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DOCKET NO. 970164-WU 
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CASE BAC1tCjBOQJfD 

Hobe Sound Water Company (Hobe Sound o r ut ili ty ) is a Class A 
utility located in Martin County which pro vides wa te r se r vice or.ly 
to approximately 1,268 customers. The service area : ncludes 
customers both in Hobe Sound and on Jupiter Island South flo rida 
Water-Management District (Sf'WMD) ha~ determined thi s area t o be a 
critical water usage area. The water company is a who lly-owned 
subsidiary of the Hobe Sound Water Company operating unde r the 
provisions of Certificate No. WU-4 3. 

By Order NO.PSC-94-14 52-FOf-WU, issued December 20 , 1994, in 
Docket No. 940475-WU, the utility's l ast full rete ca se proceeding, 
the Commission approved the utility's current rate structure This 
current structure is unique i n that it is a three-tiered i nc reasing 
block rate, which was designed to encourage conservation in an area 
where usage per capita is extremely high . 

After Hobe Sound's 1994 rate increase, salt wate r intruded 
i nto the well field east o f Highway US-1. Despite the monito r 
system, there was no advanced warning of this occurrence. The loss 
o f supply wells resulted in a c ritical supply problem. Hobe Sound's 
response to this problem was to institute an emergency i nterconnect 
with Hydratech Utilities, Inc. IHydratech), as well as an 
accelerated supply program on the wes t side o f Highway US-1. 

On June 19, 1995, the utility and Sf'WMD entered into a Consent 
Agreement whereby the utility agreed to (1) imp r ove ground wa ter 
monitoring; (2) incorporate operation restra ints when any s a lt 
water intrusion is detected; (3) investigate interconnec t opt i o~s; 

and (4) pay civil penalties. On September 11, 1995, Hobe Sound 
signed a Consent Agreement with the florida Department o f 
Environmental Protection (DEPJ whereby Hobe Sound agreed to correct 
alleged violations of maximum contaminant levels established f o r 
i ron and manganese in drinking water. 

The Commission last established rates fo r thi s utility in a 
limited proceeding in Docket No. 960192- WU. In that fil ing , ooc kPc 
No. 960192- WU, the utility reques ted t o recover expenses and 
increased costs associated with the supply wells and interco~nect 
with Hydratech, as well as the costs of developing and impleme nting 
the Consent Agreement with SE"WHD and an improved ground wa ter 
program with new monitor wells. Pursuant to Order No . PSC-96 -0870 -
FOF-WU, issued July 2, 1996, the Commiss ion allowed the utilitl' t o 
recover the costA stated above, as well as the costs o f deve loping 
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and implementing the Consent Agreement wi th SFWMD and an impro ved 
ground water program with new moni tor wells . 

On April 3, 1997, the utility filed this current appl ication 
for increased water rates pursuant to Chapters 367.081 and 367 .0A2, 
Florida Statutes, and Rule 25-30 . 436, Florida Administrative Code. 
The utility has indicated in its filing that t he request~d rate 
i ncrease is driven by t he costs o f installing a new i ron manganes e 
removal filtration facility as required by DEP . The utility 
satisfied the Minimum Piling Requirements (MPRs l for a rate 
increase, on May 2, 1997, and that date was designated as the 
official filing date pursuant to Sec tion 367 .08 3, Fl o rida Statutes . 
The utility hae requested that this caae be processed pursuant t o 
the proposed agency action (PAA) procedure as provided for in 
Section 367.081(8), Florida Statutes . 

In its application, the utility requested an interim te3t year 
ending June 30, 1997. However, inconsistent with that request. in 
its MPRS, Robe Sound provided interim schedules based upon the 
historical period ended June 30, 1996. Hobe Sound's requested test 
period for final ratea is the projected year ending June 30, 1998 . 
The utility has requested rate relief designed t o increase annual 
water r evenues in the amount of $424 , 226 or 25 . 33 t . 
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DISCQSSIQN OF ISSQIS 

ISSUI 1: Should the utility's proposed rates be suspended? 

BICOMKINDATIQN: Yes. Hobe Sound's proposed water and wastewater 
rates should be suspended. (MONIZ ) 

S'l'Alj' AQLXSIS : Sections 367.081 (6), Florida Statutes, pr,)Vides 
that the rates proposed by the utility shall become effective 
within sixty (60) days after filing unless the Commis~ion votes to 
withhold consent to implementation of the requested rates . 
Further, Section 367.081 (8), Florida Statutes, sta tes that the 
utility may implement its requested rates (under bond and subject 
to refund) at the expiration of five months if: (1) the Commission 
has not acted upon the requested rate increase or (2) if the 
Commission's PAA action is protested by a party other than the 
utility. 

