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1\UgUSl 2!>, 1997 

0\ll!:JINIGHT 

9'J!II/-7T 
Flor1da Publ1c Scrv1ce Commisston ~I 
Division o( Admintstratton, Room C· 1)\T\: 

101 East Caines Street 
Tallahassee. F~ 32399·0850 AUGU 1!17 

RE: In1 t 1al Appllcat ton and Tal t f f of Dtrect Net 
Telecommuntcauons for Authorlty to Provtdc 
Interexchange Telecommunicatlons Serv1ceo Wlthln Lht• 
State of Florida . 

Dear Sir/Madam: 

Enclosed for flling are the 
of the obove · rcfercnc.-d 
Telecommunic~tiono 

ortg1nal and twelve (12) •:opteB 
dpplt ca t ton o f 0 11 <·c l Net 

1\lso enclosed 10 a Technologies Management, Inc. c heck tn 
the amount of $250, to cover the !1ling fee . 

Please acknowledge receipt of this filing by returning. 
Cilcd otamped, t.he extra copy of this lctt<: r in the 
oelf - addresoed stamped envelope provided for that put·pose. 

1 may be reached at (407) 740·8575 with any quesuono, 
comments or correspondence regarding this appl!cat I o n 
Thank you Cor your assistance. 

Tnomas M. Forte 
Conoulta:lt to 
Direct Net. Telecommunlcat1ono 

Enclosures 

cc: M. Machado • Direct Net 
to ftle: Direct Net - F~ 
n-~x• F~9700 

. . 

: 6100000 '- . .• 61~'.'00 • 
l p..'),m r·:-.: rr TILll.~.i. 1 
. ll . . • ,. t 
PU.lUC su,.:~ "' . ,~: .. r:.-'.0 

ilV ..... :·: 1 

CC\:!hi"'4" ... {1 ,.-··'· &. .-~:4 
61: .. ~~J c ......... \1 

OOtLI"('IT " ' '~CrP·O I.TE 

08&06 AUG 2o ~ 

FPSC • RlCJHJS/Ri:POR IIHQ 



210 II Pllt A~. 

P.O 0<1Wtf 200 

W;nlt~Pifl:.l\ 

111900100 

Ttl <07·74U57~ 

fll <01·74MI61) 

• • 
Aug~ISl 25 , 1997 

OVERNIGHT 

~Jill !-7T 
Flor i da Public Serv1ce Comm1sston ~I 
Divisi on of ~dminiscration, Room G· Ol'fi£ 

AUGU& 101 East: Gaines Street D6 oo• 
Tallahassee, FL 32399 · 0850 

RE: Initial Application and Tariff of Direct Net 
Telecommunications !or /,ut:hon Ly to l'rovide 
Interexchange Telecommunications Services within the 
State of Flcrida. 

Dear Sir/Madam: 

Enclosed for filing are the 
of the above-referenced 
Telecommunications. 

original and twelve (12) copies 
application of (hrect Net 

Also enclosed is a Technologica 71anagcmenL, lrtc. cneck tn 

the amount of S250, to cover the fil1ng fee. 

Please acknowledge receipt o f this flUng by returning, 
filed s t amped, t:he e xtra copy of this lct:~er in the 
sel f-addressed stamped envelope provided for thaL purpose. 

I may be reached ot: (4 07) 7 'o 0·8575 with any queat10ns, 
commento o r correspondence regarding Lhls application. 
Thank you for your assistance. 

Thomas M. Forte 
Consultant to 
Direct Net Telecommunications 

Enelnsures 

cc : M. Machado - Direct NeL 
~o file: D1rect: Ne t - FL 
TMXI! n.d9700 

. ' 
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• • 
lLORIQA MLIC SDVlCI COIIXISSIOH 

pryxSION or COICK!l)(IQTIOHS 
BQRIAP or SIBVICI IVALPATION 

APPLICATION fORK 
for 

i\Q'TJ!ORIIX TO PBOVXPI rHII!QCJWiCll DLIC91!XVHXC,\IIONS BIBVICI 
!ftTB"J:N IH1 SVJI Or FLQ&IPA 

lnatructloog 

A. This fort~~ is uaed for an original appl i ca~1on for a 
certificate and for approval o f sale, assignment or 
tranofer o f an existing certi fi cate. In caoe o! a sale, 
assignment or transfer , the in format ion provided ohall be 
for the purchaser, assignee or transferee (See Appendl:x 
II) . 

B. Respond to each item requeoted l.n the appl !cation and 
appendices. If an item is not applicable, please explain 
why . 

C. Use a separate sheet for each answer wh1ch wtll not !i~ 
the allotted space. 

D. lf you have qucotions about comple'ting the Conn, contact: 

Florida Public Service Co .. iasion 
Division o f C~icationa 
Bureau o f Service &valuation 
2540 Sbuaard Oak Boule vard 
ounter Buil<Ung 
Tallahassee, Flo rida 32399 -0850 
(904) 413-6600 

E. Onct- c0111pleted, submit the original and otx 161 copteo o ! 
this form along with a non re{undeble appltcdt io n !ee o C 
$250.00 to: 

Florida Public Service Commission 
Division of Adaiol.atr ation 
2540 Sbua&rd Oak Blvd . 
OW>ter Building 
Te llahaaaea, Florida 32399-0850 
(904 ) 4 13-6251 

FORM PSC/CMU 31 (11/95) 
Required by Commiesion Rule Nos. 25 · 24. 471, 25-24 . 473, and 25 -
2 4 .480( 2). 

l 



• • 
1. Select. what type of business your company will be conducting 

(check all that apply) : 

( ) Fac iliti ea baaed carrier 
operates or plans to 
telecommunications switcheo 
facilities in Florida. 

company owns and 
own and operate 

and transmission 

( ) Operator Service Provider - company provides or 
plans to provide alternative operator services for 
lXCs; or toll Operator uervices to call aggregator 
locations; or clearinghouse services to bill such 
calls. 

( X) Raeallar - company has or plano to have one or more 
switches but primarily leases the tranomiss!on 
facilities of other carriero. Billa ito own 
customer base for services used. 

( ) Switcblaaa rabillar - company hae no switch or 
transmission facilities but may have a billing 
computer. Aggregateo traffic to obtatn bulk 
discounts from underlying carrier . Reb1lls end 
user& at a rate above ito diocount but generally 
below the rate end users would pay for unaggregated 
traffic. 

( ) Hulti-Location Diacount Ag!Jregetor <eompany 
contracts with unafftliated ent1tieo to obtain 
bulk/volume discounts under multi -location discount 
plans from certain underlying carriers. Then offers 
the resold service by enrolling unaffiliated 
customers. 

(Xl Prepaid Debit Card Provider - any person or entity 
that purchase& 800 access from an underlying 
carrier or unaffiliated entity Cor use wi ch prepaid 
debit card service and/or encodes the cords with 
personal identification numbero . 

FORM PSC/CMU 31 (11/95) 
Required by Commiosion Rule Nos. 25-24.471, 25·24 .473, and 25 -
2 4 .480(2). 
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• • 
2 . Thia ia an applieation tor ; 

(X) Original Au~ority (new company! 
( I Approval of tranafar (to another certificated 

company) 
Approval of aaaignmant of axiating certificate 
(to a noncerti!icated company) 
Approval for tranafar of control (~ another 
certificated company. 

3 . Name of corporation. partnership, cooperative, joint venture 
or sole proprietorship ' 

Direct Net Ielecommynicotiono 

~ . Name under which the appl icant will do busineoc (flctltloua 
name, etc.): 

Not Applicable 

5. National address (including street name ' number. post o!Cice 
box, city, state and z ip code). 

pircc' Not Telccgmmunicotionu 
4400 MacArthur Boulcyord. Syitg 4 10 
Newport Beach. California 92660 
Telephone: 1714 1 1 74 ·1001 
Pocqimile; 17141 4 74 ·1070 

6. Florida address (including street name & number. poot office 
box, city, state and zip code) . 

sec as Aboye 

7. Structure of organization: 

Individual ( I Corporation 
Foreign Corporation ( l Foreign Partnership 
General Partnership I I Limited Partnership 

(X) Other, Limited-l iability company 

PORM PSC/CMU 31 (11/95) 
Requ1red by Commission Rule Nos. 2~ · 24.171, 25-24 . 473, and 25 · 
24 . 480(2)' 

3 



• • 
B. If applicant is an individual or pllrtnership, please give 

name, title and address of sole proprietor or partners. 

Not; aoplicoble. 

(a) Provide proof of compliance with the foreign partnership 
statute (Chapter 620.169 FS), if applicable. 

(b) Indicate if the individual or any of the pat·tners have 
previously been: 

(1) adjudged bankrupt, mentally incompetent, or found 
guil ty of any felony or of any crime, or whether ouch 
actions may result from pending proceedings. 

(2) officer, director, partner or stockholder in any 
other Florida certificated telephone company. If yes, 
give name of company and relationship. If no longer 
associated with the company, give reason why not. 

9 . If incorporated, please give: 

(a) Proof from the Florida Secretary of Stat.e that the 
applicant has authority to operate in Florida. 

Corporate charter number: M970000004BB 

!bl Name and address of the company• s Florida registered 
agent. 

C.T, Corporation Sy&tem 
1200 South Pine Island Road 
Plantation. Florida 33324 

(c) Provide proof of compliance with the fictitious name 
statute (Chapter 865.09 FS), if applicable. 

Fictitious name registration number: Not Applicable 

FORM PSC/CMU 31 (11/95) 
Required by Commission Rule Nos. 25·H .471, 25·2~ .473, and 25· 
24.480(2). 



• • 
!dl Indicate if any of the offlcera, dtrcctcors, o r any of tche 

ten largest stockholders have previously been: 

(1) adjudged bankrupt, mentally incompetent, or found 
gullty of any felony or of any crime , or whether 
ouch actions may result from pending proceedings. 

No officer. director or stockholder o f the company 
boa bj:en ad1ydged bonkrypt. mentally incompetent. 
gr Coupd guilty of any felony or of any crime No 
officer . director or atockbolder o f the comoany are 
ioyolycd in proccedinge which may reeult in ouch 
oct ion. 

(2) officer, director, partner or stockholder in any 
other Florida cert iCicoted tc lephone compony. II 
yeo, give name of company and relationship. If no 
longer associated with the company, give reaoon why 
not. 

No officer. director. partner pr stockholder of the 
ComPAny io an officer. director or stockholder in 
any other Florida certificated telephone company. 

10. Who will serve ao liaioon Wlth the Commiooion 1n regard to 
!please give name, title, addresa and telephone number): 

(a) The application: 

Thoma a M . Forte 
Congultant t o Direct Net 
Tesbnologioa Monaqcment. Inc. 
P.O. Drawer 200 
Winter Park. FL 32790·0200 
T!!lephone: l i 07l 740-8575 
Facgimllc: (407) 740-0613 

(b) Official Point of Contact Cor the ongoing opetotiono of 
the company: 

Ms. Michelle Machado. Director of Marketing 
pirect Net Telecommynicationo 
4400 MA£Artbur B.gulcyard. Suite 410 
Newport Beach. California 92660 
Telephoner !7lil 474 - 1001 
Pacaimllc 1 I 7U I 471 -1078 

FORM PSC/CMU 31 lll/95) 
Required by Commlosion Rule Nos. 25-24 . 4?1, 25-24 . 473, and 25-
24.480(2). 

