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DATE: Scpcrmber 3, 1997 

TO: Tom Williams, DlvlsloD of Commwllcatloos j.~ bl" ~ 
FROM: David J . Draper, Dlvlakm or AudltJua and Financial Analyala !J~ ~1!;1.1.J~ 
RE: Doc:ltet No. •nu ftC, BeliSoulb BSE. IDe., Financial Analy1ls fo( pmnc:a~e 

Appl!c:arion for AJscn.dve Local Elt:hlnte Teleconu"mJc:a•kv» Service 

Section 364.337 (1), F1odda Stut•ta, requires me followfna: 

1'be CIOI1lmlsdoo sblllp'Ula certl(JI:IIc of authority 10 pcovlde allemallvoloc:al exchanac 
service upoo a sbowllla tbat me appllc:a.nl bu IUftklent ICChnlcal, fiDIDclal, and 
manaaerlal capabUily 10 provide such service In me aeoaraphlc area proposed 10 be 
scrvcd. 

Also Sealoo 364.0 l (3) and ( 4) 111ta that: 

nnd 

(3) The l!.eplalure finds lhallhe compcdtlvc provision or &eiOCOilUillllllc:tloM service, 
includlna loc:il cicliaJtlt ttlecommunJeatlons set :•ice, Is In lhe public lntmst. 

(4Xd) The C•nmform lha1l ex.erc:be iU exclusive jur:'lfictlon In order 10: (d) Promocc 
compeWioo by encouraatna new aJ~raW lnlo &elecomll'Wllc:at1ons m&tbu .•. 

Rcgardi.Qa me lbowbla or fiDinl:ia1 capability. t11c Finance staf'f bu analy.zcd tbc audited 
financial staremeUJ of BellSowb ~tlon. pam1t c:ompar,y or BetiSoutb BSE, IDe. (BSE) 

for the period endlna December 31, 1996. AJ tbc alladlod a:bodulc abowt, the ComJIIUlY hu 
minimal liquldil)', lllfficlCDt common ((!WI)' md produced a p »itive net Income in 1996. 

ACK--
MA lo this maaer, BSE is utlna for a ceniftcatc 10 provi .Jc alc.crnatlve loc:a1 c•rtvu"c 

&eiCCXliJIIIIUIIIc scrvlce. For JlWPOICI of IJ'Illina a cc:nificalc bucd on tbc f1111nelal 
AP? - --1lhfonnatioo provided, lhe fimoclal capability aepean adequate. The ~ppllcant ~nests to Ita 
CAF firwricl arpabili ty to provide and maintain the .,ropotod teJcc:ommllllicatioos IUVicc by notin& 
ow rhA• !he appl.lamt can rely upon the fi!WI<!lal suppon or the pamt company, lf needed. Bued 

c m on this Jbowm,, the applicanl appc1r1 to meet the flnaoclal capability IWid.ard or Sca100 
364.337 • Florida ,Cbtna~e~, 
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~em NC.: 971056-TX 
BELLSOlJTH B&E, INC. 

LOCAL ALTERNATIVE EXCHANGE 
FINANCIAL ANAL VSIS 

FROM AUDITED FINANCIAL STATEMENTS OF BELLSOL•TH CORP. 
PARENT COMPANY OF BELLSOUTH BSE. INC. 

ASOF 
12131198 

(ln mllllona) 

CURRENT ASSETS $6,298 

CURRENT LIABILITIES 6,441 

CURRENT RATIO 0.98 

CASH 1,178 

COMMON EQUITY 13,249 

TOTAL DEBT 12,878 

TOTAL INVESTOR CAPITAL 26,127 

COMMON EQUITY RATIO 51% 

NET INCOME 2,663 

RETURN ON EQUITY 22% 

NMF • No~ Figura 
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