Staff has reviewed the filing and has considered the propooed 
rates, the revenues thereby generated, and the information filed in 
support of the rate application. We believe it is reasonable and 
necessary to require further amplification and explanation 
regarding this data, and to require production of additiona l and/or 
corroborative data . This further examination by staff will include 
on-site investigations by staff accountants, engineers and rate 
analysts. Based on the above, staff recommends that the utility's 
proposed final rates be suspended. 
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ISSUI 2: What is the appropriate test year to be used for interim 
purposes? 

gCOHHI!jNDAT'ION: The appropria te test year t o be used .:or int ..! rlm 
is the 13-month average test year ended June 30, 1996 . (MONI Z) 

StAFF AR&LXSIS: In it~ appli cation, Hobe Sound requested au thorlty 
f o r increased interim rates using the test year ending June 30 , 
1997. However, the interim schedules inc luded in the MFR.s and 
referenced i .n the appl ication a re based on the histo r ical test year 
ended June 30, 1996. To fur the r compli cate the matt er, the Net 
Operating Schedule (NOl l ref l ects a June 30, 199 !:1 tes .. year, not 
June 30, 1996. The amount s are the same as reported in Schedule B-
1, page 3 of 3, for the t es t year ended June 30 , 1996. Staff 
believes that the utility's request for a June 30, 1997, test year 
was merely a typogra~hical error, a~ we ha ve been unable to fi nd 
any reference to a "projected test year" in its application and 
because the interim schedules are based on the historical test yea r 
ended June 30, 1996 . As s uch, staff has interpreted that the 
utility actually r equested a 1996 hist orical tvst year f or i nte rJ m. 

Additionally, the utility filed a year-end rate base fo r bot h 
i nterim and final . However, in the case of Citizens of Flo rida y . 
Hawkins, 356 So. 2d 254, 257 (Fla. 1978), the Court found that, in 
the absence of the most extraordinary of conditions, the Commission 
should apply average investment during the test year in determining 
rate base. Based on the utility's rate base amount in the MFRs, 
staff calculated an approximate l.St increase going from a 13-month 
average to year-end treatment. We do not believe that this smal l 
di fference represents extraordinary conditio ns. further, the MfR~ 
show a decline in customer growth f or 1996. Based on the fo regoing 
discussion and analysis, we recommend that the Commission use a 13 -
month average to determine the utility's rate base and c apital 
structure for inter im purposes. 
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ISSQB_1: Should an interim revenue increase be approved? 

BBCQMMENDATION: Yes. On an interim basis, the util i ty should be 
authorized to collect $1,690,541 in annual water revenues. This 
represents an annual increase of $183,461 (or 12.17\) for the test 
year ended June ~0, 1996. (MONIZ , RENDELL) 

StAPP ANALXSIS: Hobe Sound requested interim rates designed t o 
generate annual revenues of $1,766,551 . This represents a revenue 
increase of $81,879 (or 4.87\). The utility filed rate base, cost 
of capital, and operating statements to support its requested rat~ 
increase based on a June 30, 1996 test year. As discussed in Issue 
2, staff ha.s recommended that the Commission utilize a 13 -month 
average for the interim test year ended June 30, 1996. Staff has 
attached accounting schedules to illustrate our recommended rate 
base, capital structure, and test year operating income amounts. 
The rate base schedules and adjustments are numbered 1 -A anrl 1-B. 
The capital structure schedule is Sch'!dule No. 2. Schedule No . 3 -A 
is the operating statement and Schedule 3-B reflects the 
adjustments to the operating statement. 

Section 367.082 (5) (b) ( 1), Florida Statutes, states that the 
achiev~d rate of return shall be calculated by applying appropriate 
adjustments consistent with those which were used in the most 
recent individual rate proceeding of the utility or regulated 
company and annu.alizing any rate changes occurring during such 
period. Consistent with this, staff has reviewed the filing and 
recommends the adjustments described below. 

RATB 8MB 

As discussed above, staff has made adjustments to ref~~ct a 
13 -month average rate base. However, since the utili ty calculated 
working capital based a 13 - month average balance rather than a 
year-end balance, no adjustment was necessary. Based on our review 
of the utility's orders for the last limited proceeding and last 
rate case, no other rate base adjustments are necessary . 

