
State of Florida 

·M·E-M-0-R·A·N-D-U-M-

DATE: September 9, 1 WI 

Nancy PruJtt. Division of Communications 0D A'-"" TO: 
FROM: David Drapn-, DivWon of Audltin& and F~lal ~ysis . ,/ W1 t6 
RE: Docket No. JMSJ.'ft: IXDet, LTD. Co .. , Fanancial AnalysiS for ~cite 

Applkadon for labutatc Ioserucbqe Telecommunica.tions Service 

Section 364.337 (3), Florida Statutes, n:qul.res the foUowlna: 

The camnlssion lhall annt a c:enifJCate of autbority to provide lntrutate interexcbange 
telecommu.n.lc:ati rervice upon a sbowina tbat the applicant has sufficient tcchn.ical, 

fanancial, and manaaerW tapabillty to provide IUCb service in the aeographjc area 

proposed to be rervcd. 

Also Section 364.01 (3) and (4) lUteS tbat: 

and 

(3) The lqial•n•re finda tbat the competitive provision of telecommunications service, 

lnctudina local excbange te&ecommunicadoos service, is in the public interest. 

(4Xd) The C<mmWioo &ball eurcl.le Ita exclusive jur!Jdk:tion In order to: (d) Promote 
competition by encouraaina new entrant~ into tel~tions martets .. . 

Reaardina the sbowlna of financial capability, the Finance staff has analyzed the unaudited 

fi.IWICial aatementt of IXDet, LTD. Co. (IXN) and audited ftnancial statement of IPC 

Information Systems, Inc. (IPC) for the period endJ.na September 30, 1996. An audit could 

cbanae one's oplnlon of IXN's fmaoclal coDdition. As the anacbed schedule shows, IXN bas 

ACK _ _ ;~minimal liquidity, neptive common equity and had neptive net income in 1996. IPC, the 

AFA parent Company of lXN, rq>oru adequate liquidity, sufficient common equity and posted a 

APP --~sitive net income for the period. 

CAF In this mmcr, IXN b asldnJ for a oenlftcate to provide IXC .ervlce. For purposes or 1rantina 

1 
CMU a certlfJCate bucd on the financial information provided, the fanancial capability appears 

CTR lninimal. 

EAr. --AltbouJb an analyaiJ or the financial statemenll revealJ the applicant Ia In a minimal financial 

l t:G _position, the applicant aucsu to ita flnanc:ial capablllty to provide and maintain the proposed 

LIN telecommunicatloos ICrvice by noting that the: puent corporation will suppon the subsidiary if 

01 

s J 

additional capital is needed Sued on thb sbowina, tbe applicant appears to meet the financial 
capabUlty lta.Odard or Sec:tJon 364.337, Florida StatuteS. 
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DOCKET NO. : 970937-TI 
IXNET, L TO. CO. 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FINANCIAL STATEMENTS OF: 
(UNAUDITED) (AUDITED) 

IPC Information 
IXNET, LTD CO. Syatema 

AS AS 
OF OF 

09130196 09/30/96 
(.000) (,000) 

CURRENT ASSETS $3,967 $112,425 

CURRENT LIABILITIES 9,879 62,157 

CURRENT RATIO 0.40 1.81 

CASH 1,515 2,306 

C0~4MON EQUITY (746) 140,957 

TOTAL DEBT 3,-'29 7.085 

TOTAL INVESTOR CAPITAL 2,683 148,042 

COMMON EQUITY RATIO NMF 95% 

NET INCOME (5,322) 12,129 

RETURN ON EQUITY NMF 9% 

NMF • No Meaningful Fl;u,. 
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