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Orlando Telephone Company, Inc. 

OlllndoOib • 46518.W. -.. SlrMI • a... •oo · Orlando. Flolldl3211t • (<107) eee aaoo • Fu (407) 118Hf101 

Florida Public Service Commission 
Division of Records and Reports 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399·0850 

Re: Name change certificate to operate Alternative Local Ex 
(ALEC). 

Dear Sirs/Madam, [ 

-;,t. 

e TelecommunicaLion Company 
l 

.. 

' . 
• J 



Commiuioncn: • SUlte or Florida • JULIA L. JOHNSON, CHAIRMAN 
SUSAN F. CLARK 
I . TE.AAY DEASON 

DIVISION OF COMMUNICATIONS 
WALTER D'HAESELEER 
DIRECTOR 

JOE GARCIA (904) 413-6600 

I. lANE K. KJESLINO 

~ublit j;erbict QCommission 

April 8. 1997 

Mr. Herb Bornack 
Orltllldo Business Telephone Systems , Inc. 
4558 S. W. 35th Street, Suite 300 
Orlando, FL 32811 

RE: Authority Number T-96-440 

Dear Mr. Born2ck. 

Si.oce no protest was received by the close of August 28. 1996, your cenilicate to 

operate as an alternative local exchange telecommunicatio.u ... vmpa 'J \ · - =C'I oc:came 
effective August 29, 1996, in Doclcet Number 960635-TX, Order Number PSC-96-1020-FOF· 

TX. 

If you intend to offer basic local service per 364.02 (2), Florida Starutes. a price list 
must be submined to the Commission at least one day prior 10 offering service. If you have 
any questions, please call Jim Strong at 904/413-6530. 

cc: AHS/tew 

{!:: /A J ~ ;/ . \_ 

Ann Shelfer /-.Y ~ 
Supervisor 
End User Services 

' l I r 

E r111/J1T /1 . 
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CAPITAL CIRCLE OPFICE CENTER • 25-IOSHUMARD OAK BLVD • TALI...AHASSEE. FL 32399~850 
N> Al'tlnn.loTo ~ ~ ~ lou,_ I!_., CO/lTACT~I'SC STATE fLUS 



irpnrtmrnt of &tatr 

I cartify the attached Is a true and correct copy of the Articles of fncorpora~on of 
ORLANDO TELEPHONE COMPANY. a Florida corporation, flttd on 
March 17, 1997, as shown by the records of this office. 

The document number of this corporation is P9700002~ .. - \ 

CR2E022 (2·95) 

<6i&en unbrr mi ltnnb nnb lltr 
<6ren1JSenl of lltr .,Shlf.: of Jl:Wribn. 
ut 'iQrnfktlJnaorr. Utr Cfil.lprlol. li tis tltr 
Twenty-first bnv of March, 1997 

~d~ 
o§unbra ~liL~ortl!nm 

.,Srcrril.lrv of$ tntc· 
tr /~ - ?1 

FPSC·RECORDS/R(PORTIHQ 
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** n.oBIQI PQBLIC IIBU:C'J <;QIQCIBIIQX • 

DIVXIIQW or N ••uiXQ'l'IOIS 
BPRQJl or SQUCI IDLJlU:IOlf 

URLIWlOI fOil 
for 

AQDOBI'l'X TO PBovrDI JltQ!ll'!INIQI 'fiLICOKiftliJXCAT.IOifB SJmVIC! 
UftD Dl IDD or fLORIDA 

InatructiODI 

A. 'lbi.s tora is Uted tor an original application tor a 
certificate and for approval ot tale, ataiqnment or 
transfer of an existing certificate . In case ot a 
aa~e, assignment or transfer, the information provided 
s.ball be tor the purchaser, ataiqnee or tranateree 
(see Appendix A). 

B. Respond to each it .. requeated in the application and 
appendicea. If an it .. ia not applicable, please 
explain vhy . 

c . Use a separate sheet tor each answer vhich will not 
tit the allotted •pace. 

o. It you have queationa about coapletinq the form, 
contact : 

71orid& Public Service coaaiasion 
DiYition of coapnnicationa 
BUreau of Service EValuation 
2540 lbuaar4 oak Blv4. 
QUAter BUU4inq 
7allah&taee, 7lori4a 32399-0850 
(t04) 4U-UOO 

E. once coapleted, submit the original and Gix (6) copies 
of tbia form along with a non-refundable applic ation 
tee of $250 . 00 to: 

~lori4a Public service ccaaiaaion 
Diviaion of A4aiDiatration 
2540 8bua&r4 oak Blv4. 
outer suil41Dq 
!allabaaaee, Plorid& 32399-0850 
(t04) UJ-U51 

FORM PSC/CMU 31 (11/95) 
Required by ColiiJDisaion Rule Nos. 25-24.4 7 1, 25-24.473, and 25-
2 4 . 480(2 ). 



• 
1. Select What type ot business your company will be 

conducting (ohecJc all. that apply) : 

~aoilitie• baaed carrier - coapany own• 
and operates or plana to own and operate 
teleco .. unication. switches and 
tranaaiaaion facilities in Fl orida. 

operator eervioe Provider - coapany 
provides or p.lana to provide alternative 
operator services tor IXCa; or tol l 
operator services to call aqqregator 
location•; or clearinghouse services to 
bill aucb calla. 

M Reaeller - coapany has or pluna to have 
~~ne or acre switches but priaarily leases 

tho tranaaiaaion facilities ot other 
carriers . Billa it. own customer base 
tor aarvic- u.ed . 

( ) SWitohleaa Rabiller - company ha~ no 
avitch or tran.aiaaion facilities but may 
have a billinq coaputer. Aqqreqates 
traffic to obtain bulk discounts from 
underlying carrier. Reb ills end uaera at 
a rate above ita discount but general ly 
below the rate end uaera would pay tor 
unagqregated traffic . 

( MUlti-Location Diaoouat Aqqreqator -
, company contracts with unattiliated 

entities to obtain bul.kf volume discounts 
under aulti - locat ion discount pl ana !rom 
certain underlying carr iers. Then o tters 
the raaold service by enrolling 
unaffiliated customers. 

1 O(r•repaid Debit card Provide= - any person 
or entity that purchases 800 access !rom 
an underlying carrier or unaffiliated 
entity tor use with prepaid debit card 
service and/ or encodes t he cards with 
personal identification numbers . 

FORM PSC/CMU 31 (11/95) 
Required by con~~~~iaaion R.ale Nos. 25-24.471, 25- 24.473, and 25-
2 4.480(2). -2-



• 
2. This ia an application for (check one): 

3. 

•• 

5. 

M oriCJiD.al Authority (New company) . 
(') Approval of 'l'ranefer (To another certificated 

coapany) . 
( ) Approval of &aai~eDt of exietiDq certificate 

(To a.n uncertiticated company). 
( Approval for transfer of ooDtrol (To another 

certificated COIIIPany) . 

Name of corporation, partnership , cooperative, joint 
venture or aole proprietorship: 

'orlando Telephone Company, Inc. 
Name under which th• applicant will do business 
(fictitious name, etc . ) : 

Orlando Telephone Company; Inc. Parent Co. Orlando BuaiJUlJ' 
Telafbone Syttemt, Inc. 

Nationa addr .. a (includin CJ street name & number, post 
office box, city, state and zip code). 

6 . Florida addreaa (including atreet name ' numbor, poot 
ott ice bux, city, atate and zip code) : 

4558 s.w. S:~th Street, Suite 100 
Orlando, Pl. 32811 

7. structure of orqanizlltion; 

( 
( 
( 

Individulll 
Foreiqn Corporation 
General Partnership 

( ) Other, 

~ Corporation 
( ) Foreign Partnership 
( ) Limited Partnership 

8. If applicant is an individual or partnership, please 
give name, title and address of sole proprietor o r 
partners. 

(a) Provide proof of compliance with the fo~eign 
limited partnership statuto (Chapter 6 20.169 

FS), if applicabl e . 

N/ A 

(b) I ndic a·to it the individual or any of the 
partners have previously boon: 

N/ A 

FORM PSC/CMU 31 (11/95 ) 
Required by Commission Rule Nos. 25-24.471, 25-24.473, and 25-
24 .480(2). -3-



• 
(1) adjudged bankrupt, mentally 
incompetent, c•r found <]Uilty of any felony 
or of any crillla, or whether such actions 
aay raault from pendinq proceedings. 