COST OF CAPITAL 

In arriving at our recommended overall rate of ret urn, staff 
made two adjustments to the utility's filing. We substituted a 13 -
month average capital structure for the year -end capital structure 
requested in the utili ty 's filing and corrected an error made in 
the utility's rate of return on equity (ROE). 
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The utility requested an 11. 34\ re t urn on equi t y f or i n terim, 
whi r:h is the mid-point o f its last aut ho r i zed ROE . Purs ua nt to 
Sect ion 367 .082, Flo r ida Statutes, the ROE f o r ln t erim r a t e 
det erminations should be c alculated using the lower e r.d o f t he 
range of the utility's last authorized return on equit y. By Or der 
No. PSC-94 - 1452 -FOP-WU , issued December 20 , 1994, Hobe Sound ' s ra t e 
of return o.n equity was mos t recent ly set at 11.34\, with a r ange 
of 10 .34\ to 12 . 34\. In accorda.nce wi th the above s t atute, staft 
has made an adjustment to reduce the return on equity f o r interim 
to 10.3H . 

The net effect of these c hanges is a s l ight r educt i on in the 
o verall coat of capital of 9. 40 \ requested by t he u tili ty t o the 
return of 9 . 04\ recommended by staff . Sche dule No. 2 shows the 
components, amounts, cost rates, and weighted average c ost of 
capital associated with the i nter im test year capital structure. 

NBT OPEBATINQ INCQMB 

Operating Reyenues 

By Order No. PSC-96 - 0870 - FOF-WU, issued Ju l y 2 , 1996 , t he 
Commi~sion allowed the utility to r ecover increased costs through 
a limited proceeding. These rates became effect i ve o n August 1 , 
1996, which was subsequent to the interim test period i n th is 
current proceeding. I n its applicat ion, Hobe Sound made a n 
adjustment to i nc r ease r e venues by $195,786 t o annua lize i t s 
revenues related to the l i mi ted pro ceeding. Because t he limited 
proceeding was implement ed after the i nterim t e st yea r , the 
annualized revenues should be removed from test year revenues. 
However , based upon staff 's review o f the MFRs, i t a ppears tha L t he 
utility's r ecorded revenues were dif f e rent f rom the calculated 
r evenues. No explanation of this diffe rence was o f fered i n the 
MFRs . Therefore, staff made an adjustment t o increase re venues by 
$18,194 t o reflect c alculated revenues us i ng ac tual billing 
determinants. Corresponding adjustments were a l s o made t o i nc ome 
taxes and taxes other than income t o remove taxes assncia t ed wi th 
the revenue adjustments discussed above . 

Annualized Expenses 

In its MFRs, Hobe Sound i ncluded several ad j ustments t o 
annualize its Operation and Maintenance (O&M) expe nses. 
Annualization adjustments were made t o salaries & wages, purc hased 
power, building rent, a .nd o ffice supplies . In this d c-cket . Hobe 
Sound opted to use the histo rical test year ended J un e JO, 199~. 

This Commi ssion has consistent l y interpreted t he a c h ieved rate o f 
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return, as defined in Section 367.082 (5) (b) (1). Florida Statutes , 
to mean actual expenses incurred, with adjustments made consistent 
with these made in the utility's last rate proceeding. Section 
367.082 (1), Florida Statutes, provides that upon request by a 
utility, the Commission may use a projected test year . In this 
case, the utility did not make such a request . As such, Rtaff 
believes that the $47,328 in annualized expP.nses should be 
remcved. 

The ut i lity requested approval of i nterim rates designed to 
generc:.te annual water revenues of $1,766,551. These revenues 
exceed staff's adjusted test year revenues by $259 , 471 . Based upon 
staff's proposed recommendations with regard to the underlying rate 
base, coat of capital, and operating income issues, we recomme~d a 
revenue requirement of $1,690,541. This represents an annual 
increase of $183, 461 (Ol 12.17\). Although we are recommending a 
higher interim revenue increase than requested, the total inter im 
revenue recommended ia leas than the total interim revenue 
requested. This result is due to the annualizing constraints 
mandated by the interim statute, as explained in IssuP 4 of this 
recommendation. Further, the overall rate o f re t ·r l nt.er 1m is 
also leas the than the utility's requested overall rate of return 
for interim . 

8 



DOCKBT NO. 970164 - WU 
DATE: JUNE 12, 1997 

ISSQJ 4 : What are th~ appropriate inter im water serv1ce rates? 

