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I. EXECUTIVE SUMMARY 

Audit Purpote: We have applied the procedures described m Section II of this repon 
to the Company's prepared schedules of the Environmental Cost Recovery Clause from Apnl 

to September 1996 Cor Docket 970007-EI The audit exit conference was held on June I 0 
I 997 This repon is based on confidential information whtch ts separately filed ,, ith the 

DiVIsion of Records and Reponing 

Disclaim Public Use: This is l1l internal acc.ounting repon prepared aOer pcrfurnung 
a limited scope audit; accordingly, this document must not be rclted upon for any purpose 
except to usist the Commission stan· in performance of thetr duuc~ Substantral addittonal 
work would have to be performed to satisfy generally accepted uuditing standards and 
produce audited financil\l statements for public use 

Opinion: The schedules of Environmental Recovery Clause for the penod Apr tl 1 CJlJ(l 

to September 1996 represent Florida Power and Light Company·~ books and record~ ,,Juch 

have been maintained in substantial compliance with Commtsston Dtrccttvcs. the c'JHc"cd 
opinions extend only to the scope of work described m Secuon II of thts repon 
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11. AUDIT SCOPE 

The opinions contained in this repon are based on the audit work described below 
When used in this repon the following defini tions shall apply 

COMPD..ED: The audit staff reconciled exhibit amounts wtth the general lcdver. 
visually scanned account for error or inconsistency. disclosed an> unresoh.ed error, 
irregularity, or inconsistency, and, except as noted, pcrfom1ed no other audit \\Or!.. 

EXAMlNED: Tht' audn staff reconciled exhibit an1ounts wuh the general ledger. 
traced general ledger account balances to subsidiary ledgers. apphed selective 
analytical review procedures, tested account balances to the extent fun her described. 
and disclosed any error, irregularity, or inconsistency observed 

REVENUES- Compiled revenues from the revenue and rate report. rcconc1led to the 
filing. RecaJculated the Environmental Factor and traced to PSC' order 

co~ For Operating and Maintenance expenses . COrtlpllccl a Ina] balance and an 
analytical review Selected a sample using account strauficauons from audit anahter 
to determine if costs related to the approved Environmental program 

For Capital Projects, recalculated the return un investment for selected proJCI:t~ . 

recomputed equity and debt ratios and traced to source documentation 

Recalculated depreciation expense for selected projects and months. traced 1 ate\ to 
approved PSC Order Selected specific addit1ons to project~ for a month, tc~tcd 
additions to ascertain relation to Environmental program 

TRUE UP PROVISION : Recalculated the :Nal net true up I raced true up and 
interest beginning to PSC Order. traced Deferred true up beg111n111g to pnor fihng 

OTHER: Read ~elected internal audits 
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I,Jnt 

No. 

Flgddt Ppwll' I Uobt Cgml!lff( 
EtNIIoaaaltlll Coet Raoovery a... 

CalcWIOafl ol the flM1 T~ for the lla ..._., P.nocl 
A4lfl t1woue11 ...-mw 1 ... 

1 Encl or P.nocl Ac1UIII T~p for thelia moalft ~ 
Aptil lhrougll ~ , ... ,,_ 42..U.. LIMe '. I) 

2 E1~AoluM Tn.-up ArnouiiD ,.,,. OM for the Pwiocl Aprlllhrougll 
s.pamw 1111. (OrMr No. PSC.-.un~or-e, 

3 Flnal T~p 110 be Nf\~n~Md/(,_•ecl) 1ft Octlober 1MT ttwougll 
lkpiMIW 11M P.nocl 
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florida Powar 1 l.ilbS ComRIDx 
EIMronmental Coat Recowty ClaUM 

Calc\.1'-tlon of the Final Trv.Up Amount tot ~ Penoo 
April , toe • Septambef 1toe 

Vanance R89<Kt of O&M '-dMtia 
(m Ootlara) 

(1) 

L1ne ~I 

Description of O&M ActMtJet 
1 AJr ~rating Permit F-.Q&M s 27,35a 
Ja Continuous Emiulon Monitonng Sr-tem..o&M 185,1105 
4a Clean Closure IEquiVIItncy..Q&M (10.7111) 
5a Maintenance of Stationary AboW Ground Fuel 503. 137 

Sto,.ge Tank.a-O&M 
5c; Maintenance of St.tlonary AboW Ground Fuel 3.546 

Storage Tenlci-Spill Abetament 

81 Oil Spill CINnup/RaponM Equlpment..Q&M 33.e24 
8c 011 Spill ct .. nupiRaponae Equlpment-RIYitlue 0 
9 Low-LaW~ Radloldlve Watt. Acceu F-...Q&M 0 

13 RCRA Cotrectlw Adlon-O&M 8~.a~ 
14 NPOES Permit F....o&M .i..l..Q3 

2 Total O&M A.ctMtin s 1 454 104 

3 Recoverebla Coats AI~ to Energy s 247,187 
4 Reoover11ble Coati Alloc:at~ to Demand s 1 ,20d,91 7 

NOIH 

Column( 1 )II the End of Plf10d Totala on Form <l2-6A 
Cotumn(2)11tha approv.c:t Eatlm8ted1Actual amount In accordance Wltl'l 

FPSC Ordlf No. Pse-e&-11n-FOF-EI 
Column(3) = Column( 1) • Column(2) 
Column(4) = Column(3)/ Column(2) 
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(2) 
Eltlmat~ 

Actual 

s 28,2ee 
293,3e1 

CVlll) 
eJe. 154 

2.G08 

<l0,3&0 

0 
0 

405. HIO 
... 169 

s 1,400,&43 

s Je1.981 
s 1.038,ee2 

Form 42~A 

(3) ( <I ) 

Vananc:e 
Amount PlfCe'lt 

s (1m) .) 2'11. 