No 

(2) o!!icer, director, partner or 
atookholder in any other Florida 
certificated telephone company. Jf 
yea, give name of c ompany and 
relationship . If no longer associated 
with company, give reason why not. 

No 

9. If incorporated, please give: 

(a) Proof troll the rlorida Secretary of State 
that the applicant has authority to operate 
in Florida • Copy or Artlcloe of Incorporation attaS)M!d . 

C'd~~t·charter number: f97 0 OOQ JS 3C: t{ 
(b) Hllll8 and ad.dress ot the company •s Florida 

reqiat.erad agent. Herbert H. Bomack 
4558 S, W.311lh Stroot. Sulto 100 
Orlando, Fl. 328 11 

(c) Provide proot of compliance IIJ.'th ~.a 
fictitious nama statute (Chapter 865.09 FS), 
it applicable. 

Fictitious name registration number: ·"'JJ.f..c·A..___ 

(c) Indicate it any of the officers, directors, 
or any of tho ten larqost stockholders 
have previously been: 

FORM PSC/CMU 31 (11/95) 

(l) adjudged bankrupt, mentally 
iuco:mpotont, or found guilty of any 
felony or of any crime, or whether 
such a ctions may result from pending 
proc·eedi ngs. 

(2 ) officer, director, partner or 
s t ockholder in any other Florida 
cert ificated telephone company. If 
yes, give name of company and 
relationship. If no longer 
associated with company , give 
reason why not. 

Required by Com:mission Rule Nos. 25-2 4 . 471, 25- 2 4.473, and 25-
24.480 (2). - 4-



• 
10. Who will serve as liaisor. with tho Commission in 

regard to (please give name, title, address and 
~alaphona number): 

(a) The application; Herbert H. Bornack 
4658 S.W. 35th Street, Suite 100 
Orlando, Fl 32811 

(b) Official Point of cJt~J~~s-pg~otho ongoing 
operations or the company; . . -

(c) Tariff; 

Herbert H. Bomack 
4558 S.W. 35th St .• Suite 100 
Orlando, Fl. 3281 I 
(407)843-9000 

Steve Argalae 

(d) Complaints/Inquiries from customers; 

Herbert H. Bomack or Jerry Locke 

11.. Li::f'. t-1-e l!'t .ates in which the Applicant: 

(a) Has operated as an interoxchango carrior . 

None 
(b) Has Applications pending to be certificated 

as an interexchange carrier. 

Nf A 

(C) I s certificat.ed to operate as an 
interexcbange carrier . 

N/'A 
(d) Has been denied authority to operata as an 

interexchange carrier and the circ umstanc e s 
i nvolved. 

N/ A 
(o) Has had regulatory penalties imposed Cor 

violations of telecommunications s tatutes and 
t he circumstances involved. 

N/A 
(f) Has been involved in civil cour t proceeding~ 

with an i ntorexchange carr ier, local e xc hanqe 
company or other telecommunicat ions ontity, 
and the circumstances i nvolved. 

N/.A 

FORM PSC/CMU 31 (ll/95) 
Required by Commission Rule Nos. 25-24.47 1 , 25 -24 .473, and 25-
24.480(2). -s-



• 
12. What services wi ll the applicant otter to other 

certificated telephone companies: 

( Facilities. ( ) Operators. 
( Billinq and Collection. ( ) Sales. 
( Maintenance. 
( oth.er: None at thll Ume other than interconnection 

13. Do you have a marketing program? 

Yee ln bouee 
14. Will your ma~katinq program : 

( ) Pay co.aisaions? 
( ) Oftar aales franchises? 
( ) Otter multi -level sales incent ives? 
( ) Offer other sales incentives? 

15. Explain any of the o!fera checked in question 14 (To 
whom, what amount, type of franchise, etc.) . 

16 . Who will receive tho bills f or your service (Check all 
that apply)? 

(X) 

w. 
( ) 

Residential customers. 
PATS providers. 
Hotels & motels. ( 
Universities . ( 

( X) Business customers. 
0() PATS station end-users. 
Hotel & motel guests . 
Univ. dormitory resident&. 

( ) Other: (specify) ____________ _ 

17 . Please provide the following (if applicable): 

(a) Will the name of your company appear on the 
bill for your services, and if not who will 
the billed party contact to ask questions 
about the bill (provide name and phone 
number) a nd how is this information provided? 

Yea 
(b) Mame and address of the firm who will bill 

for your service . 

FORM PSC/CMU 31 (ll/95) 

Or lando Telephone ·company, In~ . . 
45 58 S.W. 35th Street, Suite 100 
Orlando. Pl. 32811 

Required by Coll!lllission Rl.le Nos. 25- 24.471, 25-24.t,73 , and 25-
24.480(2) . -6-



• • 
18. Ple.ase provide all available documentation 

d-on3trat1ng that the applicant has the following 
capabilities to provide interexchanqe 
telecommunications service in Florida. 

A. Financial capability. 

Regarding the showing of financial capability, the 
following applies : 

The application should contain the applicant ' s 
fina ncial statements for the most recent 3 years, 
i ncluding: 

1. the balance sheet 

2 • income statement 

3. statement of retained earnings. 

Further , a written explanation, which can include 
s upporting documentation, regarding tho following 
s hould be provided to show financial capability . 

1. Please provide doCUlllontation that the appl icant 
has sufficient financial capability to provide the 
requested service in the geographic area proposed 
to be served. 

2 . Please provide documentation that the applicant 
has sufficient financial capability to maintain 
the requested service. 

3. Please provide documentation that the applicant 
has sufficient ~inancial capability to meet i ts 
lease or ownership obligations. 

NOTE: This documentation may inc lude, but is not 
limited to, fin~tncial statements, a projected 
profit and loss statement, credit references, 
credit bureau reports, and descriptions of 
business relationships wi th financial 
institutions. 

If available, t ho financia l statements s hou ld be 
audited financial statements. 
Attached o"re the Financial Statements that were previously approved 
with our application for certification a1 an AHernatlvo Local Exchange 
Carrier ("ALBC"). 

FORM PSC/CMU 31 (11/95) 
Required by C·~IMiis .:aon Rule tios. 25-24 .471, 25-24.47 3 , and 25-
24.480(2). -7·-



• • 
If the applicant does not have audited financial 
statements, lt sball bo so stated. The unaudited 
financial statGllents should then be signed by tho 
applicant ' s chief executive o!ficer and chier 
financial officer . The signatures should affirm 
that tho financial statemants are tryo and 
correct. 

B. Managerial capability. Horbort H. Bomoclt 32 yean with 
Boll Operatlng Company: Barly retirement at Butlneaa Manager 
Sandlaie Dtatr1ct over lnltallatJon and repair. See Attached 1188. 

c . Technical capability. 
Cable SpUcar, Lineman. Switchman In c.o .. wire man. lnatnllor­

Bualn.en and PBK. 

11. Please submit tho proposed tariff under which the 
company plans to begin operation. Use the format 
required by Commission Rule 25-24. 485 (example 
enclosed). 

20 . The applican t will provide the following i nteroxchango 
carrier services (Check all that apply) : 

___ wrs vitb distance aeaaitive par minute rates 
____ Method of acceaa is FGA 
____ Method ot access is FOB 
____ Method of access is FGD 
____ Method of access is 800 

___ MTS vitb route specific rates per ~inute 
Method of access is FGA 
Method of access is FGB 
Method of access is FGD 
Method of access is 800 

__! KTS vitb atatovido flat 
diataDoe aeDaitive) 

rates per minute 

Method of access in FCA 
Method o f access iu FCD 

...L Method of access is FCD 
Method of access is 800 

FORM PSC/CMU 31 (ll/95) 

(i. e. n o t 

Required by Co!Miission Rule Nos. 25- 24.471, 25 - 21\.<17 3 , and 25-
24.480 (2). -8-

J 



• • 
_x_ KT8 for pay telephoDe service providers 

Blook-of-tiae calliDq pl&D (Reach out Florida, 
Ri.A9 a.uioa, etc.) . 

