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DATE: September 10, 1997 

Tom WUtiamJ, Division of Communications A .,.t.A "\ 
TO: 

FROM: Pele l..eal:r, Division of Audltina and Financial Analysis /f::1:-.. A 'fill\ 
RE: Docket No. -• Tl, Sw Telecommunications, IJ. fl.na.nclal ., ~ly1is for 

Cenificat.c Applk::adoo for ~ lmerex.cbanac Teleoommunicatlons Service 

Section 364.337 (3). Florida Statutet, requires the followlna: 

'Ibe cmnn!tsion &ball gran~ a certifiCate of authority to provide intrutate inleruchanae 

teiHOO!munkatloos service upon a &bowina that the applicant hu sufficient technical, 

fUWJC:iaJ, and J!WII&Crlal capability to provide such ~ervk:e in the aeognphk area 

propoiCd to be ICrvcd. 

AlJo Scc:tioo 364.01 (3) and (4) aates tbat: 

(3) Tbc l..qislllute fmdt that the competitive provision of telecommunications service. 

incJud.ina local exebanae telecommunications service, is in the public i.nterest. 

ar. l 
(4)(d) The Qxnrnlssioo aball excrcl~e its ~lusive ju.rildiction in order to: (d) Promote 

competition by encouraalna new entmllS into telecommunications markets . . . 

Reg.ardina the &bowing of financial capability, the Financ:e staff hu analyzed the audited 

financi•l &t•temen.U of Sw Telecommunications, Inc. (Sw) for the year endin& December 31. 

1996. Allbe attacbrd ICbcduJe &bows, Sw bas ldequal.e Uquldity bu1 repons a low equity ratio 

and negative net lncome. 

ln this maaer, Sw is ukl.na for a c:etti.lleate to provide IXC service. Staff noces the limited 

ftlture of lbe applkation. For purpoac:t of arantlng a certifate bued on the fmantial 

infvnnatlon provided, the financial capablllty appears maraiftll. 

Al~Ml&b an analytis of tbe financial atemenu reveals the applicant is in a maraiftll fmantial 

position, the applicant altelta to itt financial capabUlty to provide and maintain the proposed 

lekCOm!Jillnic alioollavice by oocina that lts recently issued protpcCNI bu many usurancea of 

finao::ial capability. Specifically, the company hu been able to obcaln ou.taldc fmantin& such 

u bonds, llllCI of c.redlt, and leuera of credit. The company's equity ratio wUI increase with 

a planned common stoclc issue. Bued on this lbowioa. tbe appllcan! appears to meet the 

fl.n.nocial capability standard of Section 364.337, Florida Swutea. 
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