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DATE: AUJUSl 20, 1997 

TO: Tom WIUJuns, Division of Communiutions 
1 

1-"' fA. 

FROM: David Drapc:r, Division of Audh!na and Financial Analysis Lij ~c.- \ 

RE: Docket No. fl]QU·'JI. USBG, Inc •• Financia.l Ana.lysis for Centnca~lca1ion 
for 1n1raswe lmeruc.bange Te1ecommunicalions Service ·zl ~ · 

Section 364.337 (3), Florida Scatutes, require.s the followina: 

The cornmlulon Wll aram a cenllicate of authority to provide intrascate interucllanae 

telecommlllllcallons service upon a sbowina that the appl icant has wmcient tedlllical. 

nnancla.l. and lllllllacria.l capability to provide such service in the aeognphiC area 

proposed to be served. 

Abo Section 364.01 (3) and (4) scaces that : 

(3) The LeJlsl&lure finda that the compc:titive proviSion of telecommunications service, 

inchxlina local CJtclanae telecommunicatiom service. is in the publiC Interest 

(4Xd) The Commission .nat~ eaerclse its e~clusivc jurisdiction in order to: (d) Promote 

competition by encounaina new eotranu imo tclecommunkations mar l etS ... 

Rcaardln& the lhowina of fln&DCi.tl capability, the Finance stsff has analyzed the unaudued 

balance &beet sut.ctnen1 of USBG, Inc. (USBG) as of April28. 1997. and the un~udiled nnanci.tl 

swemen15 of 'The Faullcnc:r GI'Oilp, lroc:. (FOL) for the period ending December 31. 1996. An 

audit could chanae I'OC's opinion of tho: comparliCl' fUJ&DCial condition. USBG is a dc:velopmern 

ACt< _ !!IJIC company u defined In accountina Scandards Board Scatcmeot No. 7. and currently has 

A FA 001 producccl reYet11e. As the attaChed schcdu le shows. FOL has adequate liquidity. suffic•cnt 

-""co"'-mmon equity and reponed a positive net income for lhc period. USBG has one·lhowand 
1 P - -.doini!Uars In accoutlll receivable (total uscu) from the sale of common stock to F<IL 
r·r 
r · 1 __ l:..::n:..:this maner. USBO is utq for a cenlf'ic:&tc to provide IXC service. For pu~s or 

c lflUllina a c:miflCaiC lltued oo the tlnanr:iil Wonmation provided, the fmancial capability appears 

-.cJcquatc. The appllcanl ancats lO its flnaroc:Lal capability to provide: and rr.ailliAin the proposed 

C 1elccornmuniations KrVice by ootlna that USBG Wll n:ly upon FGL 10 fund lnl1Lal opcrlllom 

I l within !be Slate of Florida. Based on this sbowina. the applicant appcan to meet the financial 

~bility standard or Section 364.337, Florida Swutes. 
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DOCKET NO. : 971032-· • 
IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS OF 

FAULKNER 
USBG, INC. GROUP, LTD 

AS AS 
OF OF 

O.C/28197 12131/96 

CURRENT ASSETS $1,000 $1 ,922,356 

CURRENT LIABILITIES 0 628,849 

CURRENT RATIO NMF 3.06 

CASH 0 261,166 

COMMON EQUITY 1,000 867,412 

TOTAL DEBT 0 436.147 

TOTAL INVESTOR CAPITAL 1,000 1,303,559 

COMMON EQUITY RATIO 100% 67% 

NET INCOME 0 866,442 

RETURN ON EQUITY 0% 100% 

NMF • No Meanlnglul Figure 
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