
' 
( 

r 

State of Flori~ 
, . \ '' ' ' ! \. ... . Ub\u • nu .. coPl 

tmhlit 6trbiu ~mmtssion 

-M-E-M-Q-R-A-N-D-U-1\f-

DATE: July 30. 1997 

TO: Tom Williams, Division of Communications 

FROM: Pete Lester, Division of Audhlna and Financial Analysis i1J ff-"'f C 
RE: Doc.kel No. 9JIIIW2-U Communica1iom Nenvort &c:hqe~ f.oc .• Financial Ana~l('\ 

for Ccrtifute Application for lnuuWe llllerexc:b&nae Tc:lccommunlcations Sc: 

Sc:ction 364.337 (3), Florida St.atutc:s, requires lhe followin&: 

The commlssioo &hall J1lnl I cc:nJflcate of authority to provide intra.saiC intc:rc:xchanac 

telecommuniearloos 1c:rvicc: upon a showing that lhe applicant lw sufficient ICChnical. 

financial. and managerial capability 10 provide such service: in the geographic area 

proposed 10 be: se.n-c:d. 

Also Sc:ction 364.01 (3) and (4) sates that: 

and 

(3) The :Lc:gislaturc: finds that the: compc:tillvc: provision of telecommunications service:. 

including local exchange telecommunic:alioos service:. is in the public Lntc:rc:st . 

(4Xd) The Commission sbaiJ c:liCrcise its nclusivc: jurUdiction in order to (d) Promote: 

competition by encouraging new entrants into telecommunications rnartcc:u . , . 

Regarding the showir .; of fllllllCial capabllirJ. the FiJWICC! surr has analyzed the unaulli:cd 

fUWlCW statementS of Communications Nc:tworlc Exchange. Inc. (Comncx) for the yu.: ended 

Dc:ccmbc:r 31. 1996. An audit could c:haJ1&e one's opinion of the: company's financial coodtuon 

_ .....;;A.;.;s the attac:hed schedule: shows. Comnc:x lw adequate: liquidity. ownership equity. and 

profitability. 
--'-

~this maaer. ~is askina for a cc:rufiC&IC 10 provide !XC service. Staff notes lhe ltmJted 

_ _.na-ture: of the application. For purposes of granrlna a ccrtifatc: based on the flnanc~al 

information provided, the fUWJCial capability appc:ars adequate. 

- ----nlnc applicant anesu to its financial capabUiry to provide and rnaillllin the proposed 

-~elccommunications service: by notina tbar it lw IICCCSI 10 lddilonal capital through banking 

_ __rcl.atioosh.ip$. IJ'i.dc cn:dit rc:J.adooshlps. ~ capital. and currc:nt llOCkholden. B.uc:d on this 

showing, the applicatU appeara 10 mce' the fmancial capability sllndard of Section 364.337. 

-~Aorlda Statutes. 

oc: Division of Legal Sc:rvicc:.s ./ 
I Division of Records and Reporllng (2) DOCUH(tll HUMDER · DillE 

9-'715 8 JUL 31 :;; 

f pS{'-R( Cuio uS IRE PORTIMG 

I • 



• 
DOCKET NO. 970692-TI 
COMMUNICATIONS NETWORK EXCHANGE, INC. 
IXC CERTIFICATE 
FINANCIAL ANAlYSIS 
ATIESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

PREFERRED STOCK 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

YEAR ENDED 
DECEMBER 31, 1996 

710,416 

612,893 

1.16 

293,622 

121 ,473 

13,286 

0 

134,759 

90% 

90.864 

75°~ 
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