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Re: In re: Notjco o( Exrsut!on o( &ttlemrnl AgrMrncnl and 
CTS AgrcornoM ond. To Tho Extent &oyjred, Potjtinn (or 
Exped!W Agproyol. Dockol No .. _____ _ 

Dear Ma. Boyo: 

Encloacd (or filing ln tho ro(oroncod mnlter are the originlll 1\0d 16 copioa o(St. 
Joe Natural Ou Compony, Inc.' a Notice of Enculion of &ttlemont Agreement ond 
CTS Agreement and, To The Extent Required, Petition (or Expedilod Approval . Alllo 

r. " __ ..,;o;;;.ncloacd is A copy (or our recorda 10 be date alamped by you and returned 10 our office 
;\ ·" 
: r ·' Thank you for your conaidoration in this matter. 
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Encloeuroa 
cc: Mr. Stuort Shoaf 

Joe McGlothlin, Esq. 
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BEFORE THE FLORIDA PUBLIC SERV1CE COMMISSION 

In re: Petit ion for Expedited 
Approval of Settlement Agreement 
and CTS Agreemnnt by ST. JOE 
NATURAL GAS COMPANY, fNC. 

Docket No.: a? ? ' ·" 
j 7 

Filed: Sop~mber 16, 1997 

NQ'IlCE OF EXECUTION OF 
8ETfi.EiMENT AGREEMENT AND CT8 AGREEMENT AND, 

TO THE EXTENT REQUIRED, Pt:I'I'I10N FOR EXPEDITED APPROVAL 

St. J oe Natural Gaa Company, Inc. C'SJNG"), by und through undersigned 

counsel, horoby notifies tho Flor ida Public Service Commiaa.ion ("Commi.saion") that on 

Scpt.cmbor 8, 1997, SJNG and Florida Coaat. Pape r Company, L.L.C. \FCPC') execu~d 

a Settlement Agreement and Contract AmendmcniJs ("Settlomont Agreement") and a 

Service Agreement for Contract Transportation Service ("CTS Agreement"). The 

executed agreomonta do not devia~ 11\Jbstanlially from SJNG'a filed regulation~~ and 

ro~ that tho Commiaaion baa already approved. However, out of an abundoncc of 

caution and to tho extent additional approval ia required, SJNG requoa Lo thnt tho 

Commission approve on an expcdi~d be.aia the Seltlemont Agreement and tho CTS 

Agreement. 

lntros!uctlon 

I. Tho nnmo 11nd Rddruu of PoUllor111r Ia: 

St. Joe Natural Gas Company, Inc. 
Poet Office Box 649 
Port St . • Joe, FL 32466 

u 9 3 ~ !:> SEP IS~ 

fPSC ·nfCOr.~ .:;//lEFORTING 
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2. All pleadlnga and correspondence ahould be ctirectOO t.o: 

D. Bruce May 
HOLLAND & KNIGHT LLP 
P.O. Drawer 810 
Tallahu•ee, FL 32302 
Attorneya for St. Joe Natural Oaa Company, Inc. 

and 

Mr. Stuart Sbonf', President 
St. J oe Natural Gaa Company, Inc. 
Post Office Box 649 
Port St. Joe, FL 32456 

Background 

3. SJNO is a public utility subject t.o Commiaaion regulation pun~uant t.o 

Cbaptor 366, Flc: ida Stotutoa. SJNG's general office~~ are located at 301 Long Avenue, 

Port St. Joe, Florida. 

4. SJNG baa hiatorleally provided natural gas aorvice to 11 paper mill and 

production facility located in Port St. Joe, Florida (tho "Facility"). Prior to May, 1996, 

the Facility waa owned and operat.cd by St. Joe Foroat Products Company, Inc. 

("SJFP"), and the transportation and aalo of natural gas aervice LO tho Facility waa 

made purauant to three agreements: (i) Service Agreement for Largo Volume Service 

dated November 28,1989; (ill Sale and Purchaae Agreement dated Auguat 23, 1991; and, 

(iil) Largo lntorruptible Service Agreement dated December 13, 1993 (collectively 

referred t.o rus the "SJFP Agreements"). Copies of tho SJFP Agreomonts hnvo been 

attached hereto aa Composite Exhibit A. 

2 
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6. On or about May 80, 1996, SJFP sold the Facility to FCPC a.nd, in 

connedion therewith, 1188igned the SJFP Agreement.a to FCPC. A dispute I!Ubecquently 

arose regarding the tern1.11 and conditions of the SJFP Agroomont.a and the righte and 

dut.iiee of the partioa thereunder. All 11 reJJult, SJNG brought Buit agaiMl the aucccaaor 

in interest to SJFP in the Circuit Court for Duvru County, Florid8, Caae No. 97-03190-

CA, Division CV-H. FCPC moved to intervene in that litigation. 

6. On Soptemoor 4, 1997, ail.or considering tho cont08ted iMu08, thr ex peneo 

of resolving such controverai08 through liUgullon, nnd the benetit.a that wi.ll bo renlizod 

by the pert.iee nnd SJNO'a customers from certain agroed·upon toTTM reaolvi111g tho 

controverei08, SJNG and FCPC ex~ted the Settlement Agroement a.nd Contract 

Amendment (attached as Exhibit B) and t he CTS Agreement (ntteched aa Exhibit C). 

Approypl Roope!!ted To The Enend Rooulro<J 

7. The operative terrM ortho Settlement Agreement and the CTS Agreement 

do not deviate substantially (Tom tho utility's approved te.rifT. Furthermore, the 

applicable ratas u.nder the two agreements do not deviate from SJ'NG's sUindard rate 

schedule~~, which thia Comm.iasion haa N!Cenlly approved. ~ In ro; Petjtjqn for 

Limited Procgodjng to &structure &t.ca by St. Joe Natural 06!! Comonny. Inc .. Order 

No. PSC-97-0626-FOF-GU, as cla.ritied by Order No. PSC-97·1014-FOF-GU. SJNG, 

therefore, roapectfully aubrnit.a that the Setllemcnt Agroomont 1111d tltc CTS Agrooment 

do not roquire specific Com.m.iasion approvnl. However, out of nn abund•mce of c.out ion 

end to the extent approval is roquirod, s.rNG roapectfull.v aubmita that tho execution 

8 
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of tho agrooment.a ia reaaonablo and prudent and roquosr.a approval of the agrecmeniJI 

for tho following rcuona: 

a. The Settlement Agrooment and CTS Atroomont will fully resolve 

all chli.ma and conlroversica between SJNG and SJNG'alargoa~ cwstomor -FCPC. This 

amicable reaolution of the diaputea is in the beat intercat of the utility and ita 

cwstomors. Tho eottlomont will avoid complex litigation that would otherwise require 

SJNG to expend substantial time, money and re110urcca to tho detriment of efficient 

utility operations. 

b. The Settlement Agroomenl and CTS Agreement, emong other 

thinp, wUI doUnento tho minimum talco obligotiona of FCPC during tho tornus of the 

agreement.&, the mechanism by which FCPC may aeccaa tho prepaid gaa account 

previously oat.ablishod under tho SJFP Agrcemcnt.a, a.nd will further apocify the tcrma 

and conditions under which natural gas tranaportation aervice will be provided to the 

Facility. 

c. The rates oatabllahed under the Settlement Agreement and CTS 

Agreement track exectly the rates which lhe Commission hM previowsly approved for 

SJNG. Moreover, tho Settlement Agreement end CTS Agreement arc structured ao a.e 

to aubalantially conform to the form aervice agreement.& which the Commiaeion ha.e 

previowsly approved 8JI part of SJNG'a ta.ri!T. 

8. In aummary,tho Seulement Agreement and tho CTS Agreement will fully 

roaolvo all claims nod controvoraioa betw&oo SJNG and FCPC, will conform tho SJFJ> 

Agreement.& to the operating cheractariatica oflhe FacUlty' a new owner, and will apocify 
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the terma and conditions under which natu ral gu transportation eervice henceforth will 

bo provided to SJNG'a largoat cu.tomor. 

WHEREFORE, SJNG rc:oapoctfully nKJUDitl that the Comrniaaion addreaa the 

potllion on an expedited buill and ente r an ordor: (i) finding that It ia reuonablo and 

prudent for SJNG to exoeuta tho Settlement Agreement and C'I'S Agree mont; and (ii) 

to tho utont required, approving aald 111groomonta. 8J NG &lao roquoa:.: that lhe 

Commlaaioo grant such olhor relief u it deei!UI appropriate. 

TAlrl l4869 

6 

Re.J-tfully submitted, 

. Druu May 
ride Bar No. 73 

ROLLAND 4 KNIGHT LLP 
P. 0. Drawer 810 
Tallahusce, FL 32302 
(904)224-7000 

Attorney• for St. Joe Natu. ...J 
Ou Company, Inc. 
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S&RVICE IIGR&IiMUIT 

roR 
LARGE VOLUME SERVICE 

THIS AGREEMENT, onterod into thio 

• 
day of Novolllbor, 

1989, by and between ST. JOE NATURAL CAS COMPANY, INC., a 

corporation, ot tho State ot Florida, (horo!nattor called 

"Soller"), a nd ST. JOE FOREST PRODUCTS COMPANY, (horoina!tor 

called " Buyer"). 

W I T N E S S E T H: 

WHEREAS, Buyer wishes to purchaao natu!:'al gas, on a tina 

basis, froa Soller and Soller wiahoa to sell and deliver natural 

gas to Buyer. 

HOW, THER&f'OR&, in conaidoration ot tho promiooa and of 

tho mutual covenants and agroomonta herein contained, tho rocol pt 

and sufficiency of which aro .horoby acknowlodqod, Soller and 

Buyor do covenant and agree as follows: 

ARTICLE 1 
ouontltiqs 

1. Tho Maximum Daily Contract Quantity ("MDCQ"l ohall bo 

lot torth in Exhibit "A"I however, "Firct Revised Exhibit II" 

attached hereto shall supersede original Exhibit "A", attached 

horettO, in ita entirety, upon tho occurronc o ot oll or tho 

following throe ovonta: 

a. Tho "in-service date of Phaao II racilitioa" a11 
that tara is defined in tho Stipulation and 
Agrooaant filed by Seller ' • pipeline aupplior on 
October 16. 1989, in OOckot No•. RP89-50, JU. Al: 

1 

Compos lle ExhlbH "A" 
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and, 

b. st. Joe Natural Goa Company (Soller) obtaining 
long tor• debt t o finon c o construction of 
facilities nec essary to deliver tho Phase II 
lncr0111ental voluaas ot goo to Buyer; and, 

c . St. Joo Natural Gaa Coapany•s (So l ler's) 
completion or construction ot t ocilitlos necessary 
to deliver the Phaao II incraaantal volumes of gao 
to tho Buyor. 

This KDCQ shall bo tho largest quanti ty or 9011 th11 t tho 

Sellar h obligated to s ell and dollvor to fiuyor and Duyor Is 

entitled to receive as f irm natural gas t or uso in ita facil ities 

supplied by Buyer during any one day under thh Rato Schodulo 

Largo VolUJila s ervic e ("LVS") at tho Point(s) ot Dolivory llOt 

Lorth in Article rv o t thio Agroomont. 

2. Tho Maximum Annual Contract Quantity (~KACQ") shall bo 

cot forth in Exhibit "A" or "First Revised Exhibit /\" should 

original Exhibi t "A'" bo suporaodod by the ton:~s or thin 

egroomont; pro vided, however, that tho KACQ shall not oxcood tho 

DUD ot tho seasonal KDCQ's sot f orth in Exhibit "A" or "First 

Roviood Exhibit A", it a pplicable, times tho nulllbor oC dnyo in 

tho applicable season. This Kaximu• Annuol Conl:ract Quant! ty 

ohall be the largest quantity or gas that Soller is obligated to 

ooll and deliver to Buyer ond Buyor h 11ntit lod to rocoivo ao 

tin natural gas tor use in ita facilities supplied by Buyer 

during any Service \!oor under this Rato Schodul o LVS at tho 

Point(o) ot Delivery sot forth in Article IV or thio Agroomont . 

3. Buyer shall on request t urniab Soller esthaatoo o f 

daily, monthly a nd annual goa requiremonts ao f or in odvanco as 
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reasonably possible . 

ARTICLE II 
Rote Schedulq 

• 
1. Buyer shall pay Seller, !or all sorv leo rendered 

hereunder, tho prices established under Seller ' s Rate Schedule 

LVS as tiled with the Florida Public Service ComJUiGoion ( " FPSC" J 

and as said Rote Schedule may hereafter be legally amended or 

superseded. 

2. Th is Agr"lement in al l respecte shall bo and remain 

subject to the appliceblo provisions ot: said Rate Schedule and ot 

the General TerliiS and. Conditions o t Soller on tile with tho FPSC 

(as tho same may horoa!tor be legally amended or superseded), all 

ot which are modo a part hereof by this ro!oronco . 

ARTICLE III 
Tern ot Aaxgement 

1. Thio Agreement shall be o!foc.tivo on the Et't'ectivo 

Date defined in Section 2 below and shall continue in effect Cor 

a primary term of t:ivo (5) years ; however, upon tho occurrence ot 

all or tho following throe events: 

a. The ain-aervice dato.ot: Phase II facilities" as 
that term is defined in the otipul ation end 
agreement tilod by Soller's pipeline supplier on 
Oct ober 16, 1999 in Docket Nos. RP99-50, Dl,. A.l; 
and, 

b . St. Joe Natural Cas Company (S&ller) obt aining 
long term debt to finance construction ol 
tacilitiaa necessary to deliver tho Phase II 
increme ntal volumes to Buyer; and, 
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c. St. Joe Natural Gal Company's 
coaplotion or construction o r the 
necessary to deliver tho Phaao II 
volumes of gas to Buyer, 

(Soller' II) 
facilities 

increcontal 

this agrooaont shall continuo in effect until tho long tor= debt 

obtained by St. Joe Natural Coo Company to finance construction 

of tho additional facilities to deliver tho Phase II incremental 

volumes to tho Buyer is dhchar'):od or paid in tull. 