_x_ eoo service (Toll. free) 

8'1'8 type eervioe (Bulk or volu.ae diacoUDt) 
Ketbo<S of access is via d.edicated facil ities 

____ Method of access is via switched facilities 

X Private LiDe services (Ch&DDel Services) 
(For ex. 1 .544 mba., OS- 3, etc.) 

~ Travel service 
____ Method ot access is 950 
_lL_ Method of access is 800 

too service 

_.x_ Operator services 
_lL_ Available to presubscribed custom.ers 
_lL_ Available to non prosubscribed cust omers (for 

example t o patrons of hotels, students in 
universitioa, pa.tients in hospita l s. 
Available to inmates 

Services iDcluded are: 

Station assistance 
Person to Person ;assistance 
Directory assistance 
Operator verify and interrupt 
confe rence Calling 

21. What does the end user dial for eac h o! the 
interexchango carrier services that wore checked i n 
services included (above). 1+ or 0+ 

22. ___ o ther: 

FOru1 PSC/CHU 31 (ll/95) 
Required by Commission Rule Nos. 25-24.471, 25- 24.117 3 , and 25-
24 .4 80(2) . -9-



OTILITX 

• • 
** AQLlQM'l' ACIKOlfL::DQIKII'f SD'fpm!'f u 

1 . RZO'ULA'l'ORY A88BB8tcmft' PUs I understand t .hat all 
telephone coapaniea auat pay a regulatory aauossment 
fee in the aaount of .15 of ong percent of its gross 
ope.rating revenue derived from intrastate business. 
Reqardleaa ot the qroaa operatinq revenue of a company, 
a miniaua annual aaaosament tee ot $50 is required. 

2 . GROSS RBCBIP'f8 TAXa I understand that all telephone 
companies aust pay a gross receipts tax of two and 
one- half ptrcant on all intra and interstate business . 

3. SALI!B 'l'Ut I understand that a seven percent sales tax 
au.at be paic:! on intra and !ftaratate revenues. 

4. APPLI~'l'IOW PEBs A non-refunc:!able application tee of 
$250.00 auat be submitted with the application. 

5 . RZCBXP'l' AWD OWD!RBTABDIBG OF RULES: I acknowlec:!ge 
receipt and unc:!erstanding of tho Florida Public Service 
CoWIIisaion'a Rules anc:! Orc:!ers relating to my provision 
of interexebanqe telephone aervica in Florida. I also 
unc:!eratand that it is my responsibility to comply with 
all current and future commission requirements 
regarding i .nterexchango service. 

4. ~CCORACY OP ~PPLI~'l'IOHs By my signature below, I the 
undersiqnec:! owner or officer of tho named utility in 
the application, attest to tho acc uracy of tho 
infor.ation containec:! in this applic ation and 
associated attachments. I have read tho foregoing and 
declare that to the best of my knowledge and belief , 
the information ia a true and correc t statement. 

Further, I aa avaro that pursuant to Chapter 
837.06, Florida Statutes, "Vboevor ltnovinqly makes a 
false atateaent in vritin.g vith the intent to mislead a 
publio servant in the performance of bia official duty 
shall be quilty of a misdemeanor of tho sooond degree, 
punishable aa provided i n s. 775.082 and a. 775 .083" . 

OFfiCIAL: 74{. 6~ 9-J.~ -1/ 
Signature Date 

eco 
Title 

FORM PSC/CMU 31 (11/95) 
Roquit"ed by Commission Rule Nos. 25-2 4.4 71, 25 - 24. 47 3 , and 25-
24.480(2). -10-



• • 
•• APlllpXI A •• 

C£RTifiC6TE TRANSFER STAIEHENT 

I, (TYPE IQXZ) 

(TITLE) ------------- -----• ot (NlUCZ OP COMPANY) 

--------------- ------------• and current 

holder ot certiticate number ----------• have reviewed 

this application and join in the petitioner's request tor a 

transfer of the above-mention certiticate. 

UTILITY OPFICIALt 
Signature Date 

Title Telephone No. 

FOru~ PSC/CMU 31 (11 /95) 
Required by Commission Rule Nos . 25-24.471, 25-2 4. 473 , a nd 25-
24. 480(2) . -1.1-



• • 
U UlllfDXlt D u 

CQSTOMEB QEPOSITS AND AQVAHCE PAYMENTS 

A statement ot how tho Co1:11111ission can be assured ot the 
security o t the customer's deposi ts and a~vance payments may be 

respon~ed to in one ot the tolloving ways (applicant please check 
one) : 

( X ) 

UTILITY OPfiCIAkJ 

The applioant will not collect ~•posits nor 
will it collect payments for service more than 
one aonth in advance . 

The applicant will fila with the commission and 
aaintain a surety bond in an amount equal to 
the current balance of deposits ao4 advance 
payaents in excess of one month. (Don4 must 
accompany application.) 

Signature 

--~~--~1_._-tfo ? ~'(3-~ o ~ /Pd-' 
Title Te l epho ne No . 

FORM P S C/ CMU 31 (ll/95) 
Require~ by Co111111is sion R.Jlo Nos. 25-2 4 . 471, 25-24.473 , a nd 25-
24 . 480 (2) . - 12-



• • 
** APREJIDI:X C ** 

INtRASTAtE NE'I'WORJS 

1 . POPz Addresses where l ocated, and indicate it owne d or 
leased. 

l) 4558 s.w. 35tb Street 2) 
Sutte 100 

3) 

Orlando, FL 32811 
Owned 

4) 

2. SWI:TCKB&z Address where located, by type ot switch, 
a nd indicate if owned or leased. 

1) 4558 s.w. 35th Street 2) 
Suite 100 
Orlando, PL 32811 
Owned 

3) 4) 

3 . TRANSKI:SSI:ON PJ\CI:LI:TI:ES: Pop-to-Pop facilities by type 
of facilities (microwave, tiber, copper, satellite , 
etc.) and indicate i f owned or leased . 

1) POP-to- POP OWNERSHIP 

2) 

4. ORXGI:NJ\TtNG SERVI:CE: Please provide tho Jiot o1 
exchanges whore you are proposing to provide 
originatl-ng service within thirty (30) days after tho 
effective date of the certificate (Appendix D) . 

407-996 

. . 
FORM PSC/CMU 31 (11/95) 
Requir ed by Collllllission Rule Nos. 25-24.471 , 25-24 .4 7:1 , and 25-
24.480(2) . -13-



• • 
5. TJl.aJ'?IC RJI8'1'Rl:CTIO• sz Pl"\Asa explain how tho applicant 

will comply with the EAEA requirements contained in 
commission Rule 25-24.471 (4) (a) (copy enclosed). 

'· 

We are prondlng trulfk groupe to Southern Bell Ac081s Tand~il and Sprint 

United Acce11 Tend~• to handle the ortginatlng and terminating of calu 

within the LATA and·ror lnterconnecUon to a ll other IXC'•· We are aoo 

proV1d1ng trunk groupe to B 911 and Local Operator Servlcea. 

CURRENT ~LORIDA IHTRISTATE SERVICES: 
) o r has not ( X ) p r eviously provided 
tele communications l n Florida. If the 
tully describe tho tollowinq: 

Applicant has 
intrastate 
answer is hfui., 

a) What services have beon provided and when did 
these services boqin? 

b) I t the services are not currently offered, whon 
wero they d iscontinued? 

UTILITY OFFICIAL: 
Siqnature 

(?tt{Q . 

-------+-1---~-=~o 7 Kf/3- $Coo edtO);-
Title Telephone No. 

FORM PSC/CMU 31 (11/95) 
Required by Cotlllllission Rule Nos . 25-24.471, 25-2.; . .; 7) , and 25-
24 . 480(2). -14 -
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• 
** APPZJPII p •• 

fLORIDA T!LEPBONE EXCHAHGES 

US ROUTES 

Describe the service area in which you hold yourself out to 
provide service by telephone company exchanqe . If all aorvices 
listed in your tariff are not offered at all locations, oo 
indicate. 0~0 

In an effort to assist you, attached is a list or 111ajor 
exchanges i n Florida showing the small exchanges with whic h each 
has extended area service ( EAS). 

