
AUSLEY & MCMULLEN 
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July 2, 1997 

HAND DELIVERED 

Ms. Blanca s. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, Florida 32399-0850 

UnllilNAL 
:~! E r.DP\ 

Re: Tampa Electric Company Environmental Compliance Cost 
Adjustment Audit Report - Audit Control /97-064-2-2 
fPSC Docket No. 970007-El 

Dear Ms . Bayo: 

Enclosed are the original and fifteen :15) copies of Tampa 
Electric Company's cesponse to Audit Disclosures Nos. 1-J contained 
in the above-referenced Audit Report. 

Please acknowledge receipt and filing of the above by stamping 
the duplicate copy of this letter and returning same to this 
writer. 

Thank you for your assistance in connection with this r-attE'r. 

Sincerely , 
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AUDrT DISCLOSURE NO. I 

u~\GH{AL 
nu c~P\ 

STATEMENT OF PACT: 111 Order No. PSC~-EJ the Comnuulon c:stabhsbcd criteria for lilOWUJg 

alll ret:oYet'J throuah the ECRC. Part ol that ai&cria RlqUircd that: 

1. Such COlli were prudeDtJy llx:wTcd aft.cr April I 3. 1993. 

ln Sq:N:mbcr 1992 tbc utility purc:hiiOd a ptddna ~ at a *' a/ S3 7,02 S. 94. Th.IJ amount wu clwp!IO a 

SCon:room l..aYcGtofy 8CDOWil (163.04). 1bo utlllty IWcd thaliA ....,.c:mbc:r 199611 became occeawy 10 c:banp: 

out the J*ldna towu. A1 thlt time the Item wu ~ (recxm:nxf) throu&h the ECRC. 

The lllillty'alul rat.o cur: wu under Doctct No. 920324-EJ, iJalcxf 0~2193 llua wu for the hlstoncal tell year 

eodiJ111ll3 1191 IDd the projcacd - ,an 1 992·1994. 

AUDrTOR OPIHJON: Sloce thlt amount wu purchased and clwJCd 10 an ln~ntory account in 1992, the 
amount appcal'IIO baYC bcea in Ral.c Bue Cot the lut File cur: and Ia I'CCOYCBble through base rata. 1 DCTC!orc, 11 

abould 1101 be rcocMllod throuah the ECRC. 

COMPANY R.ISPONS&: Tampe Elecuk dJaa,n:o with the optAloa abc:Nc. 

Rcc:oYerabUlty ole!Cp"•alboukl be bMad oa the IIMW'e a/the .aivtty, 1101 the balance ahcct ICXXIWII from \\iudl 

the rcaouroc was oooannod llrYc:a&ocy Ia a balaDct. The amount lppnr•cd in the rate cur: rcpraenll a balance 

that ia colllidc:rcd noc 'Y to malmln ln order to opcra&c the utility and~ reliable dearie ~ervioe. II it 
ex:pcc:Ced that all l.n't'e:otory ln I'ILC buc for rat.o c:ao c:alcWallonl will be IIIUCd and expensed or capitaliz.cd In 
future period&. AI LIM::atoly iJ l.auod, It will be rcplen I &hcxf The invenlory Wucd. u In I b1J cue, will be 

expm.,.S to the appropril&c IClCOWil and the ClCpeiiiC R:IClOYmld throuah th:l appropriat.c mcchanlJm. Including the 

ECRC. Noc.c thallhla iJ the 11!De rntChodolotY applled wbcD tucJ i1M:a&ory Ia coasumcd and I'CCO'Yei'Cd through 

the PAC. Tbc ~ purchue disc a/u IAvea&ofy III:ID Ddthct oep&ea Ita validity u an UICC ~hen 11 11 on l1le 

balance lbocc aor nqak:t Ita validity • an expenae wbcn that rcaouroc It oonaumcd rn the normal cyck of 

Lnvcntory ll1IDOYCf. 
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AUDIT DISCLOSUU NO. 2 

SUBJECT: Oyplwa SaJea 

STATEMENT OJ PACT: Oyplum aka by Tampa f!.lec:uic: Co. (1CC) have acadlly incn:ucd from S I lS. I')() in 

1991 10 Sl.2lO,IS4 iD 1996. 

