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' State or Florida 

-M-E-M-0-R-A-N-D-U-M-

DATE: May IS, 1997 

TO: Tom Williams. Uivlsion of Conununicatlons '1(} 

FROM: Dnid Draper, Division of Auditing and Financial Analysis lA/ Mr. 
RE: Docket No. 970S82-ll, Teleglobe USA, Inc .. Financial Analysis for Ccnificatc 

Application for lruraswc llll.ef'Ucbangc Telecommunications Service 

Secuon 364.337 (3), Florida Staruces. require.s the following: 

The conunisdoo llball JBDl a ccnifac.c of aulhority to provide lnuutate intcru.changc 
cclccommunieatioos service upon 1 &bo•vlna c.hac the applk:ant has suffkicm lCCbnical. 
fiiU'nc:ial, and managerial capability co provide surh servi.ce in the gcograptuc area 
prt ,..oscd co be served. 

Also Section 364.01 (3) and (4) states uuu: 

and 

(3) Tht: Legislacure finds c.hac the competitive provision of telecommunications service. 

including local exchange l!lecommuniCJuons service. is in the publll !ntcrtst. 

(4)(d) The Commissio:J lba1l curcisc lu exclusive jurisdiction in order to. (d) Promote 
competition by encouraging new cnuuus into telccommunicat.ions rn.artcu 

Regarding the sbowina of fiiWICial capability. the Finance staff lw lllllyud the audited 
consolidated fUlallCill Statements of Teleglobc:. Inc. (TGI) for the period ending December 31. 
1995. As the ln&chcd achcdulc shows, TGI has adequate liquidity. sufficient common equity 
and produced a positive oct Income in 199S. 

\ FA In this mauer, TGI Is asltina for a cenificate to provide IXC service. Staff notes the limited 
nature of tbe application and that no C1ISlOmCr provided funds appear to be 11 risk . For purposes 

APP ---.ornf granting 1 ccnifJUtc bued on the flliiDC.W information provided, the fiiWlCial capability 

Cf\F appears adequate. The appllcaru lllCSU to ill fiiWlCial capability to provide and rNinrain the 

Ol'lll proposed tclecommunieations service. In llddnion. the Company plans to meet iu ca.sh 
C I R requi.mncnls though cash Oow aenentcd by operations. its revnlvina credn f~e thty and TGJ's 

- -coounercw paper proa:ram. Based on this sbowina. the apptk:ant appean to meet the ftnancial 
-~e~apabllity standard of Section 364.337. Florida Statutes. 
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• 
DOCKET NO. : 970582-TI 
TELEGLOBE USA, INC . 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM AUDITED FINANCIAL STATEMENTS 
REPORTED IN CANADIAN DOLlARS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBl 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF • No Meatunglul Figure 

AS 
OF 

12131/95 

$856,900,000 

407.200,000 

1.61 

81.300,000 

944.000.000 

6(M ,900.000 

1,548,900,000 

61% 

95,700,000 

10% 
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