Thil ogrooRont 1holl contln~o tho~oafter from year to year 

unless and until terminated either by Soller or by Buyer upon one 

hundred eighty ( 180) days prior written notice to tho other 

speciryinq a tol'llination date at tho end of such period or ony 

yeorly period thereafter. It ia understood that Seller docs not 

hovo and, notwithstanding Seller's good faith ottorto, may not 

havo in tho futuro, sufficient gas oupplioo to supply Buyer with 

tho quantities of gas specified in the service ogreomont t o r tho 

torn or ouch agreement. Buyer shell not hold Soller liable In 

damages or othorwiee for extending tho term o! ony agreement, or 

tor any volumes or gao which customer is not permitted to receive 

IUJ a result of curtailment o! dollvcrios by Seller pun;uont to 

tho general term.s and conditione ot the curtailcont plan and tho 

gno tori!! o! the Seller on !ile witl. L.ou re':.C, C"'Cept t o the 

extent that such extension or. c urtailment is shown t o bo tho 

result o! Soller• • negligence , bad faith, fault or willful 

miaconduot. 

2. This l.groomont is oxprosoly subject and contingent 

upon (i) the approval by tho Federal Energy Regulatory Commisolon 

("PERC") o! tho Stipulation and Agroomont tiled by Fl orida Coo 

4 
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Transmission ("FCT"), on October 16, 1999 in Docket Nco. RPB9-SO , 

.§U:. Al., (Stipulation and Agreement), and epproval by FPSC, and 

(ii) receipt by Sellar ot a ll other approvals required to 

o CCcctuate the proposed aervica hereunder, . ncluding al l 

necessary authoriza tions from tadarol, state, local or municipal 

agencies , or other government authorities. It io expressly 

understood that all such approvals shall be in form and substance 

sotistactory to both Saller and Buyer in the exorcise of thei r 

r easonable, 9ood taitb judq=ont, and shall bo final end no lon9er j!!:!£ 
subject to appoal 1 p•a"Ldad, bn"swer , tlut 5 ull •• e ll i•a epein• ff.." 
;ou~o~a~)l-' -ee.l.l.aa•ao4;t~tt:..e8--4ot:~at41.~-.~··~••l!ht<la,_.o~t<e•"~dd.'-14t.t-l.ae>MA .. a~ll~hlt<e~tb-.. srtllli11:cl:h-t -ad'!P'PPTt'Co""w"'lurll..,eHIIHa......lt:J1,.:R~ao.l' ~~7} }':/J 
a nd/or no 'nn9er eft~eo~ •• appatlo Upon satist ection of tho 

above conditions, this A9reoment shall be effective and service 

oholl coliililence on the IUCoctive Date of tho Stipulation nnd 

1\grooment tiled by PO:T on October 16, 1989 in Docket tlou . RP89-

so . n AJ.. 

ARTICLE IY 
Pointlsl oC pgliyory 

1. Tho Point(o) oC Delivery tor al l natural 900 purchased 

under this A9roement shall bo at the Point(&) ot Delivery as sot 

forth in Exhibit N8N attached h~reto. 

2. The Maximum Daily Quantity at any Point ot Delivery 

shal l bo tho quantity (in ther~~~a) oot forth in Exhibit "8" 

a ttached hereto. The 099regate oC tho aaximu111 dally quantitio!l 

~or all Point(s) of Delivery sot forth on Exhibit "8" may oxcood 

Buyer' e HOCQ, but shall not operate to incroaso tho MDCQ o r 

5 
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Sollor' a delivery obliqation aa eat forth in Article I ot this 

Agreeaent. 

ARTICI.E y 
Notlcog 

All noticoa and coiUiunications with reapoct to thio 

Ag roo111ent shall be in writing and sent by prepaid 111oil to tho 

addreaaoa atated below or at such other addroos ao may horoa ttor 

bo designated in writing. 

Soller: 

Buyer: 

AQMINISTRATI VE HAtTERS AND fAYHEHTS: 

st. Joe Natura l Cas Company 
Post Office Box 549 
Port St . Joe, Flor ida 32456 

Attention: Stuart L. Shoat 

st. Joe Forest Producta co111pany 
Post ottlco Box 190 
Port St . Joe, Florida 32456 

Attention: 7?£t/rd/~7 

ARTICI.E VI 
Hilctlloneous 

1. THE INTERPRETATION AND PERFORMANCE OF THIS ACBEEH£tiT 

SIIA,LL BE IN ACCORDANCE WITH THE LAWS OP THE STATE OP PLORI DA. 

2. This Aqreeaont ahaU bind and bctnerit tho succossors 

and assigns of tho res pectivo partios hereto. 

3. Thio Agroomont cancolu and ouporoodoo , 11a or ito 

ot!octivo date , the oxiating aqroo111ont relating to tho ot1lo o r 

gaa by Soller t o Buyer as tollowa: All existing agroomonta tor 

aorvico under Soller's Contract Interruptiblo Sorvico Rota 

6 
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Scb,edulo bot\loon Seller and Buy or, Buyer's prodocecsoro in 

interest and ell ot its divisions, whether or not tho some have 

been approved by the PPSC. 

IN WITNESS WHER.EOP, tho parties hereto hovo executed thin 

Agreement by their duly authorized otr• o: ials on tho dote& set 

forth below. 

ST. JOE NATURAL GI\S CO.KPANY 

By JT;«cwr 41~1:-

Title President 

Title vicg-Prasident 

Date ~5hJ 

ST. J 

ATTEST: 

By_..s;.;;t~"~·t~L:::y;"'--!.:}'nD.:._. -'~~1£.-W.~_g.(:......_. 
Title 1?4ai4?''yf ,J.L.£'t.l.l"'1/ 
oate __ ~//._-_.2-r:::...or..r_-.,_tf_.! ____ _ 

7 
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FIRST RtVIS&D ~XHIBIT "A" 

TO 
LARGE VOLUME SERVICE AGREEMENT 

BETWEEN 
ST. JOE NATURAL CAS COMPANY 

AND 
ST . JOE FQBEST PBOOOCTS C{)KPA.N¥ 

Maxi mum pailv Contract Quantity: • 

Durinq each day o! tho month indicated below, tho HDCQ 
applicable hereunder shall bo as sot !orth below: 

Period MOCQ Ctbgnosl 

October 67,722 

Novolllber - Mo rch 62,000 

April 46,111 

May - Septelllber 46' lll 

Maximum Annual Contract Quantity: 19,899 , 695 thcrm~ 

This First Revised Exhibit A shall superoede origin~l 
Exhibit A attached hereto in its entirety on: 1) 'rho "in­
service date ot the Phase II Foci~itios", as that tor= in defined 
in the Stipulation and Agreement tiled by Seller's pipeline 
supplier on october 16, 1989, in Docket Nco. BP89-50, ~ Al; and 
2) Upon St . Joe Natural cas Company's completion of construction 
ot tacili tieo necessary to deli vor the Phase II incrom.entol 
vol u.mes ot gas to the Buyer. 

• Buyer and Seller agree to a~~:~end this First Revised Exhibit II 
and Firat Revised Exhibit B to be o!!ectivo concurrently with tho 
"in -service date o! the Phase II Pacil !ties" to rof loct any 
conversions to !ira transportation service oxercioed by Buyer 
subsequent to the dote o! this Exhibit. 
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FIRST REVIS'ED EXHIBIT "B" 

TO 
LARGE VOLUME SERVICE ACRE&K£HT 

BF:'l"W!:£11 
ST. JOE IIAT\IAAL CAS COMPANY 

AND 
ST. JOE FOBgsT fBOOUCT$ CQKP,WX 

Pgi ntCal g t paliyory : 

Ooocription ot Point(a) 
ot paliyory 

1. SJIIC- FP 11,2•• 

TOTAL MDCQ 

Hoximym Polly oyontitloa • 
(thermo) 

Ngy-Kor 

67,722 62,000 46,111 

67,722 62,000 46,111 

Hoy-SQD 

4 6, 111 

4 6,111 

This First Revised Exhibit 8 shall supersodo original 
Exhibit B attachod heroto in it• ontiroty on tho "in-aorvico dato 
oC tho Phase II Pacil itioo", eo that torm ia dotinod 1 n tho 
Stipulation and Agroomont t ilod by Sollor's pipolino supplier. 

• Soller shall not bo obliqa.ted to doliver on a tirm basi: 
volumes in tho aqgl:eqate under Buy or' o Service Aqroo111onto undor 
Rato Schedules LVS and CTS or any other tirm rate ochodulo ot 
Sollor which exceed the Maximum Daily Quantity spocitiod tor ooch 
point. 

• • St. Joo Natural Cas - St. Joe Foroat Products Motor !loa. 1 ' 2 
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Exhibit "II" 

SALK AKD PURCHASE AOR~T 

St. Joe Natural oas Company, Inc. 

1\ncl 

St . Joe Forest Products Company 

1\uous t 23, 1991 
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•!L' MP rVJcpaz aq·u'"'" 

THIS SALE AND PURCHASE AGREEMENT made t~is 43 ~ day ot 

Auguse 1991, by and beeweon ST. JOE XATOliAL OAB COIIPAlfY, XNC. 

hereinafter referred to au •seller• and ST. J OI PORZST PRODOCTB 

COMPANY her einafter referred eo ae "Purchaser• . 

W I T M 8 8 8 I T K 

WHE:REAS, Seller has aqroed eo procure a loan ehrouqh 

HCNB Notional Bonk of Florida ("HCNB'') horoinarter 

referred to as "Lender•, or up to Three Million Dollars 

($J,OOO,OOO. OO), which loan is or will be ovidonced by certain l oan 

docwoents attached hereto as Exhibit "A" and which uhall be 

guaranteed by Purchaser. 

WHEREAS, tho Landor has agreed to oako c redit available 

to Soller on substaneially eho te~s and condieions sot forth Jn 

ehe documents attached hereto as Exhibie "A" to r inanco the 

construction or an oiqht inch (8") natural gas pipeline tro:c tho 

Florida Gas lateral in Overstreet, Florida to Soller's oxlstinq 

meter otation located at the Intersect ion or Kenney Hill Road and 

Couney Road 382 in cult Couney, Florida. 

FOR AND IH COIISIDEAATIOII ot Ton DolhrG ($10.00) and 

other qood and valuabla consideration, receipt or which iu hereby 

acknowledqed, Purchaser hereby aqroes to purchaao and tho Soller 

hctroby aqroea to sell or eranoport natural gaB at tho volumon 

hereinafter set forth: 

1 
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I 

pofiniti ono 

• 
(o) Demand Cbarqoa - demand rat a multiplied by tho sum 

of the maximum daily contr act quantity tor the billing month in 

question. 

(b) Florida Gaa 'l'r anemiaaion compa.ny , Ino. - Seller& 

sole interstate notur a l 9aa t r ansmission supplier engaged in tho 

business of purchaoinq, t r anaport inq, and sol ling natural gas . 

(c) Ga.s Bi ll - com=odity rate mult iplied by the quantity 

of natural gas, s t ated in t horns, delivered to Purchaser during the 

billing month in question, including tho custoJDer charge per 

Seller ' s applicable gas tar itt rate which is presently $1,000.00. 

(d) Larqe Vo lWDe service Gae Rate -gas rate is defined 

in the service agreement tor largo volume service dated the 28th 

day of November, 1989 between Seller and Purchaser which is 

presently established at 4.85 cents per therm . 

(e) Lender -

(t) LOaD oooumoDts - certain obligation or Seller to 

Lendar tor financing the eight inch (8") pipeline, as attached 

ho~:eto as Exhibit "A". 
(g) MonthlY Net Pr oo•eds - those profits derived from 

sales in excess ot 541 , 667 thorns per month loss expenses. 

Sel ler ' s outside accounting tirJD will audit monthly net proceeds on 

a monthly basic upon Purchaser ' & requeot. 

(h) Service ~9reement - agreement between Purchouor and 

Soller tor gas service dated Novembel." 28, 1989 attached hal."eto as 

2 
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I'Jichibit "I" (11 the 1111e 1111y hereafter be legally a~:~ondcd or 

superseded). 

(i) Tbara - Saller's billing unit ot natural 901 equal 

to one hundred thouaand Britieh Thermal Units (BTU's). 

II 
Bale and turohate 

(a) Purcbaaar haraby covenant• and promises to purchaao 

and/or traneport an average o t at leatt 1,895,808 thcr11c ot qas por 

month vhich ~orreeponde in part to an amount ot $9 1 ,9~ 7 . 00 in non­

tuel charqea and ahall make a qood taith boat ottort to uao ouch 

average monthly amounte ot natural qoo during tho durotion o! this 

ogrooment regardless or the price or Alternate or substitute !uele 

ond to llloko tho direct poyment to Londor, t:o pay tho appl !cable 

do11and and oseooioted commodity c harges as described in Il(b) and 

(c) below. 

(b) Purohator agroee to make a direct: poyment: t:o Lender 

on behalt ot Seller in t .he omount ot $ '39 3"1~ . Jf:; puruuant to 
I 

the loan documents attached hereto as Exhibit "A" , reqordlcss o f 

Actual t:horms sold andjor delivered by Seller t:o Purchaser in any 

given month during tho tara ot this Agreement. 

(c) Should PurchAser roil to uao 1,895,808 thermo ot gaa 

during any given month during the term of this agreement !or any 

given reason whatsoever including but not limited to Sel l or•n or 

ita supplier's inability to deliver natural qao duo to unexpoctod 

pi pol ino capac! ty or gas supply l imitations, cep11Cl ty rea era !nt!l 

3 
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caused by Op<lratinq conditions o r ~orco l!la joure, curtailment, etc ., 

Purchaser agroaA aa follo~a: 

(i) to · pay tho r equired 111onthly domnnd Jn 

accordence with thet certain aorvico egroomont 

dated tho 28th day ot llovolllber, 1989 between 

Soller and Purchaaor: and, 

(U) to pay tho gas bill Cor tho actual thcrms 

uaod, it any, leas a credit in tho amount paid 

by Purchaaor directly to Lender on behalf o f 

Soller purauant to II(b) obovo f or tho month, 

with the undoratendinq ouch cuoount may 

represent a negative balance, whore auch 

negative b~lenco ahell be considered "prepaid 

gao " aa sat forth in section l!I, 

{111) in tno ovont Seller's net gee bill rond~red In 

II (ii) above Ia loaa than tho actual CoGts o f 

qaa dalivorod to Purchaser during tho month, 

Soller shall have tho option to invoice 

Purchaaor an amount not to oxcoed tho ac t ual 

coat of gaa delivered in tho givon month and 

said aaount ahall bo croditod to Purchaaor as 

Hprepaid qaa" oo sot t orth in Section III . 