RICOHKIRDATIQN : The i nterim ser vice rates fo r HJbe Sound Wate r 
Company should be des i gned to allow the ut ili ty t he opoortun1ty to 
generate annual operating revenues of Sl, 688,631 f o r i t s wate r 
sys t em, excluding miscellaneous r e venues . The app roved rat e s 
should be effective for service rendered on or after the stamoed 
approval date on the tariff sheets pursuant to Se c tion 25 -
30.475(1), Florida Administrative Code, provi ded t he c us tomers ha ve 
received notice . The rates should not be imp l emented unt i l ~roper 
notice has been received by the custome r s . The ut1lity s houlo 
provide proof to staf f of the date notice was given wi t h in 10 days 
after t he date of notice. (GALLOWAY, RENDELL ) 

STAFf NQLXSIS: Staff recommends that interim rates should be 
designed to a llow the utility the opportunity to genera t e inter i m 
revenues of $1,688,631, exclud1ng miscellaneous servi ce reve nue s . 
This recommended amount represents an inc rease of $5 , 870 o r 0 . 35~ 

over the utility's annuali zed water revenues under t he c urrent 
rates. However, compared t o the revenues genera ted p r io r to the 
implementation of the limited proce edino, th1s recomm~nded amou nt 
represents an i ncrease to the water revenues of $183, 461 o r 12 .1 9\, 
e xc l uding miscellaneous servic e revenues. It is the l atter 
per centage which is applied t o the rates in place duri ng the 
interim test year ending June 30, 1996. 

As stated i n the case background a nd in Issue 3, pu r suant to 
Order No. PSC-96-0870-FOF-WU, issued July 2, 1996, t he Comml SSJon 
a llowed the utility to recover costs associated wi t h addi tional 
s upply wells, an interconnection wi th Hydratec h, an 5 ~proved g r ound 
water program with new monitor wells, as well as the costs 
associated with developing a nd implementing the Conse n t Agr eeme nt 
wi t h SFWMD. The approved rates from that o rder became f>f fecti"e on 
August 1, 1996. The utility, howe ver, r eques ted a n interim t e st 
period ending June 30, 1996. 

According to Sec tion 367.082 (5 ) (b ) ( 1) , Flo1 ida Statute , 1 the 
interim statute), rate changes may on ly be annua l i zed i f they 
occurred within the interim test yea r. Confusion , therefo r e , 
results when a utility has had a rate c hange s ubsequent to the end 
of the interim test year, commonly due to an index o r pa~s- through 
filing, or as in the pres ent docket, due t o tho limi t ed proceeding 
referenced above. The reason for the confusio n is that an 1nter1m 
increase, under these ci r cums tances, wi l l appear to be greate r than 
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it actually is when comply1 ng with the interim statute . That is , 
when r3te changes which occurred a iter the end of the t est year are 
eliminated and the interim percentage increase is applied to rates 
which are no longer in effect, the i nter im incr ease granted in most 
cases appears to be more than it actually is. Applyi ng thb interim 
percentage increasP. to rates which are no longer in effect ~as the 
effect of nullifying any i nc rease which occurred subsequent to t he 
i nterim test year. Yet, to do otherwise would a llow the util i ty t o 
collect revenues higher than previously appr o ved. 

Staff believes that the problem could be corrected by changing 
the language in the interim s tatute t o require that rev~nues be 
annuali zed for any rate c hanges occurring p r '~ r t o the o ff i ~ial 

date of filing for the rate case. This proposed c hange to the 
language in the interim statute was inc luded in th~ 1997 
legislative package. However, it was not passed by the Legislature 
during the Spring 1997 Legislative Session . 

Therefore, the interim ncr ease percentage for this docket 
will appear greater than it ac tually is due t o the a nnualizing 
constraints mandated by the interim statute. Had the util ity 
requested an interim test period wh ich included the last rat e 
increase, suc h as year ended December 31 , 1996, thi s false 
impression would no t exist. 

Compar ing the annualized revenues based on ra tes c urrently i n 
effect, as approved by Orde r No. PSC-96-0870-FOF-WU, a nd t he 
utility's requested interim revenues, r esults in a revenue i~c rease 

of less than 1% or $5,870 over current rates. The actual effect on 
the ratepayer's current base facil i ty charge i s an increase of 
approximately $. 03 and on the gallonage charge is an inc r ease o f 
approximately $ . 01. Staff believes that the costs associated wi t h 
implementing the act~3 l inter im increase may equal , if not exceed 
the increase. To implement the interim increase, t he utility must 
c omply with customer noticing requirements , tarif f revision 
requirements, and provide secur ity. Therefore, staff notes that it 
is at the discretion o f the company t c implement such a small 
i ncrease given the costs associated wi th such i mplementation. The 
utility could choose to continue charging the cur rent rates whi c h 
were approved by Order No . PSC-96-0870-FOF-WU, iss ued Jul y 2, 1996 , 
during the pendency o f the r ate case proceeding. 