5 



• • 
(c) Tariff: 

Thomao H. Fortf! 
Congultpnt to Direct Net 
Tcchnologlco Management. Inc. 
P.O. prawcr 200 
Winter Park. FL 32790-0200 
telephone; ( t 07J 740·8575 
Facsimile : (4 071 740 -0613 

ldl Complainta/Inquiries from customers: 

Cu•tomcr Scryic' Hanngcr 
pirect Net Tclecommunicotiong 
4400 MacArthur Boylgyard. Syitc 410 
Newport Beach. California 92660 
Toll Free: !BOO! 399-2464 
Facsimile: (714 1 474 -1078 

11. List ~he states in which the applicant : 

(a) Has operated as an interexchange carr1er. 

None. 

(b) Has applications pending to be cert lf !cated as a"n 
interexchange carrier. 

pirect Net, ip embarking on filing apol !cot ionp on a 
limit.ed basis in 1997. 

(c) Is certificated to operate oo an interexchange carrier . 

None. 

(d) Has been denied authority to operate as an !nterexchange 
carrier and the circumstances involved. 

(e) Has had regulatory penalties impooed for violations of 
teleconununications statutes and the c! rcumstances 
involved. 

FORM PSC/CMU 31 (11/95) 
Requ~red by Commieoion Rule Nos. 25·24 .471, 25-24.473, ond 25-
H .480 (2). 



r 
(fl 

• • 
Has been involved 10 ctvil coul"t proceedings with an 
interexchange carrier, local exchange carrier o r other 
telecommunications entity, and the circumstances 
involved. 

12. What services will the applicant ofC(!r to other cert!Cled 
telephone companies: 

I ) Facilities Operatoro 
( ) Billing and Collection Sales 
( ) Maintenance 
(X) Other: None anticipated at this time 

~3. Do you have a market1ng program? 

1 4 . Will your marketing program: 

Not Aoolicable 

) Pay commiooiono? 
) Offer oaleo franchioee? 
) Offer multi - level oaleo incentlvco? 
) Offer other enleo incentives? 

15. Explain any of the offers checked in questlon 14 Ito whom, 
what amount, type of franchise. etc.). 

16. who will receive the b1lla for your service (check all that 
apply)? 

lXI 
( ) 
( ) 
( ) 
(X ) 

Reaidential customers IX) Bua1ness customers 
PATS providers I ) PATS station end uoero 
Hotela ~ motels ( ) Hotel ' motel guests 
Universities ( ) Univ. dormitory residents 
Ot be r : ( opec if y) -!.An~Y::,o~n!.!e:.....!w~h~o~u!:!-'o!:e:.s!..t!:..!!h.!::c~C~o~m!.l:p~a~n~y:_'...!o!....!o~e:.;•c.:v::..l~c~e 

FORM I'SC/CMU 31 I ll/95) 
Requi1cd by Commission Rule Noo. 25 ·24.471, 2!>-24. 473, tmd 25· 
24.480(2). 

7 



r • • 
17. Pleaoe provide the following Ci! applicable): 

Cal Ifill the na- of your company appear on the b111 !or your 
services, and it not, who will the billed party contact 
to ask quettione about the bill (provide name and phone 
number) and how is this information provided? 

Presently Pircct Nee will only be providing pcbit card 
services I If and when s;hc Company providea ony other 
typeo of scryicco. tb~ Company's name will appear on the 
bill. 

(b) The name and addrcoo or the firm who will bill !or your 
oervice . 

The Comoany will utili;e eichcr L£C billing orrangcmcnco 
or in- boutc billing depending on the customer cvoc when 
chc eomoany 1tan1 proyid!ng pther chan O!:ba Card 
os:rviceo. 

18. Please provide all available documentation dew4nstratln~ that 
the a pplicant has the following capabilities to prov1dc 
intercxchange telecommunicat ions service 1n Flortda . 

A. Financial capability. 

Regarding the ahowing of finAncial capability, the 
following applies: 

The application ghpuld concoin the applicant' o flnanc1nl 
Gtatements for the moet recent l years, including• 

1. the balance sheet 
2. income statement 
3. statement o! retained earn1ngo 

sec Atcachmcnc III. 

Purther. a written cxplanat1on, wh1ch c an Include 
supporting documentation, regard1ng the foll o wing ohould 
be provided to show !1nancial capab1lity 

1. Please provide documentation that the applicant baa 
sufficient financial capnbility to provide the rcqueoted 
oervice in the geographic areA propooed to be ocrvcd. 

FORM PSC/CHU 31 111/95) 
Required by C0111111ission Rule Noa. 2!>·24 .471 , 25·2~ .~73, And 2S 
24.480(2). 

8 



19. 

• • 
2. Please provide documentation that the appli cant hall 
sufficient financial capability to ma1nta1n the requeat ed 
service. 

3. Please provide documentatio n that the applicant ha1 
sufficient financial capability to meet 1t s lease or 
ownership obligations . 

N'ar.1 This documentation rMY inc lude, but ilt not limited 
to, financial otatemento, a projected p1 o f i r and l oao 
statement, credit reCerenceo, credi t bureau reporlo. anJ 
descriptions of buoinesu relationships wit J> financ ta l 
institut ions. 

If available, the financi al statements shoul d ~ audited 
f i nancial s t atements . 

I! the applicant does not have aud i ted financ ia l 
statements, it shall be so stated . Th~ unaudi ted 
financial statements should then be signed by th~ 
applicant • s chief executive officer and chi ·~[ financ ia l 
officer. The signatures should affirm that t o e financial 
s totementa are trye ond correct . 

B. Managerial capabil i ty. 

Sec AttAchment IV . 

c . Technical capability . 

Aa o reoeller. Applicant rcliga o n Lh~ l¢Choicol 
~xRQrtigc of its underlying carrier ! o r mo . ntcnone c o ! 
the network. 

Pl ease submit the proposed tartff under wh1ch 
plans to begin operation. Use the fo rma t 
Commission Rule 25 - 24.485 (example enclosed!. 

Stt AttAchment II. 

thr co.,.pa ny 
r equt red by 

FORM PSC/CMU 31 (11/95) 
Required by Commiaaion Rule Noo . 25· 24 . 471, 25- 24 . 473, and ~s -
24 . 480(2) . 

9 



r • • 
:20. The applican t will provide the following interexchange carrier 

services !Check a ll thot apply! : 

...L 

KTS wit.h d.iatanc:e aenaitiva par lliLinuce rat•• 

Method of acceas l8 FCA 
Me~hod of llC:CeBB is FOB 
Method of acceas io FCD 
Me t hod of access io 800 

MTS with route apacHie ratn par minute 

Me t hod o f ac:ceas l.O ~·oA 

Method o f access is FOB 
Method of access io FOD 
Method o f access i8 800 

HTS vit.h atatevide flat rate& par lldnuca (1. •. 
not diaCADce aanaiclva) 

Method o f aCC888 ia PGA 
Met hod of access 1d PCB 
Method o f access io FOD 

...L Method of access 1 0 800 

KTS tor pay telephone aarvlc:a provider&. 

Block ot t~e calling p l an (Reach Ouc Florida , 
lUng America, ate .) 

800 Service (Toll free) 

WATS type service (Bulk or volume diacount) 
Method of access is vta dedicated facilities 

Method of acceae is via s witched facilittes 

Privata line aarvicaa (Channel Servic:ea) 
(Por ax. 1 . 544 abpa, DS· l , etc . ) 

...L Travel aarvic:a 

Method of acceoo is 950 
_x_ Method of acceoo io 800 

900 aarvice 

FORM PSC/CMU 31 ( l l/95) 
Required by Commission Rule Nos. 25-24.471, 25 · 24 .473, and 25 · 
24. 480(2). 

10 



• • 
Operaeor Service• 

Available to presubacribed cusLomers 

Available to non preoubscribed customers lfor 
example, pat rons of hotels, students Ln 
universities, patients in hospitals . 
Available to lnmDteo 

Service• included are • 
Station ausiotance 
Person t o person aooiotance 
Directory aooiotance 
Operator verify and interrupt 
Conference ca lling 

21. What does r:he end uaer d1al Cor each of the lnterexchange 
carrier aervicea r:har: were checked in oerv1cea included 
Iabove) . 

for traycl stryice calls; to 800 access numb(r. clus 
identification number. plus the destination telephone number. 

22. Other: 

FORM PSC/CMU 31 (ll/95) 
Required by Commission Rule Nos. 25-24 .471. 25-24.473, and 25-
24.48012). 

11 



• • 
• • APPLIC•'f! ACIHCJ!f'LKI)(]K ITATIKIH"•• • • 

1 . uat7LATORr ABSUBXmft I'D• I understand that all telephone 
companies muet pay a r egulatory ae1eaament fee in the amount 
of .15 o f one percent o f its groae opera ting revenue derived 
from i n t rastate bueinese. Regardless of the groae operating 
revenue o f a company, a minimum annual assessment !ee of $50 
i s r equir ed. 

2. GROSS R&C.IPTS TAX• I understand that all telephone companies 
must pay a groaa rece ipts tax of two and one-half percent on 
all intra a nd interstate busineea . 

3. SALaS ~· I under3tand that a eeven percent salea tax must 
be paid on intra and interst ate revenues. 

4. APPLICATION nl• A non· refundable application fee of 
$250.00 mus t be submitted with t he application. 

5 . R&CJ:IPT AXD OHDIIRSTAIIDJ:NO OP RULIS 1 I acknowledge receipt 
and understanding of the Florida Public Service Commiaaion's 
Rules and Order• rela ting co my provision of interexchange 
t e lephone service in Florida. I alao understand that it is my 
responsibility to comply w~th all current and future 
Commission requirements regarding interexchange service. 

7, ACCURACY OP APPLICATION! By my signat ure below, I the 
undersigned owner or officer of the named utility in the 
applicaticn , atte st to the accuracy of the information contained in 
this application and as sociated attachments. I have read the 
foregoing and declare that t o t he beat of my knowledge and belief, 
the information ia a true and correct statement. 

Further, I aa aware that purauant t o Chapter 837.06, Flo r i da 
Statutea , •Whoever l<nowingly III&Jtea a falae atataaauc in wri t i:lg 
with the i n tant t o aialead a publ.ic aervant iu the perfor.auce o f 
hia official duty shall be guilty o f a miadaaeanor c~ t be second 
degree, punishable aa provided ins . 775. 082 and •· 775.083•. 

UTILITY OFFICI AL; ~-:><rd. - . 
S\iOature Date 

panie l S. Goo 

Prcaidont !714! 474·1001 

FORM PSC/CHU 31 (11/95) 
Required by Cocmlieeion Rule Nos. 25·24.471, 25-24.473, and 25· 
24.480(2). 

1.2 



r • 
APPENDICES: 

A - CERTIFICATE TRANSFER STATEMENT 
B • CUSTOMER DEPOSITS AND ADVANCE PIIYMENTS 
C - INTRASTATE NETWORK 

• 
0 FLORID/. TELEPIIONB EXCHANGES AND EAS ROUTES 

ATTACHMENTS: 

l AUTHORITY TO OPERATE IN FLORIDA 
1 I - PROPOSED TARIFF 
II I - FINANCIAL STATEMENTS 
1V - KANAOERil.J AND TECHNICAL CAPABILITIES 

FORM PSC/CMU 31 (11/95) 
!Required by Commteeion Rule Nos. 25 · 24 . 471 , 25 - 24.473, and 25-
.24 . 480 (2). 