(iv) Soller will occount t o r all oonthly not 

procooda ao defined under I(g), which may 

accrue during tho duration o t this oqreomont, 

and any accrued monthly not proceeds will be 

uaod tirat, to ottoot any pro-paid gao which 

uy accrue to Purchaser under II (c)( il) or 

II(o) (iii). 

xn 
Prtpdd Gao 

If, in any month, Pur chaser i s roquirod to pay tor 

delivery of gas not taken or pay an a~ount up t o nctual gao coats 

tor any given month this shall con at i tuto propa ld gao ao In 

II(c)(H) and/or II(c)(lii) abovo, then and only in olthor or both 

ot theao eventa, PUrchaaor shal l bo entitled t o r ocolvo credit !o r 

prepaid gaa to tho extent monthly not procoodo oxlot !rom prior 

4 
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sales and/or deliverioo oC natural gao and !rom chorm aaloa and/or 

deliveries ot natural gaa in oxcoaa o ! 1, 895 ,808 thonaa in any 

given subsequent month. Purchoser roaaai na obligat od co pay all 

coste ot demand char11•• ao set t orth in tho SorvJce Aqroee:enc 

att~chod hereto aa Exhibit "B" and propoyconts vill not bo croditod 

against deaand charges. Interest on such prepaid gas ahall accruo 

annually at the priae rate as doton~inod by tho bose rota on 

corporate loans at largo u.s. Konoy Con tor Couorcl al bankD on 

published in the Wall Street Journal tor tho last buainooa day ot 

the billing month. Interact shall coiUionco to accruo on such 

propaid gaa !roe tho day actua l paymont o! eaid propaid gas ia modo 

by Purchosor. 

IV 

Roduotioe of 8olltr•a Larqo volume servict oaa 

Bate By Tho pyblio soryioo compinsion 

In tho event tho Public Sorvlce Commiaaion o! the State 

ot Florido reduces tho Seller' s largo volumo scrvico goo rate which 

is presontly oatabliahod at • .85 cants per thorm, tho Purchaaor 

shall continuo to pay 4. 85 cents por thorn until ouch time as 

Soller ' s obligation t o Londer, its oucccsoors or aaolgna, aa set 

forth in the loan docur.>ents (and ony oubsoquont re!inanclnq 

t .heroof) ottochtd hereto aa Exhibit """ ill sotiotiod or discharged, 

and the dit!erenco betvoon t ho largo volume aorvlco gas rata in 

ot feet and tho 4. 85 con to por thor~~~ actually paid by Purchaser 

shall bo deemed e loon by PUrchaser t o Soller co bo repa id by 

Seller oo f ollows : 

5 
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(a) Seller shall repay any such emounts due end owing to 

PUrehaaoru which acoruoo pursuAnt to Sooti.on IV above by each o~; 

its equivalent VAlue in natural gas. 

(b) Interest on such amounto eccruing pursuant to 

Section IV AboVe shall accrue at. tho prime rate as determined by 

the base rate on c.orporate loans at larga u.s. Money Center 

Commercial Banks as published in the Wall Stroot Journal tor tho 

last business day of tho billing month and such amounts plu5 

interest shell be payeblo on or before 5 years attor the dete of 

Soller's obligation to Lender, its successors or aosigns, as set 

Cort.h in the loan documents (and any subaoquent refinancing 

thereof) att11ched hereto ac Exhibit "h" io ultin~ately oatis!icd or 

discharqed. 

v 
Event oC Default 

"Event of Default" wherever us<!d heroin moans any one of 

the following ovonts (whatevor reason tor such event of defdult and 

whether it shall be voluntary or involuntery o r bo atfoctod b)" 

operation ot law or pursuant to any judgment doct"eo order of ""Y 
court or any order , rule, or regulation of any administrative or 

governmental body) . 
(a) Failure of the Purchaser to make a good !aith best 

eftort t o burn at laGst 1,895,808 thorms o! natural gas per month 

during tho dur11tion ot Seller's obligation to LOndor. ltu 

successors or essi9na, es sot !orth in tho loDn documents (and eny 

6 
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subsequant ratinoncing thereof) attached hereto as Exhibit "A" 

regardless ot the coet ot alternate or substitute fuel price. 

(b) Failure of PUrchaser to pay (i) tho direct payment 

to Lender on behalf of Seller in accordance with II(b); and/or 

(ii ) the required aonthly deiiUtnd charqea ae eat forth in tho 

Service Agreeaent between PUrchaser and Seller dated the 28th day 

of Novelllber , 1989 a nd any leqal amendJ:onta or chllngea thereto: 

and/or (iii) failure ot the purcbaser to pay the monthly gas bill; 

andjor (iv) the failure of the Purchaser to pay ae may be requi r ed 

in accordance vith fl(c) (iii). 

(c) Failure ot Seller to credit Purchaser with ony pre­

paid gas which aay have accumulated pursuant to tho terms ot this 

ogreo.mont. 

THE PARTIES to this agreement understand that TIME IS or 

THI IIIINC~ and such direct monthly installments duo to Lender and 

such payments tor natural gas billings shall be made by PUrchaser 

on or before the 20th day of april , 199 1 and on or 

botoro the also day ot each and every consecutive month thereafter 

until Seller ' s obligation to the Landor, its successors or assigns, 

as sot f orth in tho loan documents (and any suboequent refinancing 

thereof) attached hereto a e Exhibit "A" is satisfied or discharged. 

Soller 's obligation to roiaburae prepaid qao survive~ tho term ot 

Soller's obligation to Lender, ita successors or assigns, under tho 

loan agreements (and any subsequent refinoncing thereof) attached 

hereto ae Exhibit "A", however, ahall bo rorundablo only in 

accordance with the provisions containad in Section III Prepaid 

7 
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Cas. 

v:x 
Bi1k1 and Standard• oC cart 

Se ller acknowledges that i t has obtained financing and 

has become obl igatocl to tho Lender tiS represented in tho I onn 

documonto a tta ched hereto an &xhibi t " A" t~nd roli a nco upon 

Purchaser's covenants and agreo~onta to purchase gas as sot f orth 

in tho body ot this agroe.mont. each party or this agreement has 

boom made aware or tho othors Cinancial condition and credit-

worthiness . Notwithstanding other provisions to t he contrary, the 

sole responsibility or Soller shall bo t o constr uc t a eight inch 

(8") gas ma in Crom the existing Florida Cas Transmission Company's 

lateral to Port St . Joe, Florida t o enable Purchaser t o increase 

their use oC natural gas. Whilo Soller io obligated to construct 

said line i t aalcts no warranties or representations as to tho 

quantities oC natural gas obta !nobl e throuqh Florida Cas 

Transmission Company other than those warranties or ropreoontlltions 

tba't Seller has tro~ f'lorida Cas Trono10ission Company. 

VII 
Right t o 61tign Monthly Not Proceed• 

Soller shell hevo tho right to asaiqn any or ell o r their 

right to monthly nat procood!ll (as do tined under I (g) above) 

qenoroted by tho addition or tho oiqht inch (8") pipeline pursuant 

to this document to tho Lender eo security Cor payment oC the l oan 

llot. torth in the loan documents attac hed hereto "a Exh i bit "A"· 

8 
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VIII 

Xndtanifigat i pn 

• 
Purchaser shall protect, indeani!y and save harmless 

Seller fror:a and aqainat all liabilities, obliqatlona, claims, 

dar:aaqos, penaltioa, cau.os of action, cost s, and oxponsos imposed 

upon o r incurred by or asserted aqainst Seller by reason an event 

o t derault or breach by Purchaser under tho terms o! th is purchase 

and sale aqreemont: likewise, Seller sha l l protect, indor:aniry and 

save harmless Purchaser tror:a and aqainat all liabilities, 

obligation&, claims, dema9es, penalties, causPa ot action, costs, 

and expenses imposed upon or incurred by or assorted oqalnst 

Purchaser by reason an ovont o! de!ault or broach by Soller under 

the termo o t this purchase and sale aqroamont . 

IX 
Miacellaneout 

(a) Se ller eqrees not to seek a rate increase above tho 

current roto which has boon established os ~. as contc per tho~ 

durinq the tara ot Seller•• obliqation (and any subsequent 

rotinancinq thoreo!) to Lander or ita auccecsors and assiqna as cot 

forth in tho loan dOC'Wilents attached hereto as Exhibit "A". 

(b) Purchaser aqreos not to aook a rate decrease bolo\# 

tho current rate which baa been established as 4. 8S cents por thorm 

durinq the term ot Seller's obligation (and any subsequent 

rotinancinq thereot) to lAnder or ita aucceaaora and aaaiqna ac aot 

forth in the loan docu.aenta attachiX! hereto as Exhibit "A". 
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(c) Tho oxocu~ion ot thio ogroomen~ l c no t i nccndod co 

be nor shall it bo construed to be tho tormAtion or a pa r tnc r ohl p 

or joint venture between Purchaa•r and Deller. 

(d) This agreement supersedes any p r ior nogot 1a t lono or 

discussion or co~:UDunications between Seller end Purchocor wi th t he 

exception ot tho attached Servi ce A.greeaent dated November 28 , 

1989, and constitutes ~he entire agroOJIIon t botvcon Seller .1nd 

Purchaser. 

(e) No amendment t o thi s agreement sha ll bo valid end 

onrorcooblo unless it is in writing end s i gned by t ho Pur chase r end 

Soller. 

(f) Soller roprosonto a nd warrant ~o to Purchaoor .1nd 

Purchaser roproaonts and warrants t o Soller tha t it hoc tho powe r 

end authority to execute, delive r and per!orm t hin ogroomen~. 

XW WITNESS WHEREOF the Par t ioa hereto e.1ch hove cauced 

this aqraaaont to be executed by its duly authorized o t tlcor ell as 

or tho day and year tirst oct ! orth above. 

Signed, sealed a nd do livored 

i n tho pres e nce o! : 

~~ 
ooalod and delivered 

~ _J~~·ence or: 

10 

ST, JOE NATtiRAL CAS COKPANY. I IIC. 

By: tf(;;w- !f'~,l: 
Stuart L. Shoa t,' Prosldcn~ 

ST. COI1 PAJIY 
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SECUBI TY ACRg£KENT 

8T, J Oa KlTURAL OA8 COHPAWY, INC., a Florida corporation 

with it. princi pal place o t business at 301 Long Avenue, Port St. 

Joe, Flor ida , hereinatter called "Debtor", and BT . JO£ FOREsT 

PRODUCTa COMPANY, INC. , a Florida corporation with ita principal 

place o t busi ness at Firat Street, Port St. Joo, Florida , 

hereina tter called • secured Party", horeinatter agree as !ollowo: 

Creation or secyr icy Intergst: Tho Debtor hereby 

grants to the Secur ed Party a security interest in a twenty-tour 

::~ile, more or lass, aiqht-lnch steel g11s me.ln along certain 

ea~emanta and righta- o t -way, aore particularly sot torth in certain 

drawings nulllbered PH2-00l , PHZ-002 , and PH2-00J, roapec ti voly, 

copies ot which are atteched hereto and incorporated hore in by 

rot'orence. 

2. pobtor ' • Obligation: Debtor ohall pay to Socurod 

Party , any and all pre-paid gas whi ch haa accrued pursuant to that 

certain Sale and Purchase Agreement between Debtor and Secured 

Nl 
Party dated tho .;l a day ot August, 1991. Such prc-pa id gao 

accruing pursuant to s a id Sale and Purchase Agreement shall a ccrue 

interest at tho priao rate, as deterDined by baoe rate on ~orporate 

loans a t largo u. s. money center commercial banks ao publiahod in 

the Wall Street Journal ror the last busineao day ot tho billing 

aontb . Interest shall commence to accrue on such pre-paid gao on 

tho date purchaaar makes payaent to lander. 

3. Paypont: Honth l y payments or accrued pre-paid 9as 

shall be made by Debtor in accordance with tho tollowing teres: 

a. Should purche a or purchaao or transport I, 89S, 808 



• • therJ:Ill Qr more during any qiven month durin9 tho duration of this 

agreement, Seller shall promptly apply all such conthly net 

pr.occads to eat ist.l' such pre-paid gau which has accru·ed to 

puychaser pursuant to the Sale and Purchase Agreement. 

b. Soller shall account tor all monthly nel: proceeds 

as defined in section I(g) ot the sale and PUrchase Aqreement ot 

even date, and any accrued monthly net proceeds will bo t i rst uaod 

by Seller to ottset any pre-paid qau which may accrue undor s ection 

II(c)(ii) or Section II(o)(iii) ot the Sale and Purchase Agree::ent 

ot' evan date. 
4 . Qg!gult: In the event l:hat the Debtor rails to pay 

as may be required unde r paraqraph 3, all unpaid accrued pro-paid 

gas, with interest, at the secured party ' s option , s ha ll become 

immediately due and payable, and in consideration ot such ri~ht ot 

acceleration, secured party shall bo eneitled to any and all 

remedies available under the Uni form Co~ercial code enrorced in 

the State ot Florida 

DATED this 

o n the date 

:z ~ teA 

ot this aqreemenl:. 

day or Auquae, 1991. 

ST. JOE HATURAL CAS COHPAliY, li'IC. 

ay· __ _c~~~·~r~~-~P-·~r~~~~ 
Stuart L. Shoat, Itc President 

:: !2;-:/:"Z: ""'"' 
Robert E. Nedloy , ~dent 
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Large Interruptible Seryice Aqreeaent 

Rate Schedule LIS 

THIS AOR&EKEMT ia entered int o this l11h day of December 199~ 

between St. Joe Natural Oas Company, Inc. a Plor1da corporation 

("Company"), and St. Joe l'oreal Produota company, a I' I orida 

corp orat ion ( ''Cuatomer") . 

W 1 T H ~ S S ~ T H : 

WH!R!AS, Cu.ttomer to cont ract t o r ti rm 

t ransporta ti on service and Co~pany u v1lli n; to prov 1 de l1rm 

transportation service to Cuatomer in accordance v1th this 

HOW TH~R~I'ORE, in consideration of the premis es and the mutual 

covenant• herein contained, Company and Cuttomer agree at follows : 

ARlTCLE 1 
Quantity 

l.l The Maximum Daily Tranaporation Quantlty ("HDTQ" ) h set 

forth on a seasonal basis on Exhibit 8 attached hereto. 

1.2 Cuttomer ~Y nominate or tender natural ;as for transportation 

to Company any day, up to the HDTQ pi us Company 's Fuel. it 

appllcable. Company agrees to rece1ve the aggregate of the 

quant ities of natura l gaa that Customer tenders by nom1nation or 

for tranaportation at the Receipt Points. up to tho maximum dally 

quantity tpecified for each Reoeipt Point aa sot out on Exhib1t A, 

and to tranaport and maka available tor delivery t o Customer at 

each Delivery Point, up to the maximum daily quantity at auch 

Delivery Point apec:ified on Exhibit B, the amount nominated or 

tendered by Cuatomer leaa Company'• Puel, if appli cable; provided. 

however, that Company ia not required to accept for transportation 
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and make available f or delivery more than the HDTQ on any day. 