(107,45e) -36 6'11. 
( , .000) 10 3'11. 

(133,017) ·20 9~ 

837 21 9"' 

(8,43e) · 15 9"' 
0 00% 
0 ;;.v% 

:2~.735 727% 
8,1100 ~ 

s 53 481 38% 

s (114,7114) ·• I 7'11. 

s HS8.25S 16 2"' 
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Floddt Pqw!r I UaM ComDtOy 

Environmental Cost Recovwy C11ute 
Calculation of lhe Final TN..Up Amount tor the Penod 

April 1tN -September 1 ... 

Veritlnce Report of Capltallnvettment Pro)ec:b-R~ble Coati 
(In Dollars) 

(1) 

u na Actual 

1 Oescnption of Investment Proj«tt 
2 Low NO.c Bum« Tectonotogy-Capltal s 1,377.2e7 
3b Continuous Emllllon Monlton~ Syttemi-CaJ)Ital m.~& 

4b Cleen ~ Eq~pltal 4,170 
Sb Malnt«<lnc:e of Stmlonaty AboYe Gfourod Fuel 387.373 

Storage Tanki-Capital 
7 Reloeat• Turbine Lube Oil Underground Plplng 2,102 

to AboYe GrounO.c.pltaJ 
8b ou Spm CleenupiR...,onM Equlpment-Cepltal 81 .2e0 

10 Reloeata Stonn Watet Runoff-Cepltal 7,8e0 

NA S02 Allowa~ Return on lnvntment (4e,T22) 

12 Scherw Oftcharge Pl~pltal 3.ill 
2 Totallnvwtment Projec:b-R~bl• Coats s 2,831,888 

3 R~ble Costs Alloc:ated to Enetgy s 2.3ea,757 
4 R~ble Costs All()csted to Oemend s ~.010 

Nates. 
Column(1 ) 11 the End of Penod Tot811 on Fonn 42-7A 
Column(2) 11 the eppmved EltlmatadiA.dual emoon. In eec:ordenee With 

FPSC Order No. PSC-8&-11n-FOF-EI 
Column(J) • Column( I)- Column(2) 
Column( 4) • Column(3) I Column(2) 

- q -

(2) 
Eatomated 

Actual 

s 1 , 3711, 1~ 

m .&4e 
4.171 

37S~ 

2,102 

81.2e2 
7,8511 

, ..... 787) 

am 
s 2,844,175 

s 2 373,303 
s 470.8n 

Form 42~ 

(3) (4) 
Vananea 

Amount Percent 

s ( 1 1117) .0 1'11. 
(1 ) 00~ 

(1) 00'11. 
(8.813) ·2 3'111 

0 oc~ 

(2) 00~ 

1 00'111 
(1.1155) 44% 

w ~ 
s (12,4811) .0 4% 

s (4.538) .02'111 
s (7 053) • , 7'11. 
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( ·ommlutonCn 
JULIA I JOIIJ-o'>ON. OIAJRMAN 
SUSAN I· U AR~ 
J TERRY I>I~N 

JOE c.ARCI A 
OIANF 1.. 1.11 SI.NO 

State of Florida 

1)1\ 1\10' (If RIC ORfl\ A 
RII'OR liNt. 

III.ANI .~ ~ IIA Y(J 
I>IRI ( lOR 

(<;CI4t 4 11-4710 

~blit 6trbiu €ommls!iion 

Mr. Bill Walker 
Florida Power & Light Company 
215 South Monroe Street, Suite 810 
Tallahassee, Florida 32301-1859 

June 18. 1997 

Re: Docket No. 970007-EI -- Florida Power & Li~ht Company 
Environmental Compliance Cost Adjustment Audit Report 

Audit Control II 97=064± I 

Dear Mr. Walker: 

1be enclosed audit report is forwardcc.l for your review Any company 1'\.-:.-pcm~ filed \\ith 

this office within ten (I 0) work days of the above date will be forwarded for conltldcrnllon by 

lhe staff analyst in lhe preparation of a recommendation for this case 

lbe Division of Records and Reporting is holding the "''Orkrapers for which ) 'Uu requested 

confidential treatment. You have 21 days from the uuJit exit conference. or July I. I 997 to file: 

a formal request for Confidential Classification w1lh the Division of Rccurds ami Rcpurtmg 

Thank you for your cooperation 

BSB/ DNV/cls 
Enclosure 
cc: Public Counsel 

Steel Law Firm 

Sincerely. 

~Q. 
Blanca S Boy6 

CAPITAL CIRCLE OFFICE CENTER • 2S40 SIIUMARD OAK BlVD· TAl LAIIAS~I.I . II l~l09.011~u 
lnttrt,.ll...,.ll lONIAI l .rl"( ~IAIIIII J \ 
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