lA dir'llklo wi1b TEC 1&11rit wu coatltiDCd thai fYPSWD Ita by-podud of the l.Lrucstooe w.ed Ill the ICNbbina 

opcndoa for the removal ~SOl at Bi.a Bcud 3 • 4. The u&illly II perfonnin&lhil opctalioo on BB' in 

compii•!!QI with tho 0cu IJr Ace Amc:nc!maw• ~ 1990 (CAAA) 

TEC It ~ 001t1 ew011"" with thc CAAA 1!1 thc Eaviroamcotal COil R.a::ovcry Claux (ECRQ for the 

period June 1996 tbrou&b Mardllm. The rcc:oYa)' ~ li"'N'or\C Olltll for BBJ iJ buccl on the ratio ofiOna of 

S02 R:IDCMid at 883 10 the 10Cil R:IDCMid at BB 3 • 4 combiJicd. 

Ouri.a& the ECRC at1q period Sl,079,297 wu •ocordcd u an-m alca1o the Gc:ncnJ L.cd&er The utility dld 

DOl allocate any ~tllae alee tot thc ECRC ftllna. lithe utility bid alloc:atcd gypcum alca oo the arne ratio u 

limc:llono COlts were allocated, $394,716 ~revenue would baYe been RCXM:rCd lhtou&h the ECRC nllog 

The ldity ltltiCd lbiiiYJ*IDI alee I'C''alla MI'C Included iD the ca'o•letioN ~ buc rue. 

AUDITOR OPINION: Ill dlr.aoa. with FPSC Tallah•WW! uti i1 wu ooc dt'<ennlnod if all I!YJlCWI1 aa1c:a 

lbould be rCCIChUcd iD t.e r-. f1' 1 ponblaUoauod 10 the ECRC buccl oo the allocalcd ooa of luncaooe 

Fwtbtr follow-up by PPSC -.ti iiiiOodod to make a dele:rmina&ioa. 

COMPANY llESPONSit: Tampa Bkdric qrcc1 wi.tll tbc DIICld rot a clcc.cnninaUon on thu IS5UC However. 

additional flcu aeod to be <lOQddcra1. 

8cauec tho I.DaemallaJ 1! ....... 001 OOOP•med I.e 1ecownble throuab the BCRC. II iJ rcuonablc Lbat lhc 

l.ocrcmct!laJ by-produc:t ~ lbou.ld otfid P.CRC Mipt'W' Tb.is II parallcl10 the lo&lc diiCUACd in ow 

iUpQOIC 10 Dilcloue No. 3. Jull N lDacmcfiUIIabor can bo l.oc:umd without the crC'IIJoa of new pocltio111. 

lDacme:uDJ I'IMaiD ca be JCIICI"ItCd withoul the cn:.doD ~- aJca ClOCilBCU. The IDiqralion cauxt an 
iDCft:lle iD the lcMII ~ ICI\IbbiJia ~ Ia tum c..a u iDCft:lle iJI C'llll and by-product revenuca 

Howewr, II.,.,.... Ia DOt the Ollly COillacumd to fa:lll&aae the prOiiudloa o/lYJIIUIII. Aaually. JYPIWll II 

produced • a niiUil ~the CDtire ac:niJbU1a pi'OCCa The oompldc prcxa~IJJVOM:a opcratinJ and maloiCJWIOe 

00111. WbJJc It II tnae dill a acdi:t for 1YPAJ1D revenue bas DOl bccD i.Dcludcd Ill any ECRC filin&. i1 " ah:o uue 

thet DO opcratina CIOIII (other thaD ooa••mab&cs) haw CYet bccD llldudcd iJI any ECRC nhna. II would ooly be 

falrlhat any propolll to iDcllldc allocated an-m I'CYCilUC ln the f\Una ahould abo include allocated opcraung 

C'llll iJI the fl..liq • wdl. 

Some &YJIIWIIIIks dllri.q thc period._-made from .,_-rltrinaiiOC:tpUca. Nocwuhllandi.na Ilia! r.a.. •f 

the mctbod d&cllibed lllow ii...S. dto OOOlpUiy would IIJ1'0 witll ~ allocMcd JYPIW!llllcl 000\pUicd by the 

audl&or few dto period ~J394,7l6. T1ao aiJoca!ed opcraU.aa a1111 wtUc:lt ahould aa:ompany lhciiC revenuca ill 

$417.921. T1ao • .,._, would 1IIF thc 0wmn!ee!ge 10 c:zw' ly ~ the ~tivc and ncpiJVC impad of any 

inacwr:ual daiJan - ft:Ul rra. the acn.tbbiJia prooca 
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