Artiq lc II 
Payment 

2. 1 Customer shall pay Company for all aervice rendered hereunde r 

the ratea established unde r Company's Rate Schedule Larqe 

Interruptible Service ( LIS) as revised fr om time to time. 

2. 2 Shoul d Customer fail to pay all of the amou.nt of any b1ll whe:n 

the same becomes due, Cus t omer shall pay Company a l a t e cha rge o:n 

the unpaid balance that shall accrue per annum on each calendar day 

from the due date at a ra t e equal t o t wo percent (2.0 \ ) above the 

then-current pr i me rate as determined by the base rate on corporate 

loans posted by the nations largest banks as publ ished in the Wal I 

Street Jour na I for the I ast business day of the bil l ing month. 

provided tha t tor any period that such late charqe exceeds any 

app licable maximum rete permitted by law, the Into charge shall 

equal s a id applicable maxi mum rate. 

ARIJCL£ I 11 
Iorm of Agr eement 

3.1 This agreement aha I I become effective upon the "in· serv1ce 

date of tho Phase III Pacil itiea" , which shall bo deemed t o be the 

f irst day of the month following the date on which Company receives 

notice from Florida Oaa Transmission that the Phase Ill facilities 

are inservico , and shall continue in effect for a primary term 

(which shal l not be leas t ban a period of twenty yeara) of 2.P 

years. 

3. 2 Twelve montha p r ior to the expirat ion of the primary term 

Cus t omer must provide Company written notice o f Customer' s decialon 

of whether to exercise a ton (10) year rollover ~rovision. 
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ARTICL! I V 

f[imary Receipt and Da!iyery PotnllAl 

The Primary Receipt and Delivery Point(s) are set forth in 

Exhibit A and Exhibit B. respectively . Customer may request 

chanves only to ita Primary Receipt Point(s). Coll\pany may make 

such chanves in accordance with the terma of Rate Schedule LIS and 

the applicable Oeneral Terms and Conditions of ita Tariff . 

ARTICLE Y 
Noticu 

All noticea , payments and commun1cations w1th respect to th1s 

Avreement shall be in writiov and aent to the addreaaea alated 

below or at any other address deaivnated in writ1n9 by the party: 

hPHIHISTRATIVE HATT!RS 6 PAXHtNT 

Company: 

Customer: 

St. Joe Natural Oao Company, Inc. 
P.O. Box 5 49 
301 Lonv Avenue 
Por t St. Joe, Plorida 32456 
Attention: Stuart Shoaf 
Telephone: (904 ) 229·8216 
Pax: (904 ) 229·8392 

St. Joe For.,t Products Comp~~ny 
P. 0. Box 190 

Attn: Mr. R. E. Nadley 
To I e phone: ..{!9j l 2Z7· 2HO 

Telecopy: 1904) 1ZZ- d60 

ARTICLE VI 
Rtqulatorr Autbori&ati opa and Approva ls 

Company' s oblivation to provide aervice is conditi oned upon 

receipt and acceptance of any neceaaary revulatory authori zation to 

provide aervloo to Cuatomer in accordance with the torma of th1s 

Avro,ement. Rate Schedules LIS and Oeneral Terms and Condllion:o of 

Company's P.P.s.c. oaa Tariff, 
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ARTI CLE VII 

Khctl hnogya 

• 
7.1 This ll;reement shall bind and benefit the :suc::c::essora and 

aesi;ns of t he respective partie• heret o; prov1ded, however. 

neither party aha!! assi;n thia A;reement or any of 1t1 ri;hts or 

obl i;at ione hereunder without first obtainin; the written c::onsent 

o f the other party . 

7. 2 Ho waiver by either party o f any one or more defaul t s by the 

other in the ~erfotn~nee of ~oy provitions o f t h1s Aoreem~~t shall 

operate o r be construed aa a wa 1ver o f any future de fa ul ts of a 

like or different c::harac::te r. 

7.3 This 1\;reement c::ontaina Exh ibit A and B whic::h are 1nc::orporated 

f ully herein. 

7. 4 TillS J\OREEHDIT SHALL BE OOVIffiHED BY AND I HT!RPR!TED I H 

ACCORDAHC! WlTB THE LAWS OP TH E STATE OF FLORIDA HOTW I TIISTAN DIHC 

AHOTH!R JURJSDJCTIOH. 

7.5 Th1s ll;reement is sub)ec::t t o the prov1s1on:s of Ra t e Schedules 

l.ts and the app! ic::abl e prov1aiona o f Company's F . P.S.c . Cas Tar1f f . 

Ceneral Terms and Cond1t1ona , aa ~Y be r ev1aed !rom t1me to t1me . 

I H WITNESS WHEREOf , the parl1U hereto have execut ed lhia 

IIQreement by their duly authori:ed off icers effective as of the 

date first wr itten above. 

COHPJ\JfY COSTOH!R 

ST. JOE 111\TURIIL CAS COHPAHY , I HC. 

By 

Ti t Ia fruid.tunJ.Jt.._____ _ • Prealdenl 
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Poon t (~) ot Receipt 

• 
EXH I BIT A 

Larre Interrup t ibl e Service 
Between 

St Joe Ho turo l Gas Coapany 
and 

St Joe Fores t Produc t• Coapeny 
Doted 

Oeceaber 13 , 1993 

-------------------- Waxlauao Dally Qua n I I I I e s • 
Point of ------------------------------

Oeacrlptl on o f Polnt(s) Int erest (WWBTU's) 
ot Receipt (PO I ) Oc t Nov-Mar Apr MI¥- Stp 

----------------------- --------- -- ----- ----- --------
Co•pr essor St ation • 25306 116 329 02 1 921 

Co•pressor Stat ion • 2 254 12 138 393 I , I 00 I , I 00 

Co•preaaor Sta t ion • 3 25309 61 192 531 537 

To t al WOQ 32 1 913 2,558 2 . 558 

• l nclu•lve of Fu e l (PGT 3.0, + SJHG 0.5'1 

1 
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EXHIBIT B 

Larre Interruptible Service 
Between 

St Joe Natural Oaa Co•pan~ 
and 

St Joe Forcat Products Compan~ 
Dated 

Point(a) ot Deliver~ 
-------------------- Uaxl•u• Dally Quantl t lra 

Description ot Polnt(s) 
or Del iver.r 

Po In t o t 
lnterrat 

(POl) 

----------------------- ---------
I. SJNO- FPI I 0885 

------------------------------(IIIIBTU ' a) 
Oct Nov -liar Apr llay-Srp 

310 882 2.01 2 .HI 
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SETILEMENT AGREEMENT AND CONTRACT AMENDMENTS TO: 

SERVICE AGREEMENT FOR LA.RGE VOlUME SERVICE, NOVEMBER 28. 1989 
SALE AND PURCHASE AGREEMENT, AUGUST 23, 1991 

LARGE IN'TERRUPTmLE SERVICE AGREEMENT, DECEMBER 13. 1993 

This Seule~t Agrcc~nt and Contract Amendments ("Agreement") is made and 
e ntered into lhis ~day of September, 1997, by and between St. Joe Natural Gas Comp~ny. 
Inc . ("SJNG") and Florida Coa.st Paper Company. L.L.C. ("FCPC"}. (collectively the 
"Panics"). 

BACKGROUND 

Between 1989 and 1993. St. Joe Forest Products Company, Inc. ("SJFP") and SJNG 
entered into three agrccmcnl5 ror tbc: uansporuuion and S.tlc or natural gas to SJF£' on a firm 
basis for a paper mill then owned by SJFP in Port St. Joe . Florida. 10e three agreements uc 
identified as: (A) Service Agrcemem For urge Volume Service ("LVS Agreement"), 
November 28, 1989, (B) Sale and Purchase Agreement ("Sale and Purchase: Agrc:cmcnt"), 
August 23, 1991, and (C) Large Interruptible Service Agreement ("LIS Agreement"). 
December 13. 1993. Collectively these three agrccmen11 will be: referred to a.s the "TI1rcc: 
Agree menu," 

SubsequenUy, in order to obtain the natural gas contrac!ed for by SJFP. SJNG entered 
i.nto two Firm Transportation Service Agrccmc:nts ("FTS-1" and " FTS-2"). with Florida Ga.s 
Transmission Company ("FGT") . FTS-1 and FTS-2 obligated smG to pay FGT a monthly 
pipeline rcservnion charge for the firm capacity . Over time. SJNG billed SJFP for the FGT 
reservation clulrges and SJFP pnid SJNG for such reservation charges along with oU~er charges 
for gas purclulsed from SJNG. 

In order to supply the natural gas contrlcted for by SJFP. SJNG procured a loan wilh 
NCNB Natiolllll Bank of Florid:~ ("NationsBank Loan") in the amount of $2.33 I .841 to 
fillllnce the construction of an eight (8) inch natural gas pipeline from the Florida Ga.s 
T ransmission Lateral in Overstreet. Florida to SJNG's existing meter station located at the 
intersection of Kenney Mill Road and County Road 382 in Gulf County . Florida. In Support 
t)f the NationsBanlc Loan, SJFP agreed to make direct payments to the Lender on behalf of 
SJNG in the amount ofThlny-Nine Thousand Three Hundred NillCty-Six Dollars and 451100 
($39,396.45) pet month, n:gardlcss of the actual therms sold and/or delivered by SJNG to 
SJFI' during any given month. 

On or about May 30. 1996. SJR' sold its paper mill in Pon St. Joe. Florida to FCI'C 
and in connection therewith, assigned to FCPC il$ rights and obligations under the Three 
Agreements. 

1-:xhll.olt "II" 
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Subsequent co the assignmrnt. FCPC and SJNG had do.spu1es over comnac11ernu. 

obhga1ions. and performanc:c: by FCPC under the Three Agrccmencs. N. arcsull. in June , 

1997. SING brough11uit againsc S1. Joe Corpora1ion ("SJC"). the suc:cessor in intcres1 of 
SJFP in the cimlilooun for Duval County. Florida. Cue No 97~3190 CA. FCPC moved to 

lmervcne In 1hc li1iga1ion. 

SJNG, in July. 1997, with the consent of FGT. was relased from ics future obliga1ions 
under the FTS-1 A&reemcru. Thereafter, SJNO and FCPC cmered imo ncgouauons 10 a11emp1 
10 resolve their disputes over COIIIrliCIICrms and pu1 perform.lnc.e and 10 agree on amcndmems 
10 the Three: Agrccmcncs for furun: perfolllWlCC. 

Mtcr considering the con1CS1cd Issues involved, 1hc: uperuc of resolving such 
concroversics through lhlgation and the bencflcs 10 1hc: P~nies 10 be rcccovcd under 1hos 
Agrecrncn1. the Ponies have dererminc:d 10 s.:ule 1heir dospu1cs on 1hc: 1emu 5<:1 fonh below 

NOW, THEREFORE. In considcra1ion of 1he promls.:s nnd I he mucual covcnams of 1hc 
panics conWncd bereln. SJNG aod FCPC agree as follows: 

AGREFMFNT!j 

I. Amourus owed 10 FGI. FCPC aarces 10 pay all amounts owed 10 l·GT by 
SING for unpaid capacily rescrvacion charges under lhc FfS-1 and FfS-2 Agrcc:mcms. 
Including any imcre.c owed !hereon up 10 and including the dace of execution of this 
Agreemcm. N. of the dace of execulion of chis Agreement. the amoum owed 10 FGT Is 
S503,370.97. FCPC represcncs that il is ncsociacing lhe 1erms of payment dlrcccly woch FGT 
such thai FGT loob solely 10 FCPC for paymen1 and rcleucs any and nil clnoms agairul SJNG 
fur the amoum owed for unp.tld capaclly rescrvauon charges unde.r the FfS-1 and FfS·2 
Agreemerus lhrough Augusl 31. 1997. If payment of the amounts owed 10 FGT 1w 001 been 
made by the cht: of this Agreement, FCPC agrees 10 male such paymem no Iller than 
Scp1ember 10. 1997. 

2. FfS-2 Rc!s:•K· On the chic of CXCCUIIOn of 1his Ag.rccrncm, SJNG. 'Ubjctl lu 
I he corucm or FGT. agrees 10 a permancm rcleuc of FTS·2 capadcy 10 r:CPC. a1 1hc full 
comracc race. as follows: 

SEASON 

November • Apnl 
May • October 
Muimum Annual Transporution Quamuy 

MMDru 

200 
2.200 

441,000 

FCPC agrees 11\!1, accing with Stone Coruainc:r Corporal ion. 11 has provided 10 HJ I' suflociem 
evidence of credil wonhincu so 1hat FGT has conscmed 10 1llc permancn1 relc1sc uf lhc FrS-2 

2 



• • 
capacily, identified above, co FCPC. If lhc pcmunem release of che FTS·2 capacicy adcnuficd 
above llM 1101 b«n firml!zec! !ly II!C dlue of chis Agreemcnc, FCPC agrees 1o finalize lhe 
pcnt14tlenl release oo lall:r lllllll Sepcembcr 10. 1997. 

3. Arncnrlmeot,s Io Sale pod Pl!rchnsc Mn:emcnt. SJNG and FCPC hereby agree 
10 anxnd lhc Sale l!ld Purclwc: Agn:emcnt. Unless specifically amended herein. allcemu of 
lhe Sale and Purclwc Agn:emcn.l n:rnain unchanged and C.OnlilllUe in cffecc. TIIC amended 
provisions arc as follows: 

A. FCPC agrees co make the rn.onlhly payrncms of S39,396.45, provided 
for under paragraph 11 (b~oflhe Sale and Purcbll.se Agn:cmcm. directly 
co NationsBanlc until the NationsBank loan is paid in full . FCPC agrees 
co malce c:be monlhly paymencs regardle55 of whelhcr any actual cllCm\S 
of narural gas are sold and/or delive~ed by SJNG 1<1 FCPC in any momh 
during lhc cerm of lhc Sale and Purchase Agrecmem. The nmoum of 
each payment nude by FCPC 10 NalioruBank will be crcd iccd by SJNG 
10 FCPC's prepaid gas accoum. AOer !he cffeccivc dntc of chis 
Agreement the monthly p;~ymencs for chc: NacionsBank Loan arc the only 
paymems. by FCPC that will be credited 10 the prepaid gas account. 