** FLORIDA US FOR MAJOR EXCHAHGES ** 

Extended Service 
Area 

PEUSACOLA: 

PANAMA CITY: 

TALLAHASSEE: 

.JACKSONVILLE: 

GAINESVILLE: 

OCALA : 

FORM PSC/CHU 31 (11/95) 

wit'h These Exchanges 

Cantonment, Gulf Breeze 
Paco ,Hilton Holley-Navarre. 

Lynn Haven , Panama City Beach, 

Youngstown-Fountain and Tyndall 
AFB. 

Crawfor dville, Havana, 
Monticello, Panacea, Sopchoppy 
and St. Harks. 

Baldwin, Ft. George, 
Jacksonv ille Beach, Ca llahan, 
Haxville, Middleburg 
Oranqc Park, Ponte Vedra and 
Julinqto n. 

Alachua, Arc her, Brooker, 
Hawthorne, High Springs , 
Melrose, Micanopy, 
Nowborry and Waldo. 

Belleview, Citra, Dunnellon, 

Roquirod by Co111111i811ion Rulo Non . 25- 24.471, ::!~-24.03, and 2!J-
24.480{2). - 1 5-



• 
DAYTONA BEACH: 

TAMPA: 

CLEARWATER: 

ST . P,ETERSBORG: 

LAKELAND: 

ORLANDO : 

• 
Forest Lady LaJco (B21), 
Mcintosh , Oklawaba , 
Orange Springs, Salt Springs and 
Silver Springs Shores. 

New Smyrna Beach. 

Central 
East 
North 
s outh 
West 

None 
Plant City 
Zephyrhills 
Palmetto 
Clearwater 

St. Petersbur g , Tampa- West and 
Tarpon Springs. 

Clearwater. 

Bartow, Mulberry, Plant City, 
Polk City and Winter Haven. 

Apopka , East Orange, Lake Buena 
Vista , oviedo, Wi ndermere , 
Winter Garden, 
Winter Park, Montverde, Reedy 
creek, a nd oviedo-Winter 
Springs. 

WINTER PARK: Apopka, EAst orange, Lake Buena Vista, 
Orlando, oviedo, sanford, Windermere, 
Winter Garden , oviedo-Winter s~~ings 
Reedy Creek , Canova and Hontvordo. 

TITUSVIL.LE: Cocoa and Cocoa Beach. 

COCOA: Cocoa Boach, Eau Gallic, 
Melbourne and Titusvil le . 

MELBOURNE: Cocoa, Cocoa Beach, Eau Gallie 
and Sebastian. 

SARASOTA: Bradenton, Myakka and Venice . 

PT. MYERS: Cape Core.l, Pt. Hyers Beach, Horth cape 
Coral, North Ft. Myers , Pine Island, Lehigh 
Acres and Sanibel-Captiva Islands. 

NAPLES: Marco Island and Nor1:h Uap lcn . 

WEST PALM BEACH: Boynton Boac h and Jupi1:er. 

FORM PSC/CMU 31 (11/95) 
Required by Co111111ission Rule Nos . 25-24.471, 25-24 . 03 , and 25-
24 . 480(2). -16-

.. . 
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'18B. In 1982, atuted Orlllllldo BualneuTelephone Syateme, Inc. In 1995. 
aroued t13 million. OBTS 1\u 85 employeea. ln 1996 ttarted Orlando 
Telephone Company, Inc. 
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ARTICLES OF INCORPORATION 
OF 

~. .. ~- 0 ~ "; ... 
(<' ~ ~, 
.,... ' 7-

c-::' 0 ORLANDO TELEPHONE COMPANY ~-. .,... 
~-The undersigned Incorporator. for the purpose of forming a corporauon under the ~nda 

Business Corpora bon Act. hereby adopts the followmg Articles of Incorporation 

ARTICLE I - N~ 
The name of the corporation shall be ORLANDO TELEPHONE COMPANY 

ARTICLE II - NATURE Of BUSINESS 
1 The general nature of·the business of the corporation shall be telecommunicahon seNice 

and supplies and any other lawful busln~s. 

2. This corporation may engage In any activity or business permitted under the laws of the 
Umted States and of the State of Florida. 

ARTICLE Ill .. PRINCIPAL OFFICE AND MAILING ADDRESS 
1 The principal place of business shall be 4558 S w. 35TH STREET. SUITE 100. 

ORLANDO FL 32811 . 

2. The moiling address of this corporation shall be 4558 S W 35TH STREET. SUITE 100. 
ORLANDO FL 32811 . 

ARTICLE IV- SHARES 
The number of shares of stock that this corporatJon IS authonzed to have ~utstand1ng at any 

one time is 1000 with a par value of 51 .00. 

ARTICLE V - INITIAL REGISTERED AGENT AND ADDRESS 
The name and address of the 101tial registered agent 1s HERBERT H BORNACK. 4558 

S W 35TH STREET. SUITE 100, ORLANDO Fl3281 1. 

ARTICLE VI - PIRECTORS 
The bus1ness of the corporation shall be conducted by a Board of 01rectors cons1st1ng of 

not less than one (1) director The name and address of the d1rector IS 
HERBERTH. BORNACK 
4558 S W 35TH STREET. SUITE 100 
ORLANDO FL 32811 

I \ I( 

Er< dt f3t 1 fl . . 
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ARTICLE VII .. INCORPORATORS 

The name and address or the incorporator IS 

HERBERT H. BORNACK 
4558 S W. 35TH STREET, SUITE 100 
ORLANDO FL 32811 

ARTICLE VIII .. SHABEHOLQERS 

The shareholders or this corpcl(abon shall have a pre-empbvo nght to acqwe un•ssued or , 
treasury shares or the corporative convertible into or carrying a nght to subs::nbe to or cocqwe 

shares as Issued by the corporotion. 

1997. 
The undersigned have exeeuted these Articles or Incorporation th1s t f day ol MARCH 

-H- rl.·-1--~ £ ") 
HERBERT H. BORNACK 

CERTIFICATE OF QESIGNATION Of 
REGISTERED AGENTIBEGISTEREO OFFICE 

Pursuant to the provisions ol Sectron 607 0501, Flonda Statutes, the undersigne~orpor:!;3ron. 
organized under the laws or the State or florida. submrts the rollow1ng statement 1n d861g{lallf!Sl the 
registered office/registered agent, in the State or Florida > _ ~ -n 

:;:..- . 
~- _, I 1. The name or tho corporation Is ORLANDO TELEPHONE COMPANY. ...., • rn 
!"'"' : ~ ~ 

2. The name and address or the reg1stered agent and officers 

HERBERTH.BORNACK 
4558 S.W. 35TH STREET, SUITE 100 
ORLANDO FL32811 

,.... .. -­=·· 
c;: . 
> 

;:;::; 

0 

HAVING BEEN NAMED AS REGISTERED AGENT AND TO ACCEPT SERVICE OF PROCESS FOR THE 
ABOVE STATED CORPORATION AT THE PLACE DESIGNATED IN THIS CERTIFICATE. I HEREBY 
ACCEPT THE APPOINTMENT AS REGISTERED AGENT AND AGREE TO ACT IN THIS CAPACITY. I 
FURTHER AGREE TO COMPLY WITH THE PROVISIONS OF ALL STATUTES RELATING ,.0 THE 
PROPER AND COMPLETE Pt!RFORMANCE OF MY DUTIES, AND I AM FAMILIAR WI rt~ ANC ACCEPT 
THE OBLIGATIONS OF MY POSITION AS REGISTERED AGENT. 

DATE ... :;, ~~f / · . 1997 
I 

a~--Jr'-,.(~-7:i. ·;.. _,, /.._-
. HERBERT H BORN.ACK 
Reg•stered Agent 

. . 
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ORLANDO BUSINESS 

TELEPKONE SYSTEMS. INC. 

FiNANCIAL STATEMENTS 

p£CEMPER 3 1. 1994 ANIJ 1993 
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BrewAemer, Kuehnhackl & &n, P.A. 