13 



• • 
•• APPENDIX A • • 

CERTIFICATE OP TBANSF£8 SIAIEMENT 

I, (TYPI HAKB) __________________________________ __ 

( TITLE)----------------------, of ( NAMJ! Of COMPANY) 

------------------------· and current 
holder of certificate number have 

reviewed this application and join in lhe petitioncr'o 

request for a transf er of the above-mention certificate . 

Hot Applicable. 

UIILITX OffiCIAL• 
signa cure Date 

T t e Telephone 

FORM PSC/CMU 31 (11/95) 
Required by Convnieaion Rule Nos. 25 ·2 ~ .4'71, 25·2r. .473, and 25 -
2 4 . 480(2) . 

14 



• 
•• APPPPU 8 •• 

CUSTQMER DEPOSITS AND ADIW/C:E PAXMENIS 

A atacemen c of hov che COCIIIDiaaion can be aaeured o f the 
aecuricy of che cuetomer•e depoeica and advance paymenca ~y be 
reaponded co in one of che follov ing waya (applicant: pleaae check 
one): 

( X) The applicant will not collect dapoaita nor will it 
colle c t payaenta tor aervice 110re than one 110nth in 
advance . 

( ) The applic ant will file with the COIIIID.iuion and -intain 
a aurety bond in an a.c>W>t equal to the curra nt balanc e 
ot dapoaita and a dvance payaenta in e.xc••• of one 110nth. 
(aood .uat a cca.pany application . ) 

UIILITX OFFICIAL : 
7 1 Dace 

panic 1 S. Gee 

Prcaids;ot !714 1 471 - 1001 

FORM PSC/CMU 31 (ll/95) 
Required by Commieaion Rule Nos . 25-21.171, 25- 24 . 1 73, and 25· 
24 .180(2). 

1 5 



• • 
•• APPENDIX C •• 

IN1RA$IATE NEIWOBK 

1. POP• Addr••••• vbara locaead, and indicate if owned or laaeod. 

1) ,.;one. 2) 

3) 4 ) 

2. BlnTCKIISt Addraaa vbara located, by type o f avi tcb and 
indicate if owned or laaead. 

1 ) 2) 

3) 4 ) 

J. TRANBKIBSION PACILITII:B 1 POP- to- POP tacilitiae by type of 
f a oili.tiaa (microwave, fiber copper, eatellita, ate.) and 
indicate if owned or leaaed. 

POP- t o-POP OWN£RSHIP 

1 I None 

2) 

3) 

4. ORIGINATI.NG SI:RVICit Pleaee provide the liat of axcbang .. 
vbaro you ora propoaing to provide originating earvica vitbin 
thirty (30) daye after tha affactiva data of the eartitioate. 
(Appendix D) 

Statewide. 

fORM PSC/CMU 31 (11/951 
Required b y Commission Rule Nos . 2!> · 2 4 . 4 71, 25-24 . 4"13, and 25· 
24. 4 80(2). 

16 



• • 
5. TRA.FriC U8TlliCTION8 t Pleua explein huw tba applic ant will 

ca.ply with tha IIAU raquireaante contained in Caat:llieeioo Rule 
25-24.471 (4) (a) (copy anc lo .. d). 

Not oppl !cable . 

6, CURlllDi'T FLORIDA INTRASTATll SII:RVICII:S t Applicant hu ( ) or 
haa not (X) previoualy provided intraatata talaca.=unioatiooa 
in rlorida. If tba anawar ia W• fully daac ribe tba 
following• 

(a) What aarvicaa bava bean provided and when did thaae 
aarvica begin? 

Not applicable. 

(b) If the aarvic aa ara not currently offered, wban 
ware they diacontinuad? 

Not applicable. 

UIILITX OFFICI&L : crrr4 
signature ---- 7 ' Date 

Oonicl S Gee 

President (7141 174 - 1001 

FORM PSC/CMU 31 (11/95) 
Required by Commission Rule Nos. 25 - 24 . 171. 25 - 24 . 473, and ;s -
2 4 . 4 90(2). 

17 



• • 
•• APPJNDXI p •• 

ELQRI DA TELEPHONE EXCI!bNGES 

EAS ROUTES 

Oeac r1 bo tho service ar~a in which you hold yourself out.. to 
provide aervico by telephone co:npany e xchange. I{ a 11 services 
llst..ed in your ta r iff are not o!tored at all locattono, oo 
indicate. 

In an effo rt t o assis t you . ott..ached IS a liot oC maJor 
exchanges i n Florid~ showi ng the amoll e xchanges with wh1ch each 
has extende d area aorvice ( EAS ) • 

u FLORIDA EAS FOR MJIJOR EXC!iANG!;S .. 

Extended Service 
arc• 

PENSACOLA : 

PANAMA CITY: 

TALLAHASSEE: 

GAI NESVILLE: 

OCALA: 

OA YTONA BEAOI : 

FORM PSC/CMU 31 (11/95) 

wi t.. h TheQ!: Exchanges 

Cantonment. Gul! Breeze. Pace. 
Milton Holley-Navarre. 

Lynn Haven . Panama City Beach, 
Youngstown- fount a in and Tyndall 
APB. 

Cra w(ord v ille, 
Monticello, Panace~. 
and St. Marko. 

Havana. 
Sopchoppy 

Alachua . Archer, Brooker, 
Hawthorne. High Springs. 
Melrose, Mica nopy. Ne wberry and 
Waldo. 

Belleview, Citra. Dunnellon, 
Foroot Lady Ll\ke 18211. 
Mclntooh . I k lawaha. Orange 
Springo. Sa lt Springs and 
Silver Springs Shorco. 

New Smyrna Beach. 

Required by Commiooion Rule Noo. 25 · 24 . 47l 
24.•180(2). 

25 · 2·1 .473. and 25· 

18 



• 
TAMPA: 

CLEARWATER: 

ST. PETERSBURG: 

L.AK.ELANO : 

ORLANDO: 

WINTER PARK: 

TITUSVILLE: 

COCOA: 

MELBOURNE: 

SARASOTA: 

F1'. MYERS: 

NAPLES: 

Central 
East 
North 
South 
West 

• 
Ncne 
Plant Clt.y 
Zephyrh 111!1 
Pnlmetto 
Clcarwat:er 

St. Petersburg, Tampa-West and 
Tarpon Springs . 

Clearwater. 

Bartow, Mulberry, Plant City. 
Polk City and Wi nter Haven. 

Apopka, East Orange, Lake Buena 
Vista, Oviedo, Windermere. 
Winter Garden, Winter Park, 
Montverde , Reedy Creet, and 
Oviedo-Winter Springs. 

Apopka, East Orange, Lake Buena 
Vista, Orlando, Oviedo, 
Sanford, Windermere, W1ntcr 
Garden, Oviedo- Winter Springs, 
Reedy Creek , Geneva and 
Montverde. 

Cocoa and cocoa Beach. 

Cocoa Beach, Eau Gallic. 
Melbourne and Titusville. 

Cocoa, Cocoa Beach, Eau Oall1e 
and Sebastian. 

Bradenton, Myakka and Venice . 

Cape Coral, F·t. Myers Beach , 
North Cape Coral. North Ft. 
Myers. Pine Island, I..ehigh 
Acres and Sanibel-Captiva 
Islands. 

Marco leland and North Naples . 

FORM PSC/~U 31 tll/95) 
Required by Commission Rule Nos. 25-24.471, 25-24.473, and 25· 
24. 4 80(2). 
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• 
WEST PALM BEACH: 

POMPANO BEACH: 

PT. LAUDERDALE: 

HOLLYWOOD: 

NORTH DADE: 

MIAMI: 

• 
Boynton Beach and Jupiter. 

Boca Raton, Coral Springs. 
Deerfield Bench Dnd Ft. 
Lauderda I e. 

Cor I'll Springs . Deerf aeld Beach. 
Hollywood and Pompano Beach 

Ft. Lauderdale and North Dade. 

Hollywood, Miami ond Perrine 

Homestead. 
Perrine. 

North Dade and 

Direct Ne t Telecommunications intendo to oifer oervlce 
throughout the Stat e of Florida. 

FORM PSC/CMU 31 ( 11/95) 
!Required by Commiooion Rule Noo. 25·24 . 471, 25·24 . 4 '13, and 25-
2 4 .480(2). 

lO 
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A'l'TAanmrJ' I 

AytHOBITX TO OPIRATI IN PLORrpA 



•• • 
FLORIDA DEPARTMENT OF STATE 

Sandra B. Mortham 

August 8, 1997 

C T CORPORATION SYSTEM 

TALLAHASSEE , Fl 

Soc:retary of S&&IA> 

Ouallfteallon documents for DIRECT NET TELECOMMUNICATIONS, A LIMITED 
LIABIUTY COMPANY WGAI filed on August 8, 1997, and aulgnod document 
number M97()()()()()()488. Pleuo refer to this number whenever corresponding 
with this office. 

Your Umitod fiabllity company Is now qualified and authorized to tmnsact 
business In Florida as of the file date. 

A flmhed liability company annual report will be due this office between January 1 
and May 1 of the year folloWing the calendar yearof the fllo date. A Federal 
Employer ldentifleallon (FEI) number will be required before this report can be 
filed. II you dt> noc already have an F8 number, please apply NOW with the 
lntemal Revenue by caJOng 1-800-829·3676 and requesting form SS-4. 

Please be aware II the limited liability company address changes, it Is tho 
responsibility ol the corporation to notify this olflco. 

Should you have any quostlons ~lng this maUor, pleaso tolophone (850) 
487-6051, the Reglstrellon and Qualification Soctlon. 

Buck Kohr 
Corporal& Specialist 
Division of Corporations Lotter Number: 097 A00040396 

Division ofCorporolioll11 - P.O. BOX 6327 -Tallohnasoo, Florido 32.'114 



.. 
. . 