B. FCPC and SJNG agree that the volumes or natural gas requared to be 
sold or transponed on a firm basi.s. as referred 10 in Seccions II. Ill and 
V of the &Lie aod Purchase Agreement. arc delcled and replaced by 1he 
minimum onnual and monthly volumes or nacuralgas required to be p;~id 
for. regardless of lhe volumes actually transponed, pursuam 10 che 1erms 
or ll~e Contract Transponacion Service (-crs-) Agrecmcm. emered lmo 
c.omcmporaneously herewith. Volumes delivered or paid for pursuam tu 
the CTS AgreeD\Cnt count coward satisfyang lhc requiremencs or the 
revised Sale aod PurchAse Agn:cmcm. The minimum paymcms arc u 
!tl foi'lll in Article Ill 12 of the CTS Agrcemenl. A copy or the CTS 
Agrcemenc is aunchcd hereto as Edaibit .I . 

C. NorwitiiStanding my provision In the original Sale and l'urcllllsc 
Agrccmcnc to the contrary: 

(I) eben: shaH be oo prohibilion against Customer's usc of fuels 
other than lli!Ural gas and 00 requirement !hal Cuscomcr actually 
buy or transpon a minimum quamily of gas during n given period 
as long a.s Customer makes che m.inunum payments specified 
herein. 
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(2) The nte to be applied to voluma purclwcd or tnnsportcd 

bercunder shall be tbc: tbc:n cffccth-c tanff rate, as approved by 
!he FPSC. 

D. FCPC and SJNG agree that begaMang on the cffcclavc date of this 
Agrecmeru. payments made by f CPC for gas mjuircd for tnuupon hut 
not lalccn 'by FCPC shallllOl constitute pr-epaid gu as provadcd for In 
Section liJ of tbc: Sale and Purclwc Agraxmcnt. further, begiMing on 
lhc date of this Agreement . !merest on FCPC's prepaid gas account. a~ 
provided for in Sec! ion Ill of the Sale and Purchase Agreement, shall 
ecasc to acxruc. 

E. FCPC and SJNG agree that FCPC Q/1 access it.s prcp~id g<u account as 
provided under Section Ill of the Sale and Purchase Agrccmcnl only 
under tbc: following terms and conditions: 

(I) Prior to lhc date tbc: Nat tOnsBanlc t.o..o as paid an full FCPC nl:l) 
access the prepaid gas accoun1 on a monthly buas only after u 
h&s p~id SJNO for in cxccu of 66,068.33 dccatherrns of natural 
gas within tbc: month. Onc:c the 66.068.33 dccathenm of natural 
gll!l threshold has been met an the montla. amounts nbm·e 
66.068.33 dccathcmu bough! or tn.nsponcd will be crcducd 
againsl the prepaid aas account bl.ud on the current applicable 
tariff rate and adjusted 10 tnkc into account the then currenl SJNG 
revenue expansion factor. Presently !he revenue cxpDalSion factor 
is set al 1.6S08 As a.n eumplc. by atpplicataon of the current 
revenue expansaon factor. 6S~ of tbc: amount of narunlgas an 
e~c:ess of 66,068.33 dcc:atherms would be paid from tbc: prcpaad 
gaa account and 3.S"' would be paid an cash by FCPC. h.ucd on 
lhc applicable unff rate an effect 

(2) Arter tbc: Nat lonsllank l..mn as paid an full, FCPC can acccu the 
prepaid gas ICCOUnt after 11 hlls p;a id SJNG for in cxccn of 
36.750 dcc:athcmu w1than the cum:nt month 0111: half of lhe 
amounts above 36,750 dccatherms will be paid for from the 
prepaid gas account and the olhcr 0111: half wall be paid In c~sh by 
FCPC. based on lhc applicable tari ff rate then in cffc" with 111• 

nd)!ustmem based on the revenue e Xpllll.Siem factor. 

F. FCPC and SJNG agree that 1he Sale and Purchase Agreement shall 
continue In effect until wch dale as both tbc: NationsBank l..mn h.\.\ hccn 
paid in full and lhe balance In the prepaid gu account has been rc:du~cd 
to zero. On the date when bolh c>cnu si1.1JJ have occurred, the Sale and 
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l'urch.uc Aarttn><:nt sh.oll aututrlatlc•lly tcmmutc •ol<lt1CIIhct I Cl'(' nut 
SJNG shall ha•-c any funher obhgauons to the Other un<Jcr th.ot 
1grcemcn1. 

G. FCPC and SJNG agree that the Sale and Purchase Agreement Is hereby 
amended by deleting the reference to 1,89.S,8081hcmu 111 Sccuon V, 

paragraph (1) and substilutina lhcrefor the minimum lhcrmJ requin:~ to 

be paid for reprdless of the 10101101 actually transponcd. under the CTS 
Agreement. Accordonaly, the minimum tbcrms requcred to he ~1d for 
under the CTS Agrecmcru shill he utiliud to dec.:rmmc an event o f 
default under Section V, paragraph (a) in lieu of !he "best effons· 
obligation to actually burn ccmin qiWititics that wu contained m lhc 

original Sale and PurchAse Agreement . 

4. Amendment tO Smujty Aarc.;mcru. FCPC and SJNG agrcc co amend the 

Sccunty Agreemem a111Cbed hereto u Exbibil<i by dekllng lhe n:fercoo:s UJ "1.895.808 
thcnns" and ·monthly net proeccds" in Puugraph 3 and substiNting lhcrefor the mcmmum 
thenns required to be ~id for under this Agreement m order to ace~ the pr~td gas 

accouru. Accordinaly. !he minimum lhcnns requlfl:d to be paid for under tlus A&TC'Cn><:nt shall 

be uulizcd to dctennine an even! of default under Paragraph 4 of !he Sa.'Unty Agrttn><:nt . The 
Sccurny Agreement il funhcr amended 10 provide that !he prepa.id gas ACcount will not accrue 
ontcre5t after the execution or thil Agrecmc.nt. On the date when the Nauonsnank Loan h:u 

been paid io full and the balanee in the prepaid gu account lw been rr"•OCA:d to uro, the 
Security Agreement shall automatically terminate and neither FCPC nor SJNO shall hBvc: any 
funhcr obligations to the other under the Security AgTC"Cmcnt . 

.S. Amendment IP 1989 LVS AgrccmcOJ FCI'C and SJNG ~grec to amend both 

the muimum daily COIItriCI qua.ruily and tbc muamum d.ttly quaruity ~pccirtcd for each 
reccapt point provided for 1n the l VS Agrttmc.nt by dclctong E-.hibill A and 8 and the 1'1nt 
Rcvos,cd Exhibits A and D co thJt agreemc:nl and suh,ltfuhng therefor Stcond Rtvlsc.J loAhtblts 
A and 8 to the l VS Agreemcnl. A copy of the Second Reva~cd Exhlbus A and ll to the I. VS 

Agreement ue attacbed hereto u E.llbiblts 2 and 3. 

6. Amcodmcn! tp !99l !.arec: lmc:rnap1ibh: S.,rvjcc AarrcmcOJ I'CI'C" and SJI'IG 
3grce to an><:nd both the maximum daily conll'llc;t quancuy and the muimum daaly quantity 
!>pccofied for each rec:eipt point in the US Agrocment by deleting Exhibits A and f) to that 
agrttrnent and substirutln& lhcrtfor First Revis,cd EJlhlbill A a.nd B to the US Agrttmcnt 
Copaes of tbc First ReviJed Exhibits A and B to the US Agrttmc:nt arc auachcd hereto as 

cdubitl 4 and s. 

7. TcnnjMtjpn or LYS and I IS Aerttmems. Upon tbc <be.: of c~ccution of this 
Agrcc:mcm and the CTS Agreement, the 1989 LVS Agreement and the 1993 !.IS Agreement 
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slullltmlinatc:. Thereafter, the ~rties' gu supply rel~tloMhipiiull he governed by tltis 
Agrc:c:mc:nt, the PurchAse and Sale: Agreement. u amended. and the CTS Al!reemc:nt . 

8. Anianmrnl oC Cougs or AC!jon SJNG hereby ass1gns to I:CI'C any cause or 

action it tw agoinst tbe successor In lllltrcSt or SJFP anslng out or or related to the 

arrangements bctwceo SJNG and SJFP (or naturalgu serv1cc:. includ10g the causes or actlliD 

brought in Case No. 97-03190 CA. pending in the circu1t eoun Cor Duval County. f-lorida. 

titled Sr. JM Na1ural Gas Company, Inc:. ' '· St. JM Ct1rporarion 

9. Payrnc:m. Within ten days or the dale or lhi• Agreement . I·CI'C Will pay 10 

SJNG S7.SOO. 

10 RaulaiQry Agproyal . f-<:PC and SJNG agree !Nt wtlhtn five (5) wortmg days 

or the e.tecution or this Agrc:c:ment, SJNG will submit to the Florida Public Scrvu;c 

Commission ("FPSC"), 1 pcllt5on rcqucaung that the FPSC address and approve to the extent 

nccc.ssary and approprlotc:, the Agreement, determine that SJNG's execuuon or the Agm:mcnt 

i~ reasOIUible and prudent and approve: the CTS Agrc:c:mcnt (the "Scttlemcntl'ctillun"). FCI'C 

shall usc its best erroru to cooperate and supp<>rt SJNO 10 its rcquc:lt that the FI'SC nppro,·c 

the Scutcment l'ctltion. SJNG will be bound. and conttDuc to ab1dc by all tcmu and 

conditions or the Aifccmenllnd the CTS Agreement , lrt'CS~tiVC or .. hether the FPSC 

approves said Aarcements. 

II . Auiaamcm. FCPC and SJNG agree that llCtther Patry I!U>' llSJtl)n us interest 

under lftis Agreement, the LVS Agreement. Sale and PurchaJc Agm:mcm, the U S 

Agrcc:mcnt, or the CTS Agreement, c.tccpt with the prior written consent or the other Pany. 

whicb consent sball not be unreasonably wilfthcld. Wuhout hmlltng or rcstnctmg the 

generality or the forcaoina. it shill not be unrcuomble Cor a party to deny ~~consent where. 

tn its opinion. ~etina reasonably, the proposed assiancc. purchaser or trarufem: lacts the 

capacity or resources necessary co ensure: the proper conduct and complet ion of tLS obhg•uo~ 

under these agrccmc:nts over the rcmainlna portion or the respective terms thereof No 
assignmc:nt shall operate to release: the a.ulgning Party (rom Its obllgauoru hereunder unlcs> 

sucb Pany Is c.tprcssly released from its obligations by the other Party 

12. MuM I Rel"'<r . Upon execution or thts Agreement and !he Cl S A~rccmem . 

and receipt by SJNG of written conrirmauoo [rom FGT that FCPC has satisfied ID full all of 

FCPC's dulles and obligations s.ct ronh m Paragraph I and 2 a.bovc, FCPC aarecs to release, 

sntisfy and forever dilcbarJc: SJNG and its offteers, dlrcctun, .agents. representatives. 

employees and assigns. of and :from all claims. causes of ~ctlom ur suiu, damage , loue• nnd 

expenses or any nature whluoevcr. known or unknown. which existed pnur tu tl~ date "' th1~ 

1\ grccment and wbidl arises out or. or tn any way relates 10 . the Three Agreements as 

originAlly agreed between SJNG and SJFP. 
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Upon execution or this Aareemmc and the CTS Agreement. 3nd rece~pt fly SJNG of 

wriucn conlillTilltion from F<iT WI FCPC has $lltisf1Cd in full all of FCf'C's tluties and 

obligations sc1 forth in Paraanph I and 2 above. SJNG agrcellO release. satisfy and forever 
diS~:Ilarge FCPC and lu officera., directors, agcniJ. representatives. employees, assigns anti 

joint venturers of and from all claims. causes of action or suits, damngc. losses and expenses 
o f any narun: wlla!SOCver, known or unknown, which existed prior to the date of thh 
Agrccmeru and whlcll arises out of, or in any way relates 10. the Three Agrcemcnl.\ a~ 
ongma.Uy agreed between SJNG and SJFP. 

Upon execution of lhis A&rccmclll and the CTS Agreement. and rccetpl by SJNG of 

wriuen confltlll1tion from FGT that FCPC has satisfied In full all of FCPC's dut~<:s and 
obligations sci forth in Pang111ph I and 2 above, SJNG shall promptly d1Sm1ss Ill complamt 
now pending in Case No. 97..03190 CA. in Circuit Coun for Duval County. Flonda. 

SJNG and FCPC specifically agree and acknowledge !hal nolhing in the provi.sions or 
thi$ Mutual Release or the ot.her· provisions or this Agrremem. slull be construed lU a releJ~e 
by SJNG or FCPC of any claim either of them may hAve against St. Joe Corpora11on as 
SUCCC550r in interest 10 SJFP. 

13. Qgcynxmarloo, FCPC and SJNG will execute a.dditional agreements or 

comrnct illllaldmcnu If such documelliS an: required to 1mplemen1 the terms of 1h1s 
Agreement . 

14. Autborily To Fxc;<;ylc. FCPC and SJNG warrant and represent to each other by 

u.ntl through their respective signatories lhat each has the full power anti aulhoruy Ill enter 11110 
thil Agreement and to perform in accordance willl Its provi.sions. and llut the rcprescnt311\'cs 
c-~ccutinglhis Agnemclll an: duly authorized for each p3ny to execute and tlehver lhl) 
A~rccmeru. 

I.S. Goyc:mlng l.aw orx! Yc:!N( Sclcs:rion. Tius Agrc:c:meni sluJI be governed b> 
and construed in accordance w1th the subsu.nrive laws of the Suue or Florida without g1v111g 
effect 10 any choice of law rules thAt may require the application of laws of another 
JUrisdiction. The venue and Jurisdiction or all actions brought on this Agreement shAll be 

restricted to the United States District Coun for the Northern District of Florida. Tallaha'S« 
Division or the Leon County Coun or the stale ctrcutl coun In Leon County. r:l<>nd• 

16. Em in: Aan:c!!lCn• This Agrccmem. toscther .... 11h 11~~: Exhtbtu appended 
hereto. conains !he COlin: agn:cmenl and undenanding between !he Panles. their agents. and 

!heir employees as 10 !he subject matler of this Agrccmem and supersedes 10 hs enllrety ony 
3txl all previous communications bel"'UD !he Panoc:s as w 1he subj«l rnaner hereof 

17. Awod!!lCDJ• ood Icnninar!qn. This Agreement shall be modified or terminated 
only by an instrument in writing. executed by the Panics. 
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18. Coonrc;wmm. This Agreement may be exccu!CG In mulliple coumerparu. each 

of which shall be deemed to be an original. 