If the utility decides to implement t he recommen ded interim 
rate increase, the correspondi ng interim ra tes should be effect1ve 
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for service rendered on or after the stamped app r o val oate on the 
tariff sheets provided customers have received notice. The revi~ed 
tariff sheets will be approved upon staff' s ver i f ic ~ t1 on t:1at the 
tariffs are consistent with the Commission's decisi on, that t r.e 
proposed not i ce to the customers of the approved increase is 
adequate , and that the required security discussed under Issue 5 
has been filed . 

The utility ' s rates prior to the implementation of the limited 
proceeding referenced above and its current rates, requested 
interim rates, and staff's recommended interim rates ace shown on 
Schedule No. 4. 
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ISSQI 5: What is the appropriate security to guarantee the interim 
increase? 

The utility should be required t o fi le a bond, 
or esc r ow agreement as sec urity to guarantee any 

refunds of water revenue ~ collected under inte r 1m 
conditions . Pursuant t o Rule 25-30.360(6), fl o rida Admlnistrat i ve 
Code, the utility shal l provide a report by the 20th of each month 
indicating the mor. th ly and total revenue collected subject t o 
ref und. (GALLOWAY) 

s;AFr AR&LXIIS : Staff has calcula ted the total amount o f potent1al 
refunds associated with the interim wa te r ~evenue increase t o be 
$126,873. Staff has calculated the amount pursuant t o St!ction 
367.082, Florida Statutes, which states tha t the excess o f inter im 
.rates over previously authorized rates shall be collec ted under 
guarantee subject to refund wit h interest. 

Based on the f i nancial analysis by the Division o f Auditing 
and Financ ial Analysis, the utility c annot support a corporate 
undertaking due to insufficiP.nt liquidity, minima~ owne r ship 
equity, inadequate interest coverage, and a reported net loss f or 

. the period in review . These concerns cast doubt on the utility's 
ability to back a corporate undertaking. Therefore, we recommend 
that the utility provide a letter of c redit , bond , or escrow 
agreement to guarantee the funds collected sub j ect to refund . 

If the security provided is an escrow account, said account 
should be established between t he utility and a n indep~nden t 

f i nancial institution pursuant to a wri tten escrow agreement. The 
Commission should be a party to the wr itten escrow agreement and a 
s ignatory to the escrow account. The written escrow agreement 
should state the follo~ing: That the account is established at the 
direction o t this Commission for the purpose s et forth above, that 
no withdrawals of funds should occu r without the prior appro val o f 
the Comm.ission through the Di rector of the Di vision o f Records and 
Reporting, that the account should be interest beating, that 
i nformation concerning the escrow a ccount should be available from 
t he institution to the Conunission or its representative at all 

times, and that pursuant to Cosentino y. Elso n, 263 So. 2d 253 
( fla. 3d. DCA 1972 ) , escrow account a are no t ~u bject t o 
garnishments. 

12 

.I 



DOCKET NO. 970164 - WU 
DATE: JUNE 12, 1997 

The utility should deposit the funds to be escrowed, $1~ , 659 , 

into the escrow account each month, pending the completion o f the 
rate case proceeding . If a refund to the c ustomers is requi red, 
all interest earned by the escrow account should b~ distr~buted LO 

the customers. If a refund to the customers is not required, the 
interest earned by the escrow account should revert to the uL1li ty. 

If the security provided is a bond or a lette r oi credit, sold 
instrument should be in the amount of $126,873 . It the utt l lty 
chooses a bond as security, the bond should state that it will be 
released o r should terminate upon subsequent orde r o! the 
Commission addressi ng the requirement of a refund. It the uti:ity 
chooses to provide a letter of credit as securi ty, 1.i1e letter o! 
credit should state that it is irrevocable for the period it is in 
effect and that it will be i n effect unti l a f1nal Commiss ion o r der 
is rendered addressing the requirement of a refund. 

Irrespective of the type o f security provided, the uttllty 
should keep an a ccu ra te and detailed account of all mon 1es 1 t 
receives . Pursuant to Rule 25-30.360 (6) , fl o rida 1\dministrat ive 
Code, the utility should provide a report by the 20th o f each mon th 
indicating the monthly and total reven ue collecteJ subjec t t o 
refund . Should a re fund be requ i red, the refund should be w1 th 
interest and undertaken in accordance with Rule 25-30.360, fl o r ida 
Administrative Code. 

In no instance should maintenance and administra'"; ve costs 
associated wi t h any refund be borne by the customers . The costs 
are the responsibility of , and should be borne by, the utility. 
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ISSQE 6: Should the Commission order Hobe Sound t o show cause, i n 
writing within twenty days, why it should no t be fined fo r 
violation of Rule 25-22.0407(4), Florida Admini s tr a tive Code? 