J(ni!Wih ( an-..-n,Jr 
Drodlord S ~"'" 
l(urt R ICuehnhM~I 
o.--rd A ICoon 

To the Stockholder of 

Ct•rtlflcd Public' A~·ruun lnnls 

Orlando Business Telephone Systems, Inc 

U l \\'•t.h•n,Cl.ttn Stn••ftt 

"""• 4(1!1 

Ort•ndo" I .W..II 
r.t.-pht""' •O?•~>'~~ ?Y2l 

FA X •O? 1>49·1'1211 

We have reviewed the accompanying balance sheets of Orlando Business Telephone Systems, Inc as of 

December 31, 1994 and 1993, and the reiRied &tatementl ofincome, stockholder's equity and cash nows 

for the year ended December 31, 1994 and eight months ended December 31 , 1993, in accordance with 

Statements on Standards for Accounting and Review Services issued by the American Institute of 

Certified Public Accountants. All infonnation included in thCJC fmancial statements is the representation 

of the management of Orlando Busineu Telephone SystemJ, Inc. 

A review consists principally of inquiries of company personnel and analytical procedures applied to 

financial data. It is substantially less In scope than no audit in accordance with generally acc-epted 

auditing standards, the objective of which is the expression of an opinion regarding the financial 

statements taken as a whole. Accordingly, we do not express such an opinion 

Based on our reviews, we are not aware of any material modifications that should be made to the 

accompanying financial statements in order for them to be in conformity with generally accepted 

accounting principles. 

As dtscussed in Note I to the financial statements, the Company changed us method of accountmg for 

income taxes effective May I, 1993. 

April 19, 199S 
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ORI..ANpO tlUSINF:.SS n :u : rHONF: SYSTEMS. INC. 

Current nssets 
Cash 

ASSETS 

Accounts receivable 

PALANCE Sl!t;El'S 

Costs and estimated earnings in excess of billings on 
uncompleted contracts 

Materials and equipment inventory 
Current portion of net investment in sa lea-type leases 
Due from affiliated company 
Other current assets 

Total current assets 

Propcny and equipment, net 
Net lnvest.ment in &ales-type leases, less current ponion 

Other assets 

Total11ssets 

s 

< 

Dtumbtr31 1 

1994 1993 

4,609 s 69,733 

2,122,381 1,000,720 

982,355 266,400 
40,95 1 52, 123 

189,980 177,368 
41 , 11 0 

9 896 45 306 

3,350, 172 1,652,760 

176,977 165,369 
36,625 168,599 
6 300 II 300 

, ~71) 074 
.a.;..,o.; s . 1,998,028 

LI~DILIIIf...S ~~D STO,~IIQLDim'S F.Ql!I:J:Y 

Current liabilities: 
Accounts payable and accrued liabilities s 1,305,846 s 845,425 

Current portion of notes payable 42,436 36,160 

Dank line of credit payable 420,COO 

lnco111e taxes payable 123,618 

Due to affiliated company 46, 175 

Deferred income taxes 1553 14 

Total current liabilities 1,938,075 1,036,899 

Advances from stockholder 271,791 271,791 

Notes payable, less current portion 58 473 47 997 

Total liabilities 2,268,339 1,356,687 

Stockholder's equity: 
Common stoclc, S. IO par value, 10,000 shares 

authoriz.cd, issued and outstanding 1,000 1,000 

Retained earning~ 1,300,73 'i MO 3•11 

Total stockholder's equity I 301 715 641 341 

s 3,570,074 s 1,998,028 

See ~accountants' review report and 
accompanying notes to finllncialsta.terncnu 
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ORI.ANOO RtJSJNESS 1'EL EI' !ION? Sysn :MS. INC, 

STATf:MF,NTS OF JNCOM E 

Venr Ended 
December 31, 

1994 

Revenues earned: 
Equipment sales and installation $ 7,982,496 
Service income 903,039 
Maintenance contract income 433,581 
Interest income 28,917 
Other income 26.033 

91374,066 

Costs and expenses: 
Cost of equipment sold 5,037,824 
Payroll, related taxes and employee benefits 2,767,547 
Office ~uppli cs and oporntins costs 219,59 1 
Depreciation and amortization 83,586 
Rent 78,068 
Vehicle operating com 82,127 
Sales comissions 50, 16 1 
Other 263.908 

8158218 12 

Income before cumulative effect or change in 
accounting principle 791,254 

Cumulative effect of change in accounting principle . 
Net income $ 7911254 

Sec accountants• review report and 
accompanying notes to financial statements. 

Eight Months Encl td 
Decemb:- 31, 

1993 

$ 1,858,755 
513,95 I 
405,683 

24,426 
17109 

2,819,924 

I.S 17,683 
708,549 
102,265 
95,173 
57,350 
33,202 
21,347 

129 069 

21664.638 

155,286 
(15,883) 

$ 139 403 
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ORLAtmO UUS!Nf.SS T£U:PIIONF. SYSTEMS, INC. 

SIATEMF.NTS OfSTQCK!IOl,D£R'S fiOtl!TY 

FOR IDF. Y£AR ENPED DECEMBER 3 1, !994 
AND EIG!IT MONTJ!S t: NOED OEC£MUER 3!, 1993 

Common RdAinrd 
Stock F.Amings 

Balance, April 30, 1993 s 1,000 s 500,938 

Net income 

Balance, December 3 I, 1993 1,000 

Dividends paid 

Net income 

Balance, December 3 I, 1994 s I 000 $ 

Sec accountants' review repon and 
acc;ompanying notes to financial statements 

139 403 

640,34 1 

(130,860) 

791 254 

1,300,715 

Total 
Stockholder's 

Equity 

s 501,938 

139 403 

641,341 

( 130,860) 

791 2S4 

s 1,301 73~ 
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ORI,ANDO BUSJNI.SS TELEPHONE SYSTEMS. INC. 

STATEMENTS OF CASIJ FLOWS 

Year Ended Eight Months Ended 
D«embu31 , Duember 31, 

1994 1993 

Cash nows from operating activities: 
Net income s 791.254 s 139.403 

Adjustments to reconcile net income to net cash used for 

operating activities: 
Depreciation and amoniution 83.586 95.173 

Changes in useu and liabilities: 
Increase in ac:c.ounu receivable (1.121.661) (689.673) 

Increase in costs and estimated earnings in excess 
of billings (715.955) (266.400) 

Decrease (increase) in inventory 11 . 172 (766) 

Decrease in net investment in sales-type leases 11 9.362 67.849 

Decrease (increase) in other curren! assets 35,410 (43,993 ) 

Increase in other assets ( 100) 

Increase in ac:c.ounts payable and accrued 
liabilities 460,421 524,355 

Decrease in sales taxes paynble (23,617) 

Decrease in deferred income tax liabilities (155,3 14) (52,223) 

Increase {decrease) in income taxes payable 123 618 { 11792) 

Net cash used for operating activities {368, 107) (25 I ,784} 

Cash nows from investing activities: 
Capital.expenditures, net of minor retirements (90, 194) (46, 179) 

Net repayments from affiliated company 41 11 0 23 024 

Net cash used for investing activities {49,084) {23, 155) 

Cash now• from lnve~ting activities: 
Proceeds f'rom notes payable 73,380 40,604 

Repayment of principal on notes payable (S6.628) (20,590) 

Net advances from affiliated company 46, 175 

Proceed~ of stockholder advances 271,791 

Dorrowings under lin a of a-edit arrangement 420,000 

Dividend• paid ( Jl0
1
K60) 

Net cash provided by financing activities 352 067 291,805 

Net (dccreue) increase in cash (65, 124 ) 16,8~ 

Cash at beginning of period 69 733 52 867 

Cash at end of period s 4 609 s 69 733 

See accountants' review report and 
Accompanying notes to finnnciftl at:llemenll 
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ORLANDO BUSINESS TE!tJO:PIIONE SYSTEMS. INC. 

NOTES TO FINANCIAl. STATEMENTS 

FOR rot: YEAR •:NpF.D QFeCf:MP"4R 31. 1994 
AND E IGIIT MONTIIS ENDED DF.CEMDER 31. 1923 

NOTE I - NATURE OF P USINESS AND SUMMARY OF SIGNIPICANT 

aCCOUNTING POLICIES: 

This summary oflignificant accounting policies of Orlando Business Telephone Systems, Inc (the 

•company") is presented to n.ssist in understanding the Company's financial statements The 

financial statements and notes are rcprcsenuuions of the Company's nuuutgement who is 

responsible for their integrity and objectivity These accounting policies conform to gcnCI'lllly 

accepted accounting principles and have been consistently applied in the preparation of the 

financial statements. 

nuslnen utlyity end nsrel veer end 

The Company engages in the sale or lease of telephone equipment to cenain governmental entities 

and commercial customers The Company also performs installation, maintenance and repair 

service on such equipment. 