APPLICAnON BYAREIGN LIMITED LIABILI"TaOMPANY FOR AU

lliORIZATI<fN TO TRANSACT BUSINES'!"''N FLORIDA 

IV COM'UANCE WTH SB: liON 608.503, R.ORIDA STA TUTFS, THE FOU.O'MNG IS 

SUB NII/ED TO REGISTERAFOREJGN LIMITED L.IAIJILITYCO!t'PANYTO TRANSACTBUSNESS 

IN 'THE STA'TF OF R.ORIOA: 

1 Direct Nat TelooamunJ.c:at.J.ana, o Undted LJ.obillty O:lp>i 

• I.NMne of iiniCIIi hltld iiiiit'l ~ muat end ;a; & ...on~e '1imlltd compenv" or .,...IIJOreJaton 
1-C.,• Ifnot 10 CIOfOinld InN ,..,.atp.-...,-,c... fMIE II t11•1 L L C' '1 ... 1111 tlltltrHt atL ., PbldsJ ta 

2. Novada 3. ll-QS75828 

~ undetN law of'"'*"' tnlgn lmllod llbllty 

- .. organludl 

I FEI numbet,lf epplbblel 

6. upoo tiling 

IDI• 1m nNKiid bWi;;u" fbldi---·a..-.-eu.1-. , .. , 

•' ... 
7. --~•~•~o~O~Ma~c=A~r~th~u~r~B~l~v~d~·~·-=s~te~·~·~l~O~------------

Newport Beach, CA 92660 

(Sn.t llddtua of ptlnciplll olkel 

8. U.t and lndlcu•ln Olle I PICe proiAdld 1toe name, llde, and bualneSJ addrau oluch managing 

member[MGRMJ or rnanager1MGRI. It Is not noceapry Ill fill membera. 

letlldl eddhlonll !)aile If neceiU/YI 

NAME &ADDRESS: nnE: NAME &ADDRESS: llTlE : 

aee a ttached 
---------------- -----

Filing Fee: $ 62.60 for AppOcatlon 

(FL. • LLC 3289 - 3/10/97) 



. Ired Net Telecommunicati!, 
a Limited LlabWty Company 

Timothy B. Andenon, Manager 
4400 MacAnhur Blvd., Suite 410 
Newport Beach, CA 92660 

Frederick R. Andre!en, Mllll8er 
4400 MacAnhur Blvd., Suite 410 
Newport Beach. CA 92660 

Fredric J. FoiU'Cber, Mllll8et 
4400 MacArthur Blvd., Suicc 410 
Newport Beach, CA 92660 

Daniel S. Oec, Manager 
4400 MacArthur Blvd., Suicc 41 0 
Newport Beaeh. CA 92660 

Robert S. Smart, Manager 
4400 MacArthur Blvd., Suite 410 
Ncwpon Beach, CA 92660 

List of Manac~n 
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DIUCT Hn nuc&ICATIONS 41tbrida Tariff No. 1 
Orig1nal Shee~ 1 

TITLE PAGE 

FLORIDA TELE~'~ICATIONS TARIFF 

OF 

DIRZCT Hn TBLKCOMMONICATIONS 

This tariff con~ains the descriptions, regulations, And races 
applicable to the f urni•hing of resold telecommunicatl on ocrvices 
provided by Direct Net Telecommunica tions !"Direct Net • I with 
principal offices located at 4~ 00 MacArthur Boulevard. Suite ~ 10 , 

~ewport Beach, California 92660. This tariff appl1eo to services 
furniohed within the Sto'e o f Fl o r ida. Thio tariff iu on file with 
the Florida Public Service Commiosion, and copies may be inspected, 
during normal business hours, at ~he CompAny' s principAl place of 
business. 

ISSUED: August 26. 1997 £f.'f'£CftV£ : 

ISSUED BY: Daniel s. Gee, President 
Direct Net Telecommunications 
~400 MacArthur Blvd .• Suite 410 
Newport Beach, California 92660 



CHIICit SlmiiT 

41tbrida Tariff No. 1 
Original Sheet 2 

This tariff contains Sheets, as listed below, ench of which io 
effective aa o! the date shown on each sheet. Original and revised 
pnges ao named below comprise all c hanges from the original tariff. 

IDII BIWIIilQif 
1 Original • 
2 Original • 
3 Or.iginal • 
4 Original • 
5 Original • 
6 Or.l.ginal • 
7 Original • 
8 Original • 
9 Original • 

10 Original • 
11 Original • 
12 Original • 
13 Original • 
14 Original • 
15 Original • 
l6 Original • 
17 Original • 
18 Original • 
19 Original • 
20 Original • 
21 Original • 
22 or igino l • 
23 Original • 
24 Original • 
25 Original • 
26 Original • 
27 Original • 

• - Indicates sheets included with this Cillng 

issUED: August 26, 19§7 EFFECTIVE: 

ISSUED B'l: Daniel s. Oee, President 
Direct Net Telecommunicationo 
4400 Mac.Arthur Blvd., Suite 41 0 
Newport Beach, California 92660 



411brida Tariff No. 1 
Orlglnal Sheet l 

TAJILI OF CONTINTB 

Title Sheet 

Check Sheet 

Table of Contents 

Symbols 

Tariff Format 

Section 1.0 - Technica l Terms and Abbreviations 

Section 2.0 - Rulea and Regulations 

Section 3.0 - Description of Service 

Section 4 .0 - Rates 

ISSUED: August 26, 1997 EFFEctiVE: 

ISSUED BY: Daniel S. Oee, President 
Di rect Net Telecommunicatlo no 
4400 MacArthur Blvd., Suite ~10 
Newpor t Beach, California 92660 

l 

2 

3 

6 

8 

18 

24 



DIRECT NIT T&LSc&xCATIONS 

SYMBOLS 

411brida Tariff No. I 
Origina l Sheet 4 

Tho following are the only symbols uoed fo r the purposeo i ndi cated 
below: 

D Delete or Discontinue 

t Change Reault ing ~nan Increase to a Customer 's Bill 

H - ~~ved from another Tariff Location 

N - New 

R - Change Result i ng in a Reduction too Customer•n Bill 

T - Change 1n Text o r Regulation but no Change in Rote or 
Charge. 

When changes are made in any tariff oheet, a revioed ohect will be 
issued canceling the tariff oheot af(ected. Changeo will be 
identified on the revised sheet(s) t hrough the uoe o ! the above 
mentioned symbols. 

lSS0ED : Auguot 26, 19§1 EPPECTIVI!: 

lSSUED BY: Daniel s. Gee, President 
Direct Net Telecommunicatio ns 
4400 MacArthur Blvd., Suite 410 
Newport Beach, California 92660 



DIRJ!CT Nn TJ!LJ!C&xCATI ONS 411brida Tariff No. 1 
Original Sheet S 

TUIPP PORXAT 

A. Sheet ~rin9 - Sheet n11mbere appear in the upper nght 
corner of the page. Sheeta are numbered uequentially. 
Ho..,ever, new sheets are occasionally added to the tariff. 
When a new oheet ie added between sheets already Ln effect, a 
decimal io added. Por exAmple, a new sheet added between 
uheets 14 and 15 would be 14 .1. 

B. Shee t Revision Numbers - Revioion numbers aloo appear In the 
upper right corner of each page. These numbero arr uoed to 
dctcnnine the moot current sheet version on file with the 
FPSC. For example, the 4th revised Sheet 14 cancelo the 3rd 
tevieed Sheet 14. Because of various suspension perlodu. 
deferrals, etc. the PPSC follows i n their tariC f approval 
process, the most current sheet number on file with the 
Commission is not always the tariff pages in effect Consult 
the check sheet for sheet currently In effect. 

c. Paragraph N\.lllbar~g Sequence - There are nine levels o! 
paragraph coding. Each level of coding is ollbservtent to ito 
next higher level: 

2. 
2 . 1. 
2.1.1. 
2.1.1.11. 
2 .1.1 .11.1 . 
2.1.1.11.1. Cal. 
2.1.1. 11 .1. Ca l.!. 
2.1.1.A.l. (a).J. Cil. 
2. l. 1.11. l . I a l . I . I J l . Ill . 

D. Check Sheat s - When a tariff filing Ia made with the FPSC, an 
updated check sheet accompanies the t ar i ff filing. The check 
sheet lists t he sheets contAined in the tar!!!, wtth a cross 
reference to the current revision number. When new pages are 
added, the check sheet is changed to reflect the revision. 
All revisions made i n a given filing are designated by an 
asterisk ( • ). There will be no other oymbola used on the 
check uheet if theoe are the only changes made to lt !1 e .. 
the format, etc. remains the some. just revised revloion 
levelo on some pages). The tariff user should refer to lhe 
latest check sheet to f ind out lf a particular ohcet Ia the 
moot current on file with the FPSC. 

IssUED: Auguot 26. 1997 EPPECTIVE: 

ISSUED BY: Daniel s. Oee, Prc•ident 
Direct Net Telecommunications 
4400 MacArthur Blvd., Suite 410 
Newport Beach, California 92660 



DIRECT NaT ~LKC~CATIONS 4ltorida Tariff No 1 
Original Sheet. 6 

SECTION l. 0 - TECHNICAL T&RXS AND ABBREVUTIONS 

1 .1 Abbreviation• 

The following abbr evlat.iona are used herein only fo• t.hl' 
purposes indicated below: 

F'CC 
FPSC 
I XC 
I..EC 

Federal Communications Commiooion 
Plorida Public Service Commission 
Interexchange Carrier 
Local Exchange Carrier 

1. 2 Definition• 

Available Uaage Balance - The amount of usage rema tning on a Debit 
Account at any particular point in time. Each Debi· Account has an 
In1tial Account Balance which 1s eta ted 111 U.S. dollars. The 
Available Ba lance is depleted as services provided by t.h,. Cor.-pany 
are utilized by the Customer. 

Cc-iuion - The Plorida Public Service Commlsa1or .. 

Comp&ny 0 11; Carrie" - Direcc: Net Telecommunication& unle•H• .::>t.heno~~ oe 
clearly indica ted by the context. 

Cuac:ome~ - Any pers on . firm, part.nerohip, corporation. or other 
entity whi ch uses telecommunicationo services unde r the provis!ono 
and regulations ot c:his tar!(( and is responsible for pdyment o f 
chargee. 

Debit Account - An account which conaiota oC a pre -paid usage 
balance depleted on a real-time basis during eacn Debit Serv1ce 
call. 

Debit C&rd - A card issued by the Company whtch provides the 
Customer with a Personal Accounc: Cede and irstruct1ons for 
accessing the Carrie r's network. 

Dabit Service Call - A service acceoaed via a •1-800• or other 
acceaa code dialing sequence whereby the Customer or Authonzed 
Uoer dials all of the digito necessary to route a call . Network 
uoage for each ca ll io deducted from the available \loage b11l11nce on 
o Company issued Oebi~ Account. 

ISSUED: August 26. 1997 EFFECTIVE: 

ISSUED BY: Daniel s. Gee, Preaident 
Dir ect Ne~ Telecommunlcationo 
4400 MacArthur Blvd . , Suite 410 
Newport Beach, California 92660 



DIRBCT Nn TIILJ:~CATIONS 411brida Tariff No. 1 
Or1ginal Sheet 7 

S ECTION 1.0 - TIIClOUCAL TERMS AND ABBR.IVlATIONS, (CONT'O.) 

1 . 2 Dafinitiona, (Cont'd) 

Direct Nat - ref~rs to Direct Net Telecommunications. 

Initial Uaage Balance - The amount of usage on a Debit Account upon 
issuance and be fore any depleting call acti vity. 

LEC - LOcal Exchange Company 

Marka - A collective term to mean such items aa trademarks, service 
marks, t r ade names and logos; copyrighted words, artwork. designs, 
pictur es or images; or any other device or merchandise to which 
legal righta or ownerahip are held or reserved by an entity. 

Panonal Acco1111t Coda - A numeric or 11lphn-numeric sequence wh1ch 
uniquely i dentif lea a travel card or debit card account. 

Renewal - A method of replenishing a Debit Account • o Available 
Usage Balance with additional minutes of uaasc as authorized and 
paid for by the Cus tomer. 