19. Successors und Assif O<. This Agrccmcm shall be: blndmg upon and inure 10 1hc 
bc:nelil or the Pa.nleJ and 1hclr respective succcssor11 and assign.• . 

20. Scctjoo Hadinws Cor Conyenim:e. Section helldlngs appearing in !IllS 
Agreerru:nt are insencd for convenii!OCC only and shall 001 be con.~1rucd as imerprctalions or 
lCXl . 

LN WITNESS WHEREOF. !he panies here10 lul\'e cnused !his Agreen~enl 10 be 
cxccu1ed. lhe day nnd year lirsl above wrincn. c:~ch through a duly aulhonu:d ofliclnl. 

St. Joe Natural Gas Company. Inc. 

Dy: /Jta;ev.tf& ,j-
S!Uan Shoaf. Prefident 

' 
Tille: /~,A..-.r 
Daled: ?- f --9 7 

8 

Florida CoilS! Paper Company. L L.C. 

Dy~· 
Title· G'&t?!44 A.{~<H4tS!:-p... 

Da1cd. 'J)S/9 J 
1 
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SERVICE AGREEMENT 

FOR 

• 
CONTRACT TRANSPORTATION SERVICE 

THIS AGREEMENT, entered Into thf.a ~#!day of Soptember, 1997, by and 
between ST. JOE NATUR.AL GAS COMPANY, INC., a Florida corporation 
(hereinafter called "Compacy"'), 1111d FLORIDA COAST PAPER COMPANY, LLC, 
(hereinafter called "Cuatomor"). 

WITNESSETH: 

WHEREAS, aa a result of and pursuant to a Settlement Agrooment :.!Jet baa 
been entered Into contemporaneously herewith ("Exhibit A ") Customer Ia intcroated in 
oblainlng trnnsportation acrvice from Company and Company f.a willing to provide 
cont:ract transportation service to Customer pursuant to the terms of this Agreement; 
and 

WHEREAS, Customer has completed and submitted to Company a FWqueat For 
Transportation Service in ac.cordance with tho rules and regulations contained in 
Company' a gtlll tariff. 

WHEREAS, Customer baa arranged for the inlenlate transportation of ita 
supplies of Gaa to the Company's &ceipt Point(e); 

WHEREAS, Cuatomer- desires that, upon delivery of Customer's Gaa for 
Custome.r's account at the Company's Receipt Point(s), Company shall causa auch Gaa 
to bo redelivercd to CWJtomer at the CWJtomor's Delivery Point(&) named on Exhibit 
·c· aLtathed hento; 

WHEREAS, Company is willing to provide tho contract tTan8portalion acrvico 
d~t.scribed above pursuant to Company's tariff on filo with tho Florida Public Service 
Commission ("FPSC") and the terms and conditions of thl.a Agreement. 

NOW, THEREFORE, in con.siderat.ion of the Premises and of tho mutual 
covenants and agreements herein contained, the sufficiency of which is hereby 
acknowledged, Company and Customer do covennnt and agree aa follows: 

EXHIBiT 
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ARTICLE I 
Doflnltlona 

• 
Unless otherwiac defined herein, tho terms used in thia AgTeemont shall have the 

meaning ucribed to them In tho Settlement AgTeemont 1111d the Compony'a tarl!l'. 

ARTICLE D 
Quantities 

1. MIIJ[Imum Daily TransoortJition Qunntitv C'MDTQ"l. 'rho MDTQ Ia set 
forth on a seasonal buis on Exhibit "C" attached hereto. The applicable 
MDTQ shall be tho largest dally quantity of gu oxpre!lllod In MMBlu, that 
Company i.e obligated to tTIIlUiport and make avallablo for delivery to 
Customer under thla Sorvleo AgTeement on any one day. 

2. Nomination. Customer may nominate or tender gu for tranaportation to 
Company any day, up to tho MDTQ plus Company's Fuel, if oppliceble. 
Company agTeea to receive tho eggTegate of the GUantiliea of Gu that 
Customer tender~ by nomina tion or for tra.nsportetion at the Receipts 
Polnt(s), up to the maximum dally quantity apccHicd for tho Receipt 
Point(s) u sot out on Exhibit "B", and make avallablo for dellvery to 
Customer at Customer's dellvery poin~(a), up to the maximum daily 
quantity at such Delivery Poiot(s) specified on Exhibit "C", the amount 
nominated or tendered by Customer less Company's Fuel, if appliCllble; 
provided, however, that Company is not required to accept for 
trlllUipOrtetlon and make available for delivery more than the MDTQ on 
any ono day. 

3. Capi\Citx. Cuatomer ohllll not ho!d CompiUly liable il! dnmagea or 
otherwise for pipeline capacity which Customer is not permitted to receive 
as a result of curtailment of pipeline capacity by Company pursuant to the 
ge.neral U!rma and conditions of tho curtailment plan in tho Compa.ny'e 
tariff on rue with tho FPSC, except to tho extant that auch curt.ailmj!nt is 
shown to be the result of Company's negligence, bad faith, fault or wiill!ul 
mi.econduet. 

ARTICLE ill 
Rate and Payment 

1. ~. Customer shall pny for all gas aervice rendered hereunder, tho 
priee(s) ostabU.hod under Rat.o Schedule CTS · Contract Trnnaporta.Uon 
&rvice contaJnod ln Company'e goa tariff, na filed with tho FPSC and u 
the same may be legally amended or euponedod from time to time. The 
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parties agree that Ill! of tho dB til this Agreement wu executed a cuatomer 
clwgo of$1,000.00 per month 11nd A non·l'llal chargo of .04690 por thorm 
Ia ourrontly applicable under Rate Schedule CTS. 

2. Minimum Pa,ymenta. 

A. Povmen\J Until the NalionoBnnk Lonn is Pnjd. 

(i) Mjnjmum Monthly Paymonto. 

Until tho NotlonaDank Loan Ia pald In full, Cuttomar ahall, on 11 

monthly bul.e, pay Company for 11 minimum of 36,760 decatbermt 
per month at tho applicable tariff rate rognrdle11s oft he gas actually 
ll'lUUiportod. 

(jj) Minimum Annual Pavmenta. 

Until tho NationaBnnk Loan is paid in full, ClU!tomer shall pny to 
Company for a minimum of 792,820 docatberms ovor a contract 
year at the applicable tariff rate reprdlus of tho gaa actually 
trall8ported. In the event that the NatlonaBank Loan is paid in 
full during a contract year, the minimum annWll payment ahllill be 
eatabliabed aa tho aum or the following: 792,820 dcc.athermt 
multiplied by a fraction, the numerator of whkh is the total 
number of monthl in tho contract year during which the 
NationaBank Loan Willi outatandlng, and the denominator of which 
is twelve (12), multiplied by the applicable tar iff rate; plua, 441,000 
decatherm.t1 multiplied by o fraction, the numerator of which is tho 
total number of months romoininK In tho contrncL y~nr nn.,r tho 
NntlOull'l!lllk Lo!!n Ia pnid In full, nnd tho donomlnntor of which Ia 
twolvo (l2), multiplied by tho nppllcoble tariff rnt.o. For e.xnmple, 
in the event that the Natioll8Bank Loan is pald in full during the 
month of J anuary, 1999, the mln.imwn annual payment for that 
contract year would be established as follows: (792,820 deeatnenna 
x 5/12 x applicable tariff rate) + (441,000 decathormt x 7/12 x 
applicable tariff rate). 

B. Pavmen\J Aner NatjonsBpnk l,oon io Paid. 

(j) Minimum paymoota After NatlonsBpnk Lonn lo Pnld jn 
.tJill. 

Exeept u provided In Article Ill t2.A(ii) above, after the 
Natioll8Bank Loan is paid in full, Cuatomer shall pay Compa.ny for 
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• • 
a minimum of 441,000 docathenn.i ovor 4 tonlTact yoAT at lho 
applicabJa tariff rate rogerdJog or thtiiiiiiClUDJiy t ransported and, 
ucopt tor. tho customer charge wblch Is now cat.eblishad at 
$1,000.00 per month, no monthlY minimum ah~tllapply. 

3. Customer shall pe.y Company for llllaervl.cea rendered hereunder tho rot.es 
eatebllshed und.er Company's CTS Rat.e Schedule, a.s llJllondod from limo 
to time. Should Customer fall to poy all of t.he amount of any bill whon 
th.o aamo becomes due, Customer'• gu service shall bo subject to 
Interruption In aeeordanco wllb the Compan.y'a t.erlff. 

4. For purposes or this Agreement, "contract year" shall run from September 
1 of tbo appllcabDe year through and including August 31 of the following 
year. 

ARTICLE IV 
T erm of A fill'eem ent 

1. Effective Dote. This Agreement shall become effective on the deto first 
sot forth above and shall continuo in effect until the NationaBank Loan 
is paid In full and the balance of Customer's prepaid ga.e account ia 
reduced to zero purauant to the Settlomont Agreemon~. Thoroal\.or, thia 
Agreement shall continuo from year to yoar uniC!U and untll terminated 
by Company or Cuatomor upon ono-hundrond eighty (180) deya prior 
written not.lce to the other specifying a t.ermlnnUon date at tho end of 
such period or aey year lY period lhoroaft.er. 

ARTICLE V 
Polnt. of Receipt and Delivery 

1. The P rimary Reeoelpt Polnt(s) and tho Maximum Daily Quantity{a), for all 
gaa delivered by Cuatomer Into Company's pipeline system uode~ thia 
agreement ahall be at tbo Point(a) of Receipt on Company's pipeline 
system as set fortth in Exhibit "B' ettached hereto. 

2. Tho Primary Delivery Po!nt(a) and tho Maximum Dolly QuanL!ty(a), for 
all gu mede avaJiablo for delivery by Compa,ny to Customer, under Lhia 
agrooment shall be at tho Polnt(a) of Delivery as aet forth in Exhibit "C" 
att.eebed hereto. 

A. Tho Po!ntCs) of Delivery for all gu delivered under this Agreement 
shall be at tho outlet aide or the meter to bo fnet.elled and 
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• • ml\intainod by Company, ot or adjacent to, Customer's plant aiLe, 
to be dotonnined by mutuel agreement between Company and 
Customer. 

B. Company ehall have tho privilege of entering upon the properly 
and plant .site of tho Customer for the purpose of reading of tho 
meter and providing proper me.lnt.enanc:o of tho metering 
equipment.. 

ARTICLE VI 
Notlcee 

l. AD notices, paymenta and c:omrnurucationa with respect to this Agreement 
shall be in writing and eont to tho addressee stated below or at any other 
addraaa designated by WTiting by tho pnrty: 

ADMINISTRATIVE MA'l"J ERS & PAYMENT 

Company: St. Joe Natural Gu Company, Inc. 

Customer: 

SOl Long Avenue 
Post Office Box 549 
Port. St. Joe, FL 32456·0549 
Attention: Stulrt Shoaf 
Telephone: (904) 229-8216 
Fax: (904) 229-8392 

Attootlon: 

Telephone: 

Fax: 
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ARTICLEVD 

Jleiulatoty Authorization and Approv!W 

1. Company's obligation to provide aervict~ ahaU be In accordMco with tho 
terms and conditiooa of this Agreement, Rata Schll<lule CTS 11nd Generel 
Tenna and Conditions of Company' a gaa tariff filed with tho FPSC. 

ARTICLEVUl 
MJ.soellaneoua 

1. TarjffChMgea. Company may aeok changes in ita Tariff upon filing with, 
and receiving approval from, tho FPSC. 

2. A4ajrnment. ~tomer and Company agree that noithor Pruty may auign 
its intorm under the SetUemont Agreement., the Large Volume Service 
Agreement, the Sel.e and Purchue Agreement, tho LIS Agreement, or the 
CTS Agreement exct~pt with the prior written consent of the other Parties, 
which consent shall not be uoreaaonably withhold. Without llmltintr or 
reatrlcllng the generality of the foregoing, It a hall not be unreaaonnble for 
11 party to deny Ita coDllent wbero, i.n ita opinion, acting reasonably, the 
proposed llll!lignee, purcbBSor or tranaforee locka tho capacity or resources 
necessary to ensure tho proper conduct and completion of ita obUgationa 
under these agreements over tho remaining portion of the roapective 
tenna thereof. No IUIIignment ahall operate to rolcaae tho IUIIigning Party 
from ita obligations hereunder unlcaa such Party i.a cxprel'81y rolnaaed 
from ita obUgatiooa by the other Parties. 

3. No Wnivor. No waiver by either pruty of any one or more defnulta by the 
other In tho performMce of any provision of this Ajp'cemont shall operate 
or be CODJitruod as o wruver of any futuro default or do faults of tho like or 
a different character. 

4. Governing I.aw. This Agreement shall be governed by and lnterpre~d in 
accordance with the lows of the State of Florida notwithstanding another 
jurisdiction. 

6. Heading. All artlclo headln,ga, aection beadinp and aubheoding~~ are 
Inserted for convenience only and shall not affect any conatruction or 
interpretation of thie Agreement. 

6. Seyerabllity. If any provision of this Agreement becomes or is d~clared by 
a court of competent jurisdiction to bo lllcgel, unonforccinblo, or void, tWa 
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Agreement shall continue In full force and elToct without said provision; 
provili~, bo~'l'er, ~h~~~ if such aovcrability matcriall,y chen~;:, tho 
econ.omle benefltl of thl.a Agreement to el~ber party, tho parliea eha.ll 
negotiate an equitable alijuatment ln tho provisions of this Agreement in 
good faith. 

7. Amepdmeny. Neither thl.a Agreement, nor an,y of tho terma hereof, may 
bt ttrmJnat.ed, amended, IUpplomentod, waived or modified exeept by an 
instrument In writing signed by both Company and Cuatomor. A chango 
of tho place to which notices purauant to thl.a Agreement muat bo sent 
ahaiJ not bo doomed nor req~Jire any amendment of thie Agreement 
provided that eucb change 1.1 communicated in accordanee with the notice 
provisiollJl of thie Agreement. 

8. Countemnrts. This Agreement may be executed in two (2) or more 
countorpart.l, alL of which tllkon togo~hor ehall ~Oill!ti~uw ono nne:! the 
aamo Instrument and each of which shall be deemed an original 
instrument a.s against the party who has signed it. 