During the eight months ended December 31, 1993, the Company entered into three contracts 

with the United States Depanment of Veteran's Affairs ("V.A. ") Under these long-term 

contracts, the Company will sell and install telephone systems in various V A hospitals located in 

the states ofPcnnsylvania, Michigan and New York 

A substantill ponion of the Company's commercial customers nrc businesses located in the stAle 

of Florida. 

In connection with the income tax election discussed below. the Company changed its fiscal year 

end from April 30 to December 31 . 

Revenue end eoJ! ruocnilion 

The Company accounts for its long-term V.A contracts using the percentage of completion 

method Percentage of completion is determined monthly and calculated os total contrnct costs 

incurred to date divided by current estimates of total contract costa, The resulting percentage is 
applied to the total contract price to determine the amount of earned revenue 

See accountants' review repon 
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Changes in job performance, job conditions and estimated profitability, inc.luding those arising 

from final contract aettlemen~S that result in revisions to contrnct price or costs, nrc recogni1-ed in 

the period in which the changes occur. 

Invcntodq 

Inventories consist or telephone equipment and related materials and are stated at the lower of 

cost (detennined on a fiBt·in, fiBt-out basis) or market value. 

Leulne errangementJ 

The Company leases telephone equipment under sales-type lease agreements that expire over the 

next four years. 

Pronertv end tGnlnment 

Property and equipment are carried at cost and are depreciated using accelerated methods over 

their useful lives which range from five to fifteen years Expenditures for major renewals and 

betterments that extend the useful lives of propeny 11nd equipment are capitalil':Cd Expenditures 

for maintenance and repairs arc charged to expense as incurred. 

Amortlulion gfgoodwl!! 

Goodwill (included in other assets) arising from the excess cost over f.1ir value of net assets 

acquired is being an1ortized over a ten-year period on a straight-line basis. 

Jnc:ome tug 

Effeetivc,May I, 1993, the Company elected under the Internal Revenue Code to be an S 

corporation. In lieu of corporation income taxes. the shareholders of an S corporation arc taxed 

on their proponionate share of the Company's taxable income Therefore, no expense or benefit 

for federal income taxes has been included in the nccompnnying December 31, 1994 nod 1993 

fin~~ncia.l sta.temeniS. 

Effective May I, 1993, 1he Company adopted Statement of Financial Accounting Sumdards No 

109, Accounting for Income Taxes ("SFAS 109"), which requires the usc of the linbility method 

of accounting for deferred income taxes The primary temporary difference which gives rise to 

taxes paya.ble and the deferred tax liability relates to the built-in gllin 11ssociated with the change 

from the cash to aec:rual method for tax reponing purposes 

The cumulative effect of adoption of SFAS 109 was a $15,000 increase in net deferred tax 

liabilities at May I, 1993. 

2 
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riOTE 2 - COSTS AND F.SUMATF.P EARNING~ IN FcXCJ:;SS OF BILLINGS ON 
yNCOMPLETED CONTRACTS: 

Costs and estimated earnings in exccs.s of billings on uncompleted contracts with the V.A consist 
of the following: 

Dtcembu31 , 

Costs incurred on uncompleted 
contracts 

Estimated profit 

Less amounts billed 

1994 

s 5, 150,650 
497,360 

s 

5,648,010 
(4,665,655) 

982,355 

NOT& 3- NET INVf$IMfiNT IN SAU:S-TYPE !.F:r\SES: 

s 

s 

1993 

887,666 
105,467 

993,133 
(726,733) 

2&>,400 

TI1e components of the Company's net investment in sales-type leases are as follows· 

Total minimum lease paymenta 
to be received 

Less amounts representing interest 

3 

s 

s 

Dtctmbu31, 
1994 

254,655 
(28,050) 

226,605 

s 

s 

1993 

402, 173 
(56,206) 

345,967 
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NOTE 4- PROPERTY AND F,QUI I'MJo:NT: 

Property and equipment consists of the following: 

Vehicles s 
Furniture and equipment 
Leasehold improvements 

Less accumulaled depreciation 

s 

• 
Deeember 31 , 

1994 1993 

399,368 
154,369 
60,000 

613,737 
{436.760) 

176,977 

s 325,986 
137,557 
60000 

523,543 
(358.174) 

s 165,369 

Depreciation expense related to property and equipment totalled $78,586 and $90,173 for the 
year ended December 31, 1994, and eight months ended December 31, 1993, respectively. 

NOTEs - NOTES PAYAHI~E: 

The Company is indebted under various installment notes which are collateralized by vehicles 
The notes require monthly payments including interest at rates ranging from 7.25% to 10.7% and 
mature at various dates through 1998. 

Scheduled repayments of these notes are as follows: 

Fiscal year 
ending Dwmber31. 

1995 
1996 
1997 
1998 

Amount 

s 42,436 
3 1,821 
20,586 
6066 

s 100 909 

The Company has a line-of-credit arrangement with a bank which expires May 3 I, 1995 Under 
the arrangemenl, the Company may borrow up to SSOO,OOO Amc:~nts drawn under the 
agreement bur interest at the bank's prime rate plus 314'/o and are coiiRtcraliud by ac:counll and 
ICASe receivables and inventory. At December 31, 1994, borrowings outstanding totalled 
$420,000. There were no borrowings outstanding at December 31, 1993. 

4 
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• • Brewer, Beemer, Kuehnhackl 
& Koon, P.A. 
Catifled PuNk: Aaorwta:ots 

Kenneth E. Bn!Wcr, Jr. 
Bnodronl S. B«mrr 

To the Stockholder of 
Orlando Business Telephone Systems, Inc. 

1Cur1 R. KtHhnhac:kl 
DIIYid A. Koon 

We have reviewed the accompanying bal.ance sheets of Orlando Business Telephone Systems, Inc. os 
of December 31, 1996 and 1995, end the ~toted statements of income, changes in stockholder's equity 
and cash flows for the years then ended, in accordance with Statements on Standards for Accounting 
and Review Services issued by the American Institute of Certified Public Accountants. All 
information included in these financial statements Is the ~p~sentation of the management of Orl~ndo 
Business Telephone Systems, Inc. 

A review consists principally of inquiries of company personnel and analytical procedures applied to 
financial data. It is substantially less in scope than on oudit in accordonce with gcnerolly accepted 
auditing standards, the objective of which is the expression of an opinion regarding the financial 
statements taken os a whole. Accordingly, we do noi express such on opinion. 

Based on our reviews, we ore not aware of any material modifications that should be mode to the 
accompanying financial statements in order for them to be in conformity with generolly accepted 
accounting principles. 

~I~ ~ud/ ~{jtn-
April I I , 1997 

250 N. Orange Ave. • Suite ISOO • Orlando, Fl. 32801· 1818 • l'hone 407/649-7923 • Fax 407/649-7928 



.. . • • ORLANOO !JUS! NESS TEI.EP!IONE SYSTEMS. INC. 

JlA!,ANCE S!I EETS 

llcccmiJcr 31, 

1996 1995 

ASSETS 

Current nssets: 
Cash s 269,932 s 23,6 13 

Accounts receivable 1,253,0 17 623,374 

CosiS and estimated comings in excess of billings on 

uncompleted controcts 391,838 

Muterinls and equipment inventory 22,544 25.690 

Current ponion of net investment in soles-type lenses 127,881 11 0,937 

Due from affiliated comp~~ny 78,694 102,740 

Other cum:nt DSSCIS 21.381 6,978 

Total current nsscts 1,773,449 1,285,170 

Propcny and equipment, net 288,439 220, 164 

Net investment in soles-type leases, less current pon ion 2 12,540 209.383 

Other O.SSCIS 1,300 1.300 

Total nssets s 2,275,728 s 1,716.017 

I ,IAI!ILIIIF~ A~ll SJOC'KIIOI.IlEB'S EQlWn:: 

Current liabilities: 
Accounts payable and accrued liabilities s 
Current portion of notes payable 

Advances from stockholder 
Income taxes payable 

Total current liabi lities 

Notes payable, less eum:nt portion 

Total liabi lit ies 

Stockholder's equity: 
Common stock, S.JO pnr value, 10,000 shares 

authoriud, issued and outstanding 

Retained earnings 

Total stockholder' s equity 

s 

See accountants' review report and 

nccompnnying notes to finuncinl stntcments. 