Sponaor - A corporotion or ot.her legnl entity that exclua~vely 

permits the use of ito Marko to the company for use Wlth telephone 
cards or other merchandise. and contracts with the company Cor t.he 
marketing of t he oerviceo described herein. 

tssoto: Auguat 26, 1997 EFFEctiVE~ 

ISSUED BY: Daniel 5. Gee, President 
Direct Net Telecommunications 
44 00 MacArthur Blvd., Suite 410 
Newpor t Beach, Cali(ornia 92660 



DI,UCT lift T&UCcanaCATIONS ... orida Tariff No. 1 
Original Sheet 8 

SICTIOH 2 • 0 - Rt1LI8 AND U011LATION8 

2 . 1 Undertaking o f Direc t Net 

Direct Net's oerviceo and facilities are furniohed (or 
communications originating at opecHied points with in the 
stat e of !'lorida under terms o f this tariff. Direct Net 
installs, operates, and maintains the communications services 
provided hereinunder in accordance with the terms and 
conditione eat forth under this tariff. 

2 .2 ~lic&bility of Tariff 

This tariff is applicable to telecommunicationo oervireo 
provided by Direct Net wi thin the otole of Plorida. 

iSSUED: August 26 , 1997 EPPF.cttVe: 

ISSUED BY: Daniel s. Gee, President 
Direct Net Telecommunications 
4400 MacArthur Blvd., Suite 410 
Newport Beach, Call!ornia 92660 



~orida Tarif( No . 1 
Original Sheet 9 

SECTION l.O - RULES AND REGULATIONS, (CONT'D.) 

2. 3 Payment an4 Credit Ragulationa 

2.3.1 

3.3.3 

Paymaot Arrangemant• 

For Subscriber Services, all chargee due by the 
Customer are payable to any agency duly authorized 
to receive such paymenta. This includes payment for 
callo or serv~ces originated at the Cuotomer' s 
number(s): placed using a ~bit Card ao a form of 
paymen~ regardless of the purchaser of the card o~ 
the originating l ocation of the call; Incurred at 
the specific request o( the Customer. 

Payments for service provided in association with 
Company-issued Debit Accounts must be received by 
the company or ita authori~ed agent prior to the 
activation o( the Cuetomer·s Debit Account. The 
Customer shall be reaponaible for all calla plnc~d 
via the Debit Account as the redult o! the 
Customer's intentional or negligent diacloaure of 
their Personal Account Code. 

For Prepaid Card Sorviceo. all paymento for oerv1ce 
must be received by the Company or ito authorized 
agent prior to the activation of the Cuatomer 
Account Code in the Company• a oyatem. Renewal of 
Cuatomer Account Balances made b~ charges to 
cQCillllercial credit cards are subJeCt to the terms 
and conditione o( the iasu1ng commerclnl cred1t 
card company and thoae of Direct Net 's credit card 
proceasing agent. Renewals of CUstomer Account 
Balances made by cashier's checks are oubJect t.o 

the termo and conditions of the issu1ng !inanctal 
inotitution. 

Dapo11ts 

The Company doco not collccl depoollll !rom ito 
Custotners. Payment Cor • prepaid dcb1l card does 
not constitute a customer deposit. 

ISSUED: August 26, 1§97 EPFP.Cf!V£: 

ISSUED 9V: Daniel S. Gee, Preaident 
Direct Net Telecommunicstions 
4400 MacArthur Blvd •• Suite 41 0 
Newport Beach, ColiCornia 92660 



. orida Tariff No . I 
Original Sh~~t 1~ 

s•CTION :Z. 0 • RtTLII!S AND Uatn.ATIONS, (CONT' D.) 

:Z.3 Payaent and Credit R~latio~. (Cont'd.) 

2.3.3 

2.3.4 

The C~pany doea not collect advanc~ payments fr~ 
ita CUa tomera. Payment Cor a pr~pald d~blt card 
doea not constitute an advance ~ayment . 

Taxa• 

All state and local taxea (1.~ . • groaa r~ceipta 

tax, aaloa tax, and municipal ut1l1tiea tax) ar~ 

included in the Initial Balance of the pr~p<lid 

debit card, but not in the quoted per mlnute rateo . 

tssUtb: Auguat 26, 1997 EPPECTIVE : 

ISSUED BY: Daniel s. Oeo, President 
Direct Net Telecommunications 
4400 MacArthur Blvd., Suite 4 10 
Newport Beach, Californin 92660 



DIRECT N1rT TK~CATIONS ~orida T3riff No. l 
OriginDl Shee~ 11 

SICTION 2.0 - RULIS AND RIGVLATIOHS, (CONT'O.) 

2.4 Refunda or Credita f or Service OUtagea or Deticienoie• 

2.4.1 Interruption of Servi ce 

Credit allowDnces for interrup~ions o f serv1ce 
which are not due to the Carrier' o testing or 
adjust ing, to the negligence of the CUstomer, or to 
the failure of channels, equipment or 
communicetions systems provided by the CUst omer, 
are a~j ect to the general liability p1 ovioions oet 
f orth in Section 2. 4 here in. l t aha 11 be the 
obligetion of the CUstomer to notify Carrier 
immediatel y o( any interrupt ion 1n oervlce for 
which e credit a llowance Is desired by Customer. 
Before giving such notice, CUstomer ohall aocertain 
that the trouble io not with in hlo or her control . 

The Company will provide a c redit equal co o ne 
minute o f applicable service for calls that are 
interrupt ed or subject to inadequate transmission 
Credits wi 11 not be issued when ar. 1 nterrupt 1on or 
service defic iency is not reported to the C~pany 
or io cnueed by the !allure of power, equipment or 
s ystems not provided by the Company . 

ISSUED: Auguet 26, 1§§7 EPPEC'ffVE : 

ISSUED BY: Daniel S. Oee, President 
Direct Net Telecommunications 
44 00 MacArthur Blvd., Suite 410 
Newport Beach, California 92660 



DIJl!CT lift ~CATIONS ~r1da Tariff No . 1 
Original Sheet 12 

SECTION 2.0 • RULES AND REGULATIONS, (CONT'D.) 

2.4 Refund• or Credita for Service Outagea or Defieieneiea, 
(Cont' d.) 

2.4.2 Liability 

(A) The liability o! the Company !or any claim or 
looo, expenoe or damage (including indirect, 
special, or conaequential damage) for any 
interruption, delay, error , om! ooion, or 
defect in any service. hcility or 
t r anomiaaion provided under this tariff shall 
not exceed an amount equ>valent to the 
pr oportionate chargee to th~ Cuotomer for the 
period of service or the facility provided 
during which ouch interruptlon, delay, error, 
omioaion, or defect occurs. 

(8) The Company shall not be liable !or any claim 
or loao, expenoe, or damage C including 
indirect, special, or consequential damagel , 
for any interruption, delay, error, omiooion, 
o r other defect in any service facillty, or 
cranomiooion provided under thl o t<~nff, i! 
cauoed by any person or entity other than the 
Company, by any malfunction of any oervice or 
facility provided by any other carrier, by any 
act o! God, fire, war , civil d1sturbonce, or 
act of government, or by any ot.her cauae 
beyond the Company•o direct control. 

(C) The Company shall not be liable !or, ond shall 
be fully indemnified and held hormleoa by 
CUstomer and Subscriber agoinot any cla im or 
looo, expense, or damage, ( i) for de fa mat ion, 
invaaion of privacy, infringement. o! copyright 
or patent, unauthorized uoe of any trademark , 
trade name, or ocrvice mark, un!air 
competition, interference with or 
misappropriation or violation ot 4ny contract, 
proprietary or creative right, or any other 
injury to any person, property, or entity 

ISSUED: August 26, 1997 Ef'F£cttVE: 

ISSUED BY: Daniel S. Ooo, President 
Direct Net Telecommunicationo 
44 00 MacArthur Blvd., Suito 410 
Newport Beach, California ~2660 



DIRICT NrJ' ftldCA,aCATIONS ~orida Tariff No. l 
Original Sheet 1 3 

SI!CTIOK 2. 0 - RULIS AND Uatn.ATIONS, (CONT' D. ) 

2 . 4 Refund• or Credit• !or Service Outages or Detia isnoiea, 
(Cont'd.) 

2.4.2 Liability (aont ' d .) 

(C) (cont. inued) 

a r i s ing from the material data, 1nforrnauon, 
o r content revealed to, tranem1t~ed, 

0r ocessed, handled, or used by company under 
this tariff, or (1il for connecting, 
combining, or adapt i ng Company's facilities 
with Customer's or Subscriber ' s apparatus or 
systems , or (iii) for any act or omission of 
the cust:omer or Subocr iber, o r (I v) for any 
personal injury or death of any person, or for 
any loss o! or damage to Subscriber• s or 
customer• o premises or any other p rope r ty , 
whet:her owned by CUot~r. Subscriber or 
o thers, caused directly or lnd1rer· ly by the 
installation, maintena nce, locatton, 
condition, operation, fail ure or removal of 
equi pment or wiring provided by the Company if 
not di r ectly caused by negligence of the 
Company. 

(D) The Company shall not be liable for any cla1m . 
lose, o r refund as a result of loss or thef~ 
of Debit Cards or ~crsonal Account codes 
issued for use with the Company• s services. 
Nor will t:he Compa ny be liable for any claim, 
loss or refund on any unused balance r emaining 
on a Debit Card provided to a CUstomer before 
or after the expirat:ion date asstgned to each 
Debit Account . 

ISSUED: August 26, 1§§7 BFFEct1VE: 

ISSUED BY: Daniel s. Gee, President 
Direct Net Telecommunications 
44 00 MacArthur Blvd., Suite 410 
Newport Beach, California 92660 



DIRECT NIT TELIC~CATIONS 411brida Tarif! No. l 
Original Sheet 14 

SICTION 2.0 • ROLlS AND RIGULATIONS, (CONT' D.) 

2. 5 Ratueal o r Diecontinuanca by Cooo:pany 

Direct Net may refuse or discontinue service Cor 
non-compliance with and/or violation of any Federa l, State or 
municipal law, ordinance or regulation pertaining to telephone 
service. Service may also be discontinued or reCused without 
notice for the following conditions: 

2.5 .1 

2.5 . 2 

2.5.3 

2.5.4 

2.5.5 

2.5 . 6 

For non-compliance with and/or violation of the 
Commission' s regulations or the Company's rules and 
regulations. 

For non-payment or any amount past due l O Lh" 
Company by the Customer, including non-paymenl o( a 
CUstomer Card Account Renewal of a fully-depleted 
balance. 

When the Ava ilable Account Balance of 
renewable account is Depleted to a 
insufficient to place a one -minute ca 11 
location of leaat coat. 

a non
level 

u. the 

When the eotablishcd expiration date oC Lhe 
CUst omer Account is reached. 

In the event of CUstomer use in such a manner ao to 
adversely affect the Company's equipment, the 
Company's service to others . or the Company's 
financial position. 

In the event of tamper1ng with the equ1pment 
furn1shed and owned by the Company. 

IssUED: August 26, 1997 EFFECTIVE: 

ISSUED BY: Daniel s. Gee, Preeldent 
Direct Net Telec~munications 
4'00 MacArthur Blvd., Suite 41 0 
Newport Beach, California 92660 



DIRECT N'IT TKl.KC~CATXONS 4ltorida Tariff No. 1 
Original Sheet 15 

SECTION 3.0 · RULES AND RKOVLATIONB, (CONT' D.) 