~I~: No. Show cause proceedings shou1d not be initlated . 
However , the utility should be put on noti c e that failure t o mee t 
further noticing requirements will not be tolerd Led. (CAPELESS ' 

STAI'J' ADI.XSIS: By Rule 25-22 . 0407( 4 ) (a ) , fl o uda Admi nist r at i ve 
Code, the utility wa s required t o place a copy o f i ts rate c a se 
synopsis at all locations where copies o f the petition and MfR~ 

were placed, within thirty dayR afte r the offic ial da te of fil1 ng . 
By Rule 25-22.0407(4) (b) , Florida Adminis trative Code , tl".e uti lit y 
was required to mail a copy of the s ynopsis t o the chie f execut i ve 
officer of the governing body of each mun icipality and c ounty 
within the service ~reas included in the rat e r equest , also wi thin 
thirty days after the off icial date o f filing. Ru l e 25-
22.0407(4) (c), Flo rida Admi nistrative Code, requires, among otheL 
things, that the synopsis be approved by staf f prior to 
distribution. 

The utility's official date of filing is May 2 , 1997 . 
However, staff did not r e ceive a draft copy of the synopsis f o r 
r eview and approva l until June 4, 1997, two days after the deadline 
for distribution under the Rule. Sta ff approved the synopsis that 
same day. By letter da t ed June 5 , 1997, the utility advised that 
it would promptly mail the synopsis to Martin County and t o the 
Town of J upiter Island, which are the entities required to rece i ve 
it under the Rule. Mo r eover, the utility would hand-del1 ve r the 
synopsis to these entities on or before June 6, i997 , and wou ld 
pl ace it at all locations where the appl ication and MfR' s ha ve been 
placed. 

Section 367.161(1), Florida Statutes, a utho r i zes the 
Commission to assess a penalty of not mo re than $5 , 000 f o r each 
offense, if a utility is f ound to have knowingly refused t o comp l y 
wi th , or to have willfully violated, any provisio n o f Chapter 367, 
Florida Statutes, or any lawful rule or order of the Commiss i on . 

Utilities a r e charged with the knowl edge of the Commission ' s 
rules and statutes. Addit i o na lly, " [i)t is a common max i m, 
familiar to all minds that 'igno rance o f the law ' will not exc us e 
any person, either c i v illy o r criminally." Barlow y. :Jn jted 
States, 32 U.S. 404, 411 (1833}. In Order No. 2430 6, issued Apr i l 
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1, 1991, in Docket No . 890216-TL titled In Be: Investigation Into 
The Proper Application of Ruie 25-14.003. f.A.C .. Belatina To Tax 
$.:1Yings Refynd for 1988 and 1989 For GTE florida. Inc., the 
Commission, havi ng found that the util i ty had nut in tended t c 
violate the Rule, nevertheless found it appropriate to order it to 
show cause why it should not be fined, stating tha t "'wi.:.lful ' 
implies an intent to do an act, and this is distinct from an intent 
to violate a statute or rule." ~. at 6. 

Hobe Sound's fa ilure to obtain staff apprvval of its synopsis 
and t o distribute copies thereof with i n thirty days after the 
official date of filing meet the standard for a "willful violati on " 
of Rule 25- 22 . 0407 (4), Flo rida Administra ~i ve Code. Howeve r, in 
its l etter dated June 5, 1997, the utility explained tha t it was 
confused as to the procedural schedule of the case due to the 
letter that it r eceived from staff on May 20, 1997. Evident ly , the 
utility mistakenly believed that the staff data request which i t 
rece i ved, dated May 20, 1997, would operate to extend the offic~al 
date of filing. Nevertheless , when the uti li ty realized tha t this 
was not the case, it fully cooperated with staf f and submitted a 
draft copy of the synopsis for staff's approval. 

Distribution of the synopsis will occur only four days later 
than required by the Rule. Indeed , the entities which are required 
to receive the synopsis wil l rece ive it by hand-delivery at 
approximately the same time as, and possibl y ea rl ier than, they 
would have had the utility mailed it on the thirtieth day after the 
official date of filing in accordance with the Rule. Mo reover, by 
the time the util i t y provides its initial no tice of application to 
t he customers within fifty days afte r the official date of filin~ 
and includes therein a statement of the locations where copi es o f 
the synopsis are available, purs uant to Rule 25-22 . 0 407(5 ) , flo r ida 
Administrative Cod"!, the copies wi ll indeed be a va i !able for 
inspec tion at those loca t ions . 