728,724 s 370,628 

50.361 51.304 
50,144 50,144 

14,975 

829,229 487,051 

43,001 60.352 

872,230 547,403 

1,000 1,000 
1,402,498 1,167,6 14 

1,403,498 1.1 68,614 

2,275,728 s 1,716,0 17 



• • ORLANO\> JllJSINF.SS TF:u :r!IONF, SYSTEMS. INC. 

STATEMENTS OF INCOME 

For the yun ended 
December 31, 

1996 

Revenues earned: 
&]uipment sales nnd installation $ 6,626,978 

Service income I ,357,530 

Maintenance contract income 610.348 

Interest i ncomc 50,081 

Other income 12,848 

Management fee income 35,080 

8,692,865 

Costs and expenses: 
Cost of equipment sold 4,086,279 

Poyroll, relotcd taxes and employee benefits 2,887,189 

Office supplies ond ope.rnting costs 153,747 

Depreciation and omon izotion 49,782 

Rent 96.621 

Vehicle operating costs 103,033 

Soles comissions 314,036 

Other 211.600 

7,902,287 

Income before income tax expense 790,578 

Income taX expense 2,926 

Net income s 787,652 

See accountants' review n:pon and 
accompanying notes to financial stotc:ments. 

$ 

s 

1995 

4,767,043 
2,584,793 

490,009 
28,841 
21,563 
63,459 

7,955,708 

4,422,739 
2,497,859 

220,735 
73,662 
82,758 
76,793 

205,451 
222,051 

7,802,048 

153.660 
33,783 

119.877 
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ORLANDO (lUSINf-SS TELEPIIONE SYSJEMS. INC. 

STATEMENTS OF CHANGES IN STOCKJIOLPER' S EQUITY 

FOR TUE YEAHS ENDED [)F.CEMUEU 31. !996 AN[) 199:; 

Common ltetalnrd 
Stork Earnings 

Balance, December 31, 1994 $ 1,000 $ 1,300,735 

Dividends paid (252,998) 

Net income 119.877 

Balance, December 3 I , 1995 1,000 1,167,614 

Dividends paid (552,768 ) 

Net income 787,652 

Balance, December 31, 1996 $ 1,000 $ 1,402,498 

See accuunlllnts ' review report ond 
accompanying notes co financial Sllltemc:nts. 

T otal 
Stockholder'• 

Eqully 

$ I ,301,735 

(252,998 ) 

11 9,877 

1,168,614 

(552,768 ) 

787,652 

$ 1.403,498 



• • ORLANDO n US!NF-55 TEJ.F;P!IONE SYSTEMS. INC. 

'IATEMENTS Of' C ASII F!,OWS 

For the yean ended 
December 31, 

1996 

Cash flows from operating aclivilics: 

Net income s 787,652 

Adjustments to reconcile net income to net cash 
provided by opemting activi ties: 

Depreciation and amoniution 49,782 

Changes in nssets and liabilities: 
(lncreose) decrease in accounts receivable (629,643) 

Decrease in costs and estimated 
earnings in excess of ~i llincs 391,838 

Decrease in inventory 3,1 46 

Increase in net investmenl in snlcs-type 
leases (20, 101 ) 

(Increase) decrease in other current assets (14,403) 

Increase (decrease) in accounts payable and 
nccrucd liabilit ies 358,096 

Decrease in income taxes payable (14,975) 

Net cash provided by opemting activities 911,392 

Cash fl ows from Investing activities : 

Capitol expendi tures, net of minor retirements (118,057) 

Net repayments from (advances to) affiliated company 24,046 

Net cash used for investing activities (94,011 ) 

Cash flows from financing activities: 

Proceeds from notes payable 45,176 

Repayment of principal on notes payable (63,470) 

Net repayments to affiliated company 
Repayments of stockholder advances 
Repayments under line of credit 

arrangement 
Dividends paid (552,768) 

Net cash used for financing act ivities (57 1.062) 

Net increase in cosh 246.319 
Cash ill beginning of year 23,613 

Cn~h at end of year s 269,932 

Sec accountants' review repon and 
nccompnnyinp. notes to financial statements. 

s 

s 

!995 

11 9,877 

73,662 

1,499,007 

590,5 17 
15,261 

(93,715 ) 
2,918 

(935,218) 
( 108,643) 

1,163,666 

(111,849) 
(I 02,740) 

(2 14,589) 

61, 114 
(50,367) 
(46, 175) 

(22 1 ,647) 

(420,000) 
(252,998) 

(930,073) 

19,004 
4,609 

23,613 
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ORl,ANOO HUSINF~5S TELEPHONE SYSTEMS. INC. 

NOTFA'i TO FINANCIAl. STATEMENT<\ 

FOR HIE Yt:ARS t:NPEP PECt:MDER 31. 1296 ANP 1995 

Non: I • NAIUBE ot' I!US!NESS ANU SliMMA!tY OF SIGNIFICANT 
ACCOUNTING l'OJ,!Cit:S: 

11tis summnry of signilicnnt occounting policies of Orlando Uusiness Telephone Systems, Inc. 

(the "Company") is presented to assist in understanding the Company's financia l stotc:mc:nts. 

11te linancinl stotements ond notes nn: rcpreseotntions of the Company's management who is 

responsible for their integrity and objectivity. These accounting policies conform to generally 

ucccptcd accounting principles and hove been consistently applied in the pn:p.'~mtion of the 

financial statements. 

nu~lnc:u Activity and Oua! nar end 

Tho Company engages in the Sllle or lease of telephone equipment to certain governmental 

entities and commercial customers. The Comp.ony also performs installation, m'aintenancc ond 

repair service on such equipment. 

During 1993, the Company entered into three controcts with the United States Depanment o f 

Veteran's Affairs (U V.A."). Under these: long-term contmcts, the Company sold and installed 
telephone systems in various V.A. hospitals located in the states of Pennsylvania, Michigan and 

New York during 1994 and 1995. 

A substantial portion of the Company's commercial customers nrc businesses locnted in the: state 

of foloridn. 

In connection with the income tax election discussed below, the Company changed iu fiscal year 

end from April 30 to December 3 I. 

Revenue ami coJJ rcsm:nl!lon 

The Company accounts for il!l long·tc:rm contracts using the percentage: of complet ion method. 
Pcrcc:ntogc of complet.ion Is determined monthly ond colculoted ~ total contract costs incurred to 

date divided by current estimates of tout! contmct costs. The resulting percentaGe is applied to 
the total contract price to determine the amount o f earned revenue:. 

Sec: accountants' review report. 
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Changes in job perfonnancc, job eondilions nnd es1imn1cd profilabilily, including 1hosc urisin11 

from final con1roc1 scnlements thut resuh in revisions to eM I met price or costs, nrc recogni7..cd in 

1hc period in which the changes occur. 

lnvcnturics 

lnvcnlorics consist of telephone equipment and rclutcd materials and ore shlled nl 1hc low~:r of 

cos1 (detemllncd on o li rsl-in, firs1-ou1 basis) or markc1 value. 

Le!sing arr!ngtmenll 

The Company leases 1elephone equipment under salcs-lype lease agreements 1ha1 expire over lhe 

nexl five years. 

Pronerty and equlnment 

Property nnd equipmenl are a~rried ot cost and nrc depreciated using acc.clemtcd methods over 

their useful lives which mnge from five to fiReen years. Expenditures for major renewals nnd 

bellcnnents thai extend the useful lives of property nnd equipment are capitalized. l!xpenditures 

for maintenance und repairs ore charged to expense as incurred. 

Amortlu!lqn of goodwill 

Goodwill (included in other assets) arising from the excess cost over foir value of net assets 

acquired is being amortized over u ten-year period on o stmight·linc bnsis. 