9. Le!llll Feee. In the event of litigation between tho parties hereto arising 
out of or In connection with this Agreement, then tho reaaonablo 
attorneys' foes o.nd costa of tho party provoiilng in such litigolion shall bo 
paid by the other party. 

lO. &orooontations and Warranties o( Cuswmer. Customer represents and 
warrants to and for the benefit of Company that, aa of the date of thiB 
Agreement: Customer haa full power, authority and legal right to carry on 
Ita buainoea aa pruontl,y conductod and to enter lnto and porfonn Its 
obllgatiollJl under this Agreement and all otber agreements entered into 
or undertaken In connection with the transactions contemplated hereby; 
and the execution, delivery and performllllce by Cuatomer of thls 
Agreement have bee.n duly authorized and all required action ror nuch 
authorization hu been taken. 

11. &tainiiRll· All an allowance for shrinkage in providing transportation 
aervice hereunder, Company shall be entiUed to retain, at no cost to 
Company, a percentage of the quantity of Gaa delivered by, or tondered 
to Company for the account of, Customer ot each Company Raeeipt 
Point(s), In an runount equal to five tenths of one percent (0.5%) by 
volume. Notwithstanding the foregoing, than the Ratainage hereunder 
shall, upon notico by Company to Cuatomor·, be i.nere.ased or decreased 
proapoctivel,y as approved by the FPSC. 
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IN WITNESS WHEREOF, the partiea have exeeutcd thia Agreement by their 

duly authorized officials on the dates set forth below: 

ST. JOE NATURAL GAS 
COMPANY, INC. 

Title: /~y 
Authorized Representative of 
St. J oe Natural Gas Company, 
Inc. 

8 of8 

FLORIDA COAST PAPER 
COMPANY, LLG 

.(~ 
Title: ~tt7/8lltk. ~~~ 

Authorized Representative of 
Florida Coast Paper Company, 
LLC 

Attest; lkw,_ ~ Jn~ 

l 



• • 
EXHTBIT 'B' 

TO 

CONTRACT TRANSPORTATION SERVICE AGREEMENT 

BETWEEN 

ST. JOE NATURAL GAS COMPANY, INC. 

FLORIDA COAST PAPER COMPANY, LLC 

MAXIMUM DAILY TRANSPORTATION QUANTITY: 

DESCRIPTION OF 
SEASON fQl RECEIPT POINT<Sl MDTQ CMMBtyl ' 

Novomber·April 56657 St. Joe OvcnstTeot (MOQ} 10.000 

May-October 56657 St. Joo Oven~treot (MOQ) 10,000 

Customer to provide Retainege punuont to Service Agreement ftnd provi.siona 
of Company' a FPSC Goa TariiT, Rule.a a.nd Regulation. 

• Exclusive of Company's &teinege 



• • 
EXH!!UT 'C' 

TO 

CONTRACT TRANSPORTATION SERVICE' AGREEMENT 

BETWEEN 

ST. JOE NATURAL GAS COMPANY, INC. 

AND 

FLORIDA COAST PAPER COMPANY, LLC 

POINT(SJ OF DELJVERY; 

OIESCRIPTION OF MA:XJM1JM DAJLY 
SEA$0N f.Ql DELJ\TERY POINT(Sl QUANTITIES <MMBl,;l 

November·April 0886 SJNQ.Paper Mill 10,000 

May-October 0885 SJNG-Paper Mill 10,000 

TAL-114.290.6 



• 
Second Revised E~hibh A 

10 
Large Volume Service Agreement 

between 
St. Joe Natural Gas Company 

and 
St. Joe Forest Products Company 

Dated 
November 28. 1989 

Maximum Daily Cootr;tcr Oupnthy: 

• 

During each day of the month indicated below. the MDCQ uppltcahlc t..:rcundcr shall he set fonh 

below: 

Ssason 

October 

November - March 

April 

MDCO llhch!)sl 

0 

0 

0 

May · September 0 

Maximum AMWll Contract Quantity: 0 

This Second Revised Exhibit A shall supersede First RcvtSCtl Exhibit A ho.rcto m its entirety upon 
the August I. 1997 permanent rcleu.sc of the MDCQ listed on F.irst Revised Ex11ibit A. 

• Exclusive of Rctainage for Transporter's Fuel 

Tulc: <*?.lfli'A!.. ~U.£[l 
Aucsr : ~~/>1~ 
(To be attes ted if not signed by an 
o fficer of lhe company.) 

ST JOE NATURAL GAS COMPANY 

Oy: __,t./f.~~~~~~~""'.:,r./:.----
Title _.:_A_~~:.::·::.:~::; ... ::..:_,. _ ___ _ 

Date of Ibis Second Revised Exhlbit A supcncding Forso Revised Exhibit A tlAtrd November 28. 
1989: August I , 1997 

EXHffiiTl 



f'ojmtsl of Dsliycry: 

Dcscrtption of Point(s) 
of Pcljycry 

• 
Second Revised E;dubu 1:1 

co 
Large Volume Service Agreement 

bctWttn 
St. Joe Natural Gas Company 

and 
St. Joe Forest ProdUCt$ Company 

Dated 
November 28, 1989 

• 

Mnximym Oaj!y OuantUJC) • 
(thcmu) 

I. SJNG - Paper Mill K0885 0 0 

a:: 

0 

Total MDCQ 0 0 () () 

• Seller shall not be obligated to deliver on a linn basis volumes in the aggregate under lluycr·~ 
Service Agrecmcms under Rate Schedule CTS or any other lim1 rntc &ehcdulc of Seller which 
exceeds the Maximum Daily Quantity spccilicd for each potnt. 

Ti···r~·b 
Attest: == 
(To be anested if not signed by an 
officer of the company.) 

By· -~~==.r:...:~;-;-__,.,i~--­

Titlc _!-/.-'~="'4d:>..JJ.<=------

Date of this Sceood Revised Exhibit B superseding Ftrst Revised Exhibit B dated November 28. 
1989: August I , 1997 

EXHIBIT J 



• 
Fil'lt Revised Exhibil A 

10 
Large lntcrrupliblc Service 

be:: ween 
Sl. Joe Natural G3S Company 

and 
Sl. Joe Forest ProduclS Company 

Dall:d 
December 13. 1993 

• 

Pojm<sl of Receipt : b-1axj mum Qnjly Ottanrjljcs <MMBru' st • 

Description of 
Pojmfsl of Bc;ceipr 

cs #2 

CS#J 

TOTALMDQ: 

25412 

25309 

Nm• ·Apt 

200 

0 

200 

May • Os:1 

982 

1.:118 

2.200 

Shipper 10 provide Relainage punwuu to Reutinagc Reimbursemcm Charge Adjustment provisions 
of Transponer's FPSC Gas Tariff. General Terms ~tnd Condilions as amended 

• Exclusive of Retainage for Transponer's Fuel 

:FLORIDA COAST PAPER COMPANY 

By· g;;;J()t!l/~ 
T nlc: G'r7lt'7tAl ~uu: If!. 
Attest : ~ fl.m~-iw<.M. 
(To be attested if ool signed by an 
officer of !he company.) 

ST. JOE NATURAL GAS COMPANY 

By: --L~=~.~~~~~I=j_'---­

Tille: _ /'.:.....:..1b<=w4rt-"""'=-.---- -

'On~c of this Fin;t Revised f:..xJtjbil A super~~edlng Exhibh A dated IXccmbcr 13. 1993: Aurusl 
I. IIJ'J7 

EXH1BIT4 



• 
First Revised Exhibit 0 

to 
LArge lmerruptible Service 

between 
St. Joe Natuml Gas Company 

and 
St. Joe Forest Products Compar~y 

Dated 
December 13, 1993 

• 

PojQ(Isl of Dcljvery: Maxjmym Daily Ouamjlie5 CMMBty•))• 

Description of 
Pojn~lsl of Dcliv<:O' 

SJNG • Paper Mill 

TOTALMDQ: 

0885-

FLORIDA COAST PAPER COMPANY 

B)~ 
Title: ~1. A (A lift§ 6'fL 

Auest: ~4 {!./YJ~ 
(To be auested if not signed by an 
officer of the company.) 

Noy- Apr May - Oct 

200 2.200 

200 2,200 

ST. JOE NATURAL GAS COMPANY 

By: _:...!~..:.....:..=:!.:~'~~..:....=.;,Ff __ _ 

Title: -~/'---=~=:..::Al...:;:. :::!:,.._,... ____ _ 

Date of thil First Revised EAhibit B superseding exhibit D dated Oeccrnl>cr 13. 19')3 Augu~t I , 

1997 
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• • SCCUBIIY AGBE[ME~I 

6T . JOE MATORA L GAS COMP~ , INC., a fl or1ca co::-porotion 

ui::.h i t s principal pl~ce ot business at JOl Long ;.·,onue , Po:-t s:. 

Joe , florida, hereinafter ce lled .. De~tor". and ST. JOE FOR!:S:" 

PRODUCTS COMPA!l"X, INC . , a Flo::- i da corpor-at:ion '-' ith H:s ;a·:.nci;::a! 

place of business at First Street, Po::t St. Joe, Florida, 

te::eina tter called ••secur~d Pa rty••, ~ere:~a!te= ag r ee as follows: 

l. Creat ion o! sccyrity InterPst : The Oehtor he~eby 

g:ents to che Secured Party a secur ity 1nterest ir. a t•.tenty- ! our 

dr awings numbe::ed PH2 -00·1, PH2 - 002 . enc! i'H2 - 003 . respect! ve ly, 

copies or :.:hi ch are attached he::et:c a~.c:. inca:-;::o:-a:ec he::elo ~: 

=e!e.r ance. 

2 0 
Debtor ' s Oblioacion: Debtor shall pay to Secu :-ed 

Per~y, any and all pre-paid gas which has accrued pursuant to that: 

certain sale end Purchase Agreemenc be:·o~ne :-: Oebto:- e:\cl Secu::ed 

~ ?a::ty dated t:he .:l:; day o ! Augu:ot:, l99l. such pre-po1d 9 '"' 

eccruing pursuant to said sale and Purchase Ag~ee~e~: shall accrue 

::\t:erest: at the price rete , ~s determined by base ::etc on cc~orete 

:oans at large o. s . money center comme:-cial banks as pub!lsheC in 

~:\e Wall Street: 3ournel Cor the lase business cay o ~ the bill ~ng 
~en~h . Interest shall co~ence to acc=~e on s uch ~re-paid gas o:-: 

~he date purchaser makes payment: to le~cler. 

l. Paypgnc : Monthly peYl"ents of occruacl pra-p~ id c;as 

shall be made by oeb~or in accordance v! th che ~allow ing ~:erm:o: 
e. Should purchD~cr purchaso or cransport 1,89~ , 808 

EXHIBIT 6 



• • thercs or more during any given monch during che du~atlcn o~ c~~~ 

agreamenc, Seller snall promptly ~pply all s uch ~onthly net 

p roceeds to satis!t such pre-paid gas wh:ch has acc ~uec to 

purchaser pursuant to the Sale and P~~chase Aqroemont . 

b . Seller shall accoun t t or all mont hly ne: proceeds 

llli do!in.ed ln Sec t ion I (g) o! the Sale and Pur-chase Ag~eement o : 

even date, and Any accrued monthly net proceeds v iU bo !! rsl used 

by Selle.r to oUset any pr!l-pa!d gas "'nich moy accrue under sec:ic r. 

II(c) (iil or- soction II(c) (iii) o ! the Sale and Purchase Ag~ee~ent 

o f ev"" date . 
~. pgcault: In ~ha event eha~ the Oebcc~ Ca ~ls to p~: 

as may be required under paragraph 3, ell unpaid acc r ued rre-pa:d 

;as , ~ith inter~st, at the securGd p~ ~~y ·s option, sh~ll beco~n 

i:mediately due ~nd payable , and in con~ideration c ( such r t~ht o f 

accaleration , secured party shall be e~.t itled to ony anc all 

remedies available under tho Oni ! or= Co~ercial Cede er.force~ in 

t~c StatG o r Florida 

DATED this 

on the date 

.:z. :. ,...-( 
o! this egreemont. 

day o( J..uqust, 1991. 

ST. JOE }:J..'!"UAAt. CAS COr1?A:l"f, !HC. 



• 
SERVICE AGREEMENT 

FOR 

• 
CONTRACT TRANSPORTATION SERVICE 

TBIB AGREEMENT, entered Into thil ~day of September, 1997, by and 
between ST. JOE NATURAL GAS COMPANY, INC., a Florida corporatJon 
(hereinafter called "Compan;y"), and FLORIDA COAST PAPEP COMPANY, lLC, 
{horelnal\er called "Cu.stomer"). 

WITNESSETH: 

WHEREAS, aa a result of and punuant to a Settlement Agroement that haa 
been entered into contemporaneoualy herewith ("Exhibit A"l Cuatomer Lllnterlllt.ed In 
obteinin.g trarusportation service from Company 1111d Compall,)' 1.1 willing to provide 
contract transportation aorv:ice to Cuatomer pursuant to tho terms of thia Agreement.; 
end 

WHEREAB, Cuatomer haa completed and aubmitt.ed to Company a Requlllt For 
Transporta~ion Servica in accord11nco with tho rules and regula tiona contuinnd In 
Company'a gaa tariff. 

WHEREAS, Cu.atoiDAir haa arranged for the int.erstoto tranaport.etion of ita 
supplies of Gas to the Company' a Receipt Point(a); 

WHEREAS, Cu.etomer deelres that, upon delivery of Cuetompr'a Gas for 
Customer'• account at tho Company's Receipt Polnt(a), Company shall ceu.ae auch Gaa 
to be redolivered to Cu.etom.or at the Cuatomer'a Delivery Polnt(a) named on Exhibit 
oC" attached hereto; 

WHEREAS, Compan,y 1.1 willing to provide the contract trnnaportation service 
described abovo purauant to. Comp11ny's tariff on file with the Floridll Public Service 
Commlaaion ("FPSC") and the terms and conditions of thll Agreement. 

NOW, THEREFORE, in consideration of the Premises end of the mutual 
covenants and agreements heroin conteinnd, the auffic.iency of which ia hereby 
acknowledged, Company and Customer do covenant nnd Rgroo as folloWII: 
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• 
AR'nCLE I 
Detln1tlozu 

• 
Unl11118 otherwise defmed herein, the U!nna used in this Agreement ehall have the 

meaning aecn'bed to them In the Settlement Agrooment and the Compru~y'a tariff. 

ARTICLED 
QWUl tl tie. 

1. MAXimum Daily Tranaoor!.Ation Quontlw {"MDTQ"l. Tho MfYI'Q Ia set 
forth on a aeuonal bui.s on Exhibit "C" attached hereto. Tho applicable 
MDTQ shall be the largest doily quantity of ps expre11ed in MMBtu, that 
Company Ia oblipted to trDJUport and roUe available for deli very to 

Customer under thla Service Agreement on any one day. 