For the foregoing reasons , staff does not be lieve that the 
utility's .apparent violation o f Rule 25-22 . 0407( 4 ) , flo r ida 
Administrative Code, r ises to the level of warrant ing that a show 
cause o rder be issued. Therefore, staff r ecorr .. 11ends that the 
Commission not order Hobe Sound to sho\~ cause why it sh0uld not be 
fined for violation of the Rule. However, the utility should be 
put on notice that fail ur e to meet further noticing requirements 
will not be tolerated . 
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UOBE SOUND WATIR COMPANY SC.11EDUU: NO. 1-A 
SCilt:DULE OF WATIR RAT! BASE OOCKIIT NO. 970164-WII 
IIIBTORICAL YEAR ENDED~ 

... IOQt( ADJUITID ··~ 
.. r., 

~ UTIJTY TWIT YIN! AVO IT_, ADJUST~~) 

CCIIIPOI.IT OIIIMI ~· "" IITI.ITY 
ADJUI~) TDTYINI 

1 VTlJTY 1'\NtT IN~ JU74.eol ($11,100) M.-UCXI ($1420() ..... 7M91 

l lNC> $3.113 10 ll.Ml 10 U .Ml 

l NOH-UMD &~~ 10 10 I? 10 10 

4 ACQ M • AT!O Dei'IU!CIATlON ($1. 1 11.~4) su.- ($l.100.Ne) l 111,13e ($1.-e.a&O 

I CIAC ($ll1.nt) (MO.c20) ($321.)48) SUOt (1)10 ,140 

• .fMOII!TllATlON 01' aAC MUtt 114.1n 1160."' (14.115&) 1141,033 

7 ACOUISmoH AOJUillCHTI -H!T 10 10 10 10 10 

I KN~ 1'011 OOHSTiftJC'TlON 10 10 10 10 10 

I llUVIMD TAlCO 10 10 60 10 10 

10 WOI!ICINOCoYITAL~Na H9..10t f1U)<!I Jlal)Oe, 

AAnUM Ifill& ml.iii tJJa.w mMt H.Ol).tJll 

- 1 6 -



HOB! SOUN'D WAnR COMPANY 
STMI.HTS TO RATE BAn 

msTORJCAL YlAR INDI.D W0/96 

(1) PUNT Wllfty!CI 
To ...... 1).fnONII--oo 

!21 ACC\MA..ATID DIJ!!tiC!6DQN 
To ...... 1).fnONII--oo 

CJI CW:. 
To ..... to 1).fnONII--oo 

(t) AQC1 M I tiiQ twanztTQI Of <;w; 

To ....... 1o 1).fnONII ,._.. 
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SCHEDIA.5 NO. 1 .. 

DOCKET NO. t7011W.WV 

WATP 

l tli iJI 

11,201 



..... I CD 

HOBE SOUND WATER <'O~IPA...;\' 

CAPITAL :OTR.lcrtiSU: 
UlSTORICAL \'EAR LlliDED 6/Jel'96 

-=--; 
TOTAL ~ 

~ CMITAL (UP\MI) 

vn.JTY 

I LOHG~OEBT ' 3, 133,837 $ 
2 SHORT·~ DEBT 14.-zt 
3 PM&tRRED STOCX 0 
4 CQMJH f<:IUT' ' 1.11'0.15l 
S CUSTOIIIER DEPOSIT$ 0 
• te<l9dtf0 rrcs.zstO COST 0 
1 D&!lb«D ITC"$.WTO COST 0 
I~ INOClM! TAXa l.iL1Illl 

I TOTAL CN'ITAL s ~· 
n~ 

s 3.101.171 s 
10,115 

0 
1,123,01.1 

0 
0 
0 

w.tr» 

II TOTALCN'ITAL s 1.UZ.Z!II s 

llt.Aiaea. ........ . .. 
~OH EClUTY (110!) 

CN!RALL RAT! 01' ~ 

0 s 
0 
0 
0 
0 
0 
0 
Q 

liS 

OS 
0 
0 
0 
0 
0 
0 
Q 

liS 

CNI"IAL 
MCCNCLI!D 

NICUU1TA TORATI 
~ .... 

(114,414)S 3 . .018, 153 

~ 14.llll 
0 0 
~ I.JQUQ2 

0 0 
0 0 
0 0 
~ lJUill 

Cl.liUlmS t..IZ2.il1 

Cll5.t:ll) s lJ)41JIJ6 
(1.DI) 58.317 

0 0 
(li.IM) I ,TI4,l25 

0 0 
0 0 
0 Q 

QJl1l) UIJilf 

Olii.IZilS Ul;U,U 

SClu:DUU !"0. l 
DOC'Io.TT !"0. Y'?tl ~ \ \ T 

oo.r 
RATIO RATW 

10.71Y. &An. 
0~ IOjJQY. 
0~ OjJQY. 

ll . .l5Y. II~ 
Oj~QY. O.llO'It 
0~ O . .IXJY. 
(L~ OjJQY. 

LIB Oj~QY. 

~ 

IO.Slt. ~ 
l .lft IOjJ(IY. 
0~ Ullt. 

35.52'11> ICUft 
O.oot. Ullt. 
O.oot. Q~ 

OjJQY. Ullt. 
u:zs 0~ 

~ 

LQB tRf 

lll.lm lUA 

um IJD 

WIDmJ) 

con 

s~ 
0~ 

0~ 

"""" Ullt. 
Ullt. 
Ullt. 
O.lllll 

Lm 

S.l5t. 
0.12'11> 
0.~ 

~ 
Ullt. 
Ullt. 
Ullt. 
um 
lAm 

-
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HOB! SOUND WA'RJl COMPANY 
ADJUSTMINTS TO OPI.RATtNC ST A TIMVITS 
HJSTORJCAL YLUt I.NDID '-'30M 

SClf!DUU NO. l-B 
DOCKET NO 970164-WlJ 

~------------------------------------------------------------------------ 1 

111 QPIMDGIII\PU 
I) To_ .. ._,.,...._-n.-
1>) To - •~~~~~~Me- ,_ -lor l*lool- lr.1G'II 
c) To .-:t ..... illlf-"'*" __,......, ....,,,.,.,.. 

(2) O!piMIJ:IN A "'"!'M'"C' JX!IWI' 
o)To-..........,MMry .. rt••• 
., To_..,. .. __ .. _....~,_. 

c To-..,.. .. $1_. .. .......... liolldlne IWIIIor -
d Tor-~o .. rtn,.-le_....elloe_ 
o To,_~ • ..--.. _...._.....,...,...._ 

(1) TAXI! Q'lJ«<l liMN M71M 
o) •••••••ot"-Yole.......,.._,IT""'-.......,_ 

(.&) N;(MT&XQ ., .... ,_. .. _________ ........, __ ---
{I)~ 

•) To 11111.ct siCQ!uw••ldld ,......lnc:fwee. 

(I) J&XII Q'lJ«<l DtM MXM 
I) ToNiocll- Ollw"- _.,. ,..,....,. .. •-••••--

(7) I!!ICQW TAXII 
I) Income __ .. ..,._.-
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THE HOBE SOUND WATER COMPANY 
DOCKET NO. 170114-WU 
TEST YEAR ENDED: JUNE 30, 1116 

RtaldtnUal and Gtntml 8trvlct 

Base Facjlitv ChaCf18· 
Meter Size: 
518"x314" 

314" 
1" 

1-1/2" 
2" 
3" 
4" 

B§.sidential GaJJon~ Ch•Cf18 
(per 1,000 gallons) 

0 to 10,000 gal 
10.001 to 40,000 gal 
Over <40,000 gal. 

Gttatm~l Sflrvice Gllltla~ ChaCf18 
(per 1.000 gallons) 

All gallons 

611" 1. 314" DMt.r 
3,000 Gallon. 
5,000 Oallona 
10,000 Oallona 

IRitii Aad 
CIIIJGIII 

$12.14 
$30.35 
$60.69 
$97.11 

$194.22 
$303.46 
$211 .27 

$0.78 
$1.76 
S2.34 

$1 .46 

$1<4.<48 
$16.0<4 
$19.9-4 

- 21 -

SCHEDULE NO. • 

RATE SCHEDULE 

WATER 

_Monlhbt RaiiJ 

UtilitY 
tt.qu.tlld 

lnt.ftm 

S13.!5e $14.25 
$20.38 $21 .37 
$33.96 $35.61 
S67.e2 $71 .22 

$108.88 $113.97 
$217.35 $227.93 
$339.60 $356.12 

$0.87 $0.91 
$1 .96 $2.06 
S2.62 $2.75 

$1 .63 $1 .71 

J:xplcal Rnldtatial Billa 

$18.20 
$17 94 
$22.29 

$16.98 
$18.80 
$23.35 

Staff I 
~I 

$13.62 
$34.05 
SS8.09 

$108.95 
$217.90 
$340.45 
$237.02 

$0.88 
$1 .97 
$2.63 

s 1.6<4 

$16.28 
$18.02 
$22.<42 

I 
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