Income tAns 

Effective May I. 1993, the Cumpany elected under the Internal Revenue (.'ode: 10 be an S 

corporation. In lieu of corporation income taxes. the shnrchnldc:rs of nn S corporauon nrc: lnxcd 

on their proportionate shore of the Compnny's taxable income:. 1nerefore, no expense or benefit 

for federal income taxes has been included in the accompnnying financial statements. 

In certain states, the Company has not filed for S corporation status. Consequently, income tax 

expense results from DnlOunts paid or owed to those states. 

The Company has odopted Statement of Finnneial Accoumlng Stnndnrds No. 109. Accounting 

/Cir Income Taxes ("SFAS 109"), which requires the usc or the liability mel hod of OCCCIUnting for 

deferred income taxes. The primllry temporary difference which gives rise to taxes payable and 

the deferred tax liability relates to the built-in gnin associated with the change from the cosh to 

accrual method for tax reporting purposes. 

2 
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ReclmiOcat jnns 

Mannccment of the Company periodic:~lly revises its clliSSific:~ t ion of ccnain items within the 

financial statements in order to provide a more mcaninbful presentation of the Company's 

fi nancial posi tion, results of operations and cash lflows. In those cnses where revisco presentation 

has been adopted in !he 1996 financial statements. the corresponding 1995 balances hove also 

been reclassified to enhance comparability between periods. 

NOTE 2 - COSIS ANP ESTIMATED EARNINGS IN EXCESS OF RILUNGS ON 

UNCOMPLETEQ CONTRACTS: 

Costs and estimated enmings in excess of billings on uncompleted contracts consist of the 

following: 

Uccember J I, 
1996 1995 

Costs incurred on un.completed 

contracts s s 1,298,427 

Estimated (loss) profit (301.126) 

997,301 

Less nmounls billed (605.463) 

s s 391,838 

Tite Company's V.A. contracts were completed during 1995. 

NOTE 3- NET INYF..sJMENT IN SALES-TYPE !.EASf.S: 

The components of the Company's net investment in Stiles-type lenses ore as follows: 

Ueccmhcr 3 1, 
1996 1995 

Toto! minimum lc:ase payments 
to be received s 4 I 7,288 s 396,926 

Less amounts reprcscntiug interest (76,867) (76,606) 

s 340,42 1 s 320,320 

3 
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Aggregate remaining lease poyments to be received ns of 11cccmbcr 3 I, 1996 ore summnrized as 

follows: 

Fiscal year 
ending Qwmbtr3!. 

1997 
1998 
1999 
2000 
2001 

NOT£ 4- PROPERTY ANQ EQUIPMENT: 

Property and equipment consists of the following: 

Vehicles 
Furniture and equipment 
Leasehold improvements 

Less necumuloted depreciation 

s 

$ 

Amount 

s 162,608 
100,667 
74,735 
55,848 
23,430 

$ 41 7,288 

Oeccmbcr 31, 
1996 1995 

619,237 s 509,651 
162,91:7 I 54,496 
60,000 60,000 

842,204 724,1 47 
(553,765) (503,983) 

288,439 $ 220,1 64 

Deprccintion expense related to property nnd equipment totalled $49,782 nnd $68,662 for the 

years ended December 31, 1996 and 1995, respectively. 

NOTF, S- NOTES PAYABLE: 

The Company is indebted under "nrious installment notes which are collaternlized by vehicles. 

The notes require monthly payments including interest at rates ranging from 7.25o/e to 9.0% and 

mature at various dates through 1999. 
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Scheduled repayments of these notes ore as follows: 

Fiscal year 
ending Peu mher 3!. 

1997 
1998 
1999 

Amount 

$ 50,361 
33,577 

9,424 

s 93,362 

The Company has a line-of-<:rcdit arro.ngement with a bank which expires May 3 1, 1997. Under 

the lllT1lllgement, the Company may borrow up to $500,000. Amounts drown under the 

agreement bear interest at the bnnk's prime rote plus 3/4~. and ore collotemlizcd by accounts and 

lease receivables and Inventory. There were no borrowings outstanding nt December 31, 1996 

and 1995. 

Interest expense totalled approximately S 13,000 and $21,000 for the years ended December 3 1, 

1996 and 1995, respectively. 

NOTE 6- INCOME TAXES: 

As discussed in Note I, the Company has adopted the provisions of SFAS 109 related to 

accounting for income taxes. 

The components of income tox expense included in the accompanying statements of income 

consist of the following: 

Current: 
Federal 
State 

Deferred 

Net income tax expense 

s 

s 

Yean ended 
Dcccmbcr31, 

1996 1995 

s 
2,926 33,783 

2,926 s 33,783 

There were no deferred tax assets or liabilities as of December 3 1, 1996 or 1995. 

Income taxes paid toto lied approximately $3,000 and S 122,000 for the years ended December 3 1, 

1996 ond 1995, respectively. 

:5 
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As discussed in Note I, the Com pliny ck-ctcJ S corporotion stutus for fcderol income tux purposes, 

effective Muy I, 1993. 

NOTE 7 - MAJOR CUSTOMERS: 

For the year ended December 31, 1995, approximately S 1,546,000 of the Company's equtpmcnt 

sales and installation revenue resulted from controct agreements with the United States 

Department ofVetemn's Affairs. 

NOTE 8- RELATED PARTY T RANSACTIONS: 

As of Deccmbe.r 3 1, 1996 and 1995, the Company had noninterest bearing advances of $78,694 

and $102,740, respectively, due from a compnny affiliated through common ownership. These 

advances are due upon demMd. 

The Company leases its present office SpliCC from its stockholder/President under a 

nonCMcelable operating lease. Annual remnining minimum rentals requiretl by this lense prior to 

its expirotion In 2000 arc as follows: 

Amount 

1997 s 76,730 

1998 76,730 

1999 76,730 

2000 57,547 

s 287,737 

Rental expense under this lease approximated $81,000 nnd $80,000 for the years ended 

December 31, 1996 and 1995, respectively. 

During 1994, the Company received advances totalling $27 1,791 from its shareholder. 'lltcsc 

advances ore nonintcrest bcnring and are due on demand. During 1995, $221,647 of these 

advances were repaid. 

NOTE 9- PROFIT SHARING PLAN: 

The Company has a profit shoring plan which covers substnntiolly all employees who hove 

attained the age of e.ighteer and have completed one year of se.rvicc. Contributions made by the 

Com(lllny to the plan dunng the years ended December 31, 1996 and 1995, approximated 

$41 ,000 nnd $35,000, respectively. 
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NOTE 10 - COMM!.,..MENTS ANI> CONTINGENCIES: 

Concentration o( trtdi! risk 

The Compltlly extends credit, in the nomml course of business, to n vnricty of governmental nnd 

corpomtc entities loc.ntcd throughout the contincnllll United States. Although the Company's tmdc 

n:ccivoblcs ore typically not collotemlizcd, historically, no significant credit related losses hove bc:cn 

incurred. 
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DATE 

D 6 2 4 ·4 SEP 3 0 1991 

Orlando Telephone Company, inc. 
Olllndo ~ • 48S8 a.w. 81 SlrMI • Wll 100 • ONndo, Aolldl 32811 • (407) eoe 11100 • Fu (407) eoe.teot 

PJorida Public Scnico CommiuJon 
DMiiol1 of Adminittration 
2540 Sbum.W Olk Blvd. 

September 26,1996 

~BmWma -~~~----------------------\ TiDab•aco, Fl. 3 

Dear Sir/Madam, 

Enclotod 
Inc. '• Applic.tion 
within tho State of 

At lbo llft*:td 
COcnpany ("""'""l'ot. II 
C'QBTS") elba 
u.c FJoridaPubll4!mco ~~to JJu 
m~~~~;~d~~t~~ 
Attacbod b«cto • ~ibii 
OTC'a reque~t to cliaiiiF 

ORLANDO TELEPHONE COMPANY, INC. 
455& s.w. J5th Sind. Sullt 100 

Oriando. Ft. J l&ll 

• 9-Y nn _____ _._...,2::l.Q,.._ __ ,II.:z._t_ 

• I 

634 

·-:-~~~~:;4...J~~--'o='-l!w.IJL.U...:I~r.!U..--=----_J $ :;150 ~ 
llOllAA8 me.":" 

usr 
=~"':.:"t'.:,~ 

FOR T K C,. ~,·cQ,.fc.;.., .. 
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