return on a plant dedicated to wholesale 
sales. 

F. SDPVLAJED ISSUE$: 

None at this tlme. 

G. PENPING MODONS: 

FIPUG h11 no pending motlona. 
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H. OTHER MAillBS: 

None at this time . 
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John W . McWhirter, Jr . 
McWhirt:::r . Reeves . 
Davidson, Rlef & Bakes 
100 North Tempe Street, Suite 2800 
Tampa, Florida 33602-51 25 

Joseph A. McGlothlin 
Vicki Gordon Kaufman 
McWhirter, Reeve s, M cGlothlin, 
Davidson, Rlef & Bakaa 
1 1 7 South Gadsden Strelet 
Tallahassee, Florida 32301 

Attorneys for the Florida Industrial Power 
Users Group 
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CERTIFICATE OF SERVICE 

I HEB£8Y CEBT1FY that a true and correct copy of the foregoing Florida 
lndu.uiel Power UMra Oroup'a Prehearing Statement has been furnished by •hand 
delivery or U.S. Mail to the following this 19th day of May, 1997: 

• Leslie Paugh 
Division of Lege! Services 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Gunter Building, Room 370 
Tallahauee, Florida 32399-0850 

Lee L. Willie 
James D. Beeafey 
Ausley & McMullen 
227 South Calhoun Street 
Tallahassee, Florida 32301 

John Roger Howe 
Office of Public Counsel 
111 West Madison Street 
Suite 801 
Tallahassee, Florida 32399-1400 
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