2. Nomination. Cuatomer may nominate or U!nder gu for tranapor!.Ation to 

Company any day, up to the MDTQ plus Company'• Fuel, If applicable. 
Company agrees to receive the agareptl of tho quanliti01 of Gu that 
Cuatomer tenders by nomination or for tnllllpor!.Ation at the Receipta 
Point(a), up to the mAXImum dally quantity epecified for tho Receipt 
Point(s) as eet out on Exhibit ·s·, and make avallable for delivery Lu 

Cuatcmor at Cuatcmer'e delivery polnL{I), up to the maximum uoil,y 
quantity at such Delivery Point(e) spociflod on Exhibit ·c-. the amount 
nominated or t.endered by Cuatornor lua Company's Fuel, If app!iwlJio; 
provided, however , that Company Ia not required to accept for 
tranaportation and make available for delivery more than tho MDTQ on 
any one day. 

3. Capacity. Cu.stomer ahall not hold Company liable in damage~ or 
otherwise for pipellne capae!ty which Cuatomer ia not permitted to receive 
u a result of curta.llment of p!potlne capacity by CompMy pursuant to tho 
general tenna and cond!Uona of tho curtailment plan in tho Company' a 
t.erifT on file with the FPSC, except to tho extlnt thet such curtailment ia 
shown to be tho reiU!t of Company's negUgenc:e, bad faith, fault or willful 
misconduct. 

ARTICLEW 
Rate and Payment 

1. &a. Cuatomer abali pay for all gu aervico rendered hcroundor, tho 
pr(ce(a) establiahod under Rate Schedule CTS • Controct Trenaportltion 
Service contalned in Company'• gu t.erirr, aa filed wiLh the FPSC and u 
the aame may be leplly amended or supora.oded from time to time. Tho 
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• • 
parties agree that u of the d4t.e lhu AgrMment wu executed a cuatomer 
chirp of $1,000.00 ptr month and a non·!Ut!l charll8 of .04690 per thenn 
w cummtly appUcabla under RaiAI Schtdule CTS. 

2. Minimum Payment.. 

A. Pavmenlf Until the NotlonaBonk !.&on ja Pajd. 

(i) Mip!mym Moptbly Povmopta, 

Until tha NatioJUBan!t .Loon i.e paid in full, Cuatomer a ball, on e 
monthly baai.a, pay Company for a millimum of 36,760 dec:atbermo 
per montb at the applicable tariff rete rogardleaa oflhe gu actually 
transported. 

(ii) Minimum Apnyal Pavmenlf, 

Until the NatioJUBank Loan i.e paid in fuU, Cuatomer aball pay to 
Company (or a minimum o( 792,820 doc:athonna ovor a contract 
yaar at the applicable tar!!r rate rogardlua of the gu actually 
traJUported. In the event that the NatioJUBank. Loan i.e pald In 
full during a contract year, tho mWmum annual payment abo!! be 
eatablisbed u the aum of tho foUowing: 792,820 deea tboriTIII 
multipU.o.d by o fract ion, the numerator of which ia tho total 
number of month• in the contra.ct year during which lhll 
NatioJUBank Loan waa outstanding, and the denominator or which 
i.e twelve (12), multiplied by the applicable t.ari1T rata; plua, <141,000 
doc:athenna multiplied by a fraction, the numerator of which ia the 
tolal number of montha remaining in the contract year a!\.er tho 
NotionaBonk Loan i.e pAid Ill fuJI, an<l tbo c!enoJDinator of which ia 
twelve (12), mullipUed by the applicable tariff rate. For exlllllple, 
in the event that the NationaBanlt Loan ill paid In full during the 
month or January, 1999, tho minimum annual payment for that 
contract year would be eatabliahod aa followa: (792,820 deeathornUI 
x 5/12 x applicable t.eriff rote) + (441,000 deeathenM x 7112 x 
applicable tarilT rate). 

B. Pavmente Afkr NoL!opaDapk l.oon js Pojd. 

(i) Mipjmym Pavmeplf Aftpr NotjonsBnok L.ooo Ia Pnid lo 
ElllJ. 

Except 01 provided In Article Ill t2.A.((j) above, alter Lho 
NotionaBanlt Loan i.e pald in full, Cuatomer eball PIIY Company for 
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• • 
a minimum of 441,000 dKathenn.e over a contnc~ year at the 
applicable tariff rate regardlea of the gas actually transported and, 
ex~pt fer the cuatomcr chargo which is now estebliahcd at 
$1,000.00 per month, no monthly n.inimum shall apply. 

3. Cuatomer ehall pay Company for ollaarvicu rendorcd hcrcundar tha rnll'l! 
Htebll•btd undor Company'• C1'S ll.ato Schodulo, 11.11 amondod from time 
to time. Should Cuatomor fnll to pay all of the amount of any bill whnn 
the same becomes due, Cuatomor'• p• ftQMCII •hall be 1ubjoot t.v 
lnttrruptlon In accordance with tho Company'a tariff. 

4. For purpoaes orthi.e Agroomcnt, "contract yMr" ehallrun from Septambor 
1 of the appllcablo year through and including Auguat 31 of tho following 
year. 

ARTICLE rv 
Term or A,reement 

l. Effectjve Pot§. Thi.a Agreement shall become effeetive on tho date first 
eot forth above and shall continue In effect until the NationeBn.nk Loan 
i.e pajd in full and tho balance of Cuatomor'e prepaid go.a occounl ill 
reduced lo zero pur1unntto tho Settlomen~ Agreement. Thcreonor, thia 
Agreement shall continuo from y oar to yoor union and until 1.4lrminntod 
by Company or Customer upon ono·hundred eighty (180) doy1 prior 
written notl~ w tho othor epecirying a termination dato at tho end of 
1ucb period or any yearly period thereal\.er. 

ARTICLEV 
Polnt.l or ReceJpt lllld Dell very 

l. Tho Primary Receipt Point(e) and the Maximum Daily Quantity(a), for all 
gas delivered by Customer into Company'e pipeline ll)'lltom under thia 
agree.ment ahall be at tho Point(e) of Receipt oo Company'a pipeline 
ayatem aa eel forth in Exhibit ·n· attached hereto. 

2. Tho Primary Delivery Polnt(e) ond tho Maximum Daily Quantity(a), for 
all gaa made available for delivery by Compony to Customer, under thie 
agreement ahall be at tho Polnt(e) of DoUvory o.a soL forth in Exhibit ·c· 
atteched horoto. 

A. The Polnt(a) of Delivery for all gu delivered under this Agreement 
ahaU be at tho outlet aida of lhe meter to be inatallod and 
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maintained by Compaey, at or alljacenl to, Cu.at.omor'e plant eite, 
to be determined by mutual agreement botwcen Company and 
Customer. 

B. Company ahall have tho privilop of entering upon tho property 
and plant alto of the Cu.atomer for the purpose of reading or tho 
meter and providing proper maint.!nance or tho metering 
equipment. 

ARTICLE VI 
NotlCCJI 

1. All noUc:a, paymenll and eommunicatlont with respect to thia Agree mont 
aha.ll bo in writing and sent to the addrouee stated bolow or at aey other 
addreu designated by writing by the party: 

ADMINIBTI1ATIVE MA'ITERS & PAYMENT 

Company: St . J oe Natural Gu Company, Inc. 
301 Long Avenue 
Post Office Box 549 
Port St. Joe, FL 32456-0649 
Attention: Stuart Shoor 
Telephone: (904) 229-8216 
Fax: (904) 229-8392 

Cu.atomer: f loR;d.o.. Co .. :::.t PQ.peRCo. , J....l ... C. 

P.o. l:>o~ (p oo D 

Attention: -:DoM"= C.. M <>¥\Ue.ll 

T.elophono: 'ti'.So~ ~;1..1- d.. a~~ 

Fax: S S o- .1 'l.. '7 - a. ::, 9 I 
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ARTICLE VD 

Replatory Autborb atioo and Approvale 

I . Company's obliplion to provide aervice shall bo in acconlance with the 
urnu and conditions ofthl• Agreement, Rate Scbodulo C1'S and General 
Tornu and Condltlona of Company' a gu tariff flied with the FPSC. 

ARTICLEVIll 
Ml11001.lal100U. 

1. Tarifi Chanm. Company may aeok changes in its TBTifTupon filing with, 
and receiving approval from, the FPSC. 

2. Aajmment. Customer and Company agree that neither Party may uaign 
ita interest under the Seuloment Agreement, the Large Volume Service 
Agreement, the Sale and Purchase Agreement, the LIS Agreement, or the 
CTS.Aareement except with tho prior written conaent of the other Partie•. 
which conaent thaU not be unreasonably withheld. Without limiting or 
restricting the generality of the fore(IOing, it shall not be unrouonnblo for 
a party to deey Ita conaont where, In Its opinion, acting reasonably, the 
proposed aaaigneo, purcha.eer or t ransferee lecka tho capacity or rcaourcca 
noccaaary to enwro t ho proper conduct and complotion of itJI obliiJ'Iliona 
under these agreements over tho remaining portion of tho rcapccllve 
tenna thereof. No ualgnmcnt shoJI operate to release tho uelgning Par ty 
(rom Ita obligations hereunder unleae auch Party ia exprcaaly released 
from ita obligations by the other Partie•. 

3. No Wajver. No waiver by either pDJty of any one or more dcfaulll by the 
other in the performance of 81\Y provision of this Agreement a hall ope rete 
or be constnled aa a waiver or 81\Y future default or dnfaulte of the lik.e or 
e different character. 

4. Goyernjng I.aw. Tbil Agreement shall be (IOverned by and interpreted in 
accordance with the Ia WI of the State of Florida notwitlultending another 
jurildiction. 

6. Hcodlnn. All a.rt!clo headlnp, section headings and subheadings DJC 

Inserted for coovenJooca onlY and abel! not elTect any conalrucllon or 
Interpretation of thia AJreemenl. 

6. Styerabllity. If any provision of lhla Agnomenl becomea or Ia declared by 
a court of competent jurildiction te be illegal, unenforceable, or void, lhil 
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Agreement eha.IJ continue in full force and effect without aaid provilion; 
provided, however, Uta\ If auch aevorability materially chanSN ~he 
economic benellt.a of thil Agreement to either party, the partie. eha.ll 
negotiate an equitable adjuatment in the provaions of thl.a Agreement in 
good faith. 

7. Amensiment§. Neither lh1a Agreement., no r any of the tema hereof, may 
be terminated, amended, eupplomonted, w&ivod or modified oxcept by a.n 
inatrument ln writing algnod by both Comp any and Cuatomor. A change 
of the plac:e to which notlc:ea punrunnt to dua Agreement muel bo eeot 
shall not be deemed nor require any amendment of thil Agreement 
provided that 1uch change ll communicated In accordance with the notice 
provt.iona of tllll Agreement. 

8. Counttrport,. Thle Agreement may be executed In two (2) or more 
counterparta, all of which token together ehall conetitul.e one &nd the 
aame instrument and each of which shall be deemed an original 
instrument 0.11 against the party who hu signed it. 

9. Legal Feu. In the event of llt igallon between the parties hereto arising 
out of or in connection with this Agre.emont., then tho reuonablc 
attorneye' fees and coats of tho pnrty prevailing in such litigation a hall be 
paid by the otbor party. 

10. Repn:eentotloll4! and Worran tlre of CyoWmor. Customer rcprcacnte and 
warrants to end for tho benelil of Company tha~. u of tho date of thle 
Agreement: Cu.etomer hu full power, authority a.nd legal right to carry on 
ill buainesa u presently conducted and to enter into and perfonn Ita 
obligations under thll Aareement and all other ogre~menl.a entered into 
or undertaken in connection with the tronaaetione conLemplau-<i hereby; 
and the execution, delivery a.nd perfonnance by Customer of thia 
Aareement hove been duly authori1ed and aU required action for 1uc h 
authorization hu been taken. 

11. Retajnoge. Aa an allowance for shrinkage in providing traneportetion 
Hrvic:e hereunder, Company ahall be entitled to reain, at no coet to 
Compa.ny, a pe:rcenllge of the quantity or 00.11 delivered by, or tendered 
to Company for the account or, Cuatomor at onch Comp11ny Roeoipt 
Polnt(a), in a.n a.mount oquol to live tenths of ona pe rcent (0.6%) by 
volume. Notwithata.ndlng the foregoing, then tho Retalnl'go heroumler 
eha.ll, upon notice by Company to Cuatomer, be lnereued or di!Creued 
proepec:tively u approved by tht FPSC. 

7 of 8 



• • 
IN WITNEBS WHEREOF, the parties havo Olii!C:UU!d lhia AgTDcmcnl by their 

duly authoraad officiala on the dates tel forth below: 

ST. JOE NATURAL GAB 
COMPANY, INC. 

Authorized R.epreaent.allvo of 
St. Joo Natural Ou Company, 
Inc. 

At!.cl!~l,, ~i) 
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FLORIDA COAST PAPER 
COMPANY, LLC 

Thle:<G:.c,/8,4{. t/41J«:/!1L 

Authorlted f!Alpresont.allve of 
Florida Coost Paper Compnny, 
LLC 

At!.cal:4,u4 e >n.ut.tv&t 



• • 
EXJUBIT "B" 

TO 

CONTRACT TRANSPORTATION SERVICE AGREEMENT 

BETWEE N 

ST. JOE NATURAL GAS COMPANY, INC. 

AND 

FLORIDA COAST PAPER COMPANY, LLC 

MAXIMUM DAILY TRANSPORTATION QUANTITY: 

SEASON £.Ql 

November-April 56657 

May-October 56657 

DESCRIPTION OF 
RECEIPT PO!NT<Sl 

St. J oe Overstreet 

St. Joe Ovoralnet 

MDTQ <MMBLu)" 

(MOQ) 10,000 

(MOQ) !0,000 

Customer to provide Retainnge pursuant to Service Agr11ement nnd provisions 
of Company's FPSC Gas Tariff, Rules end Regulation. 

.. ExclUllivo of Complllly'e Retainoge 
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EXHJBIT •C' 

TO 

CONTRACT TRANSPORTATION SERVICE AGREEMENT 

BETWEEN 

ST. JOE NATURAL GAS COMPANY, INC. 

AND 

FLORIDA COAST PAPER COMPANY, LLC 

POINT(S) OF DELIVERY: 

DESCIUPTION OF MAXIMUM DAlLY 
SEASON fQl DELIVERY POINTCSl QUANTITIES !MMBtyl 

November-April 0885 SJNG-Papor Mill 10.000 

May-October 0885 SJNG-Papor MUI 10,000 

TAJ.,.II~.6 
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