2 . 5 Retuaal or Diaaontinuance by Company, (Cont'd. ) 

2. 5 . 7 

2.5.8 

In the event of unauthorized or fraudulent use of 
service. Whenever service is d1scontinued !or 
!raudulent use of service, the Company may, before 
reetorlng service, require the Customer to make, at 
hie or her own expense, all changes neceooary to 
eliminate illegal uoe and to pay an amount 
reason,bly est~mated as the loss In revenue& 
resulting from such fraudulent use . 

When necessary for the Company to comply wi th any 
order or request of any governmental oul hor I 1. y 
having jurisdiction. 

2.6 Limit .. tiona o f Service 

2.6.1 

2 .6.3 

2 . 6. 4 

Service will be furnished subject to the 
availability of the necessary facilit ies and/or 
equipment and subject to the provisions of this 
tari!C. 

Direct Net reaerveo the right to diocontlnue 
furnishing service when necessitated by conditions 
beyond its control, or when the Cuotorner In using 
the service in violation o! the provioionu ot th!u 
tariff . or in violation of law. 

The Company does not undertake to l ransm! t 
messages, but offers the use o! >to facilllles when 
avAilable, and wlll not be llable for errors >n 
tranamission or !or fa>lure to establish 
connections. 

Direct Net reserves the right to discontinue the 
offering of service i! a change in regulation 
materially and negatively impacto the tinnncio1l 
viability of the service in the beBl busineoo 
judgment of the Company. 

lssOEb: Auguot 26. 1997 EFFEctiVE: 

ISSUED BY: Daniel s. Gee, Pres1dent 
Direct Net Telecommunica~iona 
4400 MacArthllr Blvd., Suite 410 
Newport Beach, California 92660 



DIRICT NIT TILKC~ICATIONS 41tbrida Tar1CC No. 1 
Original Sheet 16 

SECTION 2. 0 • RtiLilS AND UOULAT I OWS , (COHT'D.) 

.2 . 7 Uae at Servic e 

Service may be uaed for any lawful purpose Cor wh !ch it in 
technically suited . CUstomer• reselling D1rect Net's Florsda 
intra state service must have a Cert1!1cate of Public 
Convenience and Mecessi1:y as an !n1:erexchange carrier from Lhe 
Florida Public Service Commloaion. 

2. 8 Applicable Law 

This t ariff shall be subj~ct to and construed in accordance 
with Fl orida law. 

ISSUED: August 26 , 1§97 EFt-'ECTIVE: 

ISSUED BY: Daniol S. Geo, Prooidcnl 
Direct Net Tclccommunlcotion& 
44 00 MacArthur Blvd., Suite 410 
Newport Beach, California 92660 



DIRECT N1rT TELKCamiCATIONS ~or!da Taz I({ No. 1 
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SECTION 2.0 • ROLCS AND RKOULATIONS, (CONT'D.) 

l.9 Taste, Pilote, Promotional C-.paigna and Contes t s 

Tho Company may conduct opecial tcoto or pilot programs and 
promotions at ita discretion to demonstrate the ease of uue. 
quality of service and to promote the sale of its services . 
The Contpany may also wa ive a portion or all procesoing fees or 
installation fees for winner of contests and other occasional 
promotional events sponsored or endorsed by the Company . From 
time t.o time the C~pany may waive all processing fees for a 
Cuscomer. 

These promotiono will be approved by the FPSC with specific 
starting and ending dates with promot.lons running under no 
circumstanceD longer than 90 days in any twelve mont.h period. 

2.10 Employes Cooeaasiooa 

The Company does not provide for employee co nceos1ono 

2.11 Other Rules 

The Company mAY temporarily ouspend service without not.lce to 
the Customer, by blocking traffic to certain ci t!eo or NXX 
exchanges, or by blocking callo using certain Personal Account 
codes when the company deems It neceooory to take ouch action 
to prevent unlawful use of it.o service. The Company wi 11 
rentore service as soon oo service c11n be prov1ded wtthout 
undue risk. 

ISSUED: August 26. 1997 EPFECTJVE: 

ISSUED BY: Daniel s. Gee, President. 
Direct Net Telecommunications 
4400 MacArthur Blvd., Suice 410 
Newport Beach, Cali(orn!a 92660 



3.1 Oanar&l 

4ltorida Tariff No. 1 
Original Sheet 18 

SECTION 3.0 - DISCRIPTION OP SIRVICI 

Direc~ Net provides direct dialed one plus and Prepaid Card 
Services for communications orlginating and termlnnt ing within 
the State of Florida under terms of this tariff . 

3. 2 Quality and Orada of Service Offer~ 

Minimum Call Completion Rate - CUstomers can expect a call 
completion r ate of not leas than 90 \ during peak use per~ods. 
The call completion rate is calculated as the number of calls 
completed (including ca lls completed to a buoy line or to a 
line which remai ns unanswered by Lhc called party) divided by 
the number of calla a t tempted. 

ISSUED: August 26, 1997 EPPEC'ffve: 

ISSUED BY: Daniel s. Gee . President 
Direct Net Telecommunications 
4400 MacArthur Blvd., Suite 410 
Newport Beach, California 92660 



DIRJ:CT Nl!1' TIILBcc8mxCATIONS 4ltorida Tariff No. 1 
Original Sheet 19 

SICTION 3. 0 - DIBCRIPTION OF S llRVI CI, (CONT' D.) 

3 . 3 Timing o f Calla 

3.3 . 1 

3 . 3 .2 

3 .3.3 

3 .3. 4 

Timing for a l l callo begino when che called parcy 
a nswers the call (i.e. when t wo way communications 
are eotabl ishcd.) An ewer dec:ect ion io baaed on 
standar d industry anewcr detection methods, 
including hardware and eoft~are answer detectlon. 

Chargeable time !or all calla ends when either one 
of t he partie s disconnect• from the call. 

Minimum call duration and additional billing 
i nc r emento ore specified in Section •l . 

There ia no billing opplled Cor lncompl~:~ cal ls . 

3 . 4 Applic able Ra t a Par ioda 

Usage rates are eubject to the !ollow1ng tlme·o( day, rate 
periods: 

MON TUES WED TfiUR FRI 

8:00 AM 
TO PEAX RATE PERIOD 

5:00 PM• 

5:00 PM 
TO 

11:00 PM• 
OFP·PEAK PERIOD 

11:00 PM 
TO 

8:00 AM • 

• to, but not including 

ISSUED: Auguet 26 , 19§7 EPI'IR'Tivlt : 

ISSUED BY: Daniel s. Gee, President 
Direct Net Telecommunicationu 
4400 MacArthur Blvd., Suite 4 10 
Newport Beach, CaliCornio 92660 

SAT SUN 



DIII.BCT NBT ~CAT~ONS 4ltorida Tariff No. 1 
Original Sheet 20 

SECTION 3. 0 • DBSCR~PTION OF SlltV~CII, (CONT' D.) 

3.5 Direct Net Debit Card Service - I 

Direct Net Debit Card Service is a Debit Card oervice 
available to residential and business Subscribers for placing 
calls ~hile away from home or office. Calls are originated by 
dialing the BOO access number printed on the card, foll owed by 
an account identification number and personal identification 
number. 

Debit card accounts maintain a bal ance which is depleted on a 
real-time baaia as calla are placed. Customers are noti!ied of 
their remaining account balance at the beginning o£ each call. 
Calls may originate from standard resident.ial, busineos o t· pay 
telephone access lines and may terminate to any interstate or 
intrastate location. 

Calle are billed in one (1) minute tncrements . The mintmum 
call duration for billing purposes is one (1) minute. Di rect 
Net Debit Card Service is available 24 hours a day, seven days 
per veek. The number of available cards is subject to 
technical limitations. Carda will be o!fered to cuatomera on 
a first come, firat served baois . 

3.5.1 

3.5.2 

lbccluaiona 

Calls to 500,700, 800 and 900 numbers 
Callo requiring the quotat1on of t~~e and charges 
Air to ground and high seao service 

Service Availability 

(A) All c.:olls must be charged against a Comp.:~ny 

Debit Card that has sufficient available 
balance. 

(8) A CUstomer's call will be interrupted with an 
announcement when the balance is aboul to be 
depleted. Such announcement will occur one 
minute before the balance wi 11 be depleted, 
baaed on the terminating location of tho call. 
Tho customer will be requested to recharge 
their current card . 

ISSUED: August 26, 1§§7 EFPEct'IVE: 

ISSUED BY: Daniel s. Gee, President 
Direct Net Telecommunications 
4400 MacArthur Blvd., Suite 410 
Newport Beach, Cali!ornia 92660 
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SECTION 3 . 0 - DISCRrPTION OP S&RVI CB, (CONT' D.) 

3 . 5 Direc t Net Debit Card Service - I, (Cont ' d.) 

3.5.2 Service Availabili t y, (cont'd.) 

(C) Calle in progress will be terminated by the 
Company if the balance on the Company Debh: 
Card io insufficient to continue the call and 
the CUstomer fails to recharge their card 
number or entcro another valid Company Debl~ 
Card prior to termination. 

(D) Payment for the Company Debit Card and any 
Available Usage in a Customer's Debit Account 
is non-refundable. 

ISSUED: August 26, 1997 EFFEct IV£: 

ISSUED BY: Daniel s. Gee, President 
Direct Net Telecommunications 
4400 MacArthur Blvd., Suite 410 
Newport Beach, Cal ifornia 92660 



orRECT NET TBLBC~CATIONB ~orida Tariff No . 1 
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SECTION 3.0 • DISCRIPTION OF SERVICE, (CONT'O. ) 

3 . 7 Caloulaeion of Dietano• 

Usage charges for all mileage sensitive products a r e based on 
the airline distance between serving wire cencero associated 
with the originating and terminating points of the ca:l. 

The se•rving wire centers o f a cell are determined by :he a r ea 
codes and exchanges of the origination and destination points. 

The distance between the Wire Center of the Customer•s 
equipment and thot of the destination point 1s calculated by 
using the •v• and •H• coordinates found in BellCore·s V'H Tape 
and NECA PCC Tariff No . 4. 

Step 1 - Obtain the •v· and •H• coordinateo for the Wire 
Centers serving the Customer and the destination 
point. 

Step 2 - Obtain the difference between the ·v• coordinates 
of each of the Wire Centers. Obtain the Difference 
between the "H" coordinates . 

St ep l - Square the difteronceo obtolned in Step 2 . 

Step 4o Add the squ&res of the •v• di f terence and " H" 
difference obtained in Step 3. 

Step 5 - Divide the sum of Lhe square obtained in Step 4 by 
ten (101. Round co the next higher whole number if 
any fraction results f ,om the division. 

Step 6 - Obtain the square root o f t he whole number obtained 
in Step 5. Round to the next h igher whole number 
if any fraction is obtained. This io the distance 
between the Wire Centers. 

Formula: I 
I (V,-V,) 1 • (H,·H,)' 

\ I -·----- ----· - - -- ----
\/ 10 

ISSUED: August 26 , 1997 EFFECTIVE • 

ISSUED BY: Daniel S. Gee, President 
Direct Net Telecommunications 
4400 MacArthur Blvd., Suite 410 
Newport Beach. California 94660 



DIRICT NIT TI~IC~CATIONS . or!da Ta•·if( No . l 
origi nal Sheet 23 

SECTION 3 . 0 - DESCRIPTION OP SIRVICB, (CON'I" D . ) 

3.8 Calculation of Diatanca, (Cont'd.) 

EXAMP~E: Distance between Miami and New York City • 

Miami : 
New York : 

Diffe rence : 

v 

8 , 351 
4. 997 

529 
1. 406 

3,354 • 87'7 

Square and add: 11,2~ 9.316 • 769,129 • 12,018,4 45 

Divide by 10: 12,018 ,445 I 10 • 1,201 , 84'o.5 

Round up: 1,201,84 5 

Take square root: \/ 1,201,845 • 1.096.3 

Round up: 1,097 miles 

IssUED: Xugust 26. 1997 EFFECTIVE: 

ISSURD BY: Daniel s. Gee. President 
Direct Net Te lecommunications 
4400 MacArthur Blvd., Suite 410 
Newport Beach. Californi a 92660 
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411brida Tariff No. 1 
Or1ginal Sheet 24 

Each Cuoto~r io charged 1ndividually for each call placed 
throu91h the Company. Charges wi ll vary by service offering, 
class of call, time of day, day of week . c laso of call and/or 
call duration. 

ISSUED: August 26, 1997 

ISSUED BY: Daniel s. Oee, President 
Direct Net Telecommunications 
4400 MacArthur Blvd., Suite 410 
Newport Beach, Calif ornia 92660 
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SICTION 4. 0 • RATIS, (CONT'O.) 

4.2 lx~tioua a.u4 Spacial Rates 

4.2.1 

4.2.:1 

Oiaoouuta for Bearing t.paired Customer• 

A telephone toll message which l8 communicated 
using a t e lecommunications devise for the deaf 
(TOO) by properly certif ied hearing o r speech 
impaired persons or properly cert 1 fled business 
eotablishments or individuals equipped with TDDo 
fo r communicating with hearing or opeech impaired 
pereone will receive, upon requeot, credit on 
charges for certain intrastate toll c.allo placed 
between TDDo. Diocounto do not apply to ourchargeo 
or per call add-on charges for operator oarvicco 
when the call ie placed by a method that would 
normally incur the surcharge. 

A) Tho credit to be given on a subsequent bill 
for ouch callo placed between TDDo wi 11 be 
equal to applying the off -peak rate dunng 
peak rate period. 

B) The credit to be given on a oubsequer.• bill 
for such calla placed by TDDa with the 
asoiotance of the rc lay center wi 11 be equa 1 
to SOt of the rate for the appl !cable •·ate 
period . I! either party is both hearing and 
visually impa1red, the call shall be 
discounted at 60 \ of the app.J icable rate. 

Directory Aaaiatano a lx-.ptio na 

Preaubscrib<!d res idenLia l Customers or author! zed 
users o f Customers• oervices who are certified ao 
handicapped a r e e xempt !rom applicable Dl rectory 
Asoiotance charges !or the first 50 directory 
a~oiotance cal ls per month. 

ISSUED: August 26. i§§7 EFFECTIVE: 

ISSUED BY: Daniel s. Gee, President 
Direct Net Telecommunications 
4400 MacArthu r Blvd., Su ite 410 
Newport Beach, c a li[ornla 92660 



~rida Tariff No. l 
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S&CTION 4.0 - RATZS, (CONT'D.) 

4.2 lxemptiona and Spacial Rata• 

4.2.2 Emergency Call lxemptiona 

The following calls are exempted fr~n all charges: 
emergency calls to recognizable aut "?ri zed civil 
agenciea including police, fire, ambulance, bomb 
squad and poison contr ol. Direcc: Net wil l only 
handle thooe calls if the caller dials all of the 
digits to route and bill the ca ll. Credit will be 
given tor any billed charges purouanc: to this 
e.xemption on a subsequent bi 11 after ver i fled 
notification by the billed Customer w1 th1n thlrty 
(30) days of billing. 

4.3 Lata Payment Charge 

The Company does not bill a late fcc. 

4.4 Return Check Charge 

The Company will assess a return check charge o f up to $20.00 
or St o f the amount of the check. whichever is greater, 
whenever a check or draft presented Cor payment o f oervice ia 
not accepted by the inatitution on which it io written. Thio 
char;e applies each time a check io r~turned to the Company by 
a bank for insufficient funds. In addition, the Company 
reserves the right to place the Available usage Balance for 
the Customer's Debit Account on hold until the check or draft 
clears or io paid. 

ISSUED: August 26, 19§7 EFP£ctiVE: 

ISSUED BY: Daniel S. Gee, President 
Direct Net Telecommunications 
4400 MacArthur Blvd . . Suite 410 
Newport Beach, Ca l ifornia 92660 



DIRECT NWT TBLBCdllbwxCATIONS 4ltorida Tarl(f No. 1 

SICTION 4. 0 - RATES, (CONT'D.) 

4.5 Direct Net Debit Card Service - I 

Per minute rate: 

fssOftb: Auguot 26, 1997 EFPECTIVE: 

ISSUED BY: Daniel s . Gee, PreoioenL 
Direct Net Telecommunications 
44 00 MacArthur Blvd., Suite 410 
Newport Beach, california 92660 
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ATTACIIXBNT III • A 
OIRJI:CT HKT TBLJI:COIOIUNICATIOIIS 
Financ ial Reeourcee Statement 

Dtrect Net Telecommunications ( •Direct Net•) !o provtded ~June 30, 
1997 financial atatement w! th ito application as prt"'( o! the 
company• a anticipated Florida revenue projections These 
statements show Direct Net has a poolttve tncome ao well ao 
positive Shareholder• Equity. 

Dire c t Net propoaeo tl) operate ao a reseller i n the otate . There 
are minimal capital requirements o r expenoeo that the compony wtll 
e xperience "'hen ocarting it ' o Florid., operaciono. All ct·nnomioolon 
will be pro vided by the underlying carrier. The company has 
scructut·ed ita retail pricing s o that ito per minut" rate cover s 
ito per minute coat. thus assuring an almoat lnstantaneouo positive 
cash flow. 

The company aloo points to the resumes provtded with the 
nppl !cation. These resumes show that Direct Net has the ... dnagenal 
e xpertence and entrepreneurial skill neceesnry to run the company . 



• • DIRECT NET TELECOMMUNICATIONS. LLC AND SUBSIDIARY 

CONSOUDATED BALANCE SHEETS 
AS OF DECEMBER 31, 1tH AND 1915 

1996 1995 

ASSETS 

CURRENT ASSETS· 
C&~h and c.uh equivalents s )97.SJI s 91.696 

Accounu recanble. leu allowance fot doubtful occounc. 

of$10.615 in 1996and S5.000 in 1995 (Notes 7 and I) I.S56.96l U5,991 

Prepaid upensu 195.H9 11.~51 

TotAl CUJT<nr U K U 2. 150.050 925.9)9 

PROPERTY AND EQUIPM ENT, ncr (Norcs 2. l arwS 4) 2.S89.601 2.Jl8.5 77 

OTHER ASSETS, ncr 144,946 115.401 

S4.114.604 s ) ,449.924 

ltABILmES AND MEMBERS' EQUITY 

CURRENT LIABILITIES: 
Accounc. payable (Note 7) S 2.016.210 s 929.101 

A<CNcd c.xpen>ei 206.946 61,4)9 

Unearned revc.nue ll6,7l0 274,145 

Obh ... uons under capoi.IJ IC&>CS, cutKnr pott•on (NOles l and 7) 241.4]9 190.IOS 
Noru payable. cUir<nt pottion (Note 4) 274.)42 l4).04S 

ToW CUJT<nt liabt lit~« 1.055.667 1,700.1)5 

REFUNDABLE DEPOSITS 269.421 20).))4 

OBLIGATIONS UNDER CAPITAL LEASES. 
net or currcnt ponion (Notes l ond 7) SJI.91 S 569.'187 

NOTES PAYABLE. net of current pottoon (Nore 4) 291,190 447,406 

COMMITMENTS AND CONTINOENCIES (Notes 6 ond 7) 

MEMBERS' EQUITY (Note S) 
Du't>Ct Net Tclccommuniuriocu. Lui (66.246) (211.19)1 

Tclecono lnvcwncnr Group. Inc. 791.1)7 747.955 

Fot<op cumncy tnnSlwon adj~U~mct~ts 0.117) 

TOIIII mem~rs· cquoty 729,404 529.062 

$4.114.604 $),449.914 

Sec notes to fiOW>cial ataumcnu 2 



• • DIRECT NET TELECOMMUNICATIONS, LLC AND SUBSIDIARY 

CONSOUDATEO STATEMENTS OF OPERATIONS 
FOR THE YEARS ENDED DECEMBER 31, 1996 AND 1995 

NET SALES (Note I I 

COST OF SALES 

GROSS PROFIT 

OPERATING EXPENSES: 
Sellin&. gcnalll and odminisuadvc expcrucs (Noces 6 and 7) 
Depreciation and amon lution expense 

Toul opcrlli"i expet~se> 

INCOME FROM OPERATIONS 

OTHER INCOME (EXPENSE): 
Interes-t cx:pcn.sc. net 
Other oncomc 

Total other Income (expense) 

INCOME BEFORE PROVISION FOR INCOME TAXES 

PROVISION FOR STATE INCOME TAXES 

NET INCOME 

Sec noccs to financilolmtemenu. 

1996 

S9,041 ,859 

S,&SS,446 

),116,41) 

2,401,404 
416.759 

2,825,16) 

36 1,250 

(16),876) 
9,105 

( I S4,711) 

206,4 79 

2.950 

s 20),529 

1995 

S l ,S97, 721 

2.0)0,{118 

1,167.10] 

1,460.545 
211,)27 

1,671,872 

195.21 I 

(94,652) 
9,)76 

(15.276) 

109.'155 

7,6)6 

s 102,JI9 

) 



• • 
DIRECT NET TELECOMMUNICATIONS, LLC 

STATEMENTS OF OP!RAnOHS 

FOR TliE YEAR ENDED DECEMBER 31, 1* AND TliE PERIOD FROM 

AUGUST 12. 1ei3 (DATE OF IHCEPTION) TliROUGH DECEMBER 31, 1ii3 

1994 

NET SALES (Noce I) 
$2.382.4~ 

COST OF SALES 
I.H7,9()1 

OROSSPROffi 
~.sso 

OPERATINO EXPENSES (Noce 7) 984,194 

LOSS FROM OPERATIONS 
(39.64-4) 

OTHER EXPENS£: 
IAittal cxpcasc oct 

()).S68) 

Odler """"'*' 
(16.8S2) 

Toul odw:r expcnk 
(S0,420} 

LOSS BEFORE PROVISION FOR STATE INCOME TAXES (90.064J 

PROVISION FOR STATE INCOME TAXES (2,075) 

NET LOSS 
s !9:!,139) 

Sec nocea 10 ftiiiDCialm•._.,.. 

1993 

S 6~.S21 

471093 

177,428 

369,432 

(192.004) 

(12.21S) 
(13,180) 

(2.5,4SS) 

(217,4S9) 

(900> 

S!218,JS9) 

) 
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AT'l'Aqpmfi IV 

KANAOEBJAL AND TICHHICAL CAPABILITIES 



D.CTNET TELECOMMUNIC.ONS 
KEY PERSONNEL· BIOGRAPHIES 

panjd S. Gq. Pmidm!l! C.£.0. 

In 1992 co-founded Di~CI Telecommunications along wuh three others. Onginally elected 

Cllllirman Wld in 1993 elected to the position of Chairman Md CEO and i.s cu"ently ~I so 
PresidcnL 

Mr. Gee graduated in 1961 from the University ofPeMSylvlll\sa Wlth a B.S. Degree 10 Csvsl 

Enslllttring. In 1963 he entered priYIIC cnterprUc sn the field of prcsuesscd concwe From 

1963 throuah 197~ he held a variety of posisions sncludsng SAl~ engineer, :wistanl producllon 

m&~~a¥«. production 11'1&11&8er, and Vice ~ideal of<>Jxrauons. In 1975 Mr G« wsu 
appointed President of Rockwin Corporation which wu wholly owned by Wt~tinghouse Electnc 

Corporation and a major producer of prestressed concrete. In 1978 nlong Wllh an snvestmenl 

group, Mr. Oee pun:hued Rockwin Corporation from Westinghouse and eonsinucd as sts 

President until the company wu sold in September 1995. 

Professional affiliations Include: Past President of The l'restreucd Concrete Manufactun:rs of 

California.. pest National Clwrm&O of The Prc:suesscd Concrete Institute, and member of The 
Young Presicknu Orpnlz:ation and pest Chairman of !he Local ChApter of Youns l'ressdcnts 

Orpnization. 

frcdcdtk & And meg. Ylss Pmldent 

Co-founder and cum:ntly Vscc President of Dirrc:tNet with pnncipAI n:sponssbshty for mu~ct 

development., marketing, and sales. Ori&inalll\d continued responsibility for DirectNet's 
Ruusan development SW1m& m 1991 and residm& pnncspAIIy in Moscow ssnce 1993 In 1989 

Joined Miralite Communicauons dcvelopina desian and sales ofl"'lle satellite J)Stems for ~jor 
educational networks. 

F.xtcnsive international expcncncc In business dcvclopmenl. mana11cmcnt. markellnl:! and S<~lcs 
with continual activity in all countri~ in wt Asia and Europe which included the busldong of 

strong relations with JapAOcsc trading companle5 and Chinese manufacturers. From I?S8 to 
1962 ITIIII1Aged expon sales for Monsanto Chcmitals From 1962 to 1982, founded nnd mannged 
companies involved In manufa.c:turlna In Asia wish sales and nlllrketin& worldwide From 1982 

10 19&9 active in commercial sui esttle matbling lUld devclopmcnl in Southern Cal!fomin. 

Mr. Fred Andresen is a araduate of The AmrnQII Grad urate School of lntcmauonol MIIIUigcmcnt 
( 19SI) with over 30 yesrs• expcrieoc:c in intematsonal bus mess ~-elopmcnt. m.atkcuna. strategic 

piMOing, and sal~. 

Found ina member of The American Chamber of Commerce In Russia. active on the 
Telecommunications Committee. 



Tim Andcmn. Vice r&.w • 
Gl'lduau:d in 1968 from the Una~-crsaty ofC.Uifom111, lrvu~ ~~o~lb a B.A. de~ an Economacs 

Upon at'l'dwuioa.joined Mira!itc and soon bcc:une Its Voce PresidenL In 1993 Mr Anderson 
became President ofMinllhe. In 1992 Mr. Anderson co-founded DirectNet walh thrtt others 

Currently~ as Technical Vice President of DirectNet on a consulting ba.m a.nd contanucs ~ 

President of Mirulhe. 

frcsld c J , Fourd!cr. Dlrtt1or 

C11iefExecuti~ Officer and founder ofMirulne Communacataons.lnc., Fred Fourcher hAs 

sixteen yean of expcrienc:c in tclccommunicallons Sa nee the anecption of Miralnc 
Communications in 1981, Mr. Fourcher has worked on diverse projects inc!udina· the desi11n 

and l'llllriteting of the hiahly successful Miralite 3 1 meter C4rlh station; antegrauon ancludang 
design and fabrieatlon of 1 metcr C4rlh station o.nteM&S in Bogol&. Columbaa; installation of a 

$lltcllitc rndio and television distribution networ:k lhrouQhout lhe Sahanl desen In Morocco, and; 

design and implementation of a rural telephone network for lhe state of So nom, Mexico 

Recently, Mr. f owcller has designed an innovative new 3.7 meter tnt.OSmit antenna and •• 
brini!na this prodlld to markel 

In 1992 Mr. Foun:bct, Ilona Wllh three others. co-founded DircctNct. He abo served as the 
company's forst president from 1992 until May of 1995 and was very instrumental an the c;ul) 

development of the company. 

In 1995 Mr. Fourcher returned to oversee Miralite Communacations and currently serves on the 
Bonrd of Directors. 

Sccphtp G. Pavb. VIce Prn!dcgt of Salq 

Mr D~vis joined DircetNelin April of 1995 as the company's first Director of Sales lie w:u 

promoted to Vice President and elected as an officer of lhc com pan) in July of 1996 

Mr. Davis brings over 12 yean ofTclccommunoClltaons andustry experience an both Sale> nnd 

Marketing. After joinina OTE in 19S4, served as a Mar!..et ADAlysl Abo devclo~d fiber 
nrchitccturc for business parks u D Product Maru~ger. llcld Natio04l Account MMA11cr posnaon 

m303aing the FiNIDCiallndustty acsmcnt. His career moved him to Chicago u Darcctor of 
Mllrkding for VAC. an operator acrviccs company which raiiCd Sl7 million in an IPO in 1991 

After returning to California, he has since worked In Sales manaaemcnt wilh two lntercban11e 
umers· Metromedia and WorldTel Services 

Mr. Davis holds a Bechelor's De~ in International Ec.onom1cs from UCLA and the Unl\ersll) 
of Lund in Sweden. He earned a Master's 0cgf10C an Busincu Administration emplwiZing 
Marketing and Finance from Cal Lutheran Univenity lie has aiJO atudied in N~tarobo, Ken)A ..s 

nn exchange student. 



• 
Ms. Hunter is Con!roller of DircetNet 4lld in 199S was also Controller ofT ra.ns· World Telecom 

Ms. Hunter joined Hon Development Company in 1989 as Darector of MMAgement for the rent 

estate group. In 1990 she wu promoted to Director of Fi1l411Ce and Admimstrauon for 3 

diversified group of 20 eompanies outside the real estate group. oncluding .lirmtft leiUonaand 
oper3tlna eompanies, teleeommunic:adoru operatina companocs And tni.SU. She h4s been 

involved in tbe fonnatlon and development of business JtBteaies for these eompamcs. as well u 

ovcrs«ina daily opentions. 

Ms. Hunter serves u seaewy of the c:ompany and os hcrnscd IU a Ccnofied Publoc Ac:countant 

on the State ofClllifomiL She is a member of the Amcncan Institute ofCcnofied Pubhc 

Accountants 4lld Personal Fl1l411Cial Planning di vosion of the A ICI' A. 

II• m G. Hon. Viet Cbalr:map 

In 1993 Mr. Hoa formed Trans-World Teleeom to eXtend The Hon GroupofCompanocs 
communications c:apablliucs to IC1VC netions ia the former Soviet Union and As•• Trans-World 

T eleeom signed an aerccment with the Republic of Atmerua tn I til .. hereb) T nuu- World 
Teleeom u the exclusive proVIder of long distlncc telq>hone sen tee for the Rcpubhc: of 

Armema. and with a joint vcntun: belwccn tbe government of Armema and Trans-World 
Telecom. will build a national cellular telephone network co,·enng the entire nation of Armemn 

Mr. Hon is the owner and President of Hon Development Company, one of Cahfomio's hugest 

real estate develope11 which he ltarled ln 1963. 

Mr lion is ~~oerive in educational and philanthropic oraanoutoons on the US and around the 
.... -orld. He is a member of the Board of TrusteeS or the Un.-el1ity of the N1.1ions, Rcacnt 

Unownny, and isa Member of the Council fOf NatoONI Pohc) of the Republican Pan) 

C br!J A. OO'!!!ry. CblcC Financial Officer 

Chris Downey is a Qr3duote of the University of Colifornon, Los Angeles nnd holds on 1\IUA 

degree in finance and market ina. He lllso holds a BA dcgrte In Chemistry from the Unoversily of 
California. Irvine. 

Mr Downey's business cxpenence includes a c:ombinauon or consuhona. financoal """"'Jicment 
and lil•nenl manaacmcnt cxpenencc in growth-.,ncnled techno lollY busoncucs and rc.>l estate 
de~clopmcru. HU expencnce IS 1 combitwioa of technocal undcrandUAte educatoon (chemutry) 
and aoouate level businesa tzalnina with subscqucnl financ•~l and accoununglno"'1edac aaoned 
in a "Bog Eight" envii'OMICnt 



• • Mr. Downey joined Hon Development Company/Foothill RAnc:h Company on 1987 u Voce 

President, Finanu for Hon Development and Projeet MIUUI&cr for the 2.743 ocrc Footholl Rllnch 

PIIMCd Community. In 1993 he was promoted to Chief Financial Officcr!Senoor Voc<> Prcsodcnt 
ofHon Development and Senior Vice President ofFoothiiiiWlch Company 

In addition. Mr. Downey iJ a Member of the Board of Directors and Tre4Surcr ofSaddlebnd 
Memorial Medical Center (SMMC). He serves on the Finance Comminee ofSMMC'J parent, 

Memorial Health Sys1ems. a SSOO million diversified hospoiAI and he:tlthcarc holdong compan)' 
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August 25, 1997 

OVlUINIGHT 

Flor1da Public Service Cocmlssion ~f 
Division of Administ ra tion, Room C-

101 East Caines Street D 
6 

O O" 
OfiTC 

AUG !81997 
Tallahassee, FL 32399-0850 

Initial Application and T&riff of Direct Net 

Telecommunications for Authority to Prov1dc 

lnterexchange Telecommunications Scrv1ces within the 
State of Florida. 

Dear Sir/14adam: 

Enclosed for filing are the 
of the above-referenced 
Telccommunicotioua. 

original and twelve (12) copieo 
application of Dir.,ct N"t 

Also enclosed io a Technologies Management, Inc. check in 

the amount of $250, to cover the f1ling fee . 

Please acknowled.ge receipt of this filing by returning, 

filed stamped, the extra copy of this l etter 1n the 

sel f-addressed stamped envelope provided for that purpose. 

I m.ay be reached at (4071 740-8575 with any quest1ono, 

COIM\ents or correspondence regarding this applicat1on . 
Thank you for your assistance . 

Chee:ilrtCAtved wtlh n~ rd 
r~rded 1o Ft.c.3l lOt deP'W' 
Flse.~t :o 101\Y.".nl a copy or chect. 
1o RI.R Wllh prool of C:~ 

--
~ ~ pe:-...on who lol .... lild cNc*: 

5 iiti II j ,, 

17314 

17314 

NO HUNDRED FIFTY DOLLARS 

~LORIDA PUBLIC SERVICE COHM. 
RECORDS & REPORTING 
2540 SHUMARD OAK BLVD. 
TALLAHASSEE FL 32399-0850 

08/25/97 •••••••$250 . 00 

1 
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