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I. EXECUTIVE SUMMARY

Audit Purpose: We have applied the procedures described in Section [1 of this report
to the Company's prepared schedules of the Environmental Cost Recovery Clause from April
to September 1996 for Docket 970007-E1. The audit exit conference was held on June 10,
1997 This report is based on confidential information which is separately filed with the
Division of Records and Reporting

Disclaim Public Use: This is an internal accounting report prepared after periorming
a limited scope audit; accordingly, this document must not be relied upon for any purpose
except to assist the Commission staff’ in performance of their duties  Substantial additional
work would have to be performed to satisfy generally accepted auditing standards and
produce audited financial statements for public use.

Opinion: The schedules of Environmental Recovery Clause for the penod Apnl 1996
to September 1996 represent Florida Power and Light Company’s books and records which
have been maintained in substantial compliance with Commission Directives, the expressed
opinions extend only to the scope of work described in Section 11 of this report




Il. AUDIT SCOPE

The opinions contained in this report are based on the audit work described below
When used in this report the following definitions shall apply

COMPILED: The audit staff reconciled exhibit amounts with the general ledver,
visually scanned account for error or inconsistency, disclosed any unresolved error,
irregularity, or inconsistency, and, except as noted, performed no other audit work

EXAMINED: The audit staff reconciled exhibit amounts with the general ledger,
traced general ledger account balances to subsidiary ledgers, applied selective
analytical review procedures, tested account balances to the extent further descnbed.
and disclosed any error, irregularity, or inconsistency observed

REVENUES- Compiled revenues from the revenue and rate repon, reconciled to the
filing. Recalculated the Environmental Factor and traced to PSC order

COSTS- For Operating and Maintenance expenses , compiled a tnal balance and an
analytical review . Selected a sample using account stratifications from audit analyzer
to determine if costs related to the approved Environmental program

For Capital Projects, recalculated the return on investment for selected projects,
recomputed equity and debt ratios and traced to source documentation

Recalculated depreciation expense for selected projects and months, traced rates to

approved PSC Order Selected specific additions to projects for a month, tested
additions to ascertain relation to Environmental program

TRUE UP PROVISION :  Recalculated the total net true up  Traced true up and
interest beginning to PSC Order, traced Deferred true up beginning to prior filing

OTHER: Read selected internal audits
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Form 42-1A

Elorida Power & Light Company
Environmental Cost Recovery Clause
Calculation of the Final Trus-up for the Bix Month Period
April through Septsmber 1098

End of Period Actual True-Up for the six month period
April through Septamber 1998 (Form 42-2A, Lines § + §) $41,308

Estimated/Actual Trus-up Amounts Approved for the Pericd April through
September 1994 - (Order No. PBC84-1172-FOF -£I) (8.298)

Final True-Up to be refunded/(recovered) in October 1987 through
September 1984 Period m,m

( ) Reflects Underrecovery
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Form 42-4A

Environmental Cost Recovery Clause
Calculstion of the Final True-Up Amount for the Penod
April 1906 - September 1996

Vanance Report of O&M Activities

(in Dollars)
(1) (2) (3 (4)
Estimated Yanance
Line Actual Actual Amount Percent
1 Description of O&M Activities
1 Alr Operating Permit Fees-O&M § 27358 3 28280 $ (802) -1 2%
3a Continuous Emission Monitoring Systems-O&M 185,005 293,381 (107,458) -36 6%
4a Clean Closure Equivalency-O&M (10,718) (9,.719) {1,000) 10 3%
S5a Maintenance of Stationary Above Ground Fuel 503,137 638,154 (133.017) -20 9%
Storage Tanks-O&M
5¢ Maintenance of Stationary Above Ground ruel 3,545 2.008 837 21 9%
Storage Tanks-Spill Abatement
8a Oil Spill Cleanup/Response Equipment-O&M 33,024 40,380 (B 438) 215 %
B¢ Qil Spill Cleanup/Response Equipment-Revenus 0 0 0 0 0%
9 Low-Level Radicactive Waste Access Fees-O&M 0 0 0 o a%
13 RCRA Corrective Action-O&M 660,805 405,160 294,735 72 T%
14 NPDES Permit Fees-O&M 11058 4,150 8,000 185 9%
2 Total O&M Activities § 1454104 § 1400643 § 52 481 JB%
3 Recoverable Costs Allocated to Energy $ 247187 3 381081 § (114.704) 21 1%
4 Recoverable Costs Allocsted to Demand $ 1,208917 $ 1038882 $ 168,255 16 2%

Notes

Column(1) is the End of Period Totals on Form 42-5A

Column(2) is the approved Estimated/Actual amount in eccordance with
FPSC Order No. PSC-886-1172-FOF-EI

Column(3) = Column(1) - Column{2)

Column(4) = Column{3) / Column(2)
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Form 42-8A

Elorida Power & Liaht Company
Environmental Cost Recovery Clauss
Calculation of the Final True-Up Amount for the Period
April 1998 - September 1008

Veriance Report of Capital Investment Projects-Recoverable Costs

{in Dollars)
(1) (2) (3) (4)
Estimated Vanance
Line Actual Actual Amount Percent
1 Description of Investment Projects
2 Low NOx Burner Technology-Capital $ 1377207 § 1370184 $  (1.017) 0 1%
3b Continuous Emission Monitoring Systems-Capital 900,645 000,648 n 0 0%
4b Clean Closure Equivalency-Capital 4,170 411 (1) 0 0%
5b Maintenance of Stationary Above Ground Fuel 3487373 375,688 (8,813) -2 3%
Storage Tenks-Capital
7 Relocste Turbine Lube Oil Underground Piping 2102 2,102 0 0C%
to Above Ground-Capital
8b Oil Spill Cleanup/Responsa Equipment-Capital 61,2680 61,262 (2) 0 0%
10 Relocate Storm Water Runofi-Capital 7,860 7,850 1 00%
NA SO2 Aliowances-Negstive Retum on Investment (48,722) (44,767) (1.855) 4 4%
12 Scherer Discharge Pipeline-Capital 0 $8.732 (1 00%
2 Total Investment Projects-Recoverable Costs $ 2831688 § 2844175 3§ (12 489) -0 4%
3 Recoverable Costs Allocated to Energy $ 2,368,767 § 2373,303 § (4,538) 0 2%
4 Recoverable Costs Allocated to Demand $§ 482019 § 470872 § (7.953) -1 7%

Notes:

Column(1) is the End of Period Totals on Form 42-TA

Column(2) is the spproved Estimated/Actual amouni in accordance with
FPSC Order No. PSC-88-11T2-FOF-EI

Column(3) = Column{1) - Column{2)

Column{4) = Column({3) / Column{2)
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. : State of Florida

{ ommissioners

JULIA L JOHNSON, CHAIRMAN
SUSAN F CLARK

} TERRY DEASON

JOE GARCIA

DIANE K KIESLING

IIVISION OF RECORDS &
REPORTING

BLANCA 3 BAYO
DIRICTOR

(M) 411-6770

Public Serbice Commigsion

June 18, 1997

Mr. Bill Walker

Florida Power & Light Company
215 South Monroe Street, Suite 810
Tallahassee, Florida 32301-1859

Re: Docket No. 970007-EI -- Florida Power & Light Company
Environmental Compliance Cost Adjustment Audit Report
Audit Control # 97-064-4-1

Dear Mr. Walker:

The enclosed audit report is forwarded for your review. Any company response filed with
this office within ten (10) work days of the above date will be forwarded for consideration by
the staff analyst in the preparation of a recommendation for this case.

The Division of Records and Reporting is holding the workpapers for which you requested
confidential treatment. You have 21 days from the audit exit conference, or July 1. 1997 to file
a formal request for Confidential Classification with the Division of Records and Reporting.

Thank you for your cooperation.
Sincerely,

a.

Blanca S. Bayo

BSB/DNV/cls

Enclosure

cc: Public Counsel
Steel Law Firm

CAPITAL CIRCLE OFFICE CENTER = 2540 SHUMARD OAK BLVD + TALLAHASSEE, F1. 32199-0850
An Affirmative Action/Equal Opportunity Employer Internet F-mail  CONTAUTPSC STATT HL LS
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