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DATE: May 27, 1997 

TO: Tom Williams, Division of Communications 

FROM: David Draper, Division of Auditing and Financial Aoalysis ~0 ~ 
RE: Docket No. ~n. Private Communlcadon Corporation, Finane~& ysis for 

Cenlficate Applic:ation for IDU'UIItc lmcrcxcbangc Tcl~ti Service 

Section 364.337 (3), Florida Statutes, requiJu the foUowina: 

The commission shall grant a c:enifx:atc of authority to provide intrastate interexchange 
telecommunications service upon a &bowing that the applicant bas sulfteieru technical, 

financial, and managerial capability to provide such service in the geographic area 
proposed to be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The Lcgislal!.lre fiDdJ tblt the competitive provision of tclccommunications service. 
including local excbange t:decommunicatins service, is in the public interest. 

(4Xd) The Commissioo sball exercise ita exclusive jurisdiction in order to: (d) Promote 
competition by ellCOW"'ging new ent.rants into tclccommunlcations markets . . . 

Regarding the showing of ftnanCial capability, the Firwlce staff bas analyz.cd the unaudited 
financial stateme:DIS of Private Cormmmlcadoo Corporation (PCC) for the four (4) monlh period 
ending April 30, 1997. An audit could c:b&.aie ooe's opinion of the company's fmancial 
condition. As the attacbed schedule shows, PCC has adequate liquidity and sufficcint common 

ACK equity, but repons negative oct lncomc for the fltSl quaner of 1997. 

AFA 
APP In this rr~~.tter, PCC is asking for a ccttific:atc to provide IXC service. Stiff DOlt$ lhe limited 

DIUW'C of the appLicatioo and that no QIS!omer provided funds appear to be at risk. For purposes 
CAF - - - of granting a ccrtiflcatc ~on the fmancial information provided, the fUWICial capability 

CMU - -- appears adequate. The applicaD1 anests to its ftnaDCial capability to provide and maintain the 

CTR proposed telecom.munlcations $CtVlce by noting the Company bas n:ccntly sold common stock 

EM, in the amount of twenty-four tboupnd ($2.40,000) dollm. IJIIddition, PCC bas establiJbed a 
line or credit with a private lender ln the amoun1 or eiJhty-four tbousand ($84,000) dollan. 

LE;, -- Based on lhls sbowing, the applicam appean to meet the ftnaDCial capability standard of Section 
W I 364.337. Florida Statutes. 
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DOCKET NO. : 97056 • 
PRIVATE COMMUNIC~ION CORPORATION 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAl STATEMENTS 

At;;, 
OF 

04130/97 

CURRENT ASSETS $236,178 

CURRENT LIABILITIES 42,945 

CURRENT RATIO 5.50 

CASH 235,178 

COMMON EQUITY 193,232 

TOTAL DEBT 0 

TOTAL INVESTOR CAPITAL 193,232 

COMMON EQUITY RATIO 100% 

NET INCOME (46,868) 

RETURN ON EQUITY NMF 

NMF • No Meaningful